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Requests for Information CA-NP-192

Volume 2: Cost of Capital: Expert Opinion of James Coyne- Capital Structure and Risk
Profile

Q. In terms of C&T’s US sample, please provide the Value Line “one page summary”
of the full sample of 36 US Electric utilities they follow and the reasons for excluding
each one when narrowing down to the sample in Figure 20.

A. Please see Attachment A for the Value Line sheets for 35 of the companies classifies as
U.S. Electric Utilities. Value Line did not publish a summary page for Pacific Gas and
Electric Company during the time period used for our analysis.

Please see Attachment B for the proxy group screening workpaper. Please see the
response to Request for Information PUB-NP-110 for an explanation of why Eversource
Energy was included in the U.S. Electric proxy group.

Attachment B is available in electronic format on Newfoundland Power’s stranded
website at: https://ftp.nfpower.ca/.
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ANNUAL RATES Past

Past Est’'d '20-22

velopment of clean and renewable en-
ergy projects, including the compa-
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Institutional Decisions SetfeT e e THIS  VLARITH.*
20202 30202 4202 | poreent 15 . ST807K INgEg
to Buy 172 134 153 | shares 10 o + I |- I uly NIl yr. - - L
o Sell 108 130 131 | traded 5 H0r e LT ny E g R ETTR o TR EERELT CHE T T 3yr. 227 657 [
Hds(0) 44326 44590 43870 | "o ° I ALELERERRERRRRRRRRRRRRRRRRRRRRRRRRARERRLARRARRARRARRAR RRARRRRRARRRRARRARRARA RRARRARRARRIARARRAARARAIRRARRRARARA A Sy 27 477
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
2733 | 2457| 2157 | 2534 | 2475| 2440| 2460 | 24.77 | 3027 | 27.01 | 27.78 | 2910 | 2399 | 2244 | 2668 | 28.04 | 29.30 | 29.65 |Revenues per sh 31.15
4.42 423 357 4.35 491 5.01 5.35 5.68 6.79 7.08 6.59 7.37 7.24 752 754 7.70 845| 8.75 |“Cash Flow” per sh 9.50
3.08 2.82 1.89 219 2.65 258 2.63 2.90 3.38 3.14 3.13 3.38 3.33 3.35 323 3.38 3.70 |  4.05 |Earnings per sh A 5.00
1.64 1.72 1.76 1.76 1.78 1.84 1.90 1.96 2.02 2.08 2.14 2.24 2.35 247 2.52 2.60 2.71 2.79 |Div'd Decl'd pershBm t 3.00
6.82 9.24 9.05 6.95 6.38 | 10.30 793 | 1248 5.84 5.35 4.08 6.07 | 1155 | 13.78 8.90 3.64 595| 5.95 |Cap’l Spending per sh 7.25
2411 | 2537 | 2641 27.26| 2878 | 3048 | 3244 | 3506 | 37.07 | 38.17 | 4047 | 41.86 | 4317 | 44.04 | 4536 | 47.06 | 49.10| 51.25 |Book Value per sh © 54.00
30.80 | 3260| 3520 3580 | 3750 | 39.40| 4140 | 4590 | 49.10 | 49.60 | 51.10 | 51.50 | 51.70 | 52.10 | 53.20 | 56.01 | 58.00 | 59.00 |Common Shs Outst'g © 61.00
14.8 13.9 16.1 16.0 14.7 15.9 18.6 17.2 15.1 18.6 230 222 247 18.3 20.6 18.1 | Bold figyres are |Avg Ann’l P/E Ratio 17.0
79 84 1.07 1.02 92 1.01 1.05 91 .76 .98 1.16 1.20 1.32 94 1.1 1.05 Value|Line Relative P/E Ratio .95
36% | 44%| 58% | 50% | 46% | 45% | 3.9% | 3.9% | 4.0% | 36% | 3.0% | 3.0% | 29% | 40% | 3.8% | 44% | "™ ayg Ann'l Divid Yield 3.7%
CAPITAL STRUCTUBE as of. 3/31/23 ] 1018.4 | 1136.8 | 1486.4 | 1339.7 | 1419.3 | 1498.6 | 1240.5 | 1169.1 | 1419.2 | 1570.7 | 1700 | 1750 |Revenues ($mill) 1900
Total Debt $1933.3 mill. Due in 5 Yrs $390.7 mill. 1047 | 1248 | 1634 | 1553 | 1592 | 1741 | 1724 | 1742 | 1692 | 189.3| 215| 240 |Net Profit (Smill) 305
:—J#?;‘;‘g;]j;fe’g"g 7X;-T Interest $65.9 mil. 215% | 226% | 194% | 113% | 148% | -~ | --| --| NMF| NMF| NMF| NWF income Tax Rate NWF
o 44% | 63% | 20% | 14% 8% T% | 13% | 11% 15% | 14% | 2.0% | 2.0% |AFUDC % to Net Profit 1.0%
Leases, Uncapitalized Annual rentals $5.1 mill. 44.6% | 44.2% | 46.3% | 42.0% | 41.0% | 39.9% | 38.6% | 41.0% | 42.2% | 40.8% | 39.5% | 39.5% |Long-Term Debt Ratio 40.5%
) ] 55.4% | 55.8% | 53.7% | 58.0% | 59.0% | 60.1% | 61.4% | 59.0% | 57.8% | 59.6% | 60.5% | 60.5% |Common Equity Ratio 59.5%
Pension Assets-12/22 $745.7 mill. | 24259 | 2882.2 | 3388.9 | 3263.4 | 3507.4 | 3584.3 | 3632.8 | 3887.8 | 4176.3 | 4457.5 | 4700 | 4900 | Total Capital ($mill) 5550
ST . . ) . ) ) J ! } ! et Plant ($mi
Pid Stock None Oblig $911.7mill. | 55765 | 30864 | 3660.1 | 37412 | 38204 | 30044 | 4377.0 | 48408 | 51002 | 50040 | 5300 | 5450 |Net Plant ($mill) 5675
53% | 52% | 58% | 58% | 55% | 58% | 56% | 53% | 48% | 56% | 55% | 5.5% |Returnon Total Cap’l 6.0%
Common Stock 57,316,155 shs. 78% | 78% | 90% | 82% | 7.7% | 81% | 7.7% | 7.6% 70% | 75% | 8.0% | 8.0% |Returnon Shr. Equity 9.0%
n ) 78% | 78% | 90% | 82% | 77% | 81% | 77% | 76% | 70% | 75% | 80% | 8.0% |ReturnonCom EquityE | 9.0%
MARKET CAP: $3.5 billion (Mid Cap) 22% | 25% | 36% | 28% | 24% | 27% | 2.3% | 2.0% 15% | 25% | 25% | 2.5% |Retainedto Com Eq 3.5%
ELECTRIC OPERATING STATISTICS 2% | 67%| 60% | 66% | 68% | 66% | 70% | 74% 78% | T76% | 70% | 69% |AllDiv'ds to Net Prof 60%
9% Change Relai Sales (KWH) 210228 +21012é 2_&?% BUSINESS: ALLETE, Inc. is the parent of Minnesota Power, which  energy projects. Acq'd U.S. Water Services 2/15; sold it 3/19. Gen-
Avg. Indust, Use (MWH) NA NA NA | supplies electricity to 146,000 customers in northeastern MN, & Su-  erating sources: coal, 28%; wind, 10%; other, 4%; purchased, 58%.
Avg. Indust. Revs. per KWH (¢) NA NA NA | perior Water, Light & Power in northwestern WI. Electric rev. break-  Fuel costs: 40% of revs. '22 deprec. rate: 3.2%. Has 1,400 employ-
gﬂpﬁwgﬁar(’\"w E | 5’\513/; ; sl\éé 15";’% down: taconite mining/processing, 26%; paper/wood products, 9%;  ees. Chairman, President & CEO: Bethany M. Owen. Inc.: Min-
Aﬁﬁua\ol.aoa'd Egc%r((ef:) NA NA NA | other industrial, 8%; residential, 13%; commercial, 13%; wholesale, nesota. Address: 30 West Superior St., Duluth, MN 55802-2093.
% Change Customers (avg.) NA NA NA | 14%; other, 16%. ALLETE Clean Energy (ACE) owns renewable Tel.: 218-279-5000. Internet: www.allete.com.
Fited Charge Cov. %) 230 219 290 | ALLETE remains focused on the de- to $3.85. The utility also expects New En-

ergy to provide full year earnings of $16
million-$17 million.

of change (persh) 10 Yrs. 5Yrs. t0'26-'28

Revenues -- -3.0% 0% | ny’s carbon-reduction goals. As a re- We look for earnings of $4.05 a share
E%?r?u?m FS'OW“ ‘é-gif 2-%‘;? ‘é-g‘{; sult, Allete Clean Energy recently com- in 2024, in line with the company’s an-

Dividongs 35% 35% 35% | pleted the sale of its 92-megawatt Red nual profit growth rate goal of 5%-7%.
Book Value 45% 30% 35% | Barn wind facility in Wisconsin to WEC The utility should continue to benefit from

p Energy Group utility Wisconsin Public rate relief and tax credits that provide in-
eﬁggr Mg%ﬁnTJEuR,.I,'.Y(;F},EVSEg: E3so($31e'"5?31 \'(::;L Service corp. and Madison Gas and Elec- vestment options, as well as the sale of

2020 13116 2432 2939 3004 |11694 | tric. Co. Still, ALLETE Clean Energy re- transfer projects and strong performances

2021 3392 3356 3454 399.0 |14192 | corded first quarter net income of $8.5 mil- from the regulated operations segment

2022 3835 3731 3883 4258 15707 | lion compared to $16.5 million last year. moving forward. Too, the macroeconomic

2023 5649 395 400 3401 |1700 | Higher operating and maintenance ex- environment, including higher operating

2024 425 420 445 460 |1750 | penses, along with lower wind resources and maintenance costs, and lower wind re-

Cal- EARNINGS PER SHARE A Full anq _availability led to the decline. On a sources will likely improve over that inter-
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | POSitive note, investments in renewable im. .

2020 | 128 39 78 90 | 335 energy facilities, New Energy, and BNI These shares may appeal to income-

2021 99 55 55 118 | 3023| Energy posted income of $9.1 million, oriented investors. The utility carries a

2022 | 124 67 59 90 | 338| versus a net loss of $1.7 million in 2022. dividend yield of 4.5%, which is above the

2023 | 1.02 83 .80 105 | 370 We continue to expect solid earnings industry average. The stock also holds

2024 | 1.35 .65 .90 115 | 4.05| growth this year. Interim rates at Min- high scores for Price Stability and Earn-

Cal- | QUARTERLY DIVIDENDSPADEB st | fun | esota Power and the sale of the Red Barn ings Predictability, and are ranked 2

endar |Mar31 Jun30 Sep.30 Dec3i| Year | Project should act as the main drivers (Above Average) for Safety. While 18-

2019 | 5875 5875 5875 5875 | 235 towards performance in 2023, despite the month and 3-to 5-year capital appreciation

2020 | 6175 6175 6175 6175 | 247 | continued challenging operating environ- potential does not stand out, total return

2021 | 63 83 83 63 250 | ment. Our bottom-line projection remains prospects are superior to that of most utili-

202 | 65 6 65 65 260 | at the midpoint of management’s full-year ty issues.

2023 | 6775 6775 updated earnings per share range of $3.55 Zachary J. Hodgkinson June 9, 2023
(A) Diluted EPS. Excl. nonrec. gains (loss): '15, | June, Sept. and Dec. = Div'd reinvest. plan on com. eq. in "18: 9.25%; earned on avg. com. | Company’s Financial Strength A
(46¢); '17, 25¢; "19, 26¢; 19 EPS don’t sum avail. T Shareholder invest. plan avail. (C) Incl. | eq., '21: 7.2%. Regul. Climate: Avg. (F) Sum- Stock’s Price Stability 90
due to rounding. Next earnings report due early | deferred charges. In '22: $9.60/sh. (D) In mill. | mer peak in '21. Price Growth Persistence 35
Aug. (B) Div'ds historically paid in early Mar., | (E) Rate base: Orig. cost depr. Rate al’d in MN Earnings Predictability 90
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RECENT PEE 1 (Trailing:19.5) RELATIVE 1 09 DIVD 3 67
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) _ Ann’l Total | o™ N
Price  Gain  Return — S 16
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002 02 402 | porcent 24 STOCK  INDEX
:ggﬂﬁ’ 3:13; %(83 ggg sh?jreds 186 , PR Y PR O PN (YT O Y 11T Ii | T T AT . 1l ézi 223 Ggg N
() 188200 192005 192231 | IR AT ARRRRARRRRR RRRRRARRRRRRLRRERRRRRRRRRRRRRRRRRRRRRRARRARRRARRARRARRFRRARACETTRIFERARARRARRAAN Sy 480 477
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
1557 | 1667 | 1551 | 1540 | 1651 | 13.94| 1477 | 1510 | 14.34 | 1458 | 14.62 | 1497 | 1489 | 1367 | 1465 | 16.74 | 16.50 | 16.55 |Revenues per sh 16.95
2.56 2.28 2.10 2.60 2.75 2.95 3.34 349 3.45 343 3.97 4.32 459 4.92 5.25 5.40 550 | 5.75 |“Cash Flow” per sh 6.45
1.35 1.27 .95 1.38 1.38 1.53 1.65 1.74 1.69 1.65 1.99 2.19 2.33 247 2.63 2.73 285| 3.10 Earnings persh A 3.80
.64 .70 .75 79 85 90 94 1.02 1.10 1.18 1.26 1.34 1.42 1.52 1.61 1.71 1.81 1.92 |Div'd Decl'd per sh Bmt|  2.29
2.46 3.98 543 3.91 3.03 5.22 3.32 3.78 4.25 5.26 6.34 6.92 6.69 547 4.67 591 580 | 5.80 |Cap’l Spending per sh 540
1215 | 1278 | 1254 | 13.05| 1357 | 1412| 1479 | 1554 | 1641 | 16.96 | 18.08 | 1943 | 21.24 | 22.76 | 2391 | 2499 | 26.55 | 27.80 |Book Value per sh © 31.90
220.72 | 220.90 | 221.31 | 221.79 | 222.04 | 221.97 | 221.89 | 221.87 | 226.92 | 227.67 | 231.35 | 236.06 | 245.02 | 249.87 | 250.47 | 251.14 | 255.80 | 256.00 |Common Shs Outst'g P | 257.00
15.1 134 13.9 12.5 14.5 14.5 15.3 16.6 18.1 223 20.6 19.1 212 21.2 212 21.4 | Bold figlres are |Avg Ann’l P/E Ratio 18.0
.80 81 93 80 91 92 .86 87 91 117 1.04 1.03 1.13 1.09 1.15 1.24 Value|Line Relative P/E Ratio 1.00
34% | 44% | 57%| 46% | 43% | 41% | 37% | 35% | 36% | 32% | 31% | 32% | 29% | 29% | 29% | 29% | ™S ayg Ann'l Divid Yield 3.7%
CAPITAL STRUCTURE as of 12/31/22 3276.8 | 3350.3 | 3253.6 | 3320.0 | 3382.2 | 3534.5 | 3647.7 | 3416.0 | 3669.0 | 4205.0 | 4220 | 4240 |Revenues ($mill) 4350
Total Debt $9050 mill. Due in 5 Yrs $2117 mill. 3821 | 3957 | 390.9 | 384.0 | 4661 | 522.3 | 567.4 | 6240 | 6740 | 686.0 | 715| 800 |Net Profit ($mill) 975
:—JT'?;Z‘rjgeaa?":gﬂ;%x;-T Interest 5285 mill 124% | 10.1% | 15.3% | 134% | 125% | 84% | 10.8% |  -- | 108% | 31% | 1.0% | 2.0% |Income Tax Rate 2.0%
o 81% | 88% | 94% | 16.3% | 10.7% | 145% | 16.3% | 88% | 3.7% | 87% | 4.0% | 4.0% AFUDC % to Net Profit 4.0%
Leases, Uncapitalized Annual rentals $3 mill. 46.1% | 49.7% | 47.3% | 51.5% | 47.8% | 52.3% | 50.6% | 53.5% | 52.9% | 55.0% | 53.5% | 52.5% Long-Term Debt Ratio 52.0%
50.8% | 47.5% | 50.0% | 46.1% | 49.8% | 45.7% | 47.6% | 44.9% | 47.1% | 45.0% | 46.5% | 47.5% |Common Equity Ratio 48.0%
Pension Assets-12/22 $706 mill. | 6461.0 | 7257.2 | 7446.3 | 8377.6 | 8392.8 | 10032 | 10938 | 12657 | 12725 | 13944 | 14665 | 15035 |Total Capital ($mill) 17070
Ptd Stock None Oblig $875 mill. | 71473 | 64400 | 89702 | 98009 | 10798 | 12462 | 13527 | 14336 | 14987 | 16247 | 17050 | 17090 |Net Plant ($mill) 19180
70% | 65% | 63% | 56% | 6.7% | 63% | 63% | 59% | 63%| 6.1% | 6.5% | 6.5% Returnon Total Cap’l 7.0%
Common Stock 251,387,788 shs. 11.0% | 10.8% | 10.0% | 9.5% | 10.6% | 10.9% | 10.5% | 10.6% | 11.3% | 10.9% | 10.5% | 11.0% |Return on Shr. Equity 12.0%
11.3% | 11.2% | 102% | 9.7% | 10.9% | 11.2% | 10.7% | 10.8% | 11.0% | 10.9% | 10.5% | 11.0% |Return on Com Equity E| 12.0%
MARKET CAP: $12.8 billion (Large Cap) 49% | 46% | 36% | 28% | 40% | 44% | 42% | 42% | 43% | 41% | 4.0% | 4.5% |Retainedto Com Eq 4.5%
ELECTRIC OPERATING STATISTICS 57% | 60% | 66% | 72% | 64% | 62% | 61% | 62% 62% | 62% | 62% | 62% |AllDiv'ds to Net Prof 60%
9% Change Relai Sales (KWH) 20223 2_232; 20_2% BUSINESS: Alliant Energy Corporation (formerly Interstate Energy)  29%; wholesale, 8%; other, 2%. Generating sources: coal, 32%;
Avg. Indust. Use (MWH) 11134 11696 11494 | is a holding company formed through the merger of WPL Holdings, gas, 32%; wind, 16%; other, 1%; purchased, 19%. Fuel costs: 25%
Avg. Indust. Revs. per KWH (¢) 755 7.64 8.39 | IES Industries, and Interstate Power. Supplies electricity to 985,000 of revs. '21 reported deprec. rates: 2.9%-6.1%. Has 3,300 employ-
gggﬁ‘m gﬁ%’gf%w) 5 4%/3 5 4'\% 56'\.%/3 customers and gas to 425,000 customers in Wisconsin, lowa, and ees. Chairman, President & CEO: John O. Larsen. Inc.: Wisconsin.
Annual Load Factor(‘gk NA NA NA Minnesota. Electric revenue by state: WI, 43%; IA, 56%. MN, 1%. Address: 4902 N. Biltmore Lane, Madison, Wisconsin 53718-2148.
%ChangeCustomerseyr-end) +6 +.8 +.7 | Electric revenue: residential, 36%; commercial, 25%; industrial, Tel.: 608-458-3311. Internet: www.alliantenergy.com.
Fied Charge Co. (%) 251 259 NA | We .have loyvered our 2023 share- demographics across Alliant’s three-state
ANNUAL RATES Past Past Estd20-22| €arnings estimate for Alliant Energy service area. Operating and maintenance
ofchange jpersh) .~ 10Yrs.  5Yrs.  to26-28 | PY @ mickel. At $2.85, our new call costs should also trend lower, as the utili-
Revenues -- 5% 20% | represents an increase of 4.4% over the ty, for example, transitions to fewer over-
E%?;'; FS|°W" g-g‘f{; g-g‘:{; gg? $2.73 that the Wisconsin-based electric head distribution lines in favor of un-
Divider?ds 65% 65% 60% | and gas utility tallied last year. Key as- derground assets that are less susceptible
Book Value 6.0% 7.0% 50% | sumptions include revenues of $4.22 bil- to weather damage.
Cal- | QUARTERLY REVENUES (§ mill) Fall lion (up less than 1%, year over year) and The utility’s investment roadmap in-
endar | Mar31 Jun.30 Sep.30 Dec.31| Year modest expansion in the net profit margin. cludes a notable amount of energy
2020 | 916 763 920 817 | 3416 Our less-positive near-term stance storage. Late last year, Alliant filed a
2021 | 901 817 1024 927 | 3669 | Partly reflects increased concern plan with the Public Service Commission
2022 1068 943 1135 1059 | 4205 | @bout residential power wuse, amid of Wisconsin, calling for the addition of
2023 1077 945 1140 1058 | 4220 | fairly mild weather across Alliant’s 175 megawatts of battery storage in the
2024 1080 950 1145 1065 | 4240 | service area. To that point, as measured state. Specifically, the facilities would be
Cal- EARNINGS PER SHARE A Full by heating degree days, the weather in the located in Grant and Wood counties,
endar | Mar31 Jun.30 Sep.30 Dec.31| Year | K€y Madison, Wisconsin metro area has alongside two previously-approved solar
2020 7 T2 94 06| 247] peen 10% milder than normal through the arrays. Importantly, they’d provide bridge
2021 68 57 102 ‘55 | 23| first few months of 2023. Meantime, Cedar power for more than 180,000 homes at
2022 77 63 90 43| 273| Rapids, Iowa has also enjoyed unseasonab- times when sun- and wind-power genera-
2023 65 .63 105 52| 285/ ly balmy temperatures, which has likely tion is inadequate.
2024 88 .72 102 48| 310| continued to limit power-consuming heat- Shares of Alliant Energy are ranked 4
Cal- QUARTERLY DIVIDENDS PAID B = t Full 1ng and cooling den}and. (Below Average) for relatﬁve year-
endar |Mar31 Jun30 Sep30 Dec3i| Year | We look for earnings to reach $3.80 a ahead price performance. Still, over the
2019 | %55 355 355 355 | 142 share by 2026-2028. Our target implies next several years, we think LNT shares
2020 | 38 38 28 38 150 | average annual profit growth of 6%-9% may outperform many of its peers’, com-
2021 | 4025 4025 4025 4025| 11| over the next 4 to 6 years. Underpinning pensating investors for a dividend yield
2022 | 4975 4975 4975 4975| 171 | our positive stance is an expanded rate slightly below the industry average.
2023 | 4505 4525 base, as well as generally favorable Nils C. Van Liew June 9, 2023

(A) Diluted EPS. Excl. nonrecurring losses: '11, | May, Aug., and Nov. = Dividend reinvestment | base: Orig. cost. Rates alld on com. eq. in IA
1¢; "12, 8¢. 20 & 21 EPS don't sum due to | plan avail. T Shareholder investment plan avail.
éC) Incl. deferred charges. In ’21: $1,980 mill., | avg. com. eq., '21: 11.3%. Regulatory Climate:

7.91/sh. (D) In millions, adj. for split. (E) Rate | Wisconsin, Above Average; lowa, Average.
© 2023 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

rounding. Next earnings report due early Aug.
(B) Dividends historically paid in mid-Feb.,

Company’s Financial Strength A
in '20: various; in WI in '22: 10%; earned on | Stock’s Price Stability 95
Price Growth Persistence 70
Earnings Predictability 95
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ANNUAL RATES Past

Past Est’'d '20-'22

of change (persh) ~ 10Yrs. 5Yrs.  to’26-28
Revenues -25% -1.0% 4.0%
“Cash Flow” 3.5% 5.5% 5.5%
Earnings 35%  7.0% 6.5%
Dividends 3.0% 4.0% 6.5%
Book Value 1.5% 4.5% 6.5%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 1440 1398 1628 1328 | 5794
2021 | 1566 1472 1811 1545 |6394
2022 | 1879 1726 2306 2046 | 7957
2023 | 2062 1700 2280 2058 | 8100
2024 | 2100 1770 2350 2180 | 8400
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 59 98 147 46 3.50
2021 91 80 165 48 3.84
2022 97 80 174 .63 4.14
2023 | 1.00 .80 1.90 .65 | 435
2024 | 1.05 85 220 .65 | 4.75
Cal- | QUARTERLY DIVIDENDS PAIDB = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 475 475 475 495 1.92
2020 | 495 495 495 515 2.00
2021 | 55 .55 .55 .55 2.20
2022 | .59 59 59 .59 2.36
2023 | .63

2023 results demonstrate its ability to
deliver solid financial performance
despite challenging weather condi-
tions. Earnings per share of $1.00 rose
from $0.97 in the year-ago period. The
growth was primarily driven by increased
infrastructure investments across all busi-
ness segments and lower operations and
maintenance costs. Reduced retail sales
partially offset this, due to unseasonably
warm weather. Ameren remains on track
to achieve its 2023 earnings target range
of $4.25 to $4.45 per share. To maintain
credit ratings and a healthy balance sheet,
it plans to issue $300 million of common
equity by the end of the year, equal to ap-
proximately 3.2 million shares.

Progress is being made on regulatory
matters. There was a constructive settle-
ment of the Ameren Missouri Electric rate
review in April. The agreement calls for a
$140 million annual revenue increase sub-
ject to the approval of the Missouri Public
Service Commission (MPSC). This will
mean residential customer rates have in-
creased by about 2%, compounded annual-
ly since April 2017. The regulatory frame-

RECENT 80 77 PEE 1 8 6 Trailing: 19.4 | RELATIVE 1 13 DIVD 3 10/
NYSE-AEE PRICE ' RATIO +U \Median: 19.0 /| PERATIO 1. YLD /0
. High:| 35.3| 37.3| 48.1| 46.8| 541| 649| 709 | 809| 877| 908| 99.2| 91.2 i
TIMELINESS 3 Rasc 3329 Low | 284| 306| 852| 373 415| 514| 519| 631| 587| 698 733| 800 ';z:)rggt Zggs Rzaggg
SAFETY 1 Raised 9/10/21 LEGENDS
—— 35.70 x Dividends p sh 160
TECHNICAL 2 Raised 6/9/23 g‘V'de.db Interest Rate
- Relative Price Strength 120
BETA .85 (1.00 = Market) Options: Yes
n haded area indicates recession U - J-- 100
18-Month Target Price Range et MR 80
Low-High  Midpoint (% to Mid) T '“,.—,""” _*lE[HJ/‘ gg
$72:6123  $98 (20%) L TP L 20
P LAEALL LA
2026-28 PROJECTIONS ST PTRLELEOTY Dbl 30
Ann’l Total [T -
Price  Gain Return . RN S 2
o100 (+2%%) 9% B = % TOT. RETURN 4/23 |
Institutional Decisions THIS VL ARITH*
20202 30202 4202 | poreent 30 STOCK  INDEX
IO 1 B e rm——_T boas e C
to Sel traded 10\I|I.||I [N L h N [T by Il 4 . - - [
HAs(000) 201631 204282 206602 | " AL AT AR AR EFRLARETRLER)RLAREERRAATRRRETRR AR AR ERERLACTPATFRRERARERAELR Sy 723 477
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
36.23 | 36.92| 20.87 | 3177 | 31.04 | 2814 | 2406 | 24.95| 2513 | 25.04 | 2546 | 2573 | 24.00 | 22.87 | 2481 | 30.37 | 28.09 | 29.00 |Revenues per sh 31.20
6.76 6.44 6.06 6.33 5.87 5.87 5.25 5.77 6.08 6.59 6.80 7.64 7.83 8.08 8.89 9.04 9.50 | 10.05 |“Cash Flow” per sh 12.20
2.98 2.88 2.78 277 247 2.41 210 240 2.38 2.68 271 3.32 3.35 350 3.84 414 4.35| 4.75 |Earnings per sh A 5.50
2.54 2.54 1.54 1.54 1.56 1.60 1.60 1.61 1.66 1.72 1.78 1.85 1.92 2.00 2.20 2.36 252 | 265 |Div'd Decl'd per sh Bm 3.30
6.96 9.75 751 4.66 450 5.49 5.87 7.66 8.12 8.78 9.05 9.56 992 | 13.02 | 1367 | 1279 | 1290 | 1255 |Cap’l Spending per sh 13.00
3241 | 3280 | 33.08| 32.15| 3264 | 27.27| 2697 | 2767 | 2863 | 2927 | 29.61 | 3121 | 3273 | 3529 | 3764 | 40.11| 40.20 | 42.90 Book Value per sh © 55.00
208.30 | 212.30 | 237.40 | 240.40 | 242.60 | 242.63 | 242.63 | 242.63 | 242.63 | 242.63 | 242.63 | 244.50 | 246.20 | 253.30 | 257.70 | 262.00 | 267.00 | 269.00 |Common Shs Outst'g O | 285.00
17.4 14.2 9.3 9.7 11.9 134 16.5 16.7 17.5 18.3 20.6 18.3 221 222 214 21.5 | Bold figlres are |Avg Ann’l P/E Ratio 20.0
92 85 62 62 .75 85 93 88 .88 .96 1.04 .99 1.18 1.14 1.16 1.25 Value|Line Relative P/E Ratio 1.10
49% | 62%| 60%| 58% | 53% | 50% | 4.6% | 4.0% | 40% | 35% | 31% | 3.0% | 26% | 26% | 27% | 27%| ™% |ayg Ann'l Divid Yield 3.0%
CAPITAL STRUCTURE as of 3/31/23 5838.0 | 6053.0 | 6098.0 | 6076.0 | 6177.0 | 6291.0 | 5910.0 | 5794.0 | 6394.0 | 7957.0 | 8100 | 8400 |Revenues ($mill) 8400
Total Debt $15095 mill. Due in 5 Yrs $2789 mill. 518.0 | 593.0 | 585.0 | 659.0 | 6830 | 821.0 | 8340 | 877.0 | 9950 | 1079.0 | 1190 | 1275 |Net Profit ($mill) 1570
:—JT'?;';‘rj;feﬁaﬁm.”é Sx;-T Interest $450 mill 375% | 38.9% | 38.3% | 36.7% | 38.2% | 224% | 17.9% | 15.0% | 13.6% | 12.0% | 12.0% | 12.0% |Income Tax Rate 12.0%
Pension Assets-12/21 $5745 mill, 714% | 57% | 51% | 41% | 56% | 6.9% | 58% | 55% | 6.0% | 50%| 6.0%| 5.0% AFUDC % to Net Profit 4.0%
Oblig $5457 mill. | 45.2% | 47.2% | 49.3% | 47.7% | 49.2% | 50.3% | 52.1% | 55.0% | 56.1% | 56.6% | 55.5% | 53.5% |Long-Term Debt Ratio 51.0%
Pfd Stock $129 mill.  Pfd Div’d $5 mill. 53.7% | 51.7% | 49.7% | 51.3% | 49.8% | 48.8% | 47.1% | 44.3% | 43.3% | 44.0% | 44.0% | 46.0% |Common Equity Ratio 48.5%
807,595 sh. $3.50 to $5.50 cum. (no Par)v $100 12190 | 12975 | 13968 | 13840 | 14420 | 15632 | 17116 | 20158 | 22391 | 24193 | 24950 | 25750 |Total Capital ($mill) 29500
zLatjdogi‘/'-'tgegﬁ%’;- %11%%1;?-?;;gésmh.ésgd?os 16205 | 17424 | 18799 | 20113 | 21466 | 20810 | 24376 | 26807 | 29261 | 31262 | 33050 | 35000 |Net Plant (Smill) 38400
$1.04I.30/s°h. o par, ' 56% | 58% | 53% | 6.0% | 6.0% | 64% | 6.0% | 53% | 53% | 45%| 50% | 5.0% |Returnon Total Cap’l 6.0%
Common Stock 262,609,472 shs. 77% | 87% | 83% | 91% | 9.3% | 106% | 102% | 9.7% | 10.1% | 10.3% | 11.0% | 11.0% |Return on Shr. Equity 10.0%
as of 4/28/23 . 78% | 87% | 83% | 92% | 94% | 10.7% | 10.3% | 9.7% | 10.2% | 10.4% | 11.0% | 11.0% |Return on Com Equity E| 10.0%
MARKET CAP: $21.2 billion (Large Cap) 19% | 2.9% | 25% | 33% | 34% | 48% | 44% | 42% | 44% | 44% | 50% | 50% |Retainedto ComEq 4.0%
ELECTRIC OPERATING STATISTICS 76% | 67% | 70% | 64% | 64% | 56% | 57% | 57% 57% | 57% | 57% | 56% |AllDiv'ds to Net Prof 60%
9% Change Retal Sales (KWH) 2%18 2_0528 2_322} BUSINESS: Ameren Corporation is a holding company formed erating sources: coal, 73%; nuclear, 11%; hydro & other, 9%; pur-
Avg. Indust. Use (MWH) NA NA NA | through the merger of Union Electric and CIPSCO. Has 1.2 million chased, 7%. Fuel costs: 25% of revenues. Has approximately
Avg. Indust. Revs. per KWH (¢) NA NA NA | electric and 127,000 gas customers in Missouri; 1.2 million electric 9,250 employees. Chairman: Warner L. Baxter. President & CEO:
gapﬁ_‘“/g‘ geak(Mw)w Nﬁ Nf‘\‘ Nﬁ and 813,000 gas customers in lllinois. Discontinued nonregulated ~ Martin J. Lyons, Jr. Inc.: Missouri. Address: One Ameren Plaza,
Aﬁgua\ol.aoéd E?c%err(&) W) NA NA NA power-generation operation in ’'13. Electric revenue breakdown: 1901 Chouteau Ave., P.O. Box 66149, St. Louis, MO 63166-6149.
% Change Customers eyr-end) NA NA NA | residential, 49%; commercial, 34%; industrial, 8%; other, 9%. Gen-  Tel.: 314-621-3222. Internet: www.ameren.com.
Fied Charge Co. (%) 307 201 ao5 | Ameren Corporation’s first-quarter work, effective through 2028, permits

Ameren Missouri to make significant in-
frastructure investments. Two notable
solar projects, the Huck Finn Solar Project
in Missouri and the Boomtown Solar
Project in Illinois, were approved by the
MPSC in February and April, adding to
Ameren’s renewable energy portfolio. The
Huck Finn project will be the company’s
largest solar project to date, capable of
powering about 40,000 homes.

There is plenty of opportunity to grow
the business through further invest-
ment. Ameren reportedly has a robust in-
vestment pipeline of $48 billion over the
next decade. The updated five-year growth
plan predicts a 6% to 8% compound an-
nual earnings growth rate from 2023
through 2027. This is expected to be
driven by robust yearly base rate growth
of 8.4%.

Ameren’s stock may interest conser-
vative investors. The strategy remains
customer-centric with a focus on dis-
ciplined cost management as Ameren con-
tinues its transformation towards provid-
ing more sustainable and cleaner energy.
Kevin Downing June 9, 2023

(A) Diluted EPS. Excl. nonrec. gain (losses):

10, (52.19); "1, (32¢); '12, ($6.42); '17, (63¢);
gain (loss) from discontinued ops.: "13, (92¢);

'15, 21¢. Next earnings report due early-

August. (B) Divids paid late Mar., June, Sept.,
& Dec. m Divd reinvest. plan avail. (C) Incl. in-
tang.
base: Orig. cost depr. Rate allowed on com.
© 2023 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

In'21: $6.60/sh. (D) In mill. (E) Rate

eqg. in MO in "22: elec. & gas, none specified; in
IL: electric, varies; in '21: gas, 9.67%; earned
on avg. com. eq., 21: 10.6%. Regulatory
Climate: MO, Average; IL, Below Average.

Company’s Financial Strength A
Stock’s Price Stability 100
Price Growth Persistence 85
Earnings Predictability 100
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RECENT 82 25 PEE 1 5 9 Trailing: 21.3') | RELATIVE 0 97 DIVD 4 00/
.  NDQ-AEp |PRICE . RATIO «J \Median: 17.0 /| PIE RATIO U, YLD WV /0
. High:| 45.4| 516| 63.2| 654| 71.3| 781 | 81.1| 96.2| 1050 915/| 1056 | 98.3 i
TMELNESS 3 miosms | L B58) 38 23 B3| 3| Sa| &7| B3|'%Y| e8| %S| 83 ';z:)rggt Zggs Rzaggg
SAFETY 1 Rascast7n7 [ LEGENDS
—— 29.40 x Dividends p sh 200
TECHNICAL 3 Reised 52623 divded by Intercst Rate
- Relative Price Strength 160
BETA .75 (1.00 = Market) Options: Yes
- haded area indicates recession
18-Month Target Price Range e et - 100
Hi T N - L + LALLM YT 1 ° 80
Low-High  Midpoint (% to Mid) | . ,“TT""“J'T-TH'/"W " 60
$75-$123  $99 (20%) —t TSI 50
bt npt
202628 PROJECTIONS ST SIL 40
Ann'l Total [ "'l s 30
Price  Gain  Return IO TR P I vevornd RO MO
Eigh 1133 f+65:ﬁ; ;?;% R B e e g St |20
o110 (+35%) 11% S % TOT. RETURN 4/23
Institutional Decisions THIS VL ARITH*
002 02 402 | porcent 24 STOCK  INDEX
I OB B e e e e —— o & ¢
to Sel traded 8 [T AN T T TN | I T PN (1T M N FTTT N T 1 e T . B - [
Hs(00) 385400 384675 390225 | - AR R RE RO AR AT EEERATT AT RRRRRYRRER R RRTRRY A Sy 406 477
2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 [2014 [2015 [2016 (2017 (2018 2019 [2020 [2021 | 2022 | 2023 | 2024 | ©VALUELINE PUB. LLC|26-28
3341| 3556 2822 | 30.01| 3127 30.77| 3148 | 3478 | 3351 | 3331 | 31.35 | 3284 | 3149 | 30.04 | 33.30 | 3820 | 36.70| 37.15 Revenues persh 40.00
6.80 6.84 6.32 6.29 6.83 6.92 7.02 757 7.98 8.47 7.95 8.77 935 | 1028 | 10.98 | 10.72 | 11.00| 11.65 |“Cash Flow” per sh 14.75
2.86 2.99 297 2.60 313 2.98 318 3.34 359 423 3.62 3.90 4.08 4.42 4.96 5.09 535 5.60 |Earnings per sh A 6.80
1.58 1.64 1.64 1.71 1.85 1.88 1.95 2.03 2.15 2.27 2.39 2.53 2.7 2.84 3.00 317 335 3.52 |Div'd Decl'd per shBm 4.16
8.88 9.83 6.19 5.07 5.74 6.45 7.75 8.68 9.37 998 | 1179 | 1289 | 1243 | 1272 | 1143 | 1318 | 15.35| 14.15 |Cap’l Spending per sh 14.00
2517 | 2633 | 2749 | 28.33| 30.33| 31.37| 3298 | 3437 | 3644 | 3538 | 37.17 | 3858 | 39.73 | 41.38 | 4449 | 4660 | 52.60 | 55.05 Book Value persh € 62.55
400.43 | 406.07 | 478.05 | 480.81 | 483.42 | 485.67 | 487.78 | 489.40 | 491.05 | 491.71 | 492.01 | 493.25 | 494.17 | 496.60 | 504.21 | 513.87 | 523.00 | 530.00 |Common Shs Outst'g P | 550.00
16.3 13.1 10.0 134 11.9 13.8 14.5 15.9 15.8 15.2 19.3 18.0 214 19.6 17.1 21.1 | Bold figlres are |Avg Ann’l P/E Ratio 18.0
87 79 67 85 75 88 81 84 .80 .80 97 97 1.14 1.01 .92 1.23 Value|Line Relative P/E Ratio 1.00
34% | 42%| 55%| 49% | 50% | 46% | 42% | 3.8% | 3.8% | 35% | 34% | 36% | 3.1% | 33% | 35% | 33%| "™ |ayg Ann'I Divid Yield 3.3%
CAPITAL STRUCTUBE as of. 3/31/23 ] 15357 | 17020 | 16453 | 16380 | 15425 | 16196 | 15561 | 14919 | 16792 | 19640 | 19200 | 19700 |Revenues ($mill) 22000
Total Debt $42766 mill. Due in 5 Yrs $12886 mill. | 15490 | 1634.0 | 1763.4 | 2073.6 | 1783.2 | 1923.8 | 2019.0 | 2200.1 | 2488.1 | 2307.2 | 2765 | 2990 |Net Profit ($mill) 3740
LT Debt $39144 mill. LT Interest $1400 mill. 36.2% | 37.8% | 35.1% | 26.8% | 33.7% | 58% | 7% | 19% | 46% | NMF | 21.0% | 21.0% |Income Tax Rate 21.0%
73% | 9.0% | 11.0% | 8.0% | 80% | 10.7% | 127% | 9.7% 78% | 7.0%| 7.0%| 7.0% |AFUDC % to Net Profit 5.0%
51.1% | 49.0% | 49.8% | 50.0% | 51.5% | 53.2% | 56.1% | 58.5% | 58.3% | 58.5% | 58.0% | 58.0% |Long-Term Debt Ratio 57.5%
Leases, Uncapitalized Annual rentals $119.6 mill. | 48.9% | 51.0% | 50.2% | 50.0% | 48.5% | 46.8% | 43.9% | 41.5% | 41.7% | 42.0% | 42.0% | 42.0% |Common Equity Ratio 42.5%
32913 | 33001 | 35633 | 34775 | 37707 | 40677 | 44759 | 49537 | 53734 | 57520 | 62950 | 68900 |Total Capital (Smill) 75900
Pid Stock None 40997 | 44117 | 46133 | 45639 | 50262 | 55099 | 60138 | 63902 | 66001 | 71283 | 74600 | 78000 |Net Plant ($mill) 87300
6.0% | 63% | 61% | 72% | 59% | 59% | 56% | 56% | 56% | 4.0% | 45% | 4.5% Returnon Total Cap’l 5.0%
Common Stock 513,866,081 shs. 96% | 97% | 9.9% | 11.9% | 9.8% | 10.1% | 10.3% | 10.7% | 11.1% | 9.7% | 10.0% | 10.0% |Return on Shr. Equity 11.0%
. 96% | 97% | 9.9% | 11.9% | 9.8% | 10.1% | 10.3% | 10.7% | 111% | 9.7% | 10.0% | 10.0% |Return on Com Equity 11.0%
MARKET CAP: $42.3 billion (Large Cap) 37% | 38% | 39% | 55% | 32% | 35% | 34% | 3.8% 43% | 29% | 4.0% | 4.0% |Retained to Com Eq 4.5%
ELECTRIC OPERATING STATISTICS 62% | 61% | 60% | 54% | 67% | 65% | 67% | 65% 61% | 70% | 63% | 63% |AllDiv'ds to Net Prof 61%

BUSINESS: American Electric Power Company Inc. (AEP), through
10 operating utilities, serves 5.5 million customers in Arkansas,
Kentucky, Indiana, Louisiana, Michigan, Ohio, Oklahoma, Tennes-
see, Texas, Virginia, & West Virginia. Has a transmission subsidi-
ary. Electric revenue breakdown: residential, 43%; commercial,
23%; industrial, 18%; wholesale, 10%; other, 6%. Sold commercial

barge operation in '15. Generating sources not available. Fuel
costs: 33% of revenues. 22 reported depreciation rates (utility):
2.6%-12.5%. Has 16,700 employees. President & Chief Executive
Officer: Julie Sloat. Executive Chairman: Niholas K. Akins. In-
corporated: New York. Address: 1 Riverside Plaza, Columbus, Ohio
43215-2373. Telephone: 614-716-1000. Internet: www.aep.com.

% Change Retail Sales (KWH) 2 +3.0
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +3 +1.0 NA
Fixed Charge Cov. (%) 234 243 272
ANNUAL RATES Past Past Est'd ’20-'22
of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues 5% -5% 3.5%
“Cash Flow” 50% 5.5% 5.5%
Earnings 5.0% 4.0% 6.0%
Dividends 50%  5.0% 5.5%
Book Value 35% 35%  6.0%

Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 3747 3494 4066 3610 (14918
2021 | 4281 3826 4623 4061 [16792
2022 | 4593 4640 5526 4881 (19640
2023 | 4690 4700 5350 4460 |19200
2024 | 4820 4750 5375 4755 | 19700

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 1.00 105 150 87 4.42
2021 115 115 159  1.07 4.96
2022 | 122 120 162 1.05 5.09
2023 | 1.11 125 175 124 535
2024 | 145 130 180 1.05 5.60

Cal- | QUARTERLYDIVIDENDSPAIDB=t | Fyil
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2019 | 67 67 67 .70 2.7
2020 | .70 .70 .70 74 2.84
2021 | .74 74 74 .78 3.00
2022 | .78 .78 .78 .83 317
2023 | .83 83

American Electric Power is meeting
expectations. First-quarter earnings per
share came in at $1.11, on par with Wall
Street’s expectations but lower than last
year’s tally due to historically mild
weather that restricted results. This, along
with an increase in operations and
maintenance costs and higher taxes, offset
the benefits derived from rate increases,
load growth, and more transmission reve-
nue. Despite these challenges, effective
cost management enabled management to
maintain its 2023 bottom-line outlook of
$5.19 to $5.39 and a long-term annual
earnings growth target of 6-7%.

The company is aggressively manag-
ing its asset portfolio. It scrapped the
potential sale of its Kentucky operations
citing unattractive deal economics and an
adverse regulatory environment as main
causes. The unit, which recorded an un-
derwhelming 2.9% return on equity over
the past year, will be revamped with a
focus on reliability and cost control. Also,
new base rates will be effective from Janu-
ary 2024 onward. A recently announced
sale of certain solar assets are expected to
close by the end of 2023. Furthermore,

AEP intends to divest its retail and dis-
tributed resources businesses, with the
sale process to start this summer and com-
pletion expected in the first half of 2024.
These assets collectively contribute around
$650 million to annual revenue.

The company is trying to get greener.
Approximately 43% of AEP’s 24,600 total
megawatt capacity is currently fueled by
coal, which is relatively bad for the envi-
ronment compared to other natural re-
sources, and a focal point of regulators and
ESG investors. AEP’s four-year, $40 bil-
lion capital expenditure plan will be used
to add around 17 gigawatts of cleaner
power generation capacity over the next
nine years. The ultimate goal is to reach
“net zero” emissions by 2045, meaning bal-
ance between the amount of greenhouse
gases produced and the amount removed
from the atmosphere or offset elsewhere.
Continued focus on debt reduction should
also help the stock’s valuation ahead, al-
lowing American to become more in-line
with premium-priced peers.

Risk-averse investors may want to
take a closer look here.

Kevin Downing June 9, 2023

(A) Diluted EPS. Excl. nonrec. gains (losses): | 3¢; '15, 58¢; 16, (1¢); 22, (58¢); 23, (34¢). | plan avail. (C) Incl. intang
‘07, (20¢); 08, 40¢; 10, (7¢); 11, 89¢; '12, | Next earnings report due late July. (B) Divids | (D) In mill.
(38¢); 13, (14¢); 16, ($2.99); 17, 26¢; '19,
(20¢); gains (loss) from disc. ops.: '06, 2¢; '08,

© 2023 Value Line, Inc. All rights reserved. Factual

paid

early Mar., June, Sept., & Dec. = Divd

reinvestment plan avail. T Shareholder invest.
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. In"22: $52.5 million | Company’s Financial Strength A+
Stock’s Price Stability 100
Price Growth Persistence 65
Earnings Predictability 95
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ANNUAL RATES Past

Past Est'd "20-22

year in terms of the bottom line. The
company was up against a difficult March-

AVANGR'D INC RECENT 40 60 PIE 19 3(Tra|||ng 226) RELATIVE 1 1 5 DIVD 4 30/
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TIMELINESS 5 Lo | [ e ses) ge7] sos| saef czo) T2 seel st7f 4 Target Price Range
SAFETY 2 Rased2177 | LEGENDS 120
—— 26.3 x Dividends p sh
TECHNICAL 3 Raised4onz3 | . Relatve Pice Strengh 100
ions: Yes 80
BETA .85 (1.00 = Market) haded area indicates recession 64
18-Month Target Price Range ettt bty || ; ::: ::: 48
Low-High Midpoint (% to Mid) g g " T e »
$34-$60 $47 (15%) o4
2026-28 PROJECTIONS 20
Ann’l Total 16
Price  Gain  Return S R T 12
E,gh gg 24.?8:;0; 1,;:? o o
w45 (+107%) ° b ansata, | aone % TOT. RETURN 4/23 |_g
Institutional Decisions s;glgx VL| ﬁgg(ﬂ_.
202022 2022 402022
oy R I — A
0 Sel u 1 " nin 1y Il an . . . [
Hdsw)_de587 _4o742_4s5e0 | 0 S T i mmnm i nmeamiimim Sy 84 477
AVANGRID, Inc. was formed through a|2013 2014 2015 [2016 [2017 | 2018 2019 [2020 12021 | 2022 | 2023 | 2024 | ©VALUE LINE PUB.LLC 26-28
merger between Iberdrola USA, Inc. and 1414 | 1948 | 19.30 | 20.96 | 2051 | 2045 | 18.04 | 2049 | 21.95| 22.75 |Revenues per sh 2520
UIL Holdings Corporation in December of 344 | 474| 449 | 489 | 541| 522 464| 514| 495 535|“Cash Flow” persh 6.30
2015. Iberdrola S.A., a worldwide leader in 105| 198 | 167 | 192 | 217 | 202 | 218| 232| 210| 235 Earningspersh A 275
the energy industry, owns 81.5% of --| 173| 173 | 174| 176 | 176 | 176 | 176| 1.76| 1.76 DivdDecldpersh Bm | 1.94
AVANGRID. The predecessor company was 350 | 552 78 | 578 887 | 900 | 770| 652| 8.65| 9.00 |Cap’lSpending per sh 9.50
founded in 1852 and is headquartered in 4874 | 4890 | 4879 | 48.88 | 49.31 | 4921 | 49.35 | 50.13 | 50.50 | 51.00 |Book Value per shC 53.25
New Gloucester, Maine. It was incorportated 308.86 | 308.99 | 309.01 | 309.01 [ 309.01 | 309.08 | 386.57 | 386.63 | 387.00 | 387.00 |Common Shs Outst’g® | 387.00
in 1997 in New York under the name NGE 35| 205| 273 261 231| 236 | 232 19.6 | Bord figresare |Avg Ann'l PIE Ratio 185
Resources, Inc. AVANGRID began trading 169 | 108 | 137 | 141 | 123 | 121 | 125| 1.14| Valueline |Relative P/E Ratio 1.05
on the NYSE on December 17, 2015. | 43% | 38% | 35% | 35% | 37% | 35% | 39% | °™aS |avg Annl Divd Yield 3.8%
CAPITAL STRUCTURE as of 3/31/23 45940 | 4367.0 | 6018.0 | 5963.0 | 6478.0 | 6338.0 | 6320.0 | 6974.0 | 7923.0 | 8500 | 8800 |Revenues ($mill) 9750
Total Debt $9949 mill.  Due in 5 Yrs $3275 mill. 4240 | 2670 | 611.0 | 516.0 | 595.0 | 673.0 | 625.0 | 780.0 | 901.0 870 | 910 | Net Profit ($mill) 1065
thnggmﬁ“ﬁn”a‘g'c-e lea's-gs'"‘e"*s‘ $308 mil. 39.9% | 11.3% | 374% | 824% | 22.1% | 17.0% | 7.2% | 62% | 82% | 7.0% | 7.0% |Income Tax Rate 7.0%
(Tofal Interest coverage: 3.6x) 6.8% | 12.7% | 75% | 124% | 94% | 15.0% | 17.1% | 155% | 12.9% | 17.0% | 15.0% |AFUDC %to Net Profit | 13.0%
Leases, Uncapitalized Annual rentals $29 mill. 16.8% | 23.1% | 23.0% | 25.6% | 262% | 30.6% | 40.8% | 29.3% | 29.8% | 31.5% | 32.0% |Long-Term DebtRatio | 38.5%
83.2% | 76.9% | 77.0% | 74.4% | 73.8% | 69.4% | 59.2% | 70.7% | 70.2% | 68.5% | 68.0% |Common Equity Ratio 61.5%
Pension Assets-12/22 $2151 mill. ) 14956 | 19583 | 19619 | 20273 | 20472 | 21953 | 25687 | 26998 | 27603 | 28525 | 29025 |Total Capital ($mill) 33400
Pid Stock None Oblig $2451 mil. 17099 | 20711 | 21548 | 22669 | 23459 | 25218 | 26751 | 28866 | 30994 | 33225 | 35575 |Net Plant ($mill) 42700
37% | 21% | 38% | 31% | 35% | 37% | 3.0% | 34% | 39% | 35% | 3.5% |Returnon Total Cap’l 4.0%
Common Stock 386,640,918 shs. 34% | 18% | 4.0% | 34% | 39% | 44% | 41% | 41% | 46% | 4.0% | 4.5% |Returnon Shr. Equity 5.0%
as of 4/25/23 34% | 1.8% | 40% | 34% | 3.9% | 44% | 41% | 41% | 46% | 4.0%| 4.5% |Returnon ComEquityE | 5.0%
MARKET CAP: $15.7 billion (Large Cap) 34% | 18% | 14% | NMF| 4% | 8% | 5% | 9%| 11%| .5%| 1.0% |Retained to Com Eq 1.5%
ELECTRIC OPERATING STATISTICS -- - 66% | 104% | 90% | 81% | 87% 79% | 76% | 84% | 75% |AllDiv'ds to Net Prof 70%
% Change Retail Sales (MWH) 0129 24912; 2?% BUSINESS: AVANGRID, Inc. (formerly Iberdrola USA, Inc.), is a  construction. Renewables segment accounted for about 17% of net
Avg. Indust. USQ(MWH& NA NA NA d!ver5|f|ed energy and utility company that servesl2.3 million glgc- profits for trailing 12 months. Power/fuel costs: 31% of rev. 22
Avg. Indust. Revs. per KWH (¢) NA NA NA | tric customers in New York, Connecticut, and Maine and 1 million reported depr. rate: 2.6%. Iberdrola owns 81.5% of stock. Employs
ggﬁfcﬂﬁyaﬁ' Ziﬁnkngglrwiww) NQ Nﬁ Nﬁ gas customers in New York, Connecticut, Massachusetts & Maine.  7,579. Board Chair: Ignacio Sanchez Galan. CEO: Pedro Azagra
Annual Load Factor( NA NA NA | Has a nonregulated generating subsidiary focused on wind and Blazquez. Inc.: New York. Address: 180 Marsh Hill Road, Orange,
% Change Customers eyf -end) +9 +1  +1.6 | solar power generation, with 9.2 GW of capacity and 1.7 GW under CT 06477. Tel.: 207-629-1200. Web: www.avangrid.com.
Fixed Charge Cov. (%) 237 270 o247 | AVANGRID is off to a weak start this July 20th, and are back in discussions

with a revamped regulatory commission,
which has all new voting members, as for-

of change (persh) 10 Yrs. 5Yrs.  t0'26-28 : " ! a k
Revenues - 20% 4.0% | period comparison, given that last year’s mer commissioners completed their terms.
;‘ECas'h Flow” - %%‘:{7 ﬁ-g‘;ﬁ share earnings of $1.16 included a $0.47 We expect the deal to go through. See our
Doy . 90% 15% | unusual item related to the contractual April 21st PNM Resources (NYSE: PNM)
Book Value -~ 05% 1.0% | restructuring of a partnership agreement. report for a more detailed discussion.

Cal- | QUARTERLY REVENUES (§ m|||) Foll The company still fell $0.13 a share short AVANGRID is a key player in the
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year of our estimate, as interest and operat- burgeoning “green” energy arena. Ex-

2020 [ 1789 1392 1470 1669 6320 ing/maintenance expenses rose, while isting renewable power generation comes

2021 | 1966 1477 1508 1933 | 6974 | AVANGRID has only received rate relief from onshore wind and solar. Construc-

2022 | 2133 1794 1838 2158 |7923 | thus far in 2023 from Massachusetts. tion of the first U.S. large-scale offshore

2023 | 2466 1875 1950 2209 | 8500 | Year-over-year earnings comparisons wind project began in November 2021 and

2024 | 2550 1950 2025 2275 | 8800 | should be on the mend later this year. is expected to be completed by late 2024.

Cal- EARNINGS PER SHARE A Full AVANGRID is suffering from regulatory Over time, renewables should grow to be-
endar |Mar31 Jun30 Sep.30 Dec31| Year | lag in its New York, Maine and Con- come a larger income source for AGR. (The

2020 7 0 0 62 | 202 Recticut territories. The company’s utili- segment accounted for 20% of first-quarter

2021 | 114 35 34 44 | o4g| ties are in settlement talks with their consolidated net income.) The PNM pur-

202 | 116 46 31 39 | 23| state regulatory boards for rate relief, and chase offers further avenues of expansion,

202 | 64 50 .35 61| 210 AVANGRID leadership expects to receive providing a base of operation for solar and

2024 73 57 o4 64 | 235| higher prices over the course of this year. wind projects in the Southwest.

Cal- | QUARTERLY DIVIDENDS PAID B = Full Concluding . the acgui§ition of PNM This issue, however, is untimely. Utili-
endar |Mar31 Jun30 Sep.30 Dec3i| Year | Resources is a priority. To recap, ty investors may find the intermediate-

2019 m m m 4 | 176 AVANGRID agreed to purchase the parent term total return prospects worthwhile.

2020 44 44 44 | 176 of electric utllltleg in New Mexico and But, there is no rush to get involved here,

2021 44 a4 a4 aa | 176| Texas for $4.3 billion. The deal was as there are bound to be kinks to work out

2022 | 44 44 44 44 | 176| blocked in New Mexico. The companies should the merger go through.

2023 44 44 have recently extended their agreement to Anthony J. Glennon May 12, 2023
(A) Diluted egs. Excl. nonrecur. gain/(loss): 16, | due late July. (B) Div'ds paid in early Jan., | base: Net original cost. Rate allowed on com. | Company’s Financial Strength B++
6¢; "17, (44¢); 19, 9¢; 20, (14¢); "21, (21¢); | April, July, and Oct. = Dividend reinvestment | eq. in NY in '20: 8.8%; in CT in '17: 9.1% elec.; | Stock’s Price Stability 85
'22, (5¢); 1Q 23, (1¢). EPS may not sum to | plan available. (C) Incl. intangibles. In '22: | in CT in "19: 9.3% gas; in ME in '22: 9.25%. | Price Growth Persistence 40
full-year due to rounding. Next earnins report | $5,721 mill., $14.80/sh. (D) In mill. (E) Rate | Regulatory Climate: Below Average. Earnings Predictability 85
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RECENT PEE 1 (Trailing:19.8) RELATIVE 0 92 DIVD 5 ocy
+ NYSE-AVA PRICE 36.90 RATIO 6.0 Median: 19.0 / { PIE RATIO U, YLD WV /0
TmELNESs 4 eerrors | O 2391 53%) 3730 388 %3 F8| A8 Re| BI| %7 87 88 Target Price Range
SAFETY 2 Raised 57110 LEGENDS
—— 27.0 x Dividends p sh 128
TECHNICAL 1 Reised 6223 . Relative Price Strength
Options: Yes 96
BETA .90 (1.00 = Market) haded area indicates recession 80
18-Month Target Price Range |—86m—6H+——7"-——F—"1"——F7—"1—"1T—t+——FT"—""T"—"T"—T—T—T 1 64
Low-High Midpoint (% to Mid) PP PP N R o = s mioTRRIUITITA T N I R I i
$34-957 46 (25%) | Tt iImy ff -
202628 PROJECTIONS | prttpruttuttt by il 24
Ann’l Total
Price  Gain  Return . LN L o 16
Hh 70 (+90%) 20% - R T et T e 12
o 50 (+35%) - i % TOT. RETURN 6/23
Institutional Decisions | THIS  VLARITH.
302022 402022 10208 | pereent 18 Tyr STooK MR -
NS 114 1ds  1aq | Shares 2 e e e T sy, 26 586 |
HIds(000) 61258 66349 67752 AR RRRRRRRRRRR RRRRRRRRRRRRRARRARERRRARRARRARRAR RRARRRRRARRVRRARRRRRARRRRARRARRARRIRRARRAARARAIRRARRRARAAA A Sy 104 486
2007 | 2008 | 2009 | 2010 | 2011 [ 2012 [ 2013 [2014 {2015 [2016 [2017 {2018 [2019 [2020 [2021 [2022 [2023 [2024 | ©VALUELINEPUB.LLC| 26-28
26.80 | 30.77| 27.58 | 2729 | 27.73| 2586| 2694 | 2366 | 23.83 | 2247 | 22.08 | 21.27 | 20.03 | 19.09 | 20.13 | 22.82 | 23.25| 23.45 |Revenues per sh 24.10
2.93 3.98 4.45 3.62 378 3.70 4.36 4.36 4.92 5.30 4.87 5.01 6.06 5.16 5.34 4.40 490 | 5.35 |“Cash Flow” per sh 6.60
72 1.36 1.58 1.65 1.72 1.32 1.85 1.84 1.89 2.15 1.95 2.07 297 1.90 2.10 212 230 | 245 Earnings persh A 3.00
.60 69 81 1.00 1.10 1.16 1.22 1.27 1.32 1.37 1.43 1.49 1.55 1.62 1.69 1.76 1.84 1.92 |Div'd Decl'd per shBm 2.15
4.04 4.09 3.86 3.64 420 4.61 5.05 547 6.46 6.34 6.30 6.46 6.59 5.84 6.15 6.03 6.50 | 6.55 |Cap’l Spending per sh 6.80
1727 | 1830 | 1947 | 1971 | 2030 | 21.06| 21.61 | 23.84 | 2453 | 25.69 | 2641 | 2699 | 28.87 | 29.31 | 30.14 | 31.15| 32.95| 34.50 |Book Value per sh © 37.25
5291 | 5449 | 5484 | 5712 | 5842 | 59.81| 60.08 | 6224 | 6231 | 64.19 | 6549 | 65.69 | 67.18 | 69.24 | 7150 | 74.95| 77.00 | 78.50 |[Common Shs Outst'g O | 85.00
309 15.0 114 12.7 141 19.3 14.6 17.3 17.6 18.8 234 245 15.0 21.2 202 20.0 | Bold fighres are |Avg Ann’l P/E Ratio 20.0
1.64 .90 .76 81 88 1.23 82 91 .89 99 1.18 1.32 .80 1.09 1.09 1.16 Value|Line Relative P/E Ratio 1.10
27% | 34%| 45% | 48% | 45% | 46% | 45% | 4.0% | 40% | 34% | 31% | 29% | 35% | 40% | 4.0% | 42% | "™ ayg Ann'l Divid Yield 3.6%
CAPITAL STRUCTURE as of 3/31/23 1618.5 | 1472.6 | 1484.8 | 14425 | 1445.9 | 1396.9 | 1345.6 | 1321.9 | 1438.9 | 17102 | 1790 | 1840 |Revenues ($mill) 2050
Total Debt$2774.5.miII.Due in5Yrs $30.0 mill. 1111 1142 | 1181 | 1372 | 1261 | 1364 | 197.0 | 1295 | 147.3 | 1552 175 190 | Net Profit (Smill) 255
hmTclngg: izriﬁf)ge?{"to af'f',u{';j'tfj;g gg'zosmrg'iil 36.0% | 37.6% | 36.3% | 36.3% | 365% | 16.0% | 13.8% | 52% | 75% | 15.0% | 15.0% | 15.0% |Income Tax Rate 15.0%
finance leases. PRSI | 88% | 11.0% | 101% | 8% | 7.9% | 7.7% | 55% | 85% | 75% | 24%| 50%| 50% AFUDC%toNetProfit | 5.0%
(LT interest earned: 2.2x) 51.4% | 51.0% | 50.0% | 51.2% | 47.2% | 50.5% | 49.4% | 50.4% | 47.5% | 50.4% | 50.5% | 50.5% |Long-Term Debt Ratio 49.5%
Leases, Uncapitalized Annual rentals $10.3 mill. 48.6% | 49.0% | 50.0% | 48.8% | 52.8% | 49.5% | 50.6% | 49.6% | 52.5% | 49.6% | 49.5% | 49.5% |Common Equity Ratio 50.5%
Pension Assets-12/22 $540.7 mill. | 2669.7 | 3027.3 | 3060.3 | 3379.0 | 3273.2 | 3580.3 | 3834.6 | 4089.8 | 4104.7 | 4709.7 | 5100 | 5300 | Total Capital ($mill) 6000
Ptd Stock None Oblig $557.7 mill. | 3500 4 | 36000 | 38086 | 41475 | 43088 | 46489 | 4797.0 | 49916 | 52955 | 54447 | 5700 | 5950 |Net Plant ($mill) 6400
54% | 49% | 51% | 53% | 50% | 48% | 62% | 42% | 47% | 46% | 50% | 5.0% [Returnon Total Cap’l 5.0%
Common Stock 75,763,513 shs. 86% | 77% | 77% | 83% | 7.3% | 7.7% | 102% | 6.4% 6.8% | 66% | 7.5% | 7.5% |Returnon Shr. Equity 7.5%
as of 4/30/23 86% | 77% | 77% | 83% | 73% | 7.7% | 102% | 6.4% 6.8% | 66% | 75% | 7.5% |ReturnonCom Equity E| 7.5%
MARKET CAP: $2.8 billion (Mid Cap) 29% | 24% | 23% | 3.0% | 19% | 22% | 4.9% 9% 14% | 11% | 2.0% | 2.0% |Retainedto Com Eq 2.0%
ELECTRIC OPERATING STATISTICS 66% | 69% | 70% | 64% | 73% | 72% | 52% | 85% 80% | 83% | 80% 78% |All Div'ds to Net Prof 72%
9% Change Relai Sales (KWH) 20222 2_342; 2_33212 BUSINESS: Avista Corporation (formerly The Washington Water ~ 30%; industrial, 10%; wholesale, 17%; other, 5%. Generating
Avg. Indust. Use (MWH) NA NA NA | Power Company) supplies electricity & gas in eastern Washington  sources: gas & coal, 31%; hydro, 31%; purch., 38%. Fuel costs:
Avg. Indust. Revs. per KWH (¢) 6.38 6.41 6.62 | & northern Idaho. Supplies electricity to part of Alaska & gas to part 35% of revs. '22 reported depr. rate (Avista Utilities): 3.6%. Has
gggﬁ‘m gﬁ%’gf%w) 17’\31\ 18'\2133 1 8'\#/(\) of Oregon. Customers: 411,000 electric, 377,000 gas. Acq'd Alaska 1,767 employees. Chairman: Scott L. Morris. Pres. & CEO: Dennis
Annual Load Factor(‘gk NA NA NA | Electric Light and Power 7/14. Sold Ecova energy-management Vermillion. Inc.: WA. Address: 1411 E. Mission Ave., Spokane, WA
%ChangeCustomerseyr-end) +1.8 +1.4 -1.0 | sub. 6/14. Electric rev. breakdown: residential, 38%; commercial, 99202-2600. Tel.: 509-489-0500. Internet: www.avistacorp.com.
Fied Charge Co. (%) 200 216 175 Beg‘ard}ess of tl}e first-quarter show- annual earnings for utilities.
ANNUAL RATES Past Past Estd’20-22| 18 Av1sta remains on target tp reach Earnings next year a.re.apt to grow by
ofchange jpersh) .~ 10Yrs.  5Yrs.  to26-28 | earnings of $2.30 a share this year. roughly 5% to 7%. This is a touch slower
Revenues 25% 20% 25% | Earnings in the March period missed our than what we are looker for in 2023, but in
E%?;'; FS|°W" gg‘f{; _8'%’ gg‘;/; expectations by a wide margin, which is line with what leadership is looking for
Divider?ds 25% 40% 40% | not all that uncommon for utilities. Still, from an annual perspective. Further rate
Book Value 40% 35% 35% | this situation can be fully explained. Rate plan approvals may well be in the cards,
Cal- | QUARTERLY REVENUES (§ mill.) Fn | cases in Washington and Idaho dating particularly in Idaho, and the expected
endar |Mar31 Jun30 Sep.30 Dec.31| Year back to 2021 came with customer tax cred- larger revenue base will be a welcome
2020 13902 2786 2726 3805 13219 | its: These credits will be fully returned by sight. In that vein, our $2.45-a-share tar-
2021 | 4129 2082 0060 4318 |143g9 | the end of the third quarter this year. get looks doable. .
2022 | 4627 3786 3594 5095 |17102 | After that, the utility margin will improve, Clean energy goals continue to be ex-
2023 | 4746 370 355 5904 |1790 | but income tax is spread throughout the ecuted upon. A contract for new wind
2024 | 490 380 370 600 |1840 | year as a percentage of pretax income generation in Montana was a nice step for-
Cal- EARNINGS PER SHARE A Full based on the' estimated annual effective ward. Add that to hydro pacts and 70% of
endar |Mar31 Jun30 Sep.30 Dec31| Year | tax rate. This will alter the shape of Avista’s peak generating capability will be
2020 75 26 07 85 | 1g0| quarterly earnings in 2023. Management produced from non-emitting resources by
2021 98 20 20 71| 210/ has said that 35% of annual utility earn- 2026. Factoring in some additional spend-
2022 | 99 16 dos 105 | 212| ings will be recognized in the first quarter. ing on these fronts, our capital expendi-
202 | 73 20 .20 117 | 230| After that, the distribution will be 5% in ture figure for 2023 is now hovering
2024 75 23 22 125 | 245| the second quarter, 10% in the third around the $500 million line.
Cal- | QUARTERLYDIVIDENDSPAIDB= | Fy | Quarter, and 50% in the fourth quarter. All This untimely selection has a yield
endar |Mar31 Jun30 Sep.30 Dec3i| Year | told, the provided earnings spread remains that is more than a full percentage
2019 | 3875 3875 3875 3875 155 at $2.27 to $2.47 per share, and our figure point above the average utility within
2020 | 405 405 405 405 | 1gp| Slants toward the low end of this range. our coverage. Longer term, appreciation
2021 | 4025 4995 4005 4005 | 19 | Furthermore, this seems like a good time potential is only about average from the
2022 | 44 44 44 44 176 | to reiterate to our subscribers to not focus stock’s recent price points.
2023 | 46 46 on sequential showings, as opposed to the Erik M. Manning July 21, 2023

(A) Diluted EPS. Excl. nonrec. gain (loss): '14, | (B) Div'ds paid in mid-Mar., June, Sept. & Dec. | com. eq. in WA in '21: 9.4%; in ID in '21: 9.4%;
4, | m Div'd reinvest. plan avail. (C) Incl. deferred |in OR in "21: 9.4%; earned on avg. com. eq.,
$1.17; 15, 8¢. EPS may not sum due to round- | chgs. In’22: $911.2 mill., $12.16/sh. (D) In mill. [ '22: 7.1%. Regulatory Climate: WA, Below

9¢; 17,

(16¢); gains on discont. ops.: "1

ing. Next earnings report due early August. | (E) Rate base: Net orig. cost. Rate allowed on | Avg,; ID, Above Avg.

© 2023 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

Company’s Financial Strength B++
Stock’s Price Stability 75
Price Growth Persistence 40
Earnings Predictability 65

To subscribe call 1-800-VALUELINE




CA-NP-192, Attachment A, Page 7 of 35

RECENT 2 PIE 1 3(Trailing:14.7) RELATIVE 0 88 DIVD 4 scy
+ NYSE-BKH PRICE 57. 3 RATIO 5. Median: 18.0 /| PIE RATIO U, YLD W /0
TmELNess 3 masasrs | OV 091 9| 851 B8 65| 0| 5 6| | s 87 8 Target Price Range
SAFETY 2 Raised 5115 LEGENDS
—— 27.0 x Dividends p sh
TECHNICAL 2 Raised 7121123 - Relative Price Strength 200
Options: Yes 160
BETA 1.00 (1.00 = Market) haded area indicates recession
18-Month Target PriceRange |——— . . L o o o o o 100
Low-High  Midpoint (% to Mid) o, T I LY T ey B FO e Zg
§52-889 71 (25%) BTN LAk YT AL I — o 271 ' 50
2026-28 PROJECTIONS i it 40
. ~ Ann’l Total | 1yt Py "] 30
Price  Gain Return |
foh 95 (+080) 17 | el e w0
ow__70 (+20%) G G oo R % TOT. RETURN 6/23
Institutional Decisions * ST RO e s.'ll-%ng vﬁﬁgé'rxu,'
30202 402022 102023 s -
sy e i o) T B e e o . |. R
o Sel " sl " [l T N I by N . E A [
Hdsow_se257 seasi _s77ao | "% O Tl ey T T E Syr. 153 486
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
1841 | 26.03| 3258 | 3329 | 2896 | 26.55| 2867 | 31.20 | 2548 | 2947 | 31.38 | 29.24 | 2822 | 27.02 | 30.11 | 38.60 | 3850 | 38.40 |Revenues persh 39.45
529 2.95 541 4.88 4.01 5.59 5.93 6.25 5.67 6.28 7.15 6.61 7.02 7.4 741 7.85 7.75 |  8.00 | “Cash Flow” per sh 9.25
2.68 18 2.32 1.66 1.01 1.97 2.61 2.89 2.83 2.63 3.38 347 353 373 3.74 397 3.75| 3.90 |Earnings per sh A 4.50
1.37 1.40 1.42 1.44 1.46 1.48 1.52 1.56 1.62 1.68 1.81 1.93 2.05 217 2.29 241 253 | 265 |Div'd Decl'd per shBm 3.01
6.92 851 890 | 1204 | 10.03 7.90 797 8.92 8.90 8.89 6.09 762 | 1331 | 1222 | 1047 9.14 9.30| 9.50 |Cap’l Spending per sh 9.25
2566 | 2719 | 27.84| 28.02| 27.53| 27.88| 29.39 | 30.80 | 28.63 | 30.25 | 31.92 | 36.36 | 3842 | 40.79 | 43.05| 4531 | 46.75| 48.70 |Book Value per sh © 55.00
3780 | 38.64| 3897| 39.27| 4392 | 4421| 4450 | 4467 | 5119 | 5338 | 53.54 | 60.00 | 6148 | 62.79 | 64.74 | 66.10 | 67.50 | 69.00 |[Common Shs Outst'g® | 71.00
150 | NMF 9.9 18.1 311 171 18.2 19.0 16.1 223 19.5 16.8 212 17.0 17.7 18.1 | Bold figyres are |Avg Ann’l P/E Ratio 18.0
80| NMF .66 1.15 1.95 1.09 1.02 1.00 81 1.17 .98 91 1.13 87 .96 1.04 Value|Line Relative P/E Ratio 1.00
34% | 42%| 62% | 48% | 46% | 44% | 32% | 2.8% | 35% | 29% | 27% | 33% | 27% | 34% | 35% | 34% | "™ Ayg Ann'l Divid Yield 3.7%
CAPITAL STRUCTURE as of 3/31/23 1275.9 | 1393.6 | 1304.6 | 1573.0 | 1680.3 | 1754.3 | 1734.9 | 1696.9 | 1949.1 | 2551.8 | 2600 | 2650 |Revenues ($mill) 2800
Total Debt $4479.4 mill. Due in 5 Yrs $1835.0 mill. | 1158 | 1288 | 128.3 | 1403 | 1865 | 1925 | 2145 | 232.9 | 2367 | 2584 | 250 | 265 |Net Profit ($mill) 320
gogffgtﬁfjg“cm'g e-LzT ;’;;e’es‘ $190.0mill. 3479 33 7% | 35.8% | 25.1% | 28.7% | 19.2% | 13.0% | 122% | 28% | 85% | 85% | 8.5% |Income Tax Rate 8.5%
Leases, Uncapitalized Annual rentals $2.4 il 24% | 24% | 27% | 53% | 27% | 14% | 33% | 25% | 20% | 24%| 25%| 25% AFUDC%toNetProfit | 25%
51.6% | 47.9% | 56.0% | 66.5% | 64.5% | 57.5% | 57.1% | 57.9% | 59.7% | 54.6% | 54.5% | 54.5% |Long-Term Debt Ratio 54.0%
Pension Assets-12/22 $323.1 mill. 48.4% | 52.1% | 44.0% | 33.5% | 35.5% | 42.5% | 42.9% | 42.1% | 40.3% | 45.4% | 45.5% | 45.5% |Common Equity Ratio 46.0%
Oblig $358.4 mill. [ 2704.7 | 2643.6 | 3332.7 | 4825.8 | 4818.4 | 51324 | 5502.2 | 6089.5 | 6914.0 | 6602.3 | 6950 | 7350 |Total Capital ($mill) 8425
Ptd Stock None 2990.3 | 32394 | 3259.1 | 4469.0 | 4541.4 | 48549 | 5503.2 | 6019.7 | 64492 | 6797.9 | 7125| 7525 |Net Plant ($mill) 8525
Common Stock 66,660,004 shs. 55%| 61% | 49% | 40% | 52% | 50% | 49% | 50% | 45% | 51% | 45% | 45% RetumonTotalCapl | 50%
as of 4/28/23 89% | 94% | 88% | 87% | 109% | 88% | 9.1% | 9.1% 85% | 86% | 8.0%/| 8.0% |Returnon Shr. Equity 8.0%
89% | 94% | 88% | 87% [ 10.9% | 88% | 91% | 91% | 85% | 86% | 80% | 8.0% |ReturnonCom EquityE | 8.0%
MARKET CAP: $3.8 billion (Mid Cap) 37% | 43% | 38% | 33% | 53% | 39% | 38% | 3.8% 33% | 34% | 25% | 25% |Retainedto ComEq 2.5%
ELECTRIC OPERATING STATISTICS 58% | 54% | 57% | 62% | 52% | 55% | 58% | 58% 61% | 61% | 67% | 68% |AllDiv'ds to Net Prof 67%
9% Change Relai Sales (KWH) 2039 2+012é 2+032§ BUSINESS: Black Hills Corporation is a holding company for Black industrial, 23%; other, 3%. Generating sources: coal, 35%; gas,
Avg. Indust. Use (MWH) NA NA NA | Hills Energy, which serves 220,431 electric customers in CO, SD, 19%; wind, 11%; purchased, 35%. Fuel costs: 38% of revs. '22
Avg. Indust. Revs. per KWH (¢) NA NA NA [ WY and MT, and 1.1 million gas customers in NE, IA, KS, CO, WY, deprec. rate: 3.2%. Has 2,982 employees. Chairman: Steven R.
gggﬁ_‘méﬁ;’;’gim 10’1})’8 10"% 11'\(‘9 and AR. Has coal mining sub. Acq'd utility ops. from Aquila 7/08; Mills. President & CEO: Linn Evans. Inc.: SD. Address: 7001 Mount
Annual Load Faclor (% NA NA NA | SourceGas 2/16. Discontinued gas marketing in '11; gas & oil E&P  Rushmore Rd., P.O. Box 1400, Rapid City, SD 57709-1400. Tele-
% Change Customers eyr-end) +9 +1.0 +1.0 | in’17. Electric rev. breakdown: residential, 35%; commercial, 39%; phone: 605-721-1700. Internet: www.blackhillscorp.com.
Fied Charge Co. (%) 285 o259 o281 | Black Hills stock has been the worst With a heavy weighting towa'rds natu-
ANNUAL RATES Past Past Estd 20-22 ye_ay-!:o-date performer among electric ral gas customers, Black Hills won’t
ofchange jpersh)  10¥rs.  5Vrs. to'2628 | utilities. The shares are down 19% in benefit as much as some utility peers
Revenues 1.0% 20% 35% 2023, versus the 6% average decline for all will from secular growth trends in
E%?;'; FS|°W" g-g‘f{; gg‘:{; gg? electrics under Value Line’s coverage. “clean energy.” The company has a
Divider?ds 25% 0% 45% | While many interest-rate sensitive issues decent resource plan in place, which is
Book Value 45% 75% 4.0% | are under water this year, BKH’s weak- focused on adding renewable power
Cal- | QUARTERLY REVENUES (§ mill.) Funl | mess extends back to last year’s third sources in its electric territories. Colorado
endar |Mar31 Jun30 Sep.30 Dec.31| Year quarter, when the negative year-over-year leadership is progressive on the green-
2020 [5370 3069 3466 4864 |1696.9 quarterly earnings comparisons began. energy front, legislating that 80% of elec-
2021 |6334 3726 3806 5625 |19491 | February’s cut in the company’s long-term tric power generation in the state come
2022 |8236 4742 4606 7914 |o5518 | Profit growth objectives, to 4%-6% from from non-emitting sources. As such, Black
2023 (9212 475 465 7388 |2600 | 5%-7%, off of this year’s scaled back earn- Hills is adding a combination of solar,
2024 |930 485 480 755 |2650 | ings outlook of $3.65-$3.85 a share, ac- wind power, and battery storage totalling
Cal- EARNINGS PER SHARE A Full cglerated the stpck’s decline. Inﬂatjon was 520 megawatts by 2030. Of this, 50% will
endar |Mar31 Jun30 Sep.30 Dec.31| Year | Cited as the primary problem. Given the be utility owned, with the remainder un-
2000 | 159 33 58 123 | 373 individual circumstances of various utili- der long-term contracts. South Dakota and
2021 | 154 40 70 111 | 374| ties, some are more equipped to handle the Wyoming are a little more conservative in
2022 | 182 5 54 111 | 397| challenging macro environment of elevated their forays into clean energy. Combined,
2023 | 173 40 52 1.10 | 3.75| commodity/labor costs and higher interest the utility has gotten the okay to expand
2024 | .77 43 .55 115 | 3.90| rates without suffering from extreme regu- renewables by 120 mw through 2026.
Cal- | QUARTERLYDIVIDENDSPAIDBw | Ful latory lag. It depends in part on to what The decrease in valuation has this is-
endar |Mar31 Jun30 Sep.30 Dec3i| Year | €xtent a company can bill in real time for sue’s total return prospects compar-
2019 | 505 505 505 53 | 205 certain increases in expenses. Black Hills ing .favorably to its industry’s 10%
2020 | 535 535 535 565 | 217 primarily has to file for rate relief. In that median. But we’d caution that the stock
2021 | 565 565 565 595 | 209 | vein, the company recently applied to does not appear to have found equilibrium
2022 | 595 595 595 625 | 241 | charge higher gas and electric delivery in response to leadership’s new outlook.
2023 | 625 625 prices in its varied service areas. Anthony J. Glennon July 21, 2023
(A) Diluted EPS. Excl. nonrec. gains/ (losses): | (12¢). Qtly. EPS may not sum to full year due | chgs. In 22: $1.75 bill., $26.45/sh. (D) In mill. | Company’s Financial Strength A
'15, ($3.54); '16, ($1.26); '17, 14¢; '18, $1.31; | to rounding. Next egs. report due early Aug. | (E) Rate base: Net orig. cost. Rate allowed on | Stock’s Price Stability 85
19, (25¢); "20, (8¢); discont. ops.: '08, $4.12; | (B) Div'ds paid in early March, June, Sept., and | com. eq. in SD in "15: none specified; in CO in | Price Growth Persistence 40
09, 7¢; 11, 23¢; 12, (16¢); '17, (31¢); "18, | Dec. m Div'd reinv. plan avail. (C) Incl. deferred | ’17: 9.37%. Regulatory Climate: Average. Earnings Predictability 95

© 2023 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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2020 2021
+6.

) RECENT 28 3 4 PEE 1 8 9 Trailing: 22.5') | RELATIVE 1 1 5 DIV'D 2 7(y
NYSE-CNP | PRICE . RATIO +J \Median; 19.0 /| PIERATIO 1. YLD /0
; High: 21.8 25.7 25.8 23.7 25.0 30.5 29.6 31.4 27.5 28.4 33.5 31.5 i
TMELNESs 3 miosozs | L %) 7] 5% 20| 9| 23| 58 M| el B3 25 43 ';z:)rggt Zggs Rzaggg
SAFETY 3 Lowred 121815 | LEGENDS
—— 30.00 x Dividends p sh 64
TECHNICAL 2 Lowered 6923 dvided by Inerest Rate
- Relative Price Strength 48
BETA 1.10 (1.00 = Market) Options: Yes 40
- haded area indicates recession L feeeeadeaaaa 32
18-Month Target Price Range T——— N TPV ST 8 A O O P O v
Low-High Midpoint (% to Mid) PRI PLAAL AL N T ST LT I e I 0
$25-541  $33 (15%) TR A LT I 16
2026-28 PROJECTIONS St SIS P 12
Ann’l Total b oens®?, o
Price  Gain  Return b S PO i SO . 8
Eigh gs (+%g://°; ?:/; asers et L6
w25 __(10%) - T et b % TOT. RETURN 4/23
Institutional Decisions THIS  VLARITH*
202022 3Q2022  4Q2022 Percent 30 v ST;)%K INgEBX
to Buy 294 256 330 | gshares 20 ; | Ly \ yr. : 8 [
to Sell 267 270 232 | yaded 10 Lpdber b I T T g R g R T D I TR e o Ly 3yr. 936 657 [
HA(00) 560317 566702 574926 | T Sy 398 477
2007 [ 2008 [ 2009 [ 2010 | 2011 [2012 [ 2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [ 2024 | ©VALUE LINE PUB. LLC|26-28
2082 | 3271 21.14| 2069 | 19.83| 17.43| 1890 | 2151 | 17.18 | 17.48 | 2230 | 2113 | 2449 | 1345 | 1328 | 14.81| 14.40| 14.80 |Revenues persh 16.75
339| 342| 294 314| 343| 389| 354| 385| 340 | 368 | 403| 324 | 412| 346 | 300| 365| 380| 4.05|“CashFlow” persh 4.75
117 130 101| 107 127| 135| 124| 142| 108| 100| 157 74| 149 129 94| 159| 1.65| 1.75 Earings persh A 1.95
68 73 76 78 79 81 83 95| 99| 103 135| 112 86 90 66 72 .77| .83 |Div'd Decl'd per shBm 95
345| 295 296 355| 306| 284 300| 320 368| 328| 331 329| 499 471 | 503| 702| 665| 7.05|Cap'lSpending persh 9.00
561| 58| 674| 753| 991| 1006| 10.09| 1060| 805| 803 | 1088 | 1253 | 1310 | 10.78 | 1370 | 1468 | 16.85| 17.70 Book Value per sh € 19.50
302.72 | 346.00 | 391.75 | 42470 | 426.03 | 427.44 | 429.00 | 429.00 | 430.00 | 430.68 | 431.04 | 501.20 | 502.24 | 551.36 | 628.92 | 629.54 | 631.00 | 632.00 | Common Shs Outstg® | 634.00
150 113 118 138| 146 148 187| 170| 11| 219 179| 370| 195 159 | 26.1| 18.7 | Bold fighresare |Avg Ann'l PJE Ratio 16.0
80 68 79 88 92 94| 105 8| 9| 115 90| 200 104 82| 141| 108| ValuelLine |Relative P/E Ratio .90
39% | 50%| 64% | 53% | 43% | 40% | 36% | 3.9% | 51% | 47% | 48% | 41% | 3.0% | 44% | 27% | 24%| "™ ayg Ann'l Divid Yield 3.2%
CAPITAL STRUCTURE as of 3/31/23 . 8106.0 | 9226.0 | 7386.0 | 7528.0 | 9614.0 | 10589 | 12301 | 7418.0 | 8352.0 | 9321.0 | 9100 | 9350 |Revenues (Smill) 10600
Total Debt $15840 mill. Due in 5 Yrs $6698 mill. 536.0 | 611.0 | 465.0 | 4320 | 679.0 | 368.0 | 871.0 | 863.0 | 668.0 | 1057.0 | 1100 | 1160 |Net Profit ($mill) 1285
hdeDg?;glnf)iﬁsgergﬂlritizeﬂr:;:;ﬁgiogtg:lql' 314% | 310% | 35.1% | 37.0% | 36.1% | 28.4% | 14.9% | 13.4% | 14.1% | 25.4% | 20.0% | 20.0% |Income Tax Rate 20.0%
restoration bonds. y 35% | 41% | 47% | 35% | 2.9% | 54% | 6.7% | 60% | 93% | 60%| 5.0%| 50% |AFUDC %toNetProfit | 5.0%
(LT interest eamed: 2.4x) 64.4% | 63.8% | 69.5% | 68.5% | 63.6% | 51.9% | 63.0% | 58.0% | 62.3% | 59.6% | 56.0% | 55.0% |Long-Term DebtRatio | 53.0%
Leases, Uncapitalized Annual rentals $5 mill. 35.6% | 36.2% | 30.5% | 31.5% | 36.4% | 37.5% | 29.1% | 29.9% | 34.5% | 37.1% | 41.0% | 42.0% |Common Equity Ratio 44.0%
Pension Assets-12/22 $1212mill. | 12146 | 12557 | 11362 | 10992 | 12883 | 16740 | 22603 | 19869 | 24973 | 24878 | 26000 | 26500 |Total Capital ($mill) 28000
PId Stock $700 mill.  Pfd Div’ d%j'ég n?"‘l~”53 mil- | 9503.0 | 10502 | 11537 | 12307 | 13057 | 14044 | 20045 | 22362 | 23484 | 27143 | 30000 | 33000 |Net Plant ($mill) 40000
800,000 shs. 6.125%, cumulative, with liquidation 63% | 67% | 61% | 58% | 68% | 34% | 51% [ 56% | 38% | 53% | 55%| 55% RetumonTotal Capl 5.5%
value of $800. 124% | 134% | 13.4% | 125% | 145% | 46% | 104% | 10.3% | 7.1% | 105% | 9.5% | 9.5% |Return on Shr. Equity 10.0%
Common Stock 631,031,243 shs. as of 4/19/23 12.4% | 13.4% | 134% | 12.5% | 145% | 5.3% | 11.5% | 11.6% | 6.7% | 10.9% | 10.0% | 10.0% |Return on Com Equity E | 10.0%
MARKET CAP: $17.9 billion (Large Cap) 42% | 45% | 11% | NMF | 47% | NMF | 27% | 50% | 22% | 6.1%| 55%| 5.5% |Retained to Com Eq 5.0%
ELECTRIC OPERATING STATISTICS 66% | 67% | 92% | 103% | 68% | NMF | 80% | 66% 72% | 46% | 49% | 49% |AllDiv'ds to Net Prof 51%

BUSINESS: CenterPoint Energy, Inc. is a holding company for

LP in 21 and "22. Electric revenue breakdown not available. Fuel
costs: 33% of revenues. '22 depreciation rate: 3.8%. Has 8,986 em-
ployees. Chairman: Martin H. Nesbitt. President & CEO: David J.
Lesar. Incorporated: Texas. Address: 1111 Louisiana, P.O. Box
4567, Houston, Texas 77210-4567. Telephone: 713-207-1111. In-
ternet: www.centerpointenergy.com.

% Change Retail Sales (KWH) 7  +1.8 +20 ) A o !
Avg. Indust, Use (MWH) NA NA NA | Houston Electric, which serves 2.7 million customers in Houston
Avg. Indust. Revs. per KWH (¢) NA NA NA | and environs, Indiana Electric, which serves 151,000 customers,
gggﬁ‘m geak (MW)W Nﬁ Nf‘\‘ Nﬁ and gas utilities with 4.27 million customers in Texas, Minnesota,
Annual Load E?c%err(&) W) NA NA NA Louisiana, Mississippi, Indiana, and Ohio. Acquired Vectren 2/19.
% Change Customers eavg.) +7.9 425 2.0 | Sold nonutility operations in "20. Sold its stake in Energy Transfer
Fied Charge Co. (%) 152 135 o052 | CenterPoint Energy’s first-ql.larter re-
ANNUALRATES Past  Past Estd20-22| SUlts were nothing to write home
ofchange (persh) 10Yrs.  5Yrs.  to26-26 | about. Revenues registered at $2.78 bil-
Revenues -35%  -6.0% -5% | lion. Meanwhile, GAAP share earnings
E%?;'; Flow” 'g-g‘:/; '%-8‘3? ?,"%’ clocked in at $0.49, versus $0.82 in the
Didess 08% 75% 229 | year-ago period (including the gains on the
Book Value 35% 80% 6.0% sal(} of ‘(cihe Energy ;IYansfer common ang
: preferred units and impacts associate
eggla-r Ma(?sﬁHTJES#_Y:;HOE\gEE: E330($Sléllc.l) 31 5:; with the Arkansas and O.klahoma qatural
2020 | 2167 1575 1622 2054 | 7418 | €28 LDC sale). On an adjusted basis, per-
2021 | 2547 1742 1749 9314 | g3sp | share earnings increased 6% over the
2022 | 2763 1944 1903 2711 | 9321 | Previous-year tally, to $0.50.
2023 | 2779 1860 1900 2561 | 9100 | Near-term earnings are expected to
2024 | 2800 1900 2050 2600 | 9350 (sitay he(fltkf' thanks to solid %’“;WE? in
) EARNINGS PER SHARE A emand. so, ongoing rate-relief efforts
eﬁg!ar Mar.31 Jun. 30 Sep. 30 Dec. 31 Year | and higher volumes ought to help. Hence,
2020 56 17 29 o7 | 129 We estimate 2023 and 2024 share earnings
2021 M ‘59 ‘51 03 ‘94 | each will advance at a single-digit pace.
2022 82 28 30 19 1.59 The company is successfully following
2023 | 49 35 50 31| 165| through on its $43 billion capital plan.
2024 55 40 .50 30 | 1.75| The long-term endeavor is now in its third
Cal- | QUARTERLYDIVIDENDSPADB= | gy | YeQ&T- Over the past two years, CenterPoint
endar |Mar31 Jun30 Sep.30 Dec3i| Year | has already invested over $8 billion in cap-
2019 | 2875 2875 2875 2875 145 ital. By the end of the first quarter, an ad-
200 | 29 15 15 15 74| ditional $3.6 billion was deployed. The
2021 | 16 16 16 17 ‘65 | company plans to recoup roughly 80% of
202 | 17 17 18 18 70| the total spent amount by 2030. Center-
2023 | 18 19 Point anticipates that it will not need to

issue common equity through 2030, al-
though the share count might rise slightly
due to stock issued for options and various
other plans.

The utility company is shifting away
from using coal to generate electrici-
ty. This move is projected to save custom-
ers around $80 million and decrease car-
bon emissions from the electric generation
fleet by over 95% in the next 20 years.
Currently, about 85% of the electricity pro-
vided to customers in southwest Indiana
by CenterPoint is generated from coal.
However, the company plans to switch to
using mainly solar and wind power to gen-
erate electricity by the year 2030.

The board of directors boosted the
dividend in the second quarter. The
increase was $0.01 a share (5.6%) sequen-
tially, bringing the quarterly dividend
amount to $0.19 per share. Still, the divi-
dend yield is below the utility average.
Shares of CenterPoint have subpar
near- to intermediate-term capital ap-
preciation potential. All told, there are
more attractive selections available else-
where.

Emma Jalees June 9, 2023

(A) GAAP Dil. EPS 2022 & onwards. Excl. non-
recur. gains (losses): '11, $1.89; '12, (38¢); '13,
(52¢); '15, ($2.69); "17, $2.56; 20, ($2.74); gain
(loss) on disc. ops.: '20, (34¢); 21, $1.34. Next
© 2023 Value Line, Inc. All rights reserved. Factual

egs.

report due early Aug. (B) Div'ds histor. | mill. (E) Rate base: Net orig. cost. Rate all'd on
paid in early Mar., June, Sept. & Dec. 5 decla- | com. eq. (elec.) in '20: 9.4%; (gas): 9.45%-
rations in 17 & '20, 3 in "19. m Div'd reinv. plan | 11.25%; earned on avg. com. eq., '22: 8.27%.
avail. (C) Incl. intang. In 22: $6.82/sh. (D) In | Regulatory Climate: TX, Avg.; IN, Above Avg.

material is obtained from sources believed to be reliable and is provided without warranties of any kind.
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Company’s Financial Strength B++
Stock’s Price Stability 75
Price Growth Persistence 30
Earnings Predictability 55
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ANNUAL RATES Past

Past Est’'d '20-'22

of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues 0.5% 2.5% 4.0%
“Cash Flow” 5.5% 5.5% 6.0%
Earnings 6.5%  6.0% 6.5%
Dividends 8.0% 7.0% 6.0%
Book Value 6.0% 7.5% 7.0%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 1864 1443 1575 1798 | 6680
2021 | 2013 1558 1725 2033 | 7329
2022 | 2374 1920 2024 2278 | 8596
2023 | 2284 2050 2150 2216 | 8700
2024 | 2335 2100 2200 2265 | 8900
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 85 48 .76 .55 2.64
2021 1.09 .55 .54 40 2.58
2022 | 1.20 .50 .56 .58 2.84
2023 69 70 .80 .86 3.05
2024 .80 75 .85 .90 3.30
Cal- | QUARTERLY DIVIDENDS PAIDB = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 3825 3825 .3825 .3825| 1.58
2020 | 4075 4075 4075 4075 | 1.63
2021 | 435 435 435 435 1.74
2022 | .46 46 46 46 1.84
2023 | 4875 488

weak note. In the first quarter, the top
line decreased nearly 4% year over year, to
$2.28 billion. Meanwhile, earnings from
continuing operations declined 43%, to
$0.69 per share. The reduction was due to
unfavorable weather, which reduced sales
volumes and inflated service restoration
costs during the period.

A gas rate application is expected in
the fourth quarter. According to Michi-
gan regulatory law, the Michigan Public
Service Commission (MPSC) should give a
ruling within 10 months of the utility’s fil-
ing. Consumers Energy filed an applica-
tion with the MPSC in December 2022, re-
questing an annual rate increase of $212
million based on a 10.25% return on equi-
ty. It’s worth noting that the utility often
requires rate relief because it operates a
large system with aging equipment that
needs to be replaced.

Decent growth in near-term earnings
is probable. Consumers Energy is likely
to see a boost from a $155 million increase
in electric rates implemented at the begin-
ning of 2023, as well as a full year’s gas
rate increase starting in October of last

RECENT PEE (Trailing: 24.5) RELATIVE 1 1 4 DIVD 3 4(y
CMS ENERGY CORP, NYSE-CHS PRICE 5710 RATIO 187 Median: 210) (PERATIO 1. 19 |YLD  9.47/0
mewness & wewsos [ g 0] 5] 28T 5821 5] ] B3] 98] %8 %[ 28] %2 Toge! G Ponge
SAFETY 2 Rasedd2if4 | LEGENDS
—— 28.00 x Dividends p sh
TECHNICAL 3 Reised 52623 oiondlave Prce Strengh 160
BETA .80 (1.00 =Market) haded area indicates recession 158
18-Month Target Price Range —4—7¢— ——— | . + | L 0 L 0 @ 4 o 80
Low-High  Midpoint (% to Mid) — ity LT PR S EE S S—— &
$53-904  $74 (25%) et e 40
202628 PROJECTIONS Y T 30
Ann’l Total | —— et
i Price  Gain  Return et = 20
oW__5 (-5%) 6 T T A W : R %TOT.RETURN 4/23 |~
Institutional Decisions e otusten ot - THIS  VLARITH*
20202 30202 4202 | poreent 30 STOCK  INDEX
NSl 064 051 paq| Shares 20 b I T 3 s esr
(W) 268861 267233 276172 | AR AR RRRRRRRRRRRRRARRARRAREFRRRRERRRAR RRARRRRRARRFRRARRRRLARR RRARRARRERRIRRARRARRERRRRARARRAARACA Sy 510 477
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
2895 | 30.13| 27.23| 2577 | 2559 | 2390 | 2468 | 26.09 | 2329 | 22.92 | 2337 | 2425 | 2411 | 2312 | 2529 | 29.51| 29.80 | 30.15 |Revenues per sh 30.75
3.08 3.88 347 3.70 3.65 3.82 4.06 422 459 4.88 529 5.61 5.89 6.24 6.42 6.69 7.85| 8.20 |“Cash Flow” per sh 9.00
.64 1.23 93 1.33 1.45 1.53 1.66 1.74 1.89 1.98 217 2.32 2.39 2.64 2.58 2.84 3.05| 3.30 |Earnings per sh A 375
.20 .36 50 .66 84 .96 1.02 1.08 1.16 1.24 1.33 1.43 1.53 1.63 1.74 1.84 1.95| 2.04 |Div'd Decl'd per shBm 2.30
5.61 3.50 359 329 347 4.65 498 5.73 5.64 5.99 591 7.32 74 8.02 716 8.15 850 | 9.50 |Cap’l Spending per sh 9.75
946 | 10.88| 1142| 11.19| 11.92| 1209| 1298 | 1334 | 1421 | 1523 | 1577 | 1678 | 17.68 | 19.02 | 2211 | 23.32 | 2520 | 25.45 Book Value persh € 26.00
22515 | 226.41 | 227.89 | 249.60 | 254.10 | 264.10 | 266.10 | 275.20 | 277.16 | 279.21 | 281.65 | 283.37 | 283.86 | 288.94 | 289.76 | 291.27 | 292.00 | 295.00 |Common Shs Outst'g © | 300.00
26.8 10.9 13.6 12.5 13.6 15.1 16.3 17.3 18.3 209 213 20.3 243 233 236 22.9 | Bold figlres are |Avg Ann’l P/E Ratio 17.5
1.42 .66 91 80 85 .96 92 91 92 1.10 1.07 1.10 1.29 1.20 1.28 1.32 Value|Line Relative P/E Ratio .95
12% | 27% | 4.0% | 40% | 43% | 42%| 38% | 36% | 34% | 30% | 29% | 30% | 26% | 26% | 29% | 28% | °©Ma  ayg Anml Divd Yield 3.5%
CAPITAL STRUCTURE as of 3/31/23 6566.0 | 7179.0 | 6456.0 | 6399.0 | 6583.0 | 6873.0 | 6845.0 | 6680.0 | 7329.0 | 8596.0 | 8700 | 8900 |Revenues ($mill) 9200
Total Debt $14418 mill. Due in 5 Yrs $2324 mill. 4540 | 479.0 | 5250 | 5530 | 610.0 | 659.0 | 682.0 | 757.0 | 751.0| 833.0| 900 | 980 |Net Profit ($mill) 1130
:BTchgsta?rLﬁgf?ﬁam oy nterest $580 mill 39.9% | 34.3% | 34.0% | 33.1% | 31.2% | 149% | 17.7% | 16.0% | 11.5% | 103% | 17.0% | 11.0% |Income Tax Rate 11.0%
(LT interest eamed: 2.7%) 20% | 23% | 27% | 31% | 11% | 14% | 21% | 11% | 15% | 14%| 20%| 20% |AFUDC%toNetProfit | 1.0%
Leases, Uncapitalized Annual rentals $5 mill. 67.5% | 68.7% | 68.3% | 67.1% | 67.3% | 69.0% | 70.4% | 71.2% | 64.5% | 65.3% | 63.5% | 62.5% Long-Term Debt Ratio 61.5%
Pension Assets-12/22 $3599 mill. 32.2% | 31.0% | 31.4% | 32.6% | 32.4% | 30.7% | 29.4% | 28.6% | 34.2% | 33.6% | 35.5% | 36.5% |Common Equity Ratio 37.5%
) _Oblig $3070 mill.|" 10730 [ 11846 | 12534 | 13040 | 13692 | 15476 | 17082 | 19223 | 18760 | 20205 | 20575 | 20475 |Total Capital ($mil) 21000
ﬁ’é’. 53‘7"3”1‘ fsfﬁsmg"i 5 gfgo"‘;‘;rdfl}rg ”gg-”able ot | 12266 | 13412 | 14705 | 15715 | 16761 | 18126 | 18926 | 21039 | 22852 | 22713 | 23800 | 25150 Net Plant (Smil 27900
$1 10.00;’9120&000 shs. 4.2%, $25 par, um. 6.0% | 57% | 57% | 58% | 59% | 56% | 53% | 52% | 53% | 54% | 55% | 6.0% Returnon Total Cap’l 6.5%
Common Stock 291,656,125 shs. 13.0% | 12.9% | 13.2% | 12.9% | 13.6% | 13.8% | 13.5% | 13.7% | 11.3% | 11.9% | 12.0% | 12.5% |Return on Shr. Equity 14.0%
as of 4/10/23 13.1% | 13.0% | 13.3% | 13.0% | 13.7% | 13.8% | 13.6% | 13.7% | 11.6% | 12.1% | 12.0% | 13.0% |Return on Com Equity E| 14.0%
MARKET CAP: $16.7 billion (Large Cap) 52% | 50% | 52% | 4.8% | 52% | 53% | 49% | 53% 38% | 43% | 4.5% | 50% |Retainedto ComEq 5.5%
ELECTRIC OPERATING STATISTICS 60% | 62% | 61% | 63% | 62% | 62% | 64% | 62% 68% | 65% | 64% | 62% |AllDiv'ds to Net Prof 62%
9% Change Relai Sales (KWH) 2032? 2_3221 2_332(2) BUSINESS: CMS Energy Corporation is glholding company for sources: coal, 29%; gas, 19%; renewabllesl, 6%; purchased, 47"(0.
Avg. Indust. Use (MWH) NA NA NA | Consumers Energy, which supplies electricity and gas to lower Fuel costs: 34% of revenues. '22 depreciation rates: 3.7% electric,
Avg. Indust. Revs. per KWH (¢) 8.14 846 8.78 | Michigan (excluding Detroit). Has 1.9 million electric, 1.8 million gas  2.9% gas, 8.9% other. Has 8,560 full-time employees. Chairman:
gggﬁ‘m gﬁ%’gf%w) 82’\4/; 79'\é‘1\ 80%/1\ customers. Has 1,836 megawatts of nonregulated generating capa-  John G. Russell. President & CEO: Garrick Rochow. Inc.: Michigan.
Annual Load Factor (‘EA NA NA NA | city. Sold EnerBank in '21. Electric revenue breakdown: residential, ~Address: One Energy Plaza, Jackson, Michigan 49201. Telephone:
%ChangeCustomerseyr-end) +1.0 +1.0 +1.0 | 46%; commercial, 32%; industrial, 15%; other, 7%. Generating 517-788-0550. Internet: www.cmsenergy.com.
Fied Charge Co. (%) 240 203 o206 | CMS Energy started the year on a year. To offset the rising costs due to infla-

tion, management is actively working to
control expenses. All things considered, we
estimate that earnings per share will ad-
vance at a single-digit pace in 2023 and
2024 each, to about $3.05 and $3.30,
respectively.

The company is committed to improv-
ing its infrastructure and increasing
its renewable energy portfolio while
reducing costs. Over the next five years,
the company is planning to invest $12.4
billion, with $6.1 billion focused on electric
distribution, $6.3 billion on gas networks.
It also intends to spend $3.1 billion on
generating clean energy. The goal is to in-
crease the percentage of renewable energy
sources from 14% to 61% by 2040.

Shares of CMS Energy are ranked to
underperform the broader market
averages in the year ahead (Timeli-
ness: 4). At the recent quotation, the equi-
ty has below-average capital appreciation
potential over the 2026-2028 horizon. Still,
the company has a track record of stable
operating performance, which may inter-
est some conservative accounts.

Emma Jalees June 9, 2023

(A) Diluted EPS. Excl. nonrec. gains (losses):

07, ($1.26); 09, (7¢); 10, 3¢; ‘11, 12¢; 12,

(14¢); 17, (53¢); gains (losses) on disc. ops.:
'07, (40¢); 09, 8¢; '10, (8¢); '11, 1¢; 12, 3¢;

© 2023 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

'21, $2.08; 22, 1¢. Next earnings report due
early August. (B) Div'ds historically paid late
Feb., May, Aug., & Nov. = Div'd reinvestment
plan avail. (C) Incl. intang. In "22: $7.80/sh.

(D) In mill. (E) Rate base:

all'd on com. eq. in '22: 9.9% elec.; in '19:
9.9% gas; earned on avg. com. eq., '21:
13.2%. Regulatory Climate:

Net orig. cost. Rate | Company’s Financial Strength A
Stock’s Price Stability 95

Price Growth Persistence 65

Above Average. Earnings Predictability 95

To subscribe call 1-800-VALUELINE
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202 2021
-6.5 -5

RECENT PEE (Trailing:21.8) RELATIVE 1 21 DIVD 337
CONI EDlSON NYSE-ED PRICE 99.11 RATIO 20.4 Median; 18.0 /{PIERATIO 1. YLD W /0
TMELNESS 3 ratecns | Lo 30| 30| 89| 23| B3| BT MY B3| 85| 88| '%T %3 Target Price Range
SAFETY 1 nNewzenoo LEGENDS
—— 27.8 x Dividends p sh
TECHNICAL 3 Raiseddoazs |- Relatie Pice Sirengh 160
BETA .75 (1.00 = Market) haded area indicates recession S 158
18-Month Target Price Range bt M e Lt '_iT'“m.,l Iy M 80
Low-High  Midpoint (% to Mid) LA Lt ”,,,.,.!" TR gg
$78-6118  $98 (0%) ' 40
2026-28 PROJECTIONS [ e, -l 30
Ann’l Total T OO I S SR D S
Price  Gain  Return ) Rt I 20
R el % g "
ow (5% ° %TOT. RETURN 4123 |
Institutional Decisions THIS  VLARITH*
oy U o . e T
to Sell 404 380 366 shares o0 | Y011 YRR O TEY Y FOTPYPUPooeoouortPrTPovY 1 L PR 171 AT ) VTRV ] POETSRETUN 3yr. 402 657 |
Hasu) 220945 232220 2a0ses | "¢ 7 TITHININCAICEREACACACRTIATCE IIIIIIIIIIIIIIIIII 1 RRERRRR R AR Sy 468 477
2007 [ 2008 [ 2009 [ 2010 | 2011 [2012 [ 2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [ 2024 | ©VALUE LINE PUB. LLC|26-28
4823 | 49.62| 46.36| 4569 | 4417 | 41.62| 4227 | 4411 | 4285 | 39.59 38.82 38.44 | 3780 | 3578 | 38.63 | 44.15| 45.65| 47.45 |Revenues persh 52.15
577| 599| 586 624| 661| 715 745| 730 793 | 789 | 841 | 892| 939| 970 | 1006 | 1036 | 11.40| 11.95|“Cash Flow” persh 13.85
348| 336| 314 347| 357| 38| 393| 362| 405| 394| 410| 455| 437 | 417 | 438 | 455| 4.85| 5.15|Eamings persh A 6.00
232| 234| 236 238| 240| 242| 246| 252| 260| 268| 276 | 286 | 29| 306 310| 316| 324| 3.34|DividDecldpersh Bm |  3.86
700 850| 780 696| 672| 7.06| 867| 826| 1042 | 1207 | 11.11| 1090 | 1048 | 1142 | 11.17 | 11.74| 15.75| 14.50 |Cap'l Spending persh 16.00
3258 | 3543 | 36.46| 37.93| 39.05| 4053 | 41.81| 4294 | 4455 | 46.88 | 49.74 | 5211 | 5418 | 55.06 | 56.60 | 58.28 | 58.70 | 60.55 |Book Value per sh € 66.75
272.02 | 27372 | 281.12 | 291.62 | 292.89 | 292.87 | 292.87 | 292.88 | 293.00 | 305.00 | 310.00 | 320.96 | 332.63 | 342.30 | 353.98 | 354.96 | 345.00 | 345.00 | Common Shs Outstg® | 345.00
138 123 125| 183] 151 154 147| 159| 156| 188 | 198 | 171 | 197 | 190 | 17.2| 20.3 | Bold fighresare |Avg Ann'l PJE Ratio 18.0
73 74 83 85 95 98 8 8| 79 99| 1.00 92| 105 98 93| 1.18| ValuelLine |Relative P/E Ratio 1.00
48% | 57%| 60% | 52% | 45% | 4.1% | 43% | 44% | 41% | 36% | 34% | 37% | 34% | 39% | 41% | 34% | "™ ayg Ann'l Divid Yield 3.6%
CAPITAL STRUCTURE as of 12/31/22 12381 | 12919 | 12554 | 12075 | 12033 | 12337 | 12574 | 12246 | 13676 | 15670 | 15750 | 16375 |Revenues (Smill) 18000
Total Debt $23836 mill. Due in 5 Yrs $1579 mill. | 11570 | 1066.0 | 1193.0 | 1189.0 | 1266.0 | 1424.0 | 1438.0 | 1399.0 | 1528.0 | 1620.0 | 1705 | 1785 |Net Profit ($mill) 2075
:'TTogT?r:tﬁfe();t4gnglré e-LzT s';;;e’es‘ $987 mill 31.8% | 34.0% | 336% | 35.3% | 36.6% | 20.1% | 17.5% | 12.9% | 16.2% | 154% | 18.0% | 18.0% |Income Tax Rate 18.0%
ge: = 5% | 3% | % | 13% | 15% | 15% | 1.9% | 22% | 21% | 34% | 4.0% | 4.0% |AFUDC %to NetProfit | 4.0%
Leases, Uncapitalized Annual rentals $64 mill. 46.1% | 48.0% | 47.9% | 50.8% | 48.9% | 51.1% | 50.7% | 52.0% | 53.0% | 49.3% | 48.5% | 48.0% Long-Term Debt Ratio 51.0%
53.9% | 52.0% | 52.1% | 49.2% | 51.1% | 48.9% | 49.3% | 48.0% | 47.0% | 50.7% | 51.5% | 52.0% |Common Equity Ratio | 49.0%
Pension Assets-12/22 $14979 mill. | 22735 | 24207 | 25058 | 29033 | 30149 | 34221 | 36549 | 39229 | 42641 | 40834 | 39400 | 40025 |Total Capital ($mill) 47200
Pd Stock None Oblig $12113 mill. | se435 | 29827 | 32209 | 35216 | 37600 | 41749 | 43889 | 46555 | 48596 | 46766 | 50000 | 52650 |Net Plant ($mill) 60900
6.4% | 56% | 60% | 53% | 54% | 53% | 51% | 47% | 47%| 52% | 55% | 55% |Returnon Total Cap’l 5.5%
Common Stock 355,045,021 shs. 94% | 85% | 91% | 83% | 82% | 85% | 80% | 74% | 7.6% | 7.8% | 85% | 85% |Returnon Shr. Equity 9.0%
as of 1/31/23 94% | 85% | 91% | 83% | 82% | 85% | 80% | 74% | 7.6% | 7.8% | 85% | 8.5% |Returnon ComEquityE | 9.0%
MARKET CAP: $35.2 billion (Large Cap) 36% | 26% | 35% | 30% | 30% | 35% | 29% | 22% | 25% | 26%| 3.0%| 3.0% |Retained to Com Eq 3.0%
CECONY ELECTRIC OPERATING STATISTICS 62% | 69% | 61% | 64% | 63% | 59% | 64% | 70% 67% | 67% | 67% | 65% |AllDiv'ds to Net Prof 64%

2022

BUSINESS: Consolidated Edison, Inc. (ConEd) is a holding compa-
ny for Consolidated Edison Company of New York (CECONY),
which sells electricity, gas, and steam in most of NY city and
Westchester County. ConEd also owns Orange and Rockland Utili-
ties (O&R), which operates in New York and New Jersey. ConEd
has 3.9 mill. electric, 1.2 mill. gas customers. Expected to close on

the sale of its portfolio of renewable generation for $6.8 bill. by mid-
2022. It entered into midstream gas joint venture 6/16; sold it 7/21.
Purchases most of its power. Fuel costs: 26% of revenues. 22
reported deprec. rates: 3.0%-3.5%. Employs 14,319. Chrmn, Presi-
dent & CEO: Timothy Cawley. Inc.: NY. Addr.: 4 Irving Place, New
York, NY 10003. Tel.: 212-460-4600. Internet: www.conedison.com.

% Chan[ge Electric Sales éGWH) 3.3
Annual Residential Use (( WI;I-? 11107 11344 11875
Annual Comm,/Ind. Use (GWI 9280 9250 10522
Annual Retail Choice (G & 22000 21549 21116
Annual Govt. & Other Use (GWH) 9184 9185 9507
% Change Customers (yr-end) NA NA NA
Peak Load, Summer (Mw) 13170 13517 12424
ConEd Fixed Charge Cov. (%) 325 352 240

ANNUAL RATES Past

Past Est’'d '20-'22

of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues -1.0% -5% 4.5%
“Cash Flow” 4.0% 4.5% 5.5%
Earnings 2.0% 1.5% 5.5%
Dividends 2.5% 3.0% 3.5%
Book Value 4.0% 4.0% 3.0%

Cal- | QUARTERLY REVENUES ($ mill.) A Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 3234 2719 3333 2960 | 12246
2021 | 3677 2971 3613 3415 [13676
2022 | 4060 3415 4165 4031 |[15670
2023 | 4150 3550 4275 3775 | 15750
2024 | 4325 3675 4450 3925 | 16375

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 1.35 60 148 74 417
2021 | 144 53 141 1.00 4.38
2022 | 147 64 163 81 455
2023 | 1.59 .67 171 .88 4.85
2024 | 1.71 72 1.80 .92 5.15

Cal- QUARTERLY DIVIDENDS PAID B = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 74 74 74 74 2.96
2020 765 765 765  .765| 3.06
2021 75 775 775 775 310
2022 .79 .79 .79 .79 3.16
2023 81

Consolidated Edison has reached a fa-
vorable settlement agreement with
key parties in its electric and gas rate
review. In mid-February, the company
announced it had come to terms with the
Department of Public Service staff and
other key parties. Negotiations had
dragged on since the middle of last year,
and the agreement is subject to the ap-
proval of the New York State Public Serv-
ice Commission (NYSPSC). If it stands as
is, the principles look reasonably favorable
for ConEd. The holding company’s larger
of its two utilities, Consolidated Edison
Company of New York (CECONY), will get
a bump in its regulated return on equity
(ROE), with the allowed return rising to
9.25% from 8.8% on a 48% common equity
ratio. Roughly $11.8 billion in new author-
ized capital investment for 2026-2028,
directed at reliability, safety, and clean en-
ergy objectives, is part of the settlement.
Assuming NYSPSC commissioners
sign off on the deal, ConEd should
post solid earnings gains over the
next few years. (Note: first-quarter fi-
nancial results were released just after our
press cycle.) This year, electric and gas

rate increases of $442 million and $217
million, respectively, would take -effect.
On the 12-month anniversary of those
hikes, an additional $518 million in elec-
tric rates and $173 million in gas rates
would take effect. And 24 months out,
electric and gas rates would rise for the
third-consecutive year, by $382 million
and $122 million, respectively. Additional-
ly, CECONY filed for a rate increase of
$141 million six months ago for its steam
service, effective November of this year.
Taking the aforementioned figures into ac-
count, ConEd should see a few years of
6%-7% earnings gains.

At the recent stock valuation, most of
the good news appears to be priced in.
The company is looking better of late in
terms of bottom-line growth prospects, as
it will be the main beneficiary of New
York’s transition to a “green” energy fu-
ture. However, the stock has been trading
as if the 6%-7% share-earnings gains over
the next two years are sustainable longer
term. More likely, ConEd is apt to grow
profits at a similar rate to the electric util-
ity industry’s 4.5%-5.5% per annum.
Anthony J. Glennon May 12, 2023

(A) Diluted EPS. Excl. nonrec. gains/losses:
13, d32¢; '14, 9¢; '16, 18¢; 17, 84¢; '18, d13¢;
'19, d29¢; '20, d89¢; 21, d53¢; '22, 11¢. Excl.

due early Aug. Quarterly figures may not sum | tang. In '22: $12.35/sh. (D) In mill. (E) Rate
to full year due to rounding. (B) Div'ds histori- | base: net orig. cost. Rate allowed on com. eq.
cally paid in mid-Mar., June, Sept., and Dec. » | for CECONY in '20: 8.8%; O&R in '22: 9.2%.
gain on disc. ops.: ‘08, $1.01. Next egs. report | Divid reinvestment plan available. (C) Incl. in- | Regulatory Climate: Below Average.

© 2023 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
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Company’s Financial Strength A+
Stock’s Price Stability 90
Price Growth Persistence 50
Earnings Predictability 100
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ANNUAL RATES Past

Past Est’'d '20-'22

of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues -3.0% -1.0% 3.5%
“Cash Flow” 4.0% 3.0% 2.5%
Earnings 3.0%  2.5% 2.5%
Dividends 4.0% 5% 2.0%
Book Value 4.5% 5.5% 4.5%

Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 3938 3106 3607 3521 |[14172
2021 | 3870 3038 3176 3880 | 13964
2022 | 4279 3596 4386 4913 (17174
2023 | 5252 3650 4675 5023 | 18600
2024 | 5350 3950 4750 5100 | 19150

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 92 73 1.08 81 3.54
2021 1.09 76 111 90 3.86
2022 | 1.18 g7 111 1.06 411
2023 .99 47 1.09 1.05 | 3.60
2024 | 1.02 .64 1.07 1.02 3.75

Cal- | QUARTERLY DIVIDENDS PAIDB = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 9175 9175 9175 9175 | 3.67
2020 | .94 94 94 63 3.45
2021 | .63 63 63 .63 2.52
2022 | 6675 .6675 .6675 .6675| 2.67
2023 | 6675 .6675

cess of working through its strategic
business review. Announced late last
year, the CEO has described it as a com-
plete analysis, which will include a look at
alternatives to the current business mix
and capital allocation. The process is
nearing a close, and we believe that the
current dividend level is safe. No full-year
earnings targets are being provided until a
new plan is in place. We cut our 2023 es-
timate by $0.40 per share due to
seasonally-mild weather and rising inter-
est expense. (Second-quarter results were
due out just after our press cycle.) We've
also scaled back our 2024 per-share profit
target by $0.45 based on the company’s
need to increase its debt load at higher
than previously expected rates and the
sale of income-generating assets.

Dominion stock has been hard hit due
to the uncertainties at hand. Over the
past nine months, the shares underper-
formed the Value Line Utility Index by 25
percentage points. Higher raw-material
costs and rising interest rates are prob-
lematic and will make it a challenge to
achieve the returns management was orig-

RECENT PEE Trailing: 13.6') | RELATIVE 0 85 DIVD 5 00/
DOM'N'ON ENERGY NYSE-D PRICE 53.55 RATIO 14.8(Median: 21.0) PIE RATIO U, YLD WV /0
e AN R AR EH R Toge! G Ponge
SAFETY 2 Rased91198 | LEGENDS _
—— 27.8 x Dividends p sh
TECHNICAL 3 Reised 7/2823 . Relative Price Strength 200
Options: Yes 160
BETA .85 (1.00 =Market) haded area indicates recession
18-Month Target Price Range | —————+ . . . . . . L L 100
Low-High  Midpoint (% to Mid) T T IwEL T ﬁi'i- TS _-'L'i-:in- ...... S e R A 80
$43-578  $61 (15%) P PRI LA e 28
202628 PROJECTIONS [l 40
i _ AnnITotal | e et Tetedet, L leesen ooe  ese, [eagen, | 30
Price  Gain Return [ e e vene] G M
Eigh go i+£0:ﬁ} 17:/a oo e 20
W65 (+20%) 9% % TOT. RETURN 7/23
Institutional Decisions e THIS  VLARITH
R e s e 1 s s P 1 A
o Sell 587 740 624 | traded Pyt L L Y L PR R Y Y YIS EO T O 11001V Y 18 Y R T YT T FR A LTI 3yr.  -259 592 [
Hids(000) 589621 588391 588585 I ALRERRRERERRRRRRRRRRRRRRRRRRRARRERRARRARRARRARRARRRRRARRRARRRRRRARVRLARKRRRARA RLARRARRARRIRRARRARRARRIRRARRIRRARVRRARR Sy 81 622
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
2716 | 27.94| 2526 | 26.16| 2523 | 2273 | 2258 | 2126 | 19.60 | 18.69 | 19.51 | 19.63 | 19.78 | 17.58 | 17.24 | 20.57 | 22.10 | 22.50 |Revenues per sh 23.00
5.08 5.07 4.82 5.10 5.04 5.24 547 5.71 5.99 6.32 6.89 7.24 7.65 7147 7271 7.81 7.35 7.60 | “Cash Flow” per sh 8.65
213 3.04 2.64 2.89 2.76 2.75 3.09 3.05 320 344 3.53 4.05 424 354 3.86 411 3.60 3.75 |Earnings per sh A 4.50
1.46 1.58 1.75 1.83 1.97 2.1 225 240 2.59 2.80 3.04 3.34 3.67 3.45 2.52 2.67 267 | 267 |Div'd Decl'd per shBm 2.85
6.88 6.10 6.41 5.89 6.41 7.20 7.06 9.14 9.35 9.69 8.53 6.25 5.94 747 7.36 9.09| 12.25| 12.55 |Cap’l Spending per sh 10.00
16.30 | 17.28| 1867 | 20.65| 20.08 | 1835| 20.04 | 19.75| 2125 | 2326 | 2658 | 29.53 | 35.33 | 2944 | 3151 | 31.26 | 32.55| 34.10 |Book Value per sh © 40.55
577.00 | 583.00 | 599.00 | 581.00 | 570.00 | 576.00 | 581.00 | 585.00 | 596.00 | 628.00 | 645.00 | 681.00 | 838.00 | 806.00 | 810.00 | 835.00 | 842.00 | 851.00 |Common Shs Outst'g® | 870.00
20.6 13.8 12.7 14.3 17.3 18.9 19.2 23.0 221 213 222 17.5 18.2 22.6 19.5 18.7 | Bold figyres are |Avg Ann’l P/E Ratio 17.5
1.09 83 85 91 1.09 1.20 1.08 1.21 1.1 1.12 1.12 .95 97 1.16 1.05 1.09 Value|Line Relative P/E Ratio .95
33% | 38%| 52%| 44% | 41% | 41% | 38% | 34% | 37% | 3.8% | 39% | 47% | 48% | 43% | 33% | 35%| "™ |Ayg Ann'l Divid Yield 3.6%
CAPITAL STRUCTURE as of 3/31/23 13120 | 12436 | 11683 | 11737 | 12586 | 13366 | 16572 | 14172 | 13964 | 17174 | 18600 | 19150 |Revenues (Smill) 20000
Total Debt $48056 mill. Due in 5 Yrs $4900 mill. | 1806.0 | 1793.0 | 1899.0 | 2123.0 | 2244.0 | 2651.0 | 3447.0 | 3006.0 | 3191.0 | 35050 | 3130 | 3280 | Net Profit ($mill) 4025
gogf?;tﬁfgs‘tii{g'rg e,'éTG';‘)‘e’es‘ $1470 mill. 33.0% | 28.1% | 32.0% | 22.8% | 27.2% | 17.3% | 20.3% | 122% | 13.7% | 16.3% | 16.0% | 16.0% |Income Tax Rate 17.0%
Leases, Uncapitalized Annual rentls $44 il 37% | 45% | 53% | 75% | 105% | 51% | 26% | 34% | 37% | 32% | 45%| 4.5% |AFUDC%toNetProfit | 4.5%
61.9% | 65.4% | 65.1% | 67.4% | 64.4% | 60.8% | 51.4% | 56.5% | 56.4% | 58.3% | 58.0% | 58.5% |Long-Term Debt Ratio 58.5%
Pension Assets-12/22 $8694 mill. 37.3% | 34.6% | 34.9% | 32.6% | 35.6% | 39.2% | 45.0% | 39.5% | 38.5% | 39.1% | 39.5% | 39.0% |Common Equity Ratio 39.5%
, _ Oblig $8066 mill| 31229 | 33360 | 36280 | 44836 | 48090 | 51251 | 65818 | 60074 | 66344 | 66795 | 69450 | 74075 |Total Capital (Smill) 89100
Pfd Stock $1783 mill.  Pfd Divd $93 mill 32628 | 36270 | 41554 | 49964 | 53758 | 54560 | 69082 | 57848 | 59774 | 63460 | 70625 | 78025 |Net Plant ($mill) 93400
Common Stock 835,941,420 shs. 73% | 66% | 65% | 60% | 59% | 65% | 64% | 62% | 59% | 6.0% | 55%| 5.5% |Returnon Total Cap’l 5.5%
as of 4/28/23 15.2% | 15.5% | 15.0% | 14.5% | 13.1% | 132% | 10.8% | 11.5% | 11.0% | 12.6% | 10.5% | 10.5% |Return on Shr. Equity 11.0%
15.4% | 154% | 15.0% | 14.5% | 13.1% | 13.2% | 11.6% | 124% | 12.2% | 13.1% | 11.0% | 11.0% |Return on Com Equity E | 11.0%
MARKET CAP: $44.7 billion (Large Cap) 42% | 33% | 29% | 27% | 18% | 23% | 1.5% 3% 43% | 46% | 30% | 3.0% |Retainedto Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 73% | 79% | 81% | 81% | 86% | 82% | 87% | 98% 66% | 66% 74% 72% |All Div'ds to Net Prof 64%
% Change Relai Sales (WWH) 20228 2(12; 2_322(2) BUSINE$S: Dominion Energy,l I_nc. (formerly Dominion Resources)  34%; industrial, 8%; other, 11%. Generating sources: gas, 36%;
Avg. Indust. Use (MWH) NA NA NA | is a holding company for Virginia Power, North Carolina Power, & nuclear, 28%; coal, 8%; other, 5%; purchased, 23%. Power/fuel
Avg. Indust. Revs. per KWH (¢) NA NA NA | South Carolina E&G, which serve 3.5 mill. customers in VA, SC, & costs: 31% of revs. '22 reported deprec. rates: 1.9%-3.9%.
gggﬁ‘m gﬁ%’gf%w) Nﬁ Nf‘\‘ Nﬁ NC. Serves 3.5 mill. gas customers in OH, WV, UT, SC, & NC. Employs 17,100. Chrmn., Pres. & CEO: Robert M. Blue. Inc.: VA.
Annual Load Factor (‘EA NA NA NA | Other ops. incl. independent power production. Acq'd Questar 9/16; ~ Address: 120 Tredegar St., P.O. Box 26532, Richmond, VA 23261-
% Change Customers eyr-end) NA NA NA | SCANA 1/19. Elec. rev. breakdown: residential, 47%; commercial, ~6532. Tel.: 804-819-2000. Internet: www.dominionenergy.com.
Fied Charge Cov. (4] 035 o207 o7 | Dominion Energy is still in the pro- inally counting on from upcoming projects,

particularly its huge wind farm off the
coast of Virginia. The company recently

agreed to sell its interest in the Cove Point
liquefied natural gas operation in
Maryland for $3.3 billion after taxes and
proceeds. Dominion will likely divest more

none-core assets to help fund infrastruc-
ture investments in its regulated utilities.

Though untimely, this issue is not
without merit for patient utility in-
vestors interested in the above-
average yield. Dominion is wrapping up

its strategic review and is slated to reveal
its conclusions and new projections during
a third-quarter investment-day event.
We've aggressively scaled back our es-
timates and still see decent earnings
growth potential of 5%-7%, albeit from a
lower base in 2024. The key Virginia serv-
ice area is experiencing accelerating load
growth, from 2%-3% in years past to 5%,
on migration and rising data-center
demand. Lawmakers in that state have

recently lifted the company’s authorized
return on equity from 9.35% to 9.7%, and
put in measures to reduce regulatory lag.

Anthony J. Glennon August 11, 2023

(A) Diluted egs. Excl. nonrec. gains/(losses): | gain/(losses) from disc. ops.: '10, (26¢); '12, | plan avail. (C) Incl. intang. In '22: $20.78/sh.
(4¢); "13, (16¢); '20, ($2.39); '21, 79¢; '22, 1¢. | (D) In mill. (E) Rate base: Net orig. cost, adj.

‘08, 12¢; '09, (47¢); 10, $2.13; '11,
Next egs. report due early Nov. (B) Div'ds paid | Rate alld on com. eq. in VA in '22: 9.35%; in

($2.18); 14, (81¢); '17, $1.19; "18,

(31e); 12,
(31¢); 19,

($2.62); 20, ($1.72); 21, (67¢); 22, ($3.03):

© 2023 Value Line, Inc. All rights reserved. Factual

mid-Mar., June, Sept., & Dec. m Div'd reinv. | SC in "21: 9.5%. Reg. Clim.: Avg.

material is obtained from sources believed to be reliable and is provided without warranties of any kind.
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2020
-3.

% Change Retail Sales (KWH) 4 421 -1.4
Avg. Indust. Use (MWH) NA NA NA
vg. Indust. Revs. per KWH (¢)
Avg. Indust. R KWH (¢) NMF  NMF  NMF
Capacity at Peak(Mw)vI NA NA NA
Peak Load, Summer ﬂ W) NA NA NA
Annual Load Factor (A)e NA NA NA
% Change Customers (yr-end) NA NA NA
Fixed Charge Cov. (%) 268 233 264

RECENT106 51 PIE 17 2 Trailing: 18.9') | RELATIVE 1 05 DIVD 3 6(y
« NYSE-DTE PRICE . RATIO 1 [ .4 \Median: 18.0/|PIERATIO 1. YLD VU /0
mewess & weseoz [ 00 B8] 53 @81 %3R8 aea] W8 e e vees e 3 Tage! Brice e
SAFETY 2 Reised 122112 | LEGENDS
—— 28.00 x Dividends p sh 320
TECHNICAL 3 Reised 6/223 divided by Interest Rate
- Relative Price Strength
BETA .95 (1.00 = Market) Options: Yes . 200
18-Nonth Target Price Range haded area indicates recession — e 160
Low-High Midpoint (% to Mid) FTHTTL APPLIL L e e 1 A 41T P e S A N 12
$91-$150  $121 (15%) —— TV L f o
2026-28 PROJECTIONS — 60
Ann'’l Total |+t i
Price  Gain Return 40
High 170 2+60%; 15% Lo [ R
Low 125 (+15% 8% . % TOT. RETURN 4123
Institutional Decisions " ° -THIS VL ARITH.*
002 3002 4002 | poreent 21 1y STOCK  INDEK =18
to Buy 363 306 399 | shares 14 Ly \ yr. -1t 8 [
1o Sell 267 304 260 | traded o T 1 PR VYT YR ETIAT Y1 LYY | FTYPTRPROYI Y1 Y YT T 111 O T Y AT TR 1T 3yr. 194 657 [
HAS(00) 143263 145343 153190 | "~ T TR RERRRRTREERTRE O RRERRYRRERIEHNDODO0 R Sy 265 477
2007 [ 2008 [ 2009 [ 2010 | 2011 [2012 [ 2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 | 2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC[26-28
5428 | 57.23| 4845| 5051| 5257 | 51.01| 54.56| 6950 | 57.60 | 59.24 | 70.28 | 78.12 | 6591 | 62.84 | 77.23 | 9348 | 82.75| 90.00 |Revenues persh 92.25
848| 826| 938 978| 957| 977| 1043 | 11.85| 944 | 1060 | 11.77 | 1258 | 1297 | 1470 | 11.94 | 12.65 | 14.05| 14.50 |“Cash Flow” persh 17.05
266| 273| 324| 374| 367| 38| 376| 510| 444 | 48| 573| 647 | 631 | 708 | 410| 552| 620| 670 |Eamings persh A 8.30
212| 212| 212 218| 232| 242| 250| 269| 284 | 306| 336| 359 | 385| 412 38| 354| 381| 4.05|DividDecldpershBu 4.65
79| 842| 626 649 877| 1056| 1050 | 11.58 | 11.26 | 11.40 | 1254 | 1491 | 15659 | 19.91 | 1947 | 16.42| 17.05| 17.50 |Cap'l Spendingpersh | 18.50
35.86 | 36.77| 37.96| 3067 | 4141 4278| 4473 | 47.05| 4888 | 5022 | 53.03 | 5627 | 60.73 | 64.42 | 44.93 | 46.35| 52.95| 54.25 |Book Value persh € 60.75
163.23 | 163.02 | 165.40 | 169.43 | 169.25 | 172.35 | 177.09 | 176.99 | 179.47 | 179.43 | 179.39 | 181.93 | 192.21 | 19377 | 193.75 | 205.69 | 205.50 | 205.50 | Common Shs Outst'g D | 206.00
183 148 104 123] 135| 149 179 149 181| 190 186 | 174 | 199 | 163 | 300 | 224 | Boldfigiresare |AvgAnn'l PJE Ratio 18.0
97| 89| 69| 78| 85| 95[ 101 78| 91| 100 94| 94| 106| 84| 162 130| ValelLine |Relative P/E Ratio 1.00
44% | 52%| 63%| 48% | 47% | 42% | 38% | 35% | 35% | 3.3% | 32% | 33% | 3.1% | 36% | 32% | 34%| ™' ayg Ann'I Divid Yield 3.5%
CAPITAL STRUCTURE as of 3/31/23 . 9661.0 | 12301 | 10337 | 10630 | 12607 | 14212 | 12669 | 12177 | 14964 | 19228 | 17000 | 18500 |Revenues ($mill) 19000
Total Debt $19385 mill. Due in 5 Yrs $6481 mill. 661.0 | 905.0 | 796.0 | 868.0 | 1029.0 | 1120.0 | 1169.0 | 1368.0 | 796.0 | 11354 | 1275 | 1375 |Net Profit (Smill) 1710
h]Tch'Z’(‘)Smﬁsgefgﬂ'rmzat'i-gn'g‘:n’g:‘Iﬁiﬂ4$’1”$"r-ni” 275% | 285% | 25.6% | 24.5% | 21.8% | 8.1% | 11.5% | 10.9% | 26% | 50%| 50% |Income Tax Rate 50%
finance leases. T ‘ 35% | 41% | 43% | 36% | 35% | 38% | 3.3% | 34% | 49% | 40%| 3.0%| 3.0% |AFUDC%toNetProfit | 3.0%
(LT interest eamed: 1.7) 47.7% | 50.0% | 50.2% | 55.6% | 56.2% | 54.2% | 57.7% | 60.5% | 62.5% | 63.0% | 61.5% | 61.5% |Long-Term DebtRatio | 61.0%
Leases, Uncapitalized Annual rentals $16 mill. 52.3% | 50.0% | 49.8% | 44.4% | 43.8% | 45.8% | 42.3% | 39.5% | 37.5% | 37.0% | 38.5% | 38.5% |Common Equity Ratio 39.0%
) ) 15135 | 16670 | 17607 | 20280 | 21697 | 22371 | 27607 | 31426 | 23236 | 25158 | 28250 | 29000 |Total Capital (Smill) 32200
Pension Assets-12/22 $5507 m'”c}bug 55857 i, | 13800 | 16820 | 18034 | 19730 | 20721 | 21650 | 25317 | 27969 | 26044 | 28767 | 31050 | 31500 |Net Plant (Smill) 36600
Pid Stock None | 57%| 66%| 57% | 53% | 59% | 6.1% | 53% | 54% | 47% | 44% | 5.0% | 5.0% |Return on Total Cap'l 6.0%
Common Stock 206,109,174 shs. 8.3% | 109% | 9.1% | 9.6% | 10.8% | 10.9% | 10.0% | 11.0% | 9.1% | 13.0% | 11.5% | 11.5% |Return on Shr. Equity | 12.5%
N 8.3% | 109% | 9.1% | 9.6% | 10.8% | 10.9% | 10.0% | 11.0% | 9.1% | 13.0% | 11.5% | 11.5% |Return on Com Equity E| 12.5%
MARKET CAP: $21.9 billion (Large Cap) 27% | 52% | 34% | 37% | 46% | 49% | 41% | 4.9% 1% | 20% | 4.5% | 4.5% |Retained to Com Eq 4.5%
ELECTRIC OPERATING STATISTICS 67% | 52% | 63% | 61% | 58% | 55% | 59% | 56% 99% | 76% | 60% | 60% |AllDiv'ds to Net Prof 62%

BUSINESS: DTE Energy Company is a holding company for DTE
Electric (formerly Detroit Edison), which supplies electricity in De-
troit and a 7,600-square-mile area in southeastern Michigan, and
DTE Gas (formerly Michigan Consolidated Gas). Customers: 2.2
mill. electric, 1.3 mill. gas. Has various nonutility operations. Electric
revenue breakdown: residential, 50%; commercial, 33%; industrial,

11%; other, 6%. Generating sources: coal, 67%; nuclear, 17%; gas,
1%; purchased, 15%. Fuel costs: 62% of revenues. 22 reported
deprec. rates: 4.2% electric, 2.9% gas. Has 10,600 employees.
Chairman, President & CEO: Jerry Norcia. Incorporated: Michigan.
Address: One Energy Plaza, Detroit, Michigan 48226-1279. Tel.:
313-235-4000. Internet: www.dteenergy.com.

ANNUAL RATES Past

Past Est’'d '20-'22

of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues 3.0%  25% 5.0%
“Cash Flow” 30% 45%  45%
Earnings 4.0% 2.5% 4.5%
Dividends 5.5% 5.5% 3.0%
Book Value 3.0% 1.5% 1.0%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 3022 2583 3284 3288 (12177
2021 | 3581 3021 3715 4647 (14964
2022 | 4577 4924 5251 4476 (19228
2023 | 3779 3850 4821 4550 (17000
2024 | 4575 4550 4850 4525 |18500
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 176 144 246 142 7.08
2021 1.65 .60 30 155 4.10
2022 | 2.03 19 199 1.3 5.52
2023 | 133 110 210 167 | 6.20
2024 | 230 120 190 1.30 6.70
Cal- | QUARTERLY DIVIDENDS PAIDB = Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2019 | 945 945 945 945 378
2020 |1.0125 1.0125 1.0125 1.0125| 4.05
2021 | 9225 9225 9225 .825 3.59
2022 | 885 885 885  .885 3.54
2023 | 9525 9525

DTE Energy’s electric utility subsidi-
ary has filed another general rate
case. This request comes just months
after Michigan regulators rejected a major-
ity of rate increases, largely due to cus-
tomer pushback at public hearings. The
utility is seeking an increase of $622 mil-
lion, compared to the 2022 initial request
of $388 million. While rate cases should
help ease the costs of the transition to
providing cleaner, more reliable energy,
we think The Michigan Public Service
Commission will likely give the utility an
unfavorable ruling, given the prior rate
case in November.

We have slightly lowered our full-year
2023 earnings estimate. DTE has a low
return on total capital and relies on heavy
debt levels. The interest rate environment
and inflationary pressures should continue
to raise borrowing costs and challenge
margins in the short term. Accordingly,
the company had higher rate base costs in
the first quarter. On a positive note, rate
relief and the Inflation Reduction Act will
likely benefit performance in the short
term and boost growth. We look for earn-
ings of $6.20 per share, just shy of man-

agement’s EPS midpoints and within DTE
Energy’s yearly target of 5%-7% profit
growth.

The utility is committed to improving
the electric grid. The company plans to
invest $9 billion in the grid over the next
five years. The investment will enhance
tree trimming, improve maintenance and
infrastructure, and accelerate the full
automation of the electric grid, which will
reduce the duration of outages. The utility
plans to fully automate the grid within 5-6
years.

DTE Energy shares have continued to
struggle of late. Indeed, the stock
dropped more than 6% since our March
review, and is now down more than 20%
over the past 12 months. These shares are
ranked 4 (Below Average) for Timeliness.
Conversely, income-oriented investors may
be drawn to the utility’s dividend yield of
3.6%, which is in line with the strong in-
dustry average. Too, the utility has a solid
potential dividend growth rate of 3.0%.
The stock also has a high mark for Price
Stability, and is ranked Above Average (2)
for Safety.

Zachary J. Hodgkinson June 9, 2023

(A) Diluted EPS. Excl. nonrec. gains (loss): ‘07, | ings report due late July. (B) Div'ds paid mid-

$1.96; '08, 50¢; '11, 51¢; '15, (39¢);
ains (losses) on discontinued operations: '07, | plan available. (C) Incl. intang. In "22:

21.20; '08, 13¢; '12, (33¢); ‘21, 57¢. Next eamn- | $29.20/sh. (D) In mill. (E) Rate base: Net orig.

© 2023 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.

THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part

of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

17, 59¢;

Jan.,

Apr., July & Oct. m Div'd reinvestment

Above Average.

cost. Rate allowed on common equity in '20:
9.9% elec.; in '22: 9.9% gas; earned on avg.
com. eq., '21: 7.6%. Regulatory Climate:
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ANNUAL RATES Past

Past Est’'d '19-'21

of change (persh) 10 Yrs. 5Yrs.  to’25-27
Revenues 5% -5% 2.5%
“Cash Flow” 4.0% 5.0% 5.0%
Earnings 3.0%  4.5% 5.0%
Dividends 3.0% 3.5% 2.0%
Book Value 2.0% 1.0% 2.5%

Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 5949 5421 6721 5777 (23868
2021 | 6150 5758 6951 6238 |25097
2022 | 7132 6685 7968 6983 |28768
2023 | 7050 6750 7875 7075 |28750
2024 | 7450 6850 7950 7250 |29500

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 114 108 187 1.03 5.12
2021 126 115 1.88 .94 5.24
2022 | 130 114 178 111 5.27
2023 | 1.30 115 200 1.20 5.65
2024 | 135 130 205 130 6.00

Cal- | QUARTERLY DIVIDENDS PAIDB = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 9275 9275 945 945 3.75
2020 | 945 945 965 .965 3.82
2021 | 965 965 .985  .985 3.90
2022 | 985 985 1.005 1.005 3.98
2023 | 1.005

advance nicely in 2023. The company
should continue to benefit from rate relief
and strong electric volume growth. The
pending sale of the company’s unregulated
commercial renewables operations will
also likely improve earnings prospects. Ac-
cordingly, our 2023 EPS target is at the
midpoint of management’s guidance of
$5.55-$5.75. The macroeconomic environ-
ment, including rising interest rates and
inflation should also improve over that in-
terim and benefit the bottom line. The
utility remains committed to its cost
mitigation target of $300 million in 2023,
and expects 75% of the savings to be
sustainable into the next few years. As
such, we look for 2024 earnings of $6.00
per share, near the company’s growth tar-
get of between 5%-7%.

Duke Energy has a number of cases
pending. In North Carolina, Duke Energy
Carolinas is seeking to raise residential
rates by 17.9% over three years, to im-
prove the electricity grid and provide solar
investments. In Kentucky, the utility re-
quested a $75.2 million (17.8%) hike. The
company has made more than $300 mil-

RECENT PEE (Trailing:18.6) RELATIVE 1 0 4 DIVD 4 17
DUKE ENERGY NYSE-DUK PRICE 9909 RATIO 175 Median: 180)|PERATIO 1.U&|YLD 4. 170
TMELNESS 3 rasoiooirs | TS| Z4) 53| §7T B8 08| Y| %) S| ‘et ‘s '8 0hd Target Price Range
SAFETY 2 Newsiio7 LEGENDS __
3 f T B Prs Shebotn 200
TECHNICAL Raised 4/28/23 | or3 R e 1o g 60
BETA .85 (1.00 = Market) Options:Yes [ [ | | aaaaad e
- haded area indicates recession
18-Month Target Price Range e T ;l"J-':”« s PO S 100
Low-High  Midpoint (% to Mid) e e e 8
$82-$136  $109 (10%) i 8
2026-28 PROJECTIONS e g 40
) . Ann'l Total [ et e S | NI A 30
Price  Gain  Return - f SIS G MRS
n (NI 2 % TOT. RETURN 4/23
Institutional Decisions | [ THIS VL ARITH*
by 20;072; 30;062; 40;(‘)12; Percent 15 . o sTgc;( |Ngsg<
to Sell 688 675 e s S T O TN Y FFPYPRT 18111 T 1YY T BT L1011 Y CETOR e ST TT [ YT FY T ST T T 3yr. 318 657 [
Hidsouw) 491735 asress asesta | "0 S NI Syr502 477
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 [2015 [2016 [2017 [2018 [2019 2020 | 2021 | 2022 | 2023 [ 2024 | ©VALUE LINE PUB.LLC|26-28
3024 | 31.15| 29.18| 3222 | 3263 | 2788 | 3484 | 3384 | 3410 | 3249 | 3366 | 33.73 | 3421 | 31.04 | 3264 | 37.36 | 37.35| 37.65 |Revenues per sh 39.60
811 734| 758 849| 868| 680 856 | 911 940 | 920 | 1001 | 11.05 | 1212 | 1204 | 1260 | 1291 | 13.30| 13.55 |“Cash Flow” per sh 14.60
360 303| 339, 402| 414 37N 398 | 413| 410 371 | 422| 472| 506 | 512 | 524| 527| 565| 6.00|Earnings persh A 7.00
258 | 270 28| 291 297| 303| 309| 315| 324 | 336| 349 | 364 | 375| 38| 390 | 398| 4.06| 4.14 |DividDecl'dpershBm 4.30
743 | 1035| 985 1084| 980| 781 783 762| 983 1129 | 1150 [ 1291 | 1517 | 12.88 | 1263 | 1476 | 16.75| 17.60 |Cap’l Spending per sh 16.75
5040 | 49.51| 49.85| 50.84 | 51.14 | 58.04| 5854 | 57.81 | 57.74 | 58.62 | 59.63 | 60.27 | 61.20 | 59.82 | 61.55 | 61.51| 64.50 | 66.25 Book Value persh © 70.00
420,62 | 423.96 | 436.29 | 442.96 | 445.29 | 704.00 | 706.00 | 707.00 | 688.00 | 700.00 | 700.00 | 727.00 | 733.00 | 769.00 | 769.00 | 770.00 | 770.00 | 770.00 |Common Shs Outst'g © | 770.00
16.1 1731 133| 127| 138| 175 174 179| 182 | 213| 199 | 170 | 177 | 171 18.9 |  19.6 | Bold figlres are |Avg Ann’l P/E Ratio 17.0
85| 1.04 89 81 87| 111 .98 94 92| 112 1.00 92 94 88 102 114 Value|Line Relative P/E Ratio .95
44% | 52%| 62% | 57% | 52% | 47% | 44% | 43% | 43% | 43% | 42% | 45% | 42% | 44% | 39% | 39% | "™ |Ayg Ann'l Divid Yield 3.9%
CAPITAL STRUCTURE as of 12/31/22 24598 | 23925 | 23459 | 22743 | 23565 | 24521 | 25079 | 23868 | 25097 | 28768 | 28750 | 29500 |Revenues ($mill) 31500
Total Debt $75170 mill. Due in 5 Yrs $19536 mill. | 28130 | 2934.0 | 2854.0 | 2560.0 | 2963.0 | 3339.0 | 3747.0 | 3878.0 | 4133.0 | 4104.1 | 4350 | 4620 | Net Profit ($mill) 5390
T'anDES: gmsf‘mf;‘;]”ce o nterest 82206 mill. 1735 6% | 30.6% | 32.2% | 31.0% | 304% | 14.1% | 12.7% | 3% | 51% | 74% | 9.0% | 9.0% |lncome Tax Rate 9.0%
(LT.interest eamed: 2.7%) ' 88% | 72% | 92% | 11.7% | 12.3% | 114% | 80% | 69% | 59% | 80%| 7.0% | 7.0% AFUDC % to Net Profit 7.0%
Leases, Uncapitalized Annual rentals $225 mill. 48.0% | 47.7% | 48.6% | 52.6% | 54.0% | 53.8% | 54.0% | 53.7% | 55.1% | 56.5% | 58.5% | 58.5% Long-Term Debt Ratio 61.0%
Pension Assets-12/21 $9235 mill. 52.0% | 52.3% | 51.4% | 47.4% | 46.0% | 46.2% | 44.1% | 44.4% | 43.1% | 42.0% | 40.0% | 40.0% |Common Equity Ratio 37.5%
, _ Oblig $8207 mill. |"79482 | 78088 | 77222 | 86609 | 90774 | 94940 |101807 |103589 | 109744 | 115150 | 124525 | 124525 | Total Capital ($mill) 144100
Z(f)dmsiltlogr?s&sg%z"/:mghm P;%? ;i‘advﬁruog il 69490 | 70046 | 75709 | 82520 | 86391 | 91694 102127 |106782 | 111408 | 111748 | 124375 | 124375 | Net Plant ($mill) 141100
redeemable at $25f50 pribr to 6/1'5/24; 1 mill. shs. 46% | 48% | 48% | 40% | 43% | 46% | 47% | 48% | 48% | 45% | 45% | 4.5% [Returnon Total Cap’l 4.5%
4.875%, cum., $1000 lig. value. 68% | 72% | 72% | 62% | 71% | 76% | 80% | 81% | 84% | 85% | 9.0% | 9.0% |Returnon Shr. Equity 9.0%
Common Stock 770,080,285 shs. as of 10/31/22 68% | 72% | 72% | 62% | 71% | 76% | 83% | 82% | 85% | 85% | 9.0% | 9.0% |ReturnonCom Equity E| 9.0%
MARKET CAP: $76.2 billion (Large Cap) 15% | 1.7% | 1.5% 6% | 12% | 20% | 24% | 23% | 19% | 25% | 25% | 2.5% |RetainedtoCom Eq 3.0%
ELECTRIC OPERATING STATISTICS 78% | T6% | T9% | 9% | 83% | 74% | 71% | 73% 78% | 76% 73% 73% |All Div'ds to Net Prof 68%
9% Change Relai Sales (KWH) 20223 2_322(1) 20’\%% ?USINESS: Dqke Energy Corporgtion is a holding company for util- residenti_al, 45%; commercial, 28%; industrial, 13%; other, 14%.
Avg. Indust. Use (MWH) NA NA NA | ities with 7.6 mill. elec. customers in NC, FL, IN, SC, OH, & KY, and  Generating sources: gas, 32%; nuclear, 30%; coal, 18%; other, 1%;
Avg. Indust. Revs. per KWH (¢) NA NA NA | 1.6 mill. gas customers in OH, KY, NC, SC, and TN. Owns inde- purchased, 19%. Fuel costs: 28% of revs. '22 reported deprec. rate:
gggﬁ‘m gﬁ%’gf%w) Nﬁ Nf‘\‘ Nﬁ pendent power plants & has 25% stake in National Methanol in  3.6%. Has 27,600 employees. Chairman, President & CEO: Lynn J.
Annua\LoédFactor(‘gA) NA NA NA | Saudi Arabia. Acq'd Progress Energy 7/12; Piedmont Natural Gas ~ Good. Inc.. DE. Address: 550 South Tryon St., Charlotte, NC
%ChangeCustomerseavg.) NA NA NA | 10/16; discontinued most intl ops. in '16. Elec. rev. breakdown: 28202-1803. Tel.: 704-382-3853. Internet: www.duke-energy.com.
Fied Charge Co. (%) 183 209 o285 | We expect Duke Energy’s earnings to lion in investments in Kentucky to

strengthen and improve the electricity
grid, since the last rate case was approved
in 2020.

The company remains focused on the
development of clean and renewable
energy projects and carbon reduction.
The North Carolina Utilities Commission
recently provided approval of 3,100 mega-
watts of solar and 1,600 megawatts of
storage. That entity also supported plan-
ning for 2,000 megawatts of new natural
gas, as part of an orderly transition out of
coal by 2035. Duke Energy intends to
reach 30,000 megawatts of renewable en-
ergy by 2035, and achieve net-zero carbon
emissions by 2050 in its clean energy
transition.

This stock has a dividend yield of
4.1%, compared to the utility average
of about 3.7%. Duke has consistently
proven to be one of the better managed
utilities in the sector. The stock’s price has
outperformed its peer group over that past
5- and 10-year periods, and we see no rea-
son why it shouldn’t do the same over the
next three to five years.

Zachary J. Hodgkinson May 12, 2023

(A) Dil. EPS. Excl. net nonrec. losses: '12, 64¢;
18, 22¢; 14, 59¢; '15, 5¢; '16, 60¢; 18, 96;
'20, $3.40; '21, 30¢; 1Q22, 22¢; net nonrec
gain: 17, 14¢. 2021 EPS don’t sum to annual
© 2023 Value Line, Inc. All rights reserved. Factual

due to rounding. Next egs. due early Aug. |(E) Rate base: Net orig.
(B) Div'ds paid mid-Mar., June, Sept., & Dec. m | com. eq. in 21 in NC: 9.6%; in 19 in SC: 9.5%;
Div'd reinv. plan avail. (C) Incl. intang. In '22: | in '20 in FL: 9.5%-11.5%; in "20 in IN: 9.7%.
$41.34/sh. (D) In mill, adj. for rev. split.
material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
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2020

2021

) RECENT 68 31 PEE 1 4 4 Trailing: 27.5) | RELATIVE 0 83 DIVD 4 50/
NYSE-EIX PRICE O | [RATIO | &, \Median: 200 |PERATIO U.OJ YLD 4.07/0
High:| 48.0| 542| 687| 696 78.7| 834| 71.0| 764 | 789| 68.6| 733 | 749 i
TMELNESS 3 weeriz | L 230) 38 270 25| R7| B3| we| 84| B3| B8] 2% &3 ';z:)rggt Zggs Rzaggg
SAFETY 3 Lowred 112318 | LEGENDS _
—— 27.8 x Dividends p sh 200
TECHNICAL 2. Lowered 77123 . Relative Price Strength
Options: Yes 160
BETA 1.00 (1.00 = Market) haded area indicates recession
18-Month Target PriceRange |— | | . . . | ¢ o 0 0 o @ oprTTTRTTTT 100
Low-High  Midpoint (% to Mid) T ; - 80
) . 1 - ———‘—'-h". ] ol p'he
$61-$103  $82 (20%) e ! M frd -%E.I—'“ VL &
ot ATININN T
202628 PROJECTIONS _|-rre st 1 2 | 40
Ann’l Total o s 30
Price  Gain  Return | o7 pes e P ORI T
ow B0 _(+15%) 9% T e % TOT. RETURN 6/23
Institutional Decisions RS G THIS VL ARITH
30202 402022 102023 STOCK  INDEX |
oy m @ g m o R R o s T
to Sel traded 10 Iy PO | [INImmin AT 1 1 1 . - - [
HAS(00) 335090 343385 343456 | 11RO YRR OTRRRRT] MR T T R AT A Syr. 341 486
2007 [ 2008 [ 2009 [ 2010 | 2011 [2012 [ 2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 | 2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC[26-28
4025| 4331| 37.98| 3809 | 39.16 | 36.41| 3861 | 41.17 | 35.37 | 3643 | 37.81 | 38.85 | 34.11 | 3583 | 39.18 | 45.05| 45.55| 46.65 Revenues persh 50.00
760 808 79| 841| 903| 963| 880| 995| 1035 | 1043 | 11.03 | 469 | 981 | 1069 | 11.16 | 12.07 | 12.40| 13.00 |“Cash Flow” per sh 14.50
332| 368| 324| 335| 323 455| 378| 433 | 415| 394| 451 | d126| 470 | 452 | 459| 463| 475| 5710 |Eamings pershA 6.00
118| 123| 125 127| 129| 131| 137 148| 173| 198 | 223| 243 | 248 | 258 | 269 284| 299| 3.14|Divd Decld pershBm 3.66
867| 867| 1007| 1394 | 1476| 1273 | 11.05| 11.99 | 1297 | 11.46 | 11.75 | 1384 | 1347 | 1447 | 1447 | 1512 15.25| 15.75 |Cap'l Spendingpersh | 17.00
2592 | 2921 | 3020| 3244 | 3086 | 28.95| 3050 | 3364 | 34.89 | 36.82 | 3582 | 3210 | 3675 | 37.08 | 3657 | 3570 | 35.25| 35.00 |Book Value per sh € 4225
32581 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 361,99 | 378.91 | 380.38 | 382.21 | 384.00 | 386.00 | Common Shs Outstg® | 390.00
60| 124 97| 103] 118 97| 127| 130| 148 179 172 | 141 133 129 140 | Bordfiglresare |AvgAnn'l PIE Ratio 17.0
8| 75| 65| 66| 74| 62| .71 68| 75| 94| &7 --| 75| 68| 70| 81| ValuelLine |Relative P/E Ratio 95
22% | 27%| 40%| 87%| 34% | 3.0% | 2.8% | 2.6% | 2.8% | 2.8% | 2.9% | 38% | 37% | 43% | 45% | 44% | ™A' ayg Ann'l Divid Yield 3.6%
CAPITAL STRUCTURE as of 3/31/23 12581 | 13413 | 11524 | 11869 | 12320 | 12657 | 12347 | 13578 | 14905 | 17220 | 17500 | 18000 |Revenues ($mill) 19500
Total Debt $33301 mill. Due in 5 Yrs $9685 mill. | 1344.0 | 1539.0 | 1480.0 | 1422.0 | 1603.0 | d290.0 | 1716.0 | 1818.0 | 1907.0 | 1977.0 | 2030 | 2170 |Net Profit ($mill) 2550
:-'Fogtle?r:tgfgs‘1t4(§orcglra e-LzT s';;;e’es‘ $1170 mill. 250% | 224% | 66% | 11.1% | 50% | -- | 12% | 50% | 18.0% | 125% | 13.0% | 13.0% |Income Tax Rate 13.0%
Leases, Uncapitalize% ‘Annual rentals $542 mill 7.8% | 58% | 80% | 68% | 7.2% -- | 96% | 96% | 88%| 96%| 9.0%| 9.0% |AFUDC%toNetProfit | 8.0%
45.7% | 44.1% | 45.0% | 41.8% | 45.6% | 53.6% | 53.5% | 55.2% | 57.6% | 60.7% | 63.5% | 65.5% |Long-Term DebtRatio | 66.5%
Pension Assets-12/22 $3462 mill. | 46.2% | 47.2% | 46.7% | 49.2% | 45.8% | 38.3% | 39.9% | 395% | 33.2% | 30.6% | 28.5% | 27.0% |Common Equity Ratio | 27.0%
Oblig $3524 mill. [ 21516 | 23216 | 24352 | 24362 | 25506 | 27284 | 33360 | 35581 | 41959 | 44547 | 47425 | 50475 [Total Capital (Smill) 60325
. - . 30455 | 32081 | 35085 | 37000 | 39050 | 41348 | 44285 | 47839 | 50700 | 53486 | 56375 | 59400 |Net Plant ($mill) 69175
Ptd Stock $3579 mill. - Pfd Div'd $212 mil. 78% | 77% | 7% | 69% | 73% | 1% | 64% | 63% | 56% | 57% | 55%| 55% RetumonTotalCapl | 55%
Common Stock 382,983,023 shs. 11.5% | 11.9% | 11.1% | 10.0% | 11.6% | NMF | 11.1% | 11.4% | 10.7% | 11.3% | 11.5% | 12.5% |Return on Shr.Equity | 12.5%
as of 4/25/23 - 12.5% | 13.0% | 12.0% | 10.8% | 12.7% | NMF | 12.0% | 12.0% | 125% | 12.9% | 13.5% | 14.5% |Return on Com Equity E | 14.0%
MARKET CAP: $26.2 billion (Large Cap) 81% | 88% | 7.2% | 56% | 66% | NMF | 59% | 54% | 54% | 52% | 5.0% | 55% |RetainedtoCom Eq 5.5%
ELECTRIC OPERATING STATISTICS 40% | 37% | 44% | 53% | 52% | NMF | 54% | 58% 61% | 64% | 67% | 65% |AllDiv'ds to Net Prof 64%

BUSINESS: Edison International (formerly SCECorp) is a holding
company for Southern California Edison Company (SCE), which
supplies electricity to 5.2 mill. customers in a 50,000-sq.-mi. area in
central, coastal, & southern CA (excl. Los Angeles & San Diego).
Edison Energy is an energy svcs. co. Disc. Edison Mission Energy
(independent power producer) in '12. Elec. rev. breakdown: resi-

dential, 40%; commercial, 42%; industrial, 3%; other, 15%. Genera-
ting sources: nuclear, 9%; gas, 7%; hydro, 4%; purch., 80%. Power
costs: 37% of revs. '22 reported depr. rate: 3.8%. Has 13,385
empls. Chairman: William P. Sullivan. Pres. & CEO: Pedro J. Piz-
zaro. Inc.: CA. Address: 2244 Walnut Grove Ave., P.O. Box 976,
Rosemead, CA 91770. Tel.: 626-302-2222. Web: www.edison.com.

% Change Retail Sales (KWH) +7 -39 +26
Avg. Indust. Use (MWH) 589 NA NA
vg. Indust. Revs. per KWH (¢
Avg. Indust. R KWH (¢) NA NA NA
Capacity at Peak(Mw)vI NA NA NA
PeakLoad,Summerg ) 23133 21190 24345
Annual Load Factor (A)e 46.7 527 458
% Change Customers (yr-end) +.6 +.3 +.8
Fixed Charge Cov. (%) NMF 113 135

ANNUAL RATES Past

Past Est’'d '20-'22

of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues 5%  2.0% 4.0%
“Cash Flow” 2.5% 1.5% 4.0%
Earnings 3.0%  2.0% 4.5%
Dividends 7.5% 6.5% 5.0%
Book Value 1.0% -5% 2.5%

Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 2790 2987 4644 3157 |[13578
2021 | 2960 3315 5299 3331 | 14905
2022 | 3968 4008 5228 4016 | 17220
2023 | 3966 4125 5350 4059 | 17500
2024 | 4100 4250 5475 4175 | 18000

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 63 100 167 119 4.52
2021 .79 94 169 116 4.59
2022 | 1.07 94 148 115 4.63
2023 | 1.09 96 153 117 | 475
2024 | 1.14 1.06 163 127 | 510

Cal- | QUARTERLY DIVIDENDS PAIDB = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 6125 6125 .6125 .6125| 245
2020 | 6375 6375 .6375 .6375| 2.55
2021 | 6625 6625 .6625 .6625 | 2.65
2022 | .70 .70 .70 .70 2.80
2023 | 7375 7375 .7375

Edison International appears on track
to post annual gains in core earnings
this year and the next. The utility got
off to a decent start to 2023 with first-
quarter adjusted earnings per share up
year over year, primarily due to revenue
from the escalation mechanism set forth in
the 2021 General Rate Case (GRC) deci-
sion. This allows the company to bill for
certain types of expenses, thereby circum-
venting regulatory lag. Higher interest
charges were a significant offset, and will
likely continue to weigh on the bottom
line. Still, leadership affirmed its full-year
2023 share earnings outlook of $2.55 to
$2.85, as well as its expectation of 6%-8%
profit growth through 2025. As always,
rate relief by way of the regulatory um-
brella will be a key factor. In that vein,
Edison recently filed its latest GRC.

The long-term health of the company
is tied to getting out from under a
barrage of wildfire claims payments.
In recent years, EIX has paid out billions
of dollars in lawsuit settlements associated
with the role its electric transmission lines
played in the disastrous late 2017 to 2018
forest fires in the Golden State. Although

we now exclude those charges from our
earnings presentation (beginning from
2019), to better highlight the progress that
EIX is making in its core operations, one
can see the impact on the balance sheet
via the rising debt as a percentage of total
capital in the financial array. Exiting

2021, the company showed over $1 billion
in wildfire claims liability. More than that

was paid out last year, yet the company
still shows that same level of liability on
its recent balance sheet.

Although this issue’s total return
prospects compare favorably to the
electric utility industry’s median level
of 10%, we’d hold off on commitments
here. Most of the company’s peers are

highly rated for Safety. Meanwhile,

Edison’s lawsuit woes have transitioned to
balance-sheet woes, with debt piling up to
help fund wildfire claims. In the wrong

economic environment, it could be a real
challenge for the utility to maintain its in-
vestment grade rating. Over time, EIX

may well be able to grow its way out of
this predicament, but we don’t think the
recent valuation justifies the risk.

Anthony J. Glennon July 21, 2023

(A) Adjusted (non-GAAP) EPS from 2019 on.
Excl. gains/(losses): nonrecur’s ; '10, 54¢; "1,
($3.33); ’13, ($1.12); 15, ($1.18); '17, ($1.37);
18, (14¢); 19, (92¢); 20, ($2.54); 21, ($2.59);
© 2023 Value Line, Inc. All rights reserved. Factual

'22, ($3.02); 1Q '23, (28¢); disc. ops.: '13, 11¢; [ Oct. m Div'd reinv. plan avail. (C) Incl. defd
14, 57¢; 15, 11¢; 18, 10¢. Qtly. EPS may not | chgs. In '22: $2.49/sh. (D) In mill. (E) Rate
sum due to rounding. Next egs. report due ear- | base: net orig. cost. Rate alld on com. eq. in
ly Aug. (B) Divids paid late Jan., Apr., July, & | '20: 10.3%; Regulatory Climate: Average.
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RECENT 96 80 PEE 16 (Trailing:17.6) RELATIVE 1 01 DIVD 4 4(y
+ NYSE-ETR PRICE ' RATIO .5 Median: 14.0/ {PIERATIO 1. YLD 1/0
TMELNESS 4 masossoss | POV 298| 85| 303 N3 B4| 2| N8| 'Baz| %3 e8| %8| ekl Target Price Range
SAFETY 2 Raised 121319 | LEGENDS
—— 27.00 x Dividends p sh 320
TECHNICAL 3 Raised 5/26/23 g“"de.db Interest Rate
- Relative Price Strength
BETA_%0_{1.00=Marke) Oﬂé’?fibﬁia indicates recession 200
18-Month Target PriceRange ———— 11— T T 160
Low-High  Midpoint (% to Mid) ¥l T T T L T 120
$88-5150  $119 (25%) i — e e BT AT T %
2026-28 PROJECTIONS_ |-t e g ™ 1 60
Ann’l Total
Price  Gain  Return [*s,.e.c . 40
Institutional Decisions T et b e et e A’TOT}ﬁETUF\"Tfﬁ,
02 30U2 N2 | percent 30 S— stock wpex =18
NSl 960  o88  oya | Shares 20 gt L ) 3 s esr |
(W) 184330 184341 186530 | " LR AR RRRRERRRRRR RRARRERLAREARRARETRERR RRRRRRRRRRRRRRARRARRARRLARRRRTARRIRRRRTRORCRERRRRARURRAL AN Sy 579 477
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
5947 | 69.15| 56.82 | 64.27 | 6367 | 57.94| 63.86 | 69.71 | 6454 | 60.55 | 61.35 | 58.23 | 54.63 | 50.51 | 57.95| 65.18 | 58.40 | 59.65 |Revenues per sh 65.20
1173 | 1289 | 1329| 1654 | 1753 | 1598 | 1625 | 1768 | 17.71 | 1872 | 16.70 | 1650 | 17.19 | 1821 | 17.90 | 1551 | 16.95| 17.30 |“Cash Flow” per sh 18.90
5.60 6.20 6.30 6.66 755 6.02 4.96 5.77 5.81 6.88 5.19 5.88 6.30 6.90 6.87 5.37 5.85| 6.05 |Earnings per sh A 6.50
2.58 3.00 3.00 324 3.32 3.32 3.32 3.32 3.34 342 3.50 3.58 3.66 374 3.86 4.10 430 | 4.45 |Div'd Decl'd per shBm 5.00
1029 | 1392 1299| 1333 | 1521 | 18.18| 1573 | 1482 | 1679 | 17.28 | 22.07 | 2245 | 21.72 | 2452 | 30.86 | 25.04 | 20.00 | 19.00 |Cap’l Spending per sh 19.75
40.71 | 4207 | 4554 | 4753 | 50.81| 51.73| 54.00 | 55.83 | 51.89 | 4512 | 44.28 | 46.78 | 51.34 | 5456 | 57.42 | 6140 | 63.25| 65.70 |Book Value persh © 73.90
193.12 | 189.36 | 189.12 | 178.75 | 176.36 | 177.81 | 178.37 | 179.24 | 178.39 | 179.13 | 180.52 | 189.06 | 199.15 | 200.24 | 202.65 | 211.18 | 214.00 | 218.00 |Common Shs Outst'g P | 230.00
19.3 16.6 12.0 11.6 9.1 11.2 132 12.9 12.5 10.9 15.0 13.8 16.5 15.3 15.0 21.1 | Bold figlres are |Avg Ann’l P/E Ratio 18.0
1.02 1.00 .80 74 57 N 74 68 .63 .57 .75 .75 .88 79 81 1.22 Value|Line Relative P/E Ratio 1.00
24% | 29%| 40%| 42% | 4.9% | 4.9% | 5.1% | 45% | 46% | 46% | 45% | 44% | 35% | 36% | 37% | 36%| ™' |Ayg Ann’l Divid Yield 4.3%
CAPITAL STRUCTURE as of 3/31/23 11391 | 12495 | 11513 | 10846 | 11074 | 11009 | 10879 | 10114 | 11743 | 13764 | 12500 | 13000 |Revenues ($mill) 15000
Total Debt $27589 mill. Due in 5 Yrs $11117 mill. | 9045 | 1060.0 | 1061.2 | 12498 | 950.7 | 1092.1 | 1258.2 | 1406.7 | 1402.8 | 11032 | 1250 | 1320 |Net Profit ($mill) 1495
h]TdDg'S’;ﬁzr‘:]ﬁftff"s'gcum'l-zgt'g‘:[;ﬂ | Se24.0mill. o675 [ 78% | 22% | 113% | 18% | - | - | -- | 161% | 16.1% | 230% | 230% [ncome Tax Rate 23.0%
(LT interest eamed: 2.8x) ' 101% | 9.3% | 7.4% | 81% | 147% | 175% | 167% | 122% | 7% | 25% | 80% | 80% AFUDC%toNetProfit | 7.0%
Leases, Uncapitalized Annual rentals $62.1 mill. 55.1% | 54.9% | 57.8% | 63.6% | 63.6% | 63.2% | 62.0% | 65.5% | 67.6% | 64.2% | 64.5% | 64.5% Long-Term Debt Ratio 64.5%
Pension Assets-12/22 $6993.1 mill. 43.6% | 43.8% | 40.8% | 35.5% | 35.5% | 35.9% | 37.1% | 33.7% | 31.7% | 35.2% | 35.5% | 35.5% |Common Equity Ratio 35.5%
) .leig $8409.6 mill. [ 22109 | 20842 | 22714 | 22777 | 22528 | 24602 | 27557 | 32386 | 36733 | 36810 | 41110 | 43545 |Total Capital (Smill) 48910
;’(f)g g:)%cskh?g“ég"/rn-g.5°/Pfg1?)31 da§1285'g r(;](_l,l(l) shs 27882 | 28723 | 27824 | 27921 | 29664 | 31974 | 35183 | 38853 | 42244 | 42477 | 45025 | 50590 |Net Plant ($mill) 56845
8.75%, 1.4 mill shs, 5.375% all cum. without sink- | 54% | 60% | 60% | 69% | 57% | 58% | 59% | 56% | 49% | 43% | 45% | 45% [RetumonTotalCapl | 40%
ing fund. 9.1% | 10.3% | 11.1% | 151% | 11.6% | 12.0% | 12.0% | 12.6% | 11.8% | 84% | 9.0% | 9.0% |Returnon Shr. Equity 8.5%
Common Stock 211,446,651 shs. as of 4/28/23 9.2% | 10.4% | 11.2% | 152% | 11.7% | 12.2% | 121% | 12.7% | 11.9% | 84% | 9.0% | 9.0% |Returnon Com Equity E| 8.5%
MARKET CAP: $20.5 billion (Large Cap) 30% | 44% | 48% | 7.7% | 39% | 49% | 52% | 59% 52% | 19% | 25% | 2.5% |Retainedto ComEq 2.0%
ELECTRIC OPERATING STATISTICS 68% | 58% | 58% | 50% | 68% | 61% | 58% | 55% 57% | 78% 74% 74% | All Div'ds to Net Prof 7%
9% Change Relai Sales (KWH) 29‘2? 2_232; 2_31212 BUSINESS: Entergy Corporation supplies electricity to 3 million  12%. Generating sources: gas, 68%; nuclear, 22%; coal, 9%; hydro
Avg. Indust. Use (MWH) 1017 1015 1018 | customers through subsidiaries in Arkansas, Louisiana, Mississippi, and solar, 1%. Fuel costs: 32% of revenues. '22 reported deprecia-
Avg. Indust. Revs. per KWH(¢) 495 591 7.08 | Texas, and New Orleans (regulated separately from Louisiana). tion rate: 2.7%. Has 11,707 employees. Chairman & CEQO: Leo P.
gggﬁ‘m gﬁ%’gf%w) g?ggg Nﬁ Nﬁ Distributes gas to 206,000 customers in Louisiana. Is selling its last Denault. Incorporated: Delaware. Address: 639 Loyola Avenue,
Annual Load Factor(‘gk 62 NA NA | nonutility nuclear unit (shut down 5/22). Electric revenue break- ~P.O. Box 61000, New Orleans, Louisiana 70161. Telephone: 504-
%ChangeCustomerseyr-end) +1.0 +1.0 +1.0 | down: residential, 37%; commercial, 24%; industrial, 27%; other, ~576-4000. Internet: www.entergy.com.
Fied Charge Co. (%) 202 243 o209 | Entergy recorded improved first- to $5.85 per share in 2023. .
ANNUAL RATES Past Pasi Estd20-22| duarter results. Revenues expanded The company should gain from mod-
ofchange jpersh) . 10Yrs.  5Yrs.  to26-28 | around 4% year over year to $2.981 billion, erate growth over the coming years.
Revenues -5% -15% 20% | aided by higher demand for electricity Revenues will likely benefit from increas-
E%?;‘;FS'W" g‘f{; 1%‘;? 7%‘; across its coverage area, including a sig- ing customers, and Entegy is building a
Divider?ds 18% 98% 40 | nificant amount of industrial growth in new Orange County station to improve
Book Value 15% 4.0% 40% | Texas and Louisiana. The company also power generation in Texas. Other projects
Cal- | QUARTERLY REVENUES (§ mill.) Fall benefited from greater system reliability. will also help to increase output, while we
endar |Mar31 Jun30 Sep.30 Dec.31| Year Still, fuel costs rosed quickly, though a expect the company to gain from new rate
2020 | 2427 2413 2904 2370 |10114 lower amount of purchased power partially case outcomes in Texas and Louisiana. On
2021 | %845 980> 3353 9703 | 11743 | offset this. Too, Entergy benefited from the cost side, we think fuel _costs W}ll
2022 | o878 3395 4219 13273 | 13764 | $76 million in storm securitization income eventually ease as Entergy invests in
2023 | 2081 3200 3219 3100 | 12500 | during the quarter. These factors allowed greener production. It expects to quadru-
2024 | 3000 3400 3400 3200 |13000| earnings to advance to $1.47 per share. ple its output in the renewable space by
Cal- EARNINGS PER SHARE A Full We expect decent results over the sec- 2025, shou]d current scheduleg hold for
endar |Mar31 Jun30 Sep30 Dec3i| Year | ©nd half of the year. Though revenues capital projects. Further expansions could
2020 59 179 259 193 | 6oo0| face tough comparisons from higher fuel be added if spending plans are approved.
2021 | 166 130 263 1928 | 87| costs last year, operations should benefit Interest costs will likely rise alongside the
2022 | 136 78 274 5 | 537| from growth in Texas and Louisiana as in- debt load. So, we foresee earnings advanc-
2023 | 147 80 278 .80 | 585| dustrial demand continues to expand. Ad- ing to $6.05 per share in 2024 and $6.50
2024 | 1.40 95 285 85 | 6.05| ditionally, we think that the company will by 2026-2028.
Cal- | QUARTERLY DIVIDENDSPADB=t | Funl continue to capitalize on customers moving Shares of Entergy are ranked Below
endar |Mar31 Jun30 Sep.30 Dec3i| Year | into its service territory. Energy has filed Average (4) for Timeliness. This stock
2019 | of of of 03 366 for new rates in several locations, which also holds subpar 3- to 5-year appreciation
2020 | ‘93 93 93 o5 374 ought to improve net income and allow for potential, but the dividend yield is attrac-
2021 | 95 95 9% 101 g6 | better system reliability, as it has spent tive. All told, this issue is best suited for
2022 (101 101 101 107 410 | funds on replacing power lines. These fac- conservative income-seeking accounts.
2023 |1.07 tors will likely enable earnings to advance John E. Seibert II1 June 9, 2023

(A) Diluted EPS. GAAP starting in 2022. Excl. | gust. (B) Divids historically paid in early Mar., | (D) In mill. (E) Rate base:
nonrec. losses: '12, $1.26; '13, $1.14; '14, 56¢; | June, Sept., & Dec. m Div'd reinvestment plan | lowed ROE (blended): 9.71%; earned on avg.
15, $6.99; 16, $10.14; 17, $2.91; ’18, $1.25; | avail. T Shareholder investment plan avail.

'21, $1.33. Next earnings report due early Au- | (C) Incl. deferred charges. In '22: $23.64/sh. | age.
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com. eq., '22: 8.5%. Regulatory Climate: Aver-

Net original cost. Al- | Company’s Financial Strength B++
Stock’s Price Stability 90
Price Growth Persistence 45
Earnings Predictability 75
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ANNUAL RATES Past

Past Est’'d '20-'22

of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues 2.0% 4.0% 6.0%
“Cash Flow” 5.0% 7.5% 5.5%
Earnings 6.5%  5.5% 6.5%
Dividends 7.5% 6.0% 6.5%
Book Value 55%  4.5% 4.5%

Cal- | QUARTERLY REVENUES ($ mill.) A Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 2374 1953 2344 2234 | 8904
2021 | 2826 2123 2433 2482 | 9863
2022 | 3471 2573 3216 3030 (12289
2023 | 3675 2725 3250 3100 (12750
2024 | 3900 2875 3400 3325 (13500

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 1.02 76 1.01 85 3.64
2021 1.15 79 0 1.02 91 3.86
2022 | 1.30 86  1.01 .92 4.09
2023 | 1.35 90 110 1.00 4.35
2024 | 1.44 97 117 1.07 | 4.65

Cal- | QUARTERLY DIVIDENDS PAIDB = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 535 535 535 535 214
2020 | 5675 5675 .5675 5675 | 2.27
2021 | 6025 .6025 .6025 .6025 | 2.41
2022 | 6375 6375 .6375 .6375| 2.55
2023 | 675

track for solid profit gains this year
and next. Higher natural gas delivery
charges went into effect November 1st,
with $32 million to be phased in through
October of this year, followed by years of
mechanistic increases, tied to inflation and
upkeep, on the two-thirds of that figure
which apply to Massachusetts. Similarly,

higher electric delivery charges went into
effect January 1st in that state, with $64
million to be phased in through December
of this year, and mechanistic increases
based on inflation, maintenance, and
transmission & distribution project spend-
ing in place thereafter. Although the com-

pany’s allowable return on equity (ROE)
was lowered to 9.8% from 10% in Massa-
chusetts, the nearly real-time formulaic
pricing adjustments should go a long ways
towards reducing regulatory lag and
delivering a reliable stream of revenue
growth from that key state territory. Tak-

ing the aforementioned figures into ac-
count, our full-year 2023 and 2024 share-
earnings estimates stand at $4.35 and
$4.65, respectively. (First-quarter earnings
were reported just after our press cycle.)

RECENT 2 PEE 1 (Trailing:19.0) RELATIVE 1 07 DIVD 3 50/
EVER UR E ENER YNYSE-ES PRICE 77.7 RATIO 7.9 Median: 19.0 /| PIE RATIO 1. YLD W /0
TMELNESS 4 wowessoss | TSN 333 BF) 07 8380 00| 61| 28 83| 07| %l o8 78 Target Price Range
SAFETY 2 Lowered 51223 LEGENDS
—— 31.3 x Dividends p sh
TECHNICAL 4 Reised 42823 hione e Prce Sirengh 160
BETA .90 (1.00 = Market) haded area indicates recession T === 158
18-Month Target Price Range s _.'"',"'_'-'-'/"'-' ||"l|'|||1 PRPE L. N I it s 80
Low-High  Midpoint (% to Mid) e ilE i gg
$69-5128  $99 (25%) e AL T 50
2026-28 PROJECTIONS =1 30
Ann’l Total R L ene TSN TR
i Price  Gain  Return pees™ [0 T 0w | e aemer e, | ceenateye Spee . . 20
o 88 (:30%) 8% : T R i =3 15
T 2 %TOT.RETURN 4/23 |~
Institutional Decisions THIS VL ARITH*
20202 30202 4202 | poreent 30 STOCK  INDEX
to Buy 411 395 444 | ghares 20 lyr. -84 08 [
to Sell 308 323 316 | traded 10 I L [ s \ . 3yr. 5.1 657 [
Hids(000) 271816 272475 279271 | YT AT YRR Y AT AR AR ETEERREA] ELAERERYEFYRYFRTITISYALATTRETEETILE Sy 492 477
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
3727 | 37.22| 3097 | 27.76| 2521 | 19.98| 2316 | 2442 | 25.08 | 24.11 | 2446 | 2666 | 25.85 | 25.96 | 28.64 | 3527 | 36.25| 38.05 Revenues persh 43.05
482| 616| 496 568| 488| 403| 522| 456| 494 | 546| 584 | 664 | 665| 699 | 774| 879| 9.05| 9.35|“Cash Flow” persh 10.75
1.59 1.86 1.91 2.10 2.22 1.89 249 258 2.76 2.96 3.1 3.25 3.45 3.64 3.86 4.09 435 4.65 |Earnings per sh A 5.60
.78 83 .95 1.03 1.10 1.32 1.47 1.57 1.67 1.78 1.90 2.02 2.14 2.27 241 2.55 270 | 2.86 |Div'd Decl'd per shBm 3.48
7.14 8.06 517 541 6.08 4.69 4.62 5.06 5.44 6.24 741 7.96 8.83 8.58 9.22 9.88 | 10.50 | 10.10 |Cap’l Spending per sh 10.00
18.65 | 19.38| 20.37 | 2160 | 2265 | 2941| 3049 | 3147 | 3264 | 3380 | 3499 | 3625 | 3829 | 41.01 | 4239 | 44.41| 4640 | 48.65 |Book Value per sh 55.50
156.22 | 155.83 | 175.62 | 176.45 | 177.16 | 314.05 | 315.27 | 316.98 | 317.19 | 316.89 | 316.89 | 316.89 | 329.88 | 342.95 | 344.40 | 348.44 | 351.50 | 355.0 |Common Shs Outst'gD | 360.00
18.7 13.7 12.0 134 15.4 19.9 16.9 17.9 18.1 18.7 19.5 18.7 221 23.7 222 20.9 | Bold figlres are |Avg Ann’l P/E Ratio 19.5
.99 82 .80 85 97 1.27 95 94 91 .98 .98 1.01 1.18 1.22 1.20 1.21 Value|Line Relative P/E Ratio 1.10
26% | 32%| 42%| 86% | 82% | 35% | 35% | 34% | 3.3% | 32% | 31% | 3.3% | 2.8% | 26% | 2.8% | 3.0%| "™ |Ayg Ann'l Divid Yield 3.2%
CAPITAL STRUCTURE as of 12/31/22 7301.2 | 77419 | 7954.8 | 7639.1 | 7752.0 | 8448.2 | 8526.5 | 8904.4 | 9863.1 | 12289 | 12750 | 13500 |Revenues ($mill) 15500
Total Debt $22940 mill. Due in 5 Yrs $8012.9 mill. | 7937 | 827.1 | 886.0 | 949.8 | 9955 | 1040.5 | 1121.0 | 1244.8 | 1337.7 | 1427.4 | 1535 | 1655 | Net Profit ($mill) 2030
gog??;tﬁfgs‘f’ct \r/T:eIIrla ';Té";:)’es‘ $688.0 mill. 35.0% | 36.2% | 37.9% | 36.9% | 36.8% | 21.0% | 19.7% | 22.2% | 21.9% | 24.3% | 24.0% | 24.0% |Income Tax Rate 24.0%
ge: 3. 14% | 24% | 29% | 39% | 47% | 61% | 6.3% | 53% 42% | 48% | 5.0% | 5.0% |AFUDC % to Net Profit 5.0%
Leases, Uncapita"zed Annual rentals $10.3 mill. 44.3% | 45.9% | 45.6% | 44.8% | 51.2% | 52.4% | 52.8% | 52.4% 54.2% | 56.3% | 56.5% | 56.5% Long-Term Debt Ratio 56.0%
54.8% | 53.2% | 53.6% | 54.4% | 48.2% | 46.9% | 46.6% | 47.1% | 45.3% | 43.3% | 43.0% | 43.0% |Common Equity Ratio 43.5%
Pension Assets-12/22 $5806.4 mill. | 17544 | 18738 | 19313 | 19697 | 23018 | 24474 | 27097 | 29842 | 32233 | 35763 | 37925 | 39950 |Total Capital ($mill) 45900
Pfd Stock $155.6 mil. Pfd Div%bél? gfnziﬁo-1 mill | 17576 | 18647 | 19892 | 21351 | 23617 | 25610 | 27585 | 30883 | 33378 | 36113 | 38725 | 41200 |Net Plant ($mill) 48000
o o 55% | 53% | 55% | 58% | 52% | 52% | 51% | 51% | 51% | 50% | 50% | 5.0% |Returnon Total Cap’l 5.5%
Common Stock 348,483,425 shs. 81% | 82% | 84% | 87% | 89% | 89% | 88% | 88% 91% | 91% | 95% | 9.5% |Returnon Shr. Equity 10.0%
as of 1/31/23 82% | 82% | 85% | 88% | 89% | 9.0% | 88% | 88% | 91% | 92% | 95%| 9.5% |Returnon Com EquityE | 10.0%
MARKET CAP: $27.1 billion (Large Cap) 34% | 35% | 34% | 35% | 35% | 34% | 36% | 35% | 3.6% | 3.6%| 3.5% | 3.5% |Retained to Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 59% 58% 61% 60% 61% 62% 60% 60% 61% 61% 62% 61% |All Div'ds to Net Prof 62%
GRS [ B ot 202 | BUSINESS: Eversource Energy (formerly Northeast Uilties) is the  NH. Acqd NSTAR 4/12; Aquarion 12/17; Columbia Gas 1020.
Avg. Indust. Use (MWH) NA NA NA | parent of 12 regulated utilities with 4.4 million electric, natural gas, Electric rev. breakdown: residential, 53%; commercial/indus’l/other,
Avg. Indust. Revs. per KWH (¢) NA NA NA | and water customers. Supplies power to most of Connecticut and  47%. Fuel costs: 41% of revs. '22 reported depr. rate: 3.6%.
gggﬁ‘m mtke(r’\?m) Nﬁ Nﬁ Nﬁ gas to part of CT; supplies power to 3/4 of New Hampshire’s popu-  Employs 9,626. Chrmn.: James J. Judge. Pres. & CEO: Joseph R.
Annual Load Factor (%4 NA NA NA | lation; supplies power to western Massachusetts and parts of east-  Nolan, Jr. Inc.: MA. Addr.: 300 Cadwell Drive, Springfield, MA
% Change Customers (yr-end) +.8 +.6 NA | ern MA & gas to central & eastern MA; supplies water to CT, MA, & 01104. Telephone: 413-785-5871. Internet: www.eversource.com.
Fied Charge Co. (%) 350 355 317 | Eversource Energy appears to be on The company’s 5%-7% long-term earn-

ings and dividend growth targets look
achievable. Renewable energy initiatives
in the Northeast should drive the compa-
ny’s regulatory capital employed to conser-
vatively expand at a 7%-8% per annum
rate for the next several years. Numerous
potential “green” energy projects are ex-
pected to grow the rate base, including
solar, geothermal, and grid moderniza-
tions necessary to connect new sources of
generation, such as offshore wind.
Eversource shares may be appealing
to utility investors with a longer-term
leaning. The company has a solid track
record of delivering shareholder value, and
possesses superior growth prospects rela-
tive to its industry peer group. The issue
is likely trading at a lower valuation pre-
mium than normal, with the dividend
yield just 10 basis points above the electric
utility median, due to the uncertainty
regarding the ongoing strategic review of
the offshore wind assets (discussed in
detail in our February review). Annual to-
tal return potential to 2026-2028 compares
favorably to the 8.5% utility median.
Anthony J. Glennon May 12, 2023

(A) Diluted EPS. Excl. nonrecur. gain/(losses): | to rounding. (B) Div'ds paid late Mar., June, | (elec.) '22, 9.8%; (gas) '20, 9.7%-9.9%; in CT:
‘08, (19¢); '10, 9¢; 19, (64¢); 20, (9¢); 21,
(32¢); 22, (4¢). Next egs. report due early Aug. | (C) Incl. intangibles. In '22: $25.16/sh. (D) In | 9.3%; Regulatory Climate: CT, Below Average;
Quarterly figures may not sum to full year due | mill. (E) Rate allowed on com. eq. in MA: | NH, Average; MA, Above Average.
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Sept.

, & Dec. m Div'd reinvestment plan avail.

(elec.) '18, 9.25%; (gas) '18, 9.3%; in NH: '21,

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 65
Earnings Predictability 100
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ANNUAL RATES Past

Past Est’'d '20-'22

of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues 2.5% 1.0% NMF
“Cash Flow” 3.0% 55% NMF
Earnings -5%  2.5% NMFE
Dividends -3.0%  4.0% NMF
Book Value 45%  3.5% NMF

Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 8747 7322 8853 8117 |[33039
2021 | 9890 7915 8910 9632 | 36347
2022 | 5327 4239 4845 4667 | 19078
2023 | 5563 4818 4900 4419 | 19700
2024 | 5300 4850 5500 4550 | 20200

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 87 55 1.04 .76 322
2021 | d.06 89 1.09 90 2.82
2022 .64 44 75 43 2.26
2023 .70 M .79 50 | 240
2024 .70 .50 .80 50 | 250

Cal- | QUARTERLY DIVIDENDS PAIDB = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 3625 3625 .3625 .3625| 1.45
2020 | 3825 3825 .3825 3825 | 1.58
2021 | 3825 3825 .3825 .3825| 1.53
2022 | 3375 3375 3375 3375 1.35
2023 | .360  .360

ressing smoothly, as an entirely regu-
lated utility. Last February, the company
spun off its nonregulated power generat-
ing assets as a new company, Constella-
tion Energy (NASDAQ:CEG), with EXC
shareholders receiving the new issue at a
3-for-1 ratio. The new entirely regulated
utility appears to be more stable and pre-
dictable, which ought to grow earnings
more consistently. Indeed, second-quarter
earnings per share of $0.41 outperformed
both Wall Street’s expectations, as well as
our calls of $0.40. Along with improved
consistency, Exelon continues to benefit
from rate relief and higher distribution
rates. As a result, our bottom-line es-
timates for 2023 and 2024 are $2.40 and
$2.50 a share, respectively. Too, manage-
ment reaffirmed its full-year 2023 projec-
tions of $2.30 to $2.42 a share.

The company continues to target an-
nualized earnings and dividend
growth of 6%-8% through 2025. Man-
agement expects its capital expenditure
plan to contribute a return of 9%-11% to
shareholders through 2026. We think Ex-
elon is well-positioned for the long term as

RECENT PEE (Trailing:18.3) RELATIVE 1 00 DIVD 3 4(y
EXELON CORP, NDQ-EXC mice 41 86 im0 17,4 Giesan: 140) pEmmo 1.00v> 3.4%
TMELINESS — sispmies2izz | [0 | 337| 508 | 333| 257| 65| 53| d6e| 44| 203 64| 32 6 Target Price Range
SAFETY 2 Rased8f32! | LEGENDS
—— 28.60 x Dividends p sh 128
TECHNICAL — Suspended 2/4/22 gV'dedb Interest Rate
- Relative Price Strength 96
BETA NMF (1.00 = Market) Options: Yes . 80
18-Month Target Price Range I1ad_ed area indicates recession T S IR N e 64
Low-High  Midpoint (% to Mid) |- 7 - ) ESPPPTTLL ML e MY e T e 38
§25650  $38 (-10%) BT BT B T A A L Bl e
202628 PROJECTIONS =t e i ! 24
Ann’l Total
Price  Gain Return L HS 16
tioh 60 (edeoe) 122 e e e |l T L 12
W45 {+10%) 5% " T R I % TOT. RETURN 7/23
Institutional Decisions CEEC A IO THIS VL ARITH
30202 40202 10202 | pgrcent 30 STOCK INDEX |
b - o shares 20 LT T T N [ o I TR W 199 595 |-
HAs(0W) 806022 816073 800770 | T A T Sy 154 622
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
2862 | 2865| 26.25| 28.17| 2853 | 2748| 29.03 | 31.90 | 3201 | 33.94| 3481 | 3717 | 3539 | 3385 | 3713 | 19.19 | 19.80 | 20.20 |Revenues per sh 21.50
743 | 764| 825 832| 723| 6.61 6.72 | 661 680 | 788 | 837 929 | 917 | 965 | 1056 | 6.07| 6.75| 700 |“CashFlow” persh 7.50
403 410| 429, 387| 375 192| 231 210 | 254 | 268 | 278| 312| 322 | 322 | 282 | 226| 240| 250 Earningspersh A 3.00
182 205| 210 210 210 210| 146| 124| 124 126| 131 138 | 145 | 153 153 | 135 144 | 1.60 |Div'd Decl'd per shBw 1.80
405| 474 496 503| 609| 677 629 707| 829 | 926 787 | 784 | 745| 825| 815| 7.19| 6.80( 6.80 |Cap’l Spending per sh 7.00
15.34 | 16.78| 19.16 | 2049 | 2168 | 2507 | 2652 | 2629 | 28.04 | 27.96 | 30.99 | 31.77 | 33.12 | 3339 | 3513 | 24.89 | 2520 | 25.20 |Book Value persh © 28.75
660.88 | 658.15 | 659.76 | 661.85 | 663.37 | 854.78 | 857.29 | 859.83 | 919.92 | 924.04 | 963.34 | 968.19 | 973.00 | 976.00 | 979.00 | 994.00 | 995.00 [1000.00 |Common Shs Outst'g © | 1000.0
182 180| 115 110 11.3] 191 134 160 126| 125| 134 133 | 147 | 124 16.6 | 19.9 | Bord figlres are |Avg Ann’l P/E Ratio 17.5
97| 1.08 77 70 N 1.22 75 84 63 66 67 72 78 64 90 115 Value|Line Relative P/E Ratio .95
25% | 28% | 43%| 49% | 50% | 57%| 47% | 37% | 3.9% | 37% | 35% | 33% | 3.1% | 38% | 3.3% | 32%| "™ ayg Ann'l Divid Yield 3.5%
CAPITAL STRUCTURE as of 3/31/23 24888 | 27429 | 29447 | 31360 | 33531 | 35985 | 34438 | 33039 | 36347 | 19078 | 19700 | 20200 |Revenues ($mill) 21500
Total Debt $41394 mill. Due in 5 Yrs $12334 mill. | 1999.0 | 1826.0 | 2282.0 | 2488.0 | 2636.0 | 3026.0 | 3139.0 | 3149.0 | 2764.0 | 2246.4 | 2400 | 2500 | Net Profit ($mill) 3000
LT Debt 23333%{?'25 nretws‘g’ter:;g;gﬁobmlgs 36.5% | 27.2% | 32.2% | 38.5% | 34.2% | 11.1% | 19.4% | 17.4% | 16.1% | 145% | 15.0% | 15.0% |Income Tax Rate 15.0%
(Interest Coverage': 2.7%) ' 45% | 55% | 54% | 83% | 6.5% | 46% | 50% | 55% | 74% | 7.0% | 6.0% | 5.0% AFUDC % to Net Profit 5.0%
Leases, Uncapitalized Annual rentals $156 mill. 44.4% | 46.7% | 48.3% | 55.5% | 52.2% | 52.8% | 49.6% | 52.1% | 50.9% | 59.9% | 61.0% | 61.0% Long-Term Debt Ratio 64.5%
55.2% | 52.8% | 51.3% | 44.5% | 47.8% | 47.2% | 50.4% | 47.9% | 49.1% | 40.2% | 39.0% | 39.0% |Common Equity Ratio 35.5%
Pension Assets-12/21 $20827 mill. | 41196 | 42811 | 50272 | 58053 | 62422 | 65229 | 63943 | 68068 | 70107 | 58836 | 64125 | 64125 |Total Capital ($mill) 81000
Ptd Stock None Oblig $23846 mill. | 47330 | 52087 | 57439 | 71555 | 74202 | 76707 | 80233 | 82584 | 84219 | 69076 | 69175 | 69175 |Net Plant ($mill) 77600
59% | 53% | 55% | 55% | 53% | 57% | 6.0% | 57% | 50% | 50% | 50%| 5.0% |Returnon Total Cap’l 5.0%
Common Stock 994,568,998 shs. 87% | 80% | 88% | 96% | 88% | 98% | 97% | 97% | 80% | 95% | 9.5% | 10.0% |Returnon Shr. Equity 10.0%
as of 3/31/23 87% | 80% | 88% | 96% | 88% | 98% | 97% | 97% | 80% | 95% | 9.5% | 10.0% |Return on Com Equity E| 10.0%
MARKET CAP: $41.6 billion (Large Cap) 32% | 33% | 45% | 51% | 47% | 55% | 54% | 51% | 3.7% | 4.0% | 4.0% | 4.0% |Retainedto Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 63% | 59% | 49% | 47% | 47% | 44% | 45% | 47% 54% | 60% | 60% | 60% |AllDiv'ds to Net Prof 60%
9% Change Relai Sales (KWH) 20,\?2 20,\?/1 20’\?3‘ BUSINESS: E?(elon Corporation is a holding company for Com- Elec. rev. breakdown: rgsidntl., 54%; small commercl. & indstrl.,
Avg. Indust, Use (MWH) NA NA NA | monwealth Edison (ComEd), PECO Energy, Baltimore Gas and  16%; large commercl. & indstrl., 17%; other, 13%. Fuel costs: 48%
Avg. Indust. Revs. per KWH (¢) NA NA NA | Electric (BGE), Pepco, Delmarva Power (DPL), & Atlantic City Elec- of revs. '22 deprec. rates: 2.8%-8.7% elec., 2.1% gas. Has 18,700
gggﬁ‘gagt(fweﬁ)k(’“w) Nﬁ h‘ﬁ Nﬁ tric (ACE). Has 9.1 mill. elec., 1.3 mill. gas customers. Spun off empls. Chrmn.: John F. Young. CEO: Calvin Butler. Inc.: PA. Addr.:
Load Factor (%) NA NA NA | Constellation Energy (nonre_gulated generating & energy-marketing 10 S.Dearborn St., P.O. Box 805379, Chicago, IL 60680-5379. Tel.:
% Change Customers (yr-end) +.7 +.6 NA | ops.) 2/22. Acq'd Constellation Energy 3/12; Pepco Holdings 3/16.  312-394-7398. Internet: www.exeloncorp.com.
Fied Charge Co. (%) 211 237 ao5 | Exelon Corporation looks to be prog- a entirely regulated utility. Indeed, earn-

ings have been much less volatile of late,
and we expect this to continue moving for-
ward.

Exelon’s utilities have continued to
make progress in several pending rate
cases. In New Jersey, Atlantic City Elec-
tric filed a distribution base rate case to
support investments in infrastructure. In
Maryland, Pepco is expected to file its sec-
ond multi-year plan with the Maryland
Public Service Commission. The company
has a number of other pending rate cases,
and rate relief will likely continue to drive
earnings growth throughout the next
couple of years.

This issue may appeal to conserva-
tive, income-oriented investors. The
dividend yield of this stock is above-
average, and Exelon is considered to be a
solid addition to a well-rounded portfolio.
Due to the company spinoff of Constella-
tion Energy, the stock remains unranked
for Timeliness. Meanwhile, total return
potential over the 18-month and 3- to 5-
year stretch is unappealing, even with the
recent price decrease.

Zachary J. Hodgkinson August 11, 2023

(A) Dil. egs. Excl. nonrec. gain (loss): 09,
(20¢); "12, (50¢); "13, (31¢); '14, (22¢); 16,
($1.46); '17, $1.19; 18, ($1.05); 19, (21¢); '20,
($1.21); '21, ($1.08); 1Q22, (15¢); disc. ops.
© 2023 Value Line, Inc. All rights reserved. Factual

gain (loss): '07, 2¢; '08, 3¢. Next egs. report: | (E) Rate allowed on common equity in IL in’15:
Nov. (B) Divids paid in early Mar., June, Sept., | 9.25%; in MD in '16: 9.75% elec., 9.65% gas;
& Dec. m Divid reinvest. plan avail. (C) Incl. [in NJ in "16: 9.75%. Regulatory Climate: PA,
deferred charges. In '22: $15.20/sh. (D) In mill. | NJ: Average; IL, MD: Below Avg.
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Company’s Financial Strength B++
Stock’s Price Stability NMF
Price Growth Persistence NMF
Earnings Predictability NMF
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Industrial Use (M H?w
Tot. Electric Delivd (MWH)
Peak Load Summer (Mw)

% Change Customers (yr-end) +.6

+.4

52034 54027 55169
141823 145250 147481
NA NA NA

+.4

Fixed Charge Cov. (%) 203

171

291

Penn Power, Potomac Edison, & Mon Power. Provides electric ser-
vice to 6.214 million customers in OH, PA, NJ, WV, MD, & NY.
Acq'd Allegheny Energy 2/11. Electric revenue breakdown: residen-

RECENT PEE 1 2(Trai|ing:16.7) RELATIVE 0 87 DIVD 4 zcy
FlR TENER YNYSE-FE PRICE 3939 aaro 19,2 Giedan 130) peraro 0.87 o 4.2%
TMELNESS 4 weconnzs | TS| 35| 353) 08 shE 55| 55| 23| Ri| Bs| %5 85 82 Target Price Range
SAFETY 3 Lowered 731120 LEGENDS
—— 27.0 x Dividends p sh 128
TECHNICAL 3 Reised 7/2823 . Relative Price Strength
Options: Yes 96
BETA .85 (1.00 = Market) haded area indicates recession 80
18-Month Target Price Range |——— 64
Low-High  Midpoint (% to Mid) |yt | T—_] — i L [ i i
T b | [T o I ] LI e
$32-§55  $44 (10%) e | el '“'In”I' g, e ! I o | L 32
2026-28 PROJECTIONS b ! 24
Ann’l Total
Price  Gain  Return ol v L 16
Eigh 25 2”155%} 17% Sl s A I | 1o
ov 45 (+15%) 8% . oo % TOT. RETURN 7/23
Institutional Decisions S IO L E THIS  VLARITH
L —— m P
to Sell 296 271 289 TOTITIN 1 ITY FYRS AT PRYYIY {1 1Y A YTY 01 YO0 YT A0 Ty I8 CYOSUY I A 1 T Y VTR Y 3yr. 543 592 [
Hadsouw) a70607_as2es6 assso | "0 T T A Syr 347 522
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
4200 | 4470| 4170 4376 3887 | 36.57| 3560 | 3574 | 3548 | 32.92 | 3149 | 2200 | 2041 | 1987 | 1952 | 21.78 | 23.10 | 24.25 |Revenues per sh 26.50
834| 904| 880 850 575| 605 630| 626| 7.04| 7.04| 654 | 519 | 480 | 459 | 541 | 47| 470| 4.95 |“Cash Flow” persh 5.70
422| 438| 332| 325, 188| 213| 297| 256| 271 | 263 | 273 | 259 | 256 | 239 | 260| 241| 255| 270 |Earnings pershA 3.10
205| 220 220 220 220| 220| 165| 144| 144| 144| 144| 18| 153 | 156 | 156| 156| 1.62| 1.72 |Div’d Decl'd pershBm 2.05
536| 947| 723| 644 545 709 690 842| 683 | 693 | 638 | 523 | 493 | 489 | 429| 482 590| 6.05|Cap’l Spending per sh 6.50
2945 | 2717 | 28.08| 28.03| 31.75| 31.29| 30.32 | 2949 | 29.33 | 1411 | 881 | 1317 | 12.90 | 1333 | 1521 | 17.77 | 18.80 | 19.90 |Book Value per sh © 23.25
304.84 | 304.84 | 304.84 | 304.84 | 418.22 | 418.22 | 418.63 | 421.10 | 423.56 | 442.34 | 445.33 | 511.92 | 540.65 | 543.12 | 570.26 | 572.13 | 574.50 | 577.00 |Common Shs Outst'gP | 585.00
156 166| 130| 117 224 211 13.1 182 126 127| 114] 136 171 157 | 1441 17.0 | Bord figlres are |Avg Ann’l P/E Ratio 18.0
83 94 87 T4 141 1.34 74 69 63 67 57 73 91 81 .76 99 Value|Line | Relative P/E Ratio 1.00
34% | 32%| 51% | 58% | 52% | 4.9% | 43% | 4.3% | 42% | 43% | 46% | 52% | 35% | 42% | 43% | 38%| "™ |Ayg Ann'l Divid Yield 3.7%
CAPITAL STRUCTURE as of 6/30/23 14903 | 15049 | 15029 | 14562 | 14022 | 11261 | 11035 | 10790 | 11132 | 12459 | 13275 | 14000 |Revenues ($mill) 15500
Total Debt $24008 mill. Due in 5 Yrs $6699 mill. | 12450 | 1074.0 | 1144.0 | 1118.0 | 1213.0 | 1346.0 | 1380.0 | 1296.0 | 1419.0 | 1377.0 | 1470 | 1565 |Net Profit ($mill) 1815
h}llngg;ﬁﬁﬁﬁﬁafg'c'je oy nterest $975 mill 36.1% | 28.4% | 35.8% | 374% | 37.2% | 285% | 19.8% | 13.6% | 20.6% | 48.1% | 21.0% | 21.0% |Income Tax Rate 21.0%
(To{al Interest coverage: 3.0;<) 6.0% | 11.0% | 102% | 92% | 6.5% | 48% | 51% | 59% | 53% | 6.1% | 6.0%| 6.0% AFUDC % to Net Profit 6.0%
Leases, Uncapitalized Annual rentals $56 mill. 55.5% | 60.7% | 60.7% | 74.5% | 84.3% | 72.3% | 73.8% | 754% | 71.9% | 67.6% | 67.0% | 66.0% Long-Term Debt Ratio 62.0%
44.5% | 39.3% | 39.3% | 255% | 15.7% | 27.4% | 26.2% | 24.6% | 28.1% | 32.4% | 33.0% | 34.0% |Common Equity Ratio 38.0%
Pension Assets-12/22 $6693 mill. | 28523 | 31596 | 31613 | 24433 | 25040 | 24565 | 26593 | 29368 | 30923 | 31369 | 32850 | 33550 |Total Capital ($mill) 35700
Pid Stock None Oblig $8828 mill. | 33050 | 35783 | 37214 | 29387 | 28879 | 29911 | 31650 | 33294 | 34744 | 36285 | 38525 | 39650 | Net Plant ($mill) 46600
6.0% | 50% | 53% | 66% | 7.0% | 74% | 68% | 6.0% | 62% | 59% | 6.0% | 6.0% |Returnon Total Cap’l 6.5%
Common Stock 573,362,380 shs. 98% | 86% | 9.2% | 17.9% | 30.9% | 19.8% | 19.8% | 17.9% | 16.4% | 13.5% | 13.5% | 13.5% |Return on Shr. Equity € | 13.5%
9.8% | 86% | 9.2% | 17.9% | 30.9% | 18.9% | 19.7% | 17.9% | 16.4% | 13.5% | 13.5% | 13.5% |Return on Com Equity E | 13.5%
MARKET CAP: $22.6 billion (Large Cap) 26% | 38% | 43% | 81% | 146% | 84% | 81% | 62% | 6.6% | 48% | 50% | 5.0% |RetainedtoCom Eq 4.5%
ELECTRIC OPERATING STATISTICS 74% | 56% | 53% | 55% | 53% | 58% | 59% | 65% 60% | 65% | 63% | 64% |AllDiv'ds to Net Prof 66%
% Change Retal Sales (VWH) 20428 23221 2_312% BUSINESS: Firstqurgy Corp. is a holding company for thio tial,l 57.2%; commercial, industrial & other, 42.8%. Purchases most
Residenial Use (MWH) 54978 55624 55995 | Edison, Pennsylvania Power, Cleveland Electric, Toledo Edison, of its power. Power costs: 36.9% of revenues. 2022 reported
Commercial Use (MWH) 34811 35599 36317 | Metropolitan Edison, Penelec, Jersey Central Power & Light, West  depreciation rate: 2.7%. Has 12,335 employees. Chair: John W.

Somerhalder Il. President and CEO: Brian X. Tierney. Incorporated:
Ohio. Address: 76 South Main Street, Akron, Ohio 44308-1890. Tel-
ephone: 800-736-3402. Internet: www.firstenergycorp.com.

ANNUAL RATES Past

Past Est’'d '20-'22

FirstEnergy’s new chief executive
should be able to build upon the many
positives that have taken place at the

The company appears on target for
solid annual bottom-line gains this
year and next. Management recently af-

of change (persh) 10 Yrs. 5Yrs. to '26-'28 A - g 3 <

Revenues 5% -95% 4.0% | company of late. On June 1st, Brian firmed its 2023 operating earnings projec-
‘I‘ECas_h Flow” -3.0% ?g‘f{; 6150‘;/; Tierney, who served as American Electric tion of $2.44-$2.64 per share, following a

Dﬁ,ﬁg@ggs 35% 185% 45% | Power’s executive vice president of stra- decent close to the first half of the year,
Book Value 65% -25% 7.0% | tegy after a 12-year stretch as that compa- considering milder-than-typical weather in

Cal- | QUARTERLY REVENUES (§ mill.) Fall ny’s CFO, replaced Interim President and much of FirstEnergy’s service area. Higher
endar |Mar31 Jun.30 Sep.30 Dec.31| Year CEO John Somerhalder, who will stay on pension expense, stemming from last

2020 | 2709 2520 3022 2537 |10790| @S FirstEnergy’s board chair. Subscribers year’s weak stock and bond markets, is a

2021 | 9796 9602 3124 9660 | 11132 | may recall that in 2021 the company significant headwind for this year that will

2022 | 2989 2818 3475 3177 | 12459 settled its bribery charges with federal probably moderate in 2024.

2023 | 3231 3006 3675 3363 | 13275 | prosecutors and Ohio regulators. A FirstEnergy is likely to resume divi-

2024 | 3400 3175 3875 3550 | 14000 | growth-oriented plan that leverages the dend growth later this year. The board

Cak EARNINGS PER SHARE A Fall flexibility and s?rengths of .FirstEnergy’s increased the payout target to 60%-70% of
endar |Mar31 Jun30 Sep.30 Dec.31| Year | huge Mid-Atlantic and contiguous service profits, clearing the way for a fourth-

2020 o6 57 84 3 | o3| area was erected. Equity injections of $1 quarter increase in the disbursement. The

2021 % 59 & 5 | ogol billion were received, followed by the mid- substantial infrastructure investments the

2022 | 60 5 79 50 | 241| 2022 sale of a minority interest in the company is making in its vast service

2023 60 47 .90 .58 | 255| company’s long-range transmission assets area, plus forthcoming rate relief, should

2024 65 50 95 60 | 270| for $2.38 billion. Fitch lifted FirstEnergy’s drive 5%-7% annual earnings and dividend

Cal- | QUARTERLYDIVIDENDSPAIDBw | Ful credit rating to investment gradg, and growth from last year’s base through late
endar |Mar31 Jun30 Sep.30 Dec3i| Year | Other agencies may well follow suit now decade. The mix of income, growth and

2019 38 38 38 8 | 15 that an additional stake went under con- valuation should appeal to patient utility

2020 29 29 29 39 | 15| tract, to be sold for $3.5 billion, with an investors as the balance sheet improves.

2021 39 39 139 139 | 15| early-2024 closing date. Notably, the com- ~ Annual total return potential exceeds the

2022 | 39 39 39 39 | 156| pany will retain nearly 70% of its overall peer median by 280 basis points.

2023 39 39 transmission portfolio. Anthony J. Glennon August 11, 2023
(A) Dil. EPS. Excl. nonrec. loss: '13, $2.07; '14, | 14¢; '21, 8¢. Qtrly. EPS don’t sum due to chg. |'22: $9.88/sh. (D) In mill. (E) High ROE from | Company’s Financial Strength B+
$2.05; 15, $1.34; '16, $17.12; 17, $6.61; '18, | in shs. Next egs. report due Nov. (B) Div'ds pd. | large writeoffs. Rate base: Depr. orig. cost. | Stock’s Price Stability 85
$1.26; '19, 89¢; '20, 54¢; '21, 33¢; '22, $1.70; | early Mar., June, Sept., & Dec. 3 div'ds in '13, | Rates all'd on com. eq.: 9.6-11.7%; Reg.: OH, | Price Growth Persistence 25
'23, 14¢; gains from disc. ops.: 18, 66¢; '20, | 5 in'18. m Div'd reinv. avail. (C) Incl. intang. In | Above Avg.; PA, NJ Avg.; MD, WV Below Avg. | Earnings Predictability 100
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RECENT PIE Trailing: 17.2} | RELATIVE DIV'D 0
EVERGY! |NcI NYSE-EVRG PRICE 57.46 RATIO 15.7(Media|?:NMF) PIE RATIO 0.96 YLD 4-4 /0
TINELINESS 3 fases 22 I AR ERFIEREIEE Target Price Range
SAFETY 2 New9t4t LEGENDS
- .- Relative Price Strength 128
TECHNICAL 3 Raisedsoezs | OglonsiYes .
aded area indicates recession | | | | | |\ . 1 1 1 | @ |essessem=== 96
BETA .90 (1.00 = Market) 80
18-Month Target Price Range R TS o II,..,--... ”"I"Hn rre———|—frmmimne- 64
Low-High  Midpoint (% to Mid) ! ]
$51-$84 $68 (15%) 32
2026-28 PROJECTIONS 24
Ann'’l Total e T
Price  Gain  Return ELL Cas 16
High 100 {+75:/°; 18% et b 1
Low 70 (+20%) 9% % TOT. RETURN 4/23
Institutional Decisions THIS VL ARITH
202022 302022 402022 STOCK  INDEX
to Buy 304 305 358 | rmen o9 ; tyr. =50 08 [©
to Sell 252 250 268 | traded = 12 ETLT \ [y 3yr. 186 657 [
Hids(000) 194242 193700 191450 L o Sy.  — 417
Evergy, Inc. was formed through the merger | 2013 2014 | 2015 | 2016 [2017 [2018 |2019 [2020 [ 2021 | 2022 | 2023 | 2024 | ©VALUELINE PUB. LLC|26-28
of Great Plains Energy and Westar Energy - - - - --| 1675 | 2271 | 2166 | 24.36 | 2549 | 25.20| 26.10 Revenues persh 2740
in June of 2018. Great Plains Energy 489 | 718 | 7068 | 818 | 7.34| 795 8.20|“CashFlow” persh 9.20
holders received .5981 of a share of Evergy 250 | 279 | 272| 383 | 326| 365  3.85|Earnings persh A 4.85
for each of their shares, and Westar Energy 174 | 193 | 205| 218 | 233| 253| 261 |DivdDecld persh Bm 3.05
holders received one share of Evergy for 419 534 688 | 860 941 920 9.25|CapTSpending persh 9.50
each of their shares. The merger was com- 3928 | 37.82 | 3850 | 40.32 | 41.86 | 4270 | 44.10 |Book Value per sh © 47.50
pleted on June 4, 2018. Shares of Evergy 255.33 | 226.64 | 226.84 | 229.30 | 229.90 | 230.00 | 230.00 |Common Shs Outst'g O | 230.00
began trading on the New York Stock Ex- 27| 218 217 162 199 Bold figres are |Avg Ann’l PJE Ratio 175
change one day later. 123 116 | 1.1 88| 1.15| ValuelLine | Relative P/E Ratio 95
CAPITAL STRUCTURE as of 3/31/23 3.1% 32% 3.5% 3.5% 4.0% estimates AVg Ann’l Div'd Yield 3.7%
;ci'ltlal Debt $10236.6 mill. Due in 5 Yrs $4388.2 4275.9 | 5147.8 | 49134 | 5586.7 | 5859.1 | 5800 | 6000 |Revenues ($mill) 6300
: ) . 5358 | 669.9 | 6183 | 879.7 | 752.7 840 885 | Net Profit ($mill) 1115
e oL o iterest §305.5 mil. 08% | 126% | 141% | 117% | 58% | 9.0% | 9.0% [ncome Tax Rate 9.0%
(LT interest earned: 3.8x) 2.5% 2.5% 5.5% 5.0% 51% 6.0% 6.0% |AFUDC % to Net Profit 5.0%
40.0% | 50.6% | 51.3% | 50.1% | 50.0% | 51.5% | 51.5% |Long-Term Debt Ratio 53.5%
Leases, Uncapitalized Annual rentals $18.8 mill. 60.0% | 49.4% | 48.7% | 49.9% | 48.0% | 48.5% | 48.5% |Common Equity Ratio | 46.5%
. . 16716 | 17337 | 17924 | 18542 | 19668 | 20175 | 21250 |Total Capital (Smill) 23400
PO At 3 4.7 g $2561.7 mil 18952 | 19346 | 20106 | 21150 | 22137 | 23150 | 24200 |Net Plant (mill 26300
Pfd Stock None 40% | 48% | 45% | 57% | 69% | 5.5% | 5.5% |Return on Total Cap' 6.0%
53% | 78% | 71% | 95% | 81% | 9.0% | 9.0% |Returnon Shr. Equity 10.0%
Common Stock 229,680,947 shs. 53% | 78% | 71% | 95% | 8.1% | 9.0%| 9.0% |Return on Com Equity E| 10.0%
MARKET CAP: $13.2 billion (Large Cap) % | 24% | 18% | 41% | 3.1% | 30% | 3.0% |Retained o Com Eq 3.5%
ELECTRIC OPERATING STATISTICS 89% 69% | 75% 57% | 73% 69% | 68% |All Div'ds to Net Prof 63%
% Change Retail Sales (KWH) 20328 2+03ZI1J 2&52; BUSINESS: Evergy, Inc. was formed through the merger of Great 13%; other, 13%. Generating sources: coal, 54%; nuclear, 17%;
Avg. Indust. Use (MWH) A NA NA | Plains Energy and Westar Energy in June of 2018. Through its sub-  purchased, 29%. Fuel costs: 28% of revenues. '22 reported deprec.
évg. ‘ﬂ?“sz-rﬁe"ks-,aefKWH ®) 7’\}'1 6,\?;‘ Nﬁ sidiaries (now doing business under the Evergy name), provides rate: 3%. Has 4,900 employees. Chairman: Mark A. Ruelle. Presi-
e NA NA  Na | electric service to 1.6 million customers in Kansas and Missouri, in-  dent & CEO: David A. Gampbell. COO: Kevin E. Bryant. Inc.: Mis-
Annual Load Facw,(%e NA NA NA | cluding the greater Kansas City area. Electric revenue breakdown: —souri. Address: 1200 Main Street, Kansas City, Missouri 64105.
% Change Customers (yr-end) NA NA NA | residential, 32%; commercial, 27%; industrial, 15%; wholesale, Tel.: 816-556-2200. Internet: www.evergy.com.
Fixed Charge Cov. (%) 286 350 NA | Evergy’s utilities in Kansas have filed growth from 2021 to 2025, based on the
ANNUAL RATES Past Past Estd’20-22| general rate cases. The company’s Kan- midpoint of managements original 2021
ofchange (persh)  10¥rs.  5¥rs. to'26-28 | sas Central utility requested an increase guidance of $3.30.
Revenues | -- == 25% | of $204 million, based on a return on equi- Evergy recently completed its $250
E%Erir?ing';:slow o o 5720//‘; ty of 10.25% and a common-equity ratio of million acquisition of Persimmon
Dividends - - 7.0% 52%. Its Kansas Metro utility filed for a Creek Wind Farm. The purchase will
Book Value -- --  35% | hike of $14 million, based on a 10.25% re- help boost the renewable energy business
Cal- | QUARTERLY REVENUES (§ mill) fFan | turn on equity and a 52% common-equity while eliminating coal-based energy
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | ratio. These are the first rate cases Evergy sources, as well as provide an improved
2020 | 11161184 1517 1094 | 49134 has filed with the Kansas Corporation grid at low costs to customers. The acquisi-
2021 | 1611 1236 1616 1122 |5586.7| Commission in five years. New tariffs are tion is also expected to increase earnings
2022 | 1223 1446 1909 1281 |5850.1| expected to take effect in December, and by $0.05 per share and assist the utility in
2023 | 1297 1450 1700 1353 | 5800 | will be too late to have a significant impact reaching its goal of net-zero carbon emis-
2024 | 1250 1500 1950 1300 | 6000 | on the bottom-line this year. sions by 2045.
Cal- EARNINGS PER SHARE A Ful | Our 2023 earnings projection is stay- Evergy shares have continued to un-
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | ing put at $3.65 per share, which is derperform of late. The stock is down
2020 | 31 59 160 22 | 272| the midpoint of Evergy’s updated more than 5% in value since our March
2021 8 81 195 23 | 383| guidance range of $3.55-$3.75. We think report, and is now down nearly 20% over
2022 53 8 18 .03 | 326| rate relief in Kansas and investments in the past 12 months. Capital appreciation
2023 62 .85 200 .18 | 3.65| the company’s transmission system will potential to 2026-2028 has improved due
2024 60 .85 210 .30 | 385| both remain key factors to profit growth to the recent price decline, and return
Cal- | QUARTERLY DIVIDENDS PAID B Ful | over the next few years. Higher transmis- prospects over that interim are solid for a
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | sion margins due to ongoing investments, utility. The main attraction here remains
2019 | 475 475 475 505 193 increased the bottom-line by $0.02 a share the dividend. The yield of 4.4% sits well
2020 | 505 505 505 535 | 205| in the March period. As a result of the above the industry average. Evergy also
2021 | 535 535 535 5725| 2.18| aforementioned factors, we expect earn- holds a strong potential dividend growth
2022 | 5725 5725 5725 6125| 233 | ings to improve in 2024 to $3.85 per share, rate of 7.0%.
2023 | 6125 within Evergy’s annual goal of 6%-8% Zachary J. Hodgkinson June 9, 2023

(A) Diluted earnings. Next earnings report due
early Aug. (B) Dividends paid in mid-March,
June, September, and December. m Dividend

reinvestment plan available. (C) Incl.
© 2023 Value Line, Inc. All rights reserved. Factual

in-

tangibles. (D) In millions. (E) Rate base: Origi- | mon equity, 22: 9.8%.
nal cost depreciated. Rate allowed on common | Average.

equity in Missouri in ’18: none specified; in

Kansas in '18: 9.3%; earned on average com-
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Stock’s Price Stability 90
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To subscribe call 1-800-VALUELINE




CA-NP-192, Attachment A, Page 20 of 35

HAWA"AN ELECTR'C RECENT 36 42 PIE 16 6(Trailjng:17.6) RELATIVE 0 96 DIVD 400/
NYSE-HE PRICE ' RATIO U \Median: 19.0 /| PIE RATIO U YLD WV /0
TmELNESs 4 s | TSN 2321 233 B9 38 B3| R7| [7 43| F5| 80 87 83 Target Price Range
SAFETY 2 Rasedii2f2 | LEGENDS 02
—— 27.8 x Dividends p sh
TECHNICAL 3 Reised 52623 hiond ltive Prce Sirengh ;go
BETA .85 (1.00 =Market) haded area indicates recession 64
18-Month Target Price Range S BN A S (N S SN fnfobobotoh fnbebobets 48
Low-High Midpoint (% to Mid) B S A I_lum—lll—hlh"'—lu'lﬁlul'ﬁ;"" ----------- »
$33-854  $44 (20%) e el T TEE 9
2026-28 PROJECTIONS Lol - — 20
Ann’l Total [ o=t o™ . 16
Price  Gain  Return [ |™ e, b
ow__ 40 (+10%) 7% - ' bt I I N % TOT. RETURN 6/23 |8
Institutional Decisions DAY THIS VL ARITH*
TR e i . P
oSl 147 132 dag| Shares 10 T I T I T 3y 114 586 |
Hids(000) 58730 60941 58685 LR AR RRRRRRRRAR EREREARRARRRRARRARRARR RRARRARRARRFRRRRRRRRAR RAARKARRARRRRARKRRRARRFRAERARRARRAFRARI Sy 239 486
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
3040 | 3556| 24.96| 2814 | 3376| 34.46| 3198 | 3159 | 2422 | 2192 | 2349 | 2628 | 2638 | 2363 | 26.08 | 3418 | 3500| 35.60 |Revenues persh 36.95
301| 272| 259| 288| 318| 328| 322 341| 331 | 417| 368 | 420 | 455 | 448 | 480| 490| 495| 515 “Cash Flow” persh 6.10
1.1 1.07 91 1.21 1.44 1.67 1.62 1.64 1.50 2.29 1.64 1.85 1.99 1.81 2.25 2.20 220 | 235 |Earnings per shA 2.75
1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.28 1.32 1.36 1.40 1.44 1.48 |Div'd Decl'd per sh B 1.66
2.62 3.12 329 1.92 245 3.32 3.49 3.31 3.39 3.04 4.55 4.94 420 352 2.88 3.14 345| 3.50 |Cap’l Spending per sh 410
1529 | 1535| 1558 | 1567 | 1595 | 16.28| 17.06 | 1747 | 17.94 | 19.03 | 19.28 | 19.86 | 20.93 | 2141 | 21.87 | 20.12 | 20.95| 22.00 |Book Value per sh € 25.00
8343 | 9052 | 9252 | 9469 | 96.04 | 97.93| 101.26 | 102.57 | 107.46 | 108.58 | 108.79 | 108.88 | 108.97 | 109.18 | 109.31 | 109.47 | 110.00 | 111.00 |Common Shs Outst'g® | 111.00
216 232 19.8 18.6 171 15.8 16.2 15.9 204 13.6 20.7 18.9 213 215 18.2 18.5 | Bold figyres are |Avg Ann’l P/E Ratio 17.0
1.15 1.40 1.32 1.18 1.07 1.01 91 84 1.03 Al 1.04 1.02 1.13 1.10 .98 1.07 Value|Line Relative P/E Ratio .95
52% | 50%| 69%| 55% | 50% | 47%| 47% | 48% | 41% | 40% | 37% | 35% | 3.0% | 34% | 3.3% | 34%| "™ ayg Ann'l Divid Yield 3.6%
CAPITAL STRUCTURE as of 3/31/23 3238.5 | 3239.5 | 2603.0 | 2380.7 | 2555.6 | 2860.8 | 2874.6 | 2579.8 | 2850.4 | 3742.0 | 3850 | 3950 |Revenues ($mill) 4100
Total Debt $2717.8 mill. Due in 5 Yrs $545.0 mill. 1634 | 1702 | 161.8 | 250.1 | 180.6 | 203.7 | 219.8 | 199.7 | 248.1 | 2430 | 245| 260 |Net Profit ($mill) 310
h}llngg;%ﬁﬁn’;‘g'ce LT Interest S108.0mill. 734,00 | 35.0% | 36.5% | 33.1% | 347% | 200% | 18.0% | 17.0% | 202% | 20.1% | 19.0% | 19.0% Income Tax Rate 19.0%
(Total Interest Coverage: 3.7x) 48% | 55% | 58% | 46% | 96% | 7.7% | 75% | 59% | 52% | 58% | 7.0%)| 6.0% AFUDC%toNetProfit | 6.0%
Leases, Uncapitalized Annual rentals $11.2 mill. 44.0% | 45.2% | 435% | 41.6% | 43.4% | 47.5% | 44.6% | 46.5% | 46.4% | 50.3% | 50.5% | 49.0% Long-Term Debt Ratio 46.0%
55.0% | 53.8% | 55.5% | 57.5% | 55.7% | 51.7% | 54.6% | 52.7% | 52.8% | 49.0% | 49.0% | 50.5% |Common Equity Ratio 53.5%
Pension Assets-12/22 $1806.4 mil. | 31429 | 3332.3 | 34735 | 3595.1 | 37655 | 4182.3 | 41769 | 44359 | 4524.1 | 44985 | 4700 | 4850 | Total Capital ($mill) 5175
PId Stock $343 il PHd Div?:gg g‘rﬁﬁle-“m'"- 3858.9 | 4148.8 | 4377.7 | 46035 | 5025.9 | 4830.1 | 5100.6 | 5265.7 | 5392.1 | 5687.0 | 5775 | 5850 |Net Plant ($mill) 6075
' ' ' ' 64% | 62% | 57% | 79% | 58% | 59% | 63% | 55% | 64% | 64% | 6.0% | 6.5% Returnon Total Cap’l 7.0%
Common Stock 109,572,075 shs. 93% | 93% | 82% | 11.9% | 85% | 9.3% | 95% | 84% | 102% | 10.9% | 10.5% | 10.5% |Return on Shr. Equity 11.0%
as of 4/18/23 94% | 94% | 83% | 120% | 85% | 93% | 96% | 85% | 10.3% | 10.9% | 10.5% | 10.5% |Return on Com Equity E | 11.0%
MARKET CAP: $4.0 billion (Mid Cap) 37% | 23% | 15% | 63% | 21% | 31% | 34% | 23% | 41% | 4.0% | 35% | 4.0% |Retainedto Com Eq 4.5%
ELECTRIC OPERATING STATISTICS 61% | 75% | 83% | 48% | 76% | 67% | 64% | 73% 61% | 64% | 65% | 63% |AllDiv'ds to NetProf F 61%
9% Change Retal Sales (KWH) 20,\?2 20,\?/1 20’\?3‘ BUSINESS: Hawaiian Electric Industries, Inc. is the parent compa-  breakdown: residential, 44%; commercial, 19%; industrial, 37%;
Avg. Indust. Use (MWH) NA NA NA | ny of Hawaiian Electric Company, Inc. (HECO), American Savings other, less than 1%. Generating sources: oil, 52%; purchased,
Avg. Indust. Revs. per KWH (¢) 2421 26.88 36.75 | Bank (ASB), and Pacific Current. HECO & its subs., Maui Electric  48%. Fuel costs: 50%+ of revs. '22 reported deprec. rate: 3.3%.
gggﬁ‘m m{gr"? w;”) ?i% ﬁ;? ﬂgg Co. (MECO) & Hawaii Electric Light Co. (HELCO), supply electricity Has 3,756 employees. Chairman: Tom Fargo. Pres. & CEO: Scott
Annual Load Faclor % 662 672 682 |10 469,668 customers on Oahu, Maui, Molokai, Lanai, & Hawaii. ~Seu. Inc.: HI. Address: 1001 Bishop St., Suite 2900, Honolulu, HI
%ChangeCustomerseyr-end) +.6 +5 -.2 | Operating companies’ systems are not interconnected. Elec. rev. 96808-0730. Telephone: 808-543-5662. Internet: www.hei.com.
Fied Charge Co. (%) 337 393 356 Weakness at the savings ba}nk will We expect annual growth to resume
ANNUAL RATES Past Past Estd 20-22 likely mean a flat .l.oottom-hne: per- in 2024. Overall, the banking arm ap-
ofchange [persh)  10¥rs.  5V¥rs. to'262 | formance for Hawaiian Electric In- pears to be in much better shape than
Revenues 15% 40% 45% | dustries this year. The holding company comparably sized peers. ASB’s depositor
E%?;‘;FS'W" “‘1-%‘;//0 3-8‘:{; 2"%’ was off to an inauspicious start to 2023. base, 86% of which are FDIC-insured
Divider?ds 10% 50% 3% | This was partially due to higher year-over- retail clients, has remained a steady
Book Value 30% 25% 30% | year operating and maintenance expense source of funding with no unusual changes
Cal- | QUARTERLY REVENUES (§ mill.) Fall at the electric utility, resulting from heavy to customer behavior despite the chal-
endar |Mar31 Jun30 Sep.30 Dec.31| Year storm damage during the island chain’s lenges across the banking sector. Hawaii
2020 16772 6090 6414 6522 [2579.8| L@iny season. It should be noted that the has its own unique banking industry,
2021 6429 6803 7569 7703 |2850.4 | first quarter of 2022 included a $0.06 gain characterized by loyal long-term customers
2022 |7851 8956 1042 1019 |37420 | on the sale of an asset, making for a diffi- and a generally even-keeled economy and
2023 (9282 921 1000 1000.8 |3850 | cult consolidated quarterly comparison. stable housing market. Pressures on fund-
2024 |945 955 1035 1015 |3950 | Leadership still expects a decent year from ing costs should taper next year assuming
Cal- EARNINGS PER SHARE A Full the Hawaiian Electric Company (HECO). the Federal Reserve remains less aggres-
endar |Mar31 Jun30 Sep30 Dec31| vear | The outlook for $1.75-$1.85 per share of sive regarding interest rate hikes. Mean-
2020 3 25 59 46 | 1s7| annual utility earnings has not changed. while, HECO ought to benefit from a
2021 59 58 58 50 | 225| The same can not be said for American steady stream of solar projects, which have
2022 | 63 48 57 5 | 290| Savings Bank (ASB). Management is been green-lighted by regulators. A reduc-
2023 50 .55 .65 .50 | 220| targeting ASB’s earnings per share to tion in expensive hydrocarbon fuel costs
2024 50 60 .70 .55 | 2.35| come in at the low end of the $0.75-$0.85 and purchased power should be coupled
Cal- | QUARTERLY DIVIDENDS PAIDBm | pyy | TA1IBE of expectations it initially provided with solid rate-base growth for years.
endar |Mar31 Jun30 Sep.30 Dec3i| Year | to the investment community. Higher This issue, however, is untimely. Al-
2019 32 32 2 2 | 128 funding costs are squeezing net interest though the stock has traded down this
2020 33 33 33 23 | 13| margin. Meanwhile, holding company and year, HE looks like a middle-of-the-pack
2021 34 34 34 34| {3g| other segment losses are likely to be in the performer in terms of annual total return
202 | 35 35 35 35 | 140| $0.35-$0.36 range. The tally of all the prospects amongst electric utility peers.
2023 3% .36 parts is about $2.20 a share. Anthony J. Glennon July 21, 2023
(A) Diluted EPS. Excl. nonrec. losses: '07, 9¢; | & Dec. m Div'd reinvestment plan avail. (C) Incl. | 9.5%; in 18: HELCO, 9.5%; in "18: MECO, Company’s Financial Strength A
12, 25¢; '17, 12¢. EPS don’t sum due to deferred cahrges. In '22: $272.4 mill., $2.49/sh. | 9.5%; Regulatory Climate: Below Avg. (F) Excl. | Stock’s Price Stability 85
rounding. Next earnings report due early Au- | (D) In mill., adj. for split. (E) Rate base: Orig. | div'ds paid through reinv. plan. Price Growth Persistence 50
gust. (B) Div'ds paid early March, June, Sept., | cost. Rate allowed on com. eq. in '18: HECO, Earnings Predictability 80
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ANNUAL RATES Past

Past Est’'d '20-'22

of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues 35%  2.5% 4.0%
“Cash Flow” 40% 35%  4.5%
Earnings 4.0% 4.0% 5.0%
Dividends 8.5% 6.5% 6.0%
Book Value 50%  4.5% 4.0%
Cal- QUARTERLY REVENUES(S mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 |291.0 3188 4253 3156 (1350.7
2021 |316.1 3601 446.9 3350 |(1458.1
2022 | 3443 3587 518.0 4229 (1644.0
2023 |429.7 360 550  410.3 [1750
2024 | 440 370 560 430 [1800
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 4119 202 74 4.69
2021 89 138 193 .65 4.85
2022 91 127 210 .83 5.11
2023 | 1.11 130 199 g5 | 815
2024 | 110 135 210 .85 | 540
Cal- | QUARTERLYDIVIDENDSPAIDB=t | Fyil
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2019 | .63 63 63 67 2.56
2020 | .67 67 67 71 2.72
2021 | .71 71 71 .75 2.88
2022 | .75 75 .75 .79 3.04
2023 | .79 .79

profit gain in 2023, which would mark
its 16th consecutive year of annual
earnings-per-share growth. The utility
got off to a good start to the year due
mainly to strong customer growth in its
service area and higher electric rates from
mechanistic pricing adjustments. The lat-
ter of which are tied to the recoupment of
grid modernization and expansion work.
In May, leadership affirmed its earnings
outlook of $4.95 to $5.15 a share. The
main headwind for full-year 2023 net prof-
its will be the interest expense on a sig-
nificantly rising debt load, which is grow-
ing to fund massive infrastructure projects
and clean-energy initiatives. At a mini-
mum, the pace of earnings gains will slow
this year. That’s certainly not a positive,
but these sorts of projects are the lifeblood
of utilities, as it’s how they are able to
grow their earnings over time. IDACORP
will be able to recoup some of its invested
capital in short order from the aforemen-
tioned formulaic pricing mechanisms. The
company will also be seeking rate relief
from its regulatory commissions in Idaho
and Oregon over the coming months.

RECENT 1 02 78 PEE 20 0 Trailing: 194 |RELATIVE 1 16 DIVD 3 20/
Y « NYSE-ipA PRICE ' RATIO «U \Median: 20.0 /| PERATIO 1. YLD L /0
High:| 457 54.7| 70.1| 70.5| 83.4| 100.0| 102.4 | 114.0 | 1136 | 113.8 | 118.9 | 113.0 i
TMELNESS 2 weerz | L 227 3T 03 125| 824| 08| '%ee| ‘e8| eS| 'es| 1682 6 ';z:)rggt Zggs Rzaggg
SAFETY 1 Rasedimot | LEGENDS
—— 30.3 x Dividends p sh 200
TECHNICAL 3 Lowered 721123 . Relative Price Strength
Options: Yes 160
BETA .80 (1.00 =Market) haded area indicates recession | | | | | | | | | 0 | | feeeeadeaaaa
18-Month Target Price Range — i ottt - .-LJL""_",”'_"l'i'i PRI SO N et hlchlet 100
Low-High Midpoint (% to Mid) TR — j]l‘JT 80
L TFRTLIL S — 60
$88-6143  $116 (10%) NI 2
T
2026-28 PROJECTIONS ettt = 40
Ann’l Total . L oeeene, | Lese00ets R 30
Price  Gain  Return | o™ e MO
ow 115 (+10%) 6% % TOT. RETURN 6/23
Institutional Decisions THIS VL ARITH*
30202 402022 102023 | pgreent 15 . STSCBK I:‘gESX L
to Buy 159 187 174 | shares 10 4 4 il 4 f Al yr. -0. - L
o Sell 155 162 153 | traded 5 4 LTI LI T T sl g AT T RO G LT LT ) 3yr. 281 586 [
Hds(0) 40715 41351 41405 | "o ° AR AR RRRRRRRRARRFRRARRARRARRFRRARRARRARR ARARRARRARRFRRARRARRARN RRARRARRARRRRARRARRRRRFRAARRRRARRIVRRRIE Sy 270 486
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
1951 | 2047 | 21.92| 2097 | 2055| 21.55| 24.81 | 2551 | 2523 | 25.04 | 26.76 | 27.19 | 26.70 | 26.77 | 28.86 | 32.51 | 34.30 | 34.95 |Revenues per sh 37.25
411 427 5.07 5.35 5.84 5.93 6.29 6.58 6.70 6.86 7.50 7.85 8.07 8.19 8.41 8.55 8.80| 9.30 |“Cash Flow” per sh 10.65
1.86 2.18 2.64 2.95 3.36 337 3.64 3.85 387 3.94 421 4.49 4.61 4.69 4.85 511 5.15| 5.40 |Earnings per sh A 6.30
1.20 1.20 1.20 1.20 1.20 1.37 1.57 1.76 1.92 2.08 2.24 240 2.56 2.72 2.88 3.04 320 | 3.40 |Div'd Decl'd per shBm 415
6.39 5.19 5.26 6.85 6.76 478 4.68 5.45 5.84 5.89 5.66 551 553 6.16 5.94 856 | 14.00 | 16.00 |Cap’l Spending per sh 11.00
26.79 | 27.76| 2947 | 31.01| 3319 | 3507 | 3684 | 38.85| 40.88 | 42.74 | 4465 | 47.01 | 4888 | 50.73 | 52.82 | 55.52 | 57.95| 60.25 |Book Value per sh € 67.00
4506 | 46.92| 4790 | 4941 | 4995| 50.16| 5023 | 50.27 | 50.34 | 50.40 | 50.42 | 50.42 | 50.42 | 50.46 | 50.52 | 50.56 | 51.00 | 51.50 |Common Shs Outst’g P 53.00
18.2 13.9 10.2 1.8 115 124 134 14.7 16.2 19.1 20.6 205 223 19.9 20.8 21.0 | Bold figlres are |Avg Ann’l P/E Ratio 20.0
97 84 68 75 72 79 75 a7 .82 1.00 1.04 1.11 1.19 1.02 1.12 1.21 Value|Line Relative P/E Ratio 1.10
35% | 40%| 45%| 84% | 8.1% | 33% | 32% | 3.1% | 3.1% | 2.8% | 26% | 26% | 25% | 29% | 29% | 28% | "™ |ayg Ann'l Divid Yield 3.3%
CAPITAL STRUCTURE as of. 3/31/23 ] 1246.2 | 1282.5 | 1270.3 | 1262.0 | 1349.5 | 1370.8 | 1346.4 | 1350.7 | 1458.1 | 1644.0 | 1750 | 1800 |Revenues ($mill) 1975
Total Debt $2608.1 mill. Due in 5 Yrs $335.0 mill. 1824 | 1935 | 1947 | 1983 | 2124 | 2268 | 2329 | 237.4 | 2456 | 2590 | 265| 280 |Net Profit (Smill) 335
:'TTogT?;tﬁfgsiScL\ZI:L e.'-L'):;e’es‘ $110.0mil. 5839 T 80% | 10.0% | 15.5% | 18.6% | 7.1% | 95% | 108% | 13.1% | 12.7% | 13.0% | 13.0% |Income Tax Rate 13.0%
ge: & 12.3% | 13.6% | 16.3% | 16.3% | 13.9% | 152% | 16.2% | 17.3% | 17.7% | 19.8% | 15.0% | 15.0% |AFUDC % to Net Profit 16.0%
Pension Assets-12/22 $839.7 mill. 46.6% | 45.3% | 45.6% | 44.8% | 43.7% | 43.6% | 41.3% | 43.9% | 42.8% | 43.9% | 46.5% | 47.0% |Long-Term Debt Ratio 50.0%
Oblig $953.8 mill. | 53.4% | 54.7% | 54.4% | 55.2% | 56.3% | 56.4% | 58.7% | 56.1% | 57.2% | 56.1% | 53.5% | 53.0% |Common Equity Ratio 50.0%
3465.9 | 3567.6 | 3783.3 | 3898.5 | 3997.5 | 4205.1 | 4201.3 | 4560.4 | 4669.1 | 5001.4 | 5430 | 5800 |Total Capital ($mill) 7000
Ptd Stock None 3665.0 | 38335 | 3992.4 | 41720 | 4283.9 | 43957 | 45315 | 47005 | 49018 | 5173.0 | 5650 | 6000 |Net Plant ($mill) 7000
Common Stock 50.607.611 shs. 64% | 66% | 62% | 61% | 63% | 64% | 65% | 6.1% | 62% | 6.1% | 6.0% | 6.0% |Returnon Total Cap’l 5.5%
as of 4/28/23 Y 99% | 99% | 95% | 92% | 94% | 9.6% | 94% | 9.3% 92% | 92% | 9.0% | 9.0% |Returnon Shr. Equity 9.5%
- ) 99% | 99% | 95% | 92% | 94% | 96% | 94% | 93% | 92% | 92% | 9.0% | 9.0% |ReturnonComEquityE | 9.5%
MARKET CAP: $5.2 billion (Mid Cap) 56% | 54% | 48% | 43% | 44% | 44% | 42% | 3.9% 37% | 37%| 35%| 35% |RetainedtoComEq 3.5%
ELECTRIC OPERATING STATISTICS 43% | 46% | 50% | 53% | 53% | 54% | 56% | 58% 60% | 60% | 62% | 63% |AllDiv'ds to Net Prof 66%
9% Change Relai Sales (KWH) 2+0228 2_332; 2+072§ BUSINESS: IDACORP, Inc. is a holding company for Idaho Power  22%; irrigation, 12%; other, 1%. Generating sources: hydro, 29%;
Avg. Indust, Use (MWH) NA NA NA | Company, a regulated electric utility that serves 618,000 customers ~ coal, 20%; gas, 13%; purchased, 39%. Fuel costs: 40% of reve-
Avg. Indust. Revs. per KWH (¢) NA NA NA | throughout a 24,000-square-mile area in southern Idaho and east- nues. 22 reported depreciation rate: 3.0%. Has 2,077 employees.
gﬂpﬁn‘/? geak(Mw)w 33’2‘)/3 37'\é‘1\ 35"%/3 ern Oregon (population: 1.4 million). Most of the company’s reve-  Chairman: Richard J. Dahl. President & CEO: Lisa Grow. Incor-
Aﬁgua\ol.aoéd E?c%err(&) W) NA NA NA | nues are derived from the Idaho portion of its service area. Reve- porated: Idaho. Address: 1221 W. Idaho St., Boise, Idaho 83702.
% Change Customers eyr-end) +2.7 +2.8 +2.4 | nue breakdown: residential, 38%; commercial, 27%; industrial, ~Telephone: 208-388-2200. Internet: www.idacorpinc.com.
Fied Charge Co. (%) 313 334 419 | We think IDACORP will eke out a General rate cases (GRC) are in the

works. IDACORP has not filed a GRC
since 2011. Over the past decade, the pop-
ulation/customer growth has increased by
23%, and the investments made to meet
capacity needs have been substantial.
What’s more, growth in the company’s
service area has been accelerating, so elec-
tric delivery rates will almost assuredly be
going up early next year in the company’s
Idaho territory. The utility will likely be
seeking an increase in the 10% neighbor-
hood. The timing for Oregon’s GRC filing
has not been disclosed yet.

IDACORP shares rank high for both
Safety and Timeliness. This is an excel-
lent electric utility that benefits from
above-average population growth and a vi-
brant and growing local economy. This,
coupled with the green-energy initiatives
in its state territories, should lead to years
of 5%-6% earnings gains, on average. The
problem for utility investors is that premi-
um companies often come with premium
valuations. At the recent quote, IDA’s to-
tal return potential is two percentage
points below the peer-group median.
Anthony J. Glennon July 21, 2023

(A) Diluted EPS. Earnings may not sum due to | reinvestment plan available. 1 Shareholder in- [ on common equity in "12: 10% (imputed); Reg-
rounding. Next earnings report due early Au- | vestment plan available. (C) Incl. intangibles. In | ulatory Climate: Above Average.

gust. (B) Dividends historically paid in late Feb- | '22: $1421.9 mill., $28.12/sh. (D) In millions.
ruary, May, August, and November. = Dividend | (E) Rate base: Net original cost. Rate allowed
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Company’s Financial Strength A+
Stock’s Price Stability 100
Price Growth Persistence 70
Earnings Predictability 100
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ANNUAL RATES Past

Past Est’'d '20-'22

ergy, Inc. this week in The Value Line
Investment Survey. The corporation is a

RECENT 72 62 PEE 21 7 Trailing: 24.5) | RELATIVE 1 32 DIVD 2 20/
Y + NDQ-MGEE PRICE . RATIO o [ \Median: 25.0 /| PIERATIO 1. YLD L /0
High:| 37.4| 405| 48.0| 480| 669 | 687 | 689 | 80.8| 833| 829 | 863 | 796 i
TIMELINESS 2 en 5923 Lo%v: 28.7| 334, 357| 365| 448| 60.3| 51.1| 567 | 472| 63.0| 61.7| 688 ';z:)rggt Zggs Rzagzg:
SAFETY 2 News923 LEGENDS
—— 45.0 x Dividends p sh
TECHNICAL 1 New 6/9/23 -+ .- Relative Price Strength 160
3-for-2 split 2/14 120
BETA .70 (1.00 = Market) Options: Yes
n haded area indicates recession —————— | [ | T | [ T 100
18-Month Target Price Range - e 80
! e X , , Jll! .H_-;,-_LL— -mile--
Low-High Midpoint (% to Mid) it et L =it ! gg
$61-6102  $82 (15%) — RUITTR " 10
T IR T
2026-28 PROJECTIONS PR S %
Ann’l Total [''ve T i
Price  Gain  Return . ® esaastebestaters, I s 20
High 105 2“1'5%} 1% | T T i
ow_ 80 (+10%) 5% sesze—teres N e % TOT. RETURN 4/23 |~
Institutional Decisions THIS VL ARITH*
20202 30202 402022 STOCK  INDEX
to Buy 9 86 88 Eﬁ;‘?gg ! 12 Iy 05 08 [
to Sell 72 84 82 | traded 6 TN ) 3yr. 263 657 |
Hds(0) 000 18452 18390 e ST YTTeYTRTTeE| 1T VXTI FPeTEE] T PrTOSeR YRR 110011 1 PR A P PRI A Syr. 464 477
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
16.33 | 17.35| 1540 | 1536 | 1576 | 15.61| 17.04 | 1788 | 1627 | 1571 | 1624 | 16.15 | 1641 | 1489 | 16.77 | 19.76 | 20.35| 20.75 |Revenues per sh 23.50
2.46 2.68 2.66 2.76 2.94 2.98 328 349 3.33 347 373 4.06 457 4.61 5.05 543 585| 6.25 |“Cash Flow” per sh 7.00
1.51 1.59 1.47 1.67 1.76 1.86 2.16 2.32 2.06 2.18 2.20 243 251 2.60 2.92 3.07 3.35| 3.60 |Earnings per sh A 4.00
94 .96 97 99 1.01 1.04 1.07 1.1 1.16 1.21 1.26 1.32 1.38 1.45 1.52 1.59 1.63 1.70 |Div'd Decl'd per shBm 1.95
4.14 3.08 2.35 1.76 1.88 2.84 343 2.67 2.08 241 3.12 6.12 473 5.62 424 4.84 4.65| 4.00 |Cap’l Spending per sh 525
1299 | 1392 | 1447| 1514 | 1589 | 16.71| 1781 | 19.02 | 19.92 | 20.89 | 2245 | 23.56 | 24.68 | 26.99 | 28.41| 2991 | 30.45| 31.80 |Book Value per sh © 33.00
3293 34.36| 34.67| 3467| 3467| 3467| 3467 | 3467 | 3467 | 3467 | 3467 | 3467 | 3467 | 3616 | 36.16 | 36.16 | 36.16 | 36.16 |Common Shs Outstg P | 36.16
15.0 14.2 15.1 15.0 15.8 17.2 17.0 17.2 20.3 249 29.4 25.1 284 26.4 255 24.7 | Bold figlres are |Avg Ann’l P/E Ratio 23.0
.80 85 1.01 .95 99 1.09 96 91 1.02 1.31 1.48 1.36 1.51 1.36 1.38 1.43 Value|Line Relative P/E Ratio 1.25
44% | 42%| 44% | 40% | 36% | 32% | 2.9% | 2.8% | 2.8% | 22% | 2.0% | 22% | 19% | 21% | 2.0% | 21% | "™ ayg Ann'l Divid Yield 2.1%
CAPITAL STRUCTURE as of 3/31/23 . 5909 | 619.9 | 564.0 | 5447 | 563.1 | 559.8 | 5689 | 538.6 | 606.6 | 7145 735| 750 |Revenues ($mill) 850
Total Debt $687.8 mill. Due in 5 Yrs $120.8 mill. 749 | 803| 713| 756| 761 | 842 | 869 | 924 | 1058 111.0| 120| 130 |Net Profit (Smill) 145
:BTc|D§$;$%6riﬁi8ﬁr:glﬁce T Interest $26.6 mil. 375% | 37.5% | 36.7% | 36.0% | 364% | 246% | 18.5% | 174% | 8.7% | 19.1% | 18.0% | 18.0% |Income Tax Rate 11.0%
(LT interest eamed: 2.7%) 56% | 57%| 13% | 21% | 21% | 52% | 36% | 87% | 63% | 1.0%| 40%| 4.0% |AFUDC %toNetProfit | 1.0%
Leases, Uncapitalized Annual rentals $2.0 mill. 39.3% | 37.5% | 36.2% | 34.6% | 33.8% | 37.7% | 38.0% | 355% | 38.1% | 35.8% | 37.5% | 37.5% Long-Term Debt Ratio 39.0%
Pension Assets-12/22 $370 mill. i | 60.7% | 62.5% | 63.8% | 65.4% | 66.2% | 62.3% | 62.0% | 64.5% | 61.9% | 64.2% | 62.5% | 62.5% |Common Equity Ratio 61.0%
Oblig $63.8 mill.| 10169 | 1054.7 | 10815 | 1106.9 | 1176.3 | 1310.0 | 1379.4 | 1512.8 | 1659.0 | 1684.0 | 1775 | 1850 |Total Capital (Smill) 2000
Ptd Stock None 11602 | 1208.1 | 12434 | 1282.1 | 13414 | 1509.4 | 1642.7 | 1769.4 | 1878.8 | 1971.1 | 2050 | 2100 |Net Plant ($mill) 2300
83% | 86% | 75% | 7.7% | 73% | 72% | 71% | 6.8% 71% | 74% | 7.0% | 7.0% |Returnon Total Cap’l 7.5%
Common Stock 36,163,370 shs. 121% | 12.2% | 10.3% | 104% | 9.8% | 10.3% | 10.2% | 9.5% | 10.3% | 10.3% | 11.0% | 11.5% |Return on Shr. Equity 12.0%
as of 4/26/23 - ) 12.1% | 12.2% | 10.3% | 10.4% | 9.8% | 10.3% | 10.2% | 9.5% | 10.3% | 10.3% | 11.0% | 11.5% |Return on Com Equity E| 12.0%
MARKET CAP: $2.6 billion (Mid Cap) 6.1% | 64% | 45% | 47% | 42% | 47% | 4.6% | 42% 50% | 49% | 55% | 6.0% |Retainedto ComEq 6.0%
ELECTRIC OPERATING STATISTICS 50% | 48% | 56% | 55% | 57% | 54% | 55% | 56% 52% | 52% | 49% | 47% |AllDiv'ds to Net Prof 49%
9% Change Relai Sales (KWH) 2_0322 2_232; 20?% BUSINESS: MGE Energy, Inc. is a holding company for Madison  purchased power, 27%. Fuel costs: 36% of revenues. 22 reported
Avg. Indust, Use (MWH) NA NA NA | Gas and Electric Company (MGE), which provides electric service —depreciation rates: electric, 3.2%; gas, 2.1%; nonregulated, 2.3%.
Avg. Indust. Revs. per KWH (¢) 716 769 8.71 | to 161,000 customers in Dane County and gas service to 173,000 Has about 700 employees. Chairman, President & CEO: Jeffrey M.
gapﬁ_‘“/g‘ geak(Mw)w Nﬁ Nf‘\‘ Nﬁ customers in nine counties in Wisconsin. Electric revenue break-  Keebler. Incorporated: Wisconsin. Address: 133 South Blair Street,
Ao Lo EQ“C'{;?(S/ W NA NA  NA | down: residential, 35%; commercial, 50%; industrial, 3%; other, P.O. Box 1231, Madison, Wisconsin 53701-1231. Telephone: 608-
% Change Customers eyr-end) NA NA NA | 12%. Generating sources: coal, 35%; gas, 16%; renewables, 22%;  252-7000. Internet: www.mgeenergy.com.
Fied Charge Co. (%) 409 486 517 | We are initiating coverage of MGE En- Our near-term share-earnings stance

is cautiously optimistic. We are assum-
ing normal weather conditions in the com-

géwgﬁégersh) 1(”11?)'% 51Y.r§'% 102.60%? holding company for Madison Gas and ing quarters. The company should benefit

‘I‘ECaS'h Flow” gg‘:/; ég‘:? gg? Electric Company (MGE), which serves the from rate relief and management of opera-

Dﬁ,ﬁg@ggs 20% 45% 60% | Wisconsin area. The company operates ting expenses. Hence, we estimate 2023

Book Value 6.0% 6.0% 70% | through the following segments: regulated and 2024 per-share profits to advance ap-

Cal- | QUARTERLY REVENUES (§ mill.) Fall electric utility, regulated gas utility, non- proximately 9% :{nd 7%, respectively. .

endar |Mar31 Jun30 Sep.30 Dec.31| Year regulated energy, and transmission invest- MGE has submitted a rate application

2020 | 1499 1170 1352 1365| 5386 Mments among others. In 2022, MGE’s elec- for 2024/2025 to state regulators. The

2021 | 1679 1307 1459 1621| soee tric operations generated 65% of its total wutility has proposed a 3.75% increase for

2022 | 2090 1523 1634 1898 7145 regulated revenues, while gas operations electric and a 2.56% increase for gas rates

2023 | 2173 145 155 1637 735 | accounted for 35%. As a public utility, in 2024. For 2025, MGE is requesting a

2024 | 220 160 170 200 | 750 | MGE is regulated by both the Public Serv- 3.41% increase in electric and a 1.66%

Cak EARNINGS PER SHARE A Fall ice Commission of Wisconsin (PSCW) and hike in gas rates. The PSCW is expected to

endar |Mar31 Jun30 Sep30 Dec3i| Year | the Federal Energy Regulatory Commis- make a final decision by the end 2023. Ad-

2020 75 53 8 44 | 260 sion (FERC). Additionally, its subsidiaries ditionally, the agency is reviewing

2021 ‘% e ‘o7 ‘36 | 29| must comply with local, state, and federal deferred fuel costs, which should be com-

2022 | 9% 60 93 58 | 307| laws on air quality, water treatment, and pleted by the end of this year, too.

2023 | 8 .70 105 .74 | 335| solid waste disposal. Timely shares of MGE Energy have

2024 9 .75 110 .85 | 360| The utility posted mixed first-quarter trended upward in price over the past

Cal- | QUARTERLYDIVIDENDSPAIDBw | Ful results. Revenues increased 4% year over 52 weeks. The issue has modest total re-

endar |Mar31 Jun30 Sep30 Dec.31| Year | year, to $217 million. However, the per- turn potential. The dividend yield is also

2019 | 338 388 352 352 | 138 share GAAP earnings slipped 9% over the on the lower side for a utility. Nonetheless,

2020 | 35 350 37 37 145 | previous-year tally, to $0.86.. During the the company has a track record of stable

2021 | 37 37 288 388 | 152 | Quarter, the company experienced lower operating performance and earns a high

2022 | 388 388 408 408 | 159 | electric (-3%) and gas (-14%) retail sales mark for Safety (2: Above Average).

2023 | 407 407 due to warmer-than-normal weather. Emma Jalees June 9, 2023
(A) GAAP Diluted earnings. Excludes non- March, June, September, and December = common equity in '22: 9.8%; Regulatory Company’s Financial Strength B++
recurring gain: '17, 62¢. 19 earnings don’t sum | Div'd reinvestment plan avail. (C) Includes reg- | Climate: Above Average. Stock’s Price Stability 100
due to rounding. Next earnings report due early | ulatory assets. In 22: $196.6 mill., $5.44/sh. Price Growth Persistence 60
August. (B) Div'ds historically paid in mid- (D) In millions, adj for split. (E) Rate allowed on Earnings Predictability 100

© 2023 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
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2 2021
N

RECENT 76 80 PIE 24 4 Trailing: 25.5'} | RELATIVE 1 45 DIVD 2 5(y
NYSE-NEE PRICE . RATIO &, \Median: 23.0/|PEERATIO 1. YLD W /0
; High: 18.1 22.4 27.7 28.2 33.0 39.8 46.1 61.3 83.3 93.7 93.6 86.5 i
TIMELINESS 3 Rasco 523 Low | 146 175| 210| 234 255| 298| 368| 422| 437| 683 672| 696 ';z:)rggt Zggs Rzaggg
SAFETY 1 Raisea 216118 LEGENDS
4 g T Bolive Prcs Srengh 4fqr-t 128
TECHNICAL Raised 5/5/23 ot o g A N R O e R %
DETA 85 (1.00=Harket ° E°323§59a indicates recession it i|'I "“II I!i|l!”|’I 1 -7 80
a . ' JU-9--
18-Month Target Price Range Iy jL = 64
Low-High  Midpoint (% to Mid) =1 jg
$63-6131  $97 (25%) “”hfr" T 32
!
2026-28 PROJECTIONS — g 24
Ann’l Total e .
Price  Gain  Return SLLIIT 0 A 16
Eigh 135 i+go:§,; 1%, R R - 1
W95 (+25%) - IS AR RS N DI % TOT. RETURN 4/23
Institutional Decisions hamaess® [ THIS  VLARITH*
202022 302022 4Q2022 Percent 15 v S";%Cg |N858X
to Buy 1104 1081 1244 | ghares 10 -4 | | yr. } 8
to Sell 949 945 926 | traded Fogr PV TR YT EVTRY Y YT PR EYR 4P PRYTATIY VIR 1Y STPRTIT| FYPRPTTYY |11 [T T TIOTOO 1101 PATIIT] 3yr. 411 657 |
HAS(000/151405115257411566738 | R AR RRRRRRRDHARRRRRRRTHAORRERRER OO RRERRERT RO RRRERERTACTRRRRRRRIADTRRRRRRRTEAON Sy 1089 477
2007 [ 2008 [ 2009 [ 2010 | 2011 [2012 [ 2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 | 2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC[26-28
9.37| 1003| 945| 910| 922| 841| 870| 961| 948 | 863 | 913| 875 | 982 | 918 | 870 1055| 13.35| 14.55 |Revenues per sh 18.00
171 201| 219 24| 232| 217| 263| 303| 323| 324 303| 38| 422 452 | 470| 530| 560 595 “CashFlow” persh 7.25
82| 102| 99| 119| 120| 114| 121| 140| 152| 145| 163 | 167 | 194 | 231 | 255| 290| 315| 3.40 Eamningspersh A 440
M 45| 47| 50| 55| 60| 66| 73| 77| 87| 98| 1i1| 125| 140 | 154| 170| 1.87| 2.06|DivdDecldpershBut| 274
308 320| 363 347 398| 558| 384| 396| 454 515| 570 | 680 | 629 | 745| 819| 970| 950| 9.50|Cap'l Spending persh 9.75
659 | 7.14| 784 859| 898| 947| 1037 | 11.24 | 1224 | 1300 | 1497 | 17.86 | 1892 | 1863 | 1895 | 19.74 | 22.20| 23.50 |Book Value persh € 30.00
1629.4 | 1635.7 | 16545 | 1683.4 | 1664.0 | 1696.0 | 1740.0 | 1772.0 | 1844.0 | 1872.0 | 18840 | 1912.0 | 1956.0 | 1960.0 | 1963.0 | 1987.0 | 2025.0 | 2025.0 | Common Shs Outst’g © | 2050.0
189 145| 134 108| 115| 144| 166| 173| 169| 207 | 216| 248| 268 | 289 | 313| 27.8 | Boldfigiresare |AvgAnn'l PJE Ratio 240
100 87| 89| 69| 72| 92| 9| 9o 85| 109 109| 134 | 143 | 148 | 169| 162 ValueLine |Relative P/E Ratio 1.35
27% | 30%| 35%| 89% | 40% | 36% | 3.3% | 3.0% | 3.0% | 2.9% | 2.8% | 27% | 24% | 21% | 19% | 21% | "™ ayg Ann'l Divid Yield 2.6%
CAPITAL STRUCTURE as of 3/31/23 . 15136 | 17021 | 17486 | 16155 | 17195 | 16727 | 19204 | 17997 | 17069 | 20956 | 27000 | 29500 |Revenues (Smill) 37000
Total Debt $70641 mill. Due in 5 Yrs $29730 mill. | 2062.0 | 2465.0 | 2752.0 | 2693.0 | 3074.0 | 3200.0 | 3769.0 | 4552.0 | 5021.0 | 5742.0 | 6380 | 6895 | Net Profit ($mill) 9035
LT Debt §59007 mill. LT Interest $1568 mill. 26.9% | 32.0% | 30.8% | 29.3% | 24.4% | 28.6% | 11.7% | 13.0% | 15.0% | 18.2% | 18.0% | 18.0% |Income Tax Rate 18.0%
(Total Interest coverage: 4.4x) 70% | 67% | 69% | 82% | 67% | 66% | 41% | 46% | 63% | 43% | 40%]| 40% AFUDC%toNetProfit | 4.0%
57.1% | 55.0% | 54.2% | 53.3% | 52.7% | 44.0% | 50.4% | 535% | 57.8% | 585% | 57.0% | 59.0% |Long-Term Debt Ratio | 60.0%
. . 42.9% | 45.0% | 45.8% | 46.7% | 47.3% | 56.0% | 49.6% | 46.5% | 42.2% | 41.5% | 43.0% | 41.0% |Common Equity Ratio | 40.0%
Pension Assets-12/22 $4543 mill. | 42009 | 44283 | 49255 | 52159 | 59671 | 60926 | 74548 | 78457 | 88162 | 94485 | 104975 | 116675 | Total Capital ($mill) 153100
Pd Stock None Oblig S2711 mill | 50700 | 55705 | 61386 | 66912 | 72416 | 70334 | 82010 | 91803 | 99348 | 111059 | 125300 | 139350 | Net Plant ($mill) 180100
62% | 7.0% | 68% | 6.3% | 6.3% | 6.3% | 6.0% | 6.8% | 6.6%| 69% | 7.0%| 6.5% |Return on Total Capl 6.5%
Common Stock 2,023,421,945 shs. 1.4% | 124% | 12.2% | 11.1% | 10.9% | 9.4% | 10.2% | 125% | 135% | 14.6% | 14.0% | 14.5% |Returnon Shr. Equity | 14.5%
- 1.4% | 124% | 12.2% | 11.1% | 10.9% | 9.4% | 10.2% | 125% | 135% | 14.6% | 14.0% | 14.5% |Return on Com Equity E| 14.5%
MARKET CAP: $155.4 billion (Large Cap) 52% | 60% | 6.1% | 44% | 44% | 32% | 3.7% | 50% | 54% | 6.1%| 6.0%| 55% |Retainedto Com Eq 5.5%
ELECTRIC OPERATING STATISTICS 54% | 51% | 50% | 60% | 60% | 66% | 64% | 60% 60% | 58% | 59% | 61% |AllDiv'ds to Net Prof 62%

BUSINESS: NextEra Energy, Inc. is a holding company for Florida
Power & Light Co. (FPL), which provides electricity to roughly 5.8
million customers in eastern, southern, & northwestern Florida.
NextEra Energy Resources is a nonregulated power generator with
nuclear, gas, & renewables. Has 55% stake in NextEra Energy
Partners. Acquired Gulf Power 1/19; Florida City Gas 7/18. Reve-

nue.: residential, about 55%; commercial/industrial/other, 45%.
Generating sources: gas, 71%; nuclear, 21%,; solar/other, 7%; pur-
chased, 1%. Fuel costs: 30.5% of revenues. '22 depreciation rate:
3.4%. Employs 15,300. Chairman, President and CEO: John W.
Ketchum. Inc.: Florida. Address: 700 Universe Blvd., Juno Beach,
FL 33408. Tel.: 561-694-4000. Internet: www.nexteraenergy.com.

% Change Retail Sales (KWH) A NA  +3.0
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw)vI NA NA NA
Peak Load, Summer ﬂ W) NA NA NA
Annual Load Factor (A)e NA NA NA
% Change Customers (yr-end) +15 +15 +15
Fixed Charge Cov. (%) 301 284 370
ANNUAL RATES Past Past Est'd ’20-'22
of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues 0.5% 1.0% 11.5%
“Cash Flow” 75%  9.0% 7.0%
Earnings 8.0% 11.0% 9.5%
Dividends 11.0% 12.0% 10.0%
Book Value 80% 75%  80%

Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 4613 4204 4785 4395 17997
2021 | 3726 3927 4370 5046 | 17069
2022 | 2890 5183 6719 6164 |20956
2023 | 6716 6550 7290 6444 | 27000
2024 | 6850 7400 7950 7300 | 29500

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 59 65 67 40 2.31
2021 .67 Al .75 4 2.55
2022 74 81 .85 51 2.90
2023 84 .82 .95 .54 3.15
2024 .81 91 1.05 .63 3.40

Cal- | QUARTERLYDIVIDENDSPAIDB=t | Fyil
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 3125 3125 3125 3125 1.25
2020 | .35 .35 .35 .35 1.40
2021 | 385 385 .385 385 1.54
2022 | 425 425 425 425 1.70
2023 | .4675

NextEra Energy is off to a solid start
this year. The company reported March-
period adjusted earnings of $0.84 per
share, exceeding both our call and the
analyst consensus by $0.04 and $0.08,
respectively. Healthy bottom-line growth

was driven by an 11.2% year-over-year in-
crease in regulatory capital employed by
the company’s utility, Florida Power &
Light. FP&L’s allowable return on equity,

achieved through electric rate pricing me-
chanisms as defined by the state regu-
latory process, is a healthy 10.8%.
NextEra leadership is doing a good job of
driving efficiencies and keeping costs un-
der control. As such, we’re comfortable

with our full-year 2023 earnings-per-share
estimate being just above management’s
targeted range of $2.98-$3.13.

Excellent utility fundamentals and
the company’s expertise in renewable
energy should keep the growth engine
revving. Florida is the fastest growing
state in America, at triple the 0.5% nation-
al rate of population growth of the past
five years. Unemployment is low and the
labor participation rate is high. This re-
sults in transmission & distribution work,

which along with reliability/hardiness
projects in the storm-challenged state,
help to keep regulatory capital (aka the
rate base) rising. There is also a major op-
portunity over the next 10 years to expand
solar capacity within the rate base from
5% of power generation to 35%.
Meantime, the company’s nonregulated
subsidiary, NextEra Energy Resources, is
a major nationwide player in the burgeon-
ing renewable-energy arena.

There’s been no recent news on the
campaign finance controversy. As dis-
cussed in detail in our February report,
the top executive at FP&L was accused of
funneling $1.3 million into nonprofits,
which used the funds to help defeat
candidates who held positions contrary to
the utility’s best interests. He has since
retired. A formal complaint was filed with
the Federal Election Commision seven
months ago, but thus far there is no in-
dication that the matter will be pursued
by state or federal prosecutors.

NextEra stock offers appealing appre-
ciation potential to the midpoint of
our 18-month Target Price Range.
Anthony J. Glennon May 12, 2023

(A) Diluted EPS. Excl. nonrecurring gains/

(losses):’
$1.22¢; "1
(80¢); 1Q

11, (6¢); '13, (20¢); 16, 12¢; *17,
8, $1.80; '20, (83¢); 21, (74¢); 22,
'23, 20¢; disc. ops.: '13, 11¢. EPS

may not some to full yr. due to rounding. Next
egs. report due late July. (B) Divids paid in
mid-Mar., mid-June, mid-Sept., & mid-Dec. m
Div'd reinvestment plan avail. T Shareholder in- | 11.8%; Regulatory Climate: Average.
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In "22: $6.38/sh. (D) In mill

vestment plan avail. (C) Incl. deferred charges.

(E) Rate all'd on com. eq. in 22 (FPL): 9.8%-

Company’s Financial Strength A+
, adj. for stock split. | Stock’s Price Stability 85
Price Growth Persistence 100
Earnings Predictability 95
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2020 2021
-4,

RECENT 56 16 PIE 16 3 Trailing: 17.2) | RELATIVE 0 9 4 DIVD 4 6(y
NDQ-NWE PRICE . RATIO 10, \Median: 17.0 /| PE RATIO U, YLD VU /0
High: 38.0 47.2 58.7 59.7 63.8 64.5 65.7 76.7 80.5 70.8 63.1 61.2 i
TMELNESS 3 weernz | L B8O) 377 227 B 85| B3| N6| Hi| BT BB 87 &3 ';z:)rggt Zggs Rzaggg
SAFETY 2 Raised727/18 | LEGENDS
—— 25.0 x Dividends p sh 128
TECHNICAL 1 Raisea 721123 - Felative Pice Sirengh
Options: Yes 96
BETA .95 (1.00 = Market) haded area indicates recession 80
n |"'“'”"
18-Month Target Price Range e T m i Mie | | 24
Low-High  Midpoint (% to Mid) RTINS 48
$50-576  $63 (10%) B 32
]
2026-28 PROJECTIONS 24
ANl Total | eee” [™% Tteeleetonins |y eere, e o AR KRR ts
Price Gain  Return [~ hi b S .. 16
Eigh gg (+4o:/;; 125? | 19
M5 (+5%) d Tt e % TOT. RETURN 6/23
Institutional Decisions THIS  VLARITH*
302022 402022  1Q2023 STOCK INDEX |
AN {E T R e et e e o om T
to Sel traded 10 | f N . b1 [N 1 i Hyoae gk 11 4 1 . - - [
HASO0) 56117 57154 58007 | TPV SRR T AR RO LR T TR R ERRRRRRT RO Sy 211 486
2007 [ 2008 [ 2009 [ 2010 | 2011 [2012 [ 2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 | 2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC[26-28
3079 | 3500 31.72| 30.66| 3080 | 28.76| 29.80 | 25.68 | 2521 | 26.01 | 2645 | 2381 | 2493 | 2370 | 2538 | 24.74 | 25.80| 26.15 Revenues persh 28.25
370| 440| 462 476| 542| 518| 545| 539| 592 | 674| 676| 696 | 707| 68 | 692| 646| 680| 7.20|“Cash Flow” persh 8.35
144 177| 202| 214 253| 226| 246 299| 290| 339 | 334 | 340 | 353 | 321 | 350| 329| 345| 3.60 |Earnings pershA 415
128 132| 134| 136 144| 148| 152 160| 192| 200| 210| 220 | 230 | 240 | 248| 252| 256| 260 |DivdDecldpershBut| 276
300 347| 526 630 520| 58)| 595| 576| 589 | 596| 560 | 564 | 626| 802 803| 862| 850| 7.75|Cap'lSpending persh 7.00
2112 | 2125| 2186| 2264 | 2368 | 2509| 2660 | 3150 | 3322 | 3468 | 3644 | 3860 | 4042 | 4110 | 4328 | 44.61| 47.50 | 48.50 |Book Value per sh € 52.30
3897 | 3593 36.00| 3623| 3628 37.22| 38.75| 4691 | 48.17 | 48.33 | 49.37 | 50.32 | 5045 | 5059 | 5406 | 59.74 | 62.00| 62.00 |Common Shs Outstg® | 62.00
217 139 15| 129 126| 157| 169| 162| 184 | 172| 178 | 168 | 199 | 186 | 174 | 17.3 | Boidfighresare |AvgAnn'lPE Ratio 16.5
115 84| 77| 8| 79| 100| 95| 8| 93| 90| 90| 9| 106| .96 94| 99| ValelLine |Relative P/E Ratio .90
44% | 54%| 57%| 49% | 45% | 42% | 37% | 3.3% | 3.6% | 34% | 35% | 39% | 33% | 40% | 41% | 44% | "™ ayg Ann'l Divid Yield 4.0%
CAPITAL STRUCTURE as of 3/31/23 | 11545 | 12049 | 1214.3 | 1257.2 | 13057 | 1198.1 | 1257.9 | 1198.7 | 13723 | 1477.8 | 1600 | 1620 Revenues ($mill) 1750
Total Debt $2596.1 mill. Due in 5 Yrs $1111.4 mill. | 940 | 1207 | 1384 | 1642 | 1627 | 171.1 | 1793 | 1626 | 1816 | 1855| 210| 225 |Net Profit ($mill) 255
h]Tchg‘Oﬁf]ﬁl“%ﬁa’:gg lea'-sTeL“‘e’es‘ $95.0 mill 182% | --| 187% | --| 76% | --| 16% | --| 9% | --| 30%| 6.0% |Income Tax Rate 12.0%
(Total Interest Coverage: 2.5%) 87% | B9% | 98% | 43% | 52% | 34% | 46% | 60% | 149% | 185% | 14.0% | 13.0% |AFUDC % to NetProfit | 12.0%
535% | 53.4% | 53.1% | 52.0% | 50.2% | 52.2% | 52.5% | 52.8% | 52.2% | 48.2% | 47.5% | 46.5% |Long-Term Debt Ratio | 48.0%
Pension Assets-12/22 $441.5 mill. | 46.5% | 46.6% | 46.9% | 48.0% | 49.8% | 47.8% | 47.5% | 47.2% | 478% | 51.8% | 525% | 53.5% |Common Equity Ratio | 52.0%
Oblig $521.8 mill. [ 22157 | 3168.0 | 3408.6 | 3493.9 | 3614.5 | 4064.6 | 4289.8 | 4409.1 | 4893.1 | 51483 | 5625 | 5625 |Total Capital ($mill) 6200
Ptd Stock None 2690.1 | 3758.0 | 40595 | 42149 | 4358.3 | 45213 | 4700.9 | 49529 | 52472 | 5657.5 | 6000 | 6250 |Net Plant (Smill) 6725
Common Stock 59,794,897 shs. 55% | 48% | 52% | 59% | 56% | 52% | 52% | 46% | 46% | 45% | 45% | 50% [Retum on Total Cap!l 5.0%
as of 4/21/23 91% | 82% | 86% | 9.8% | 9.0% | 88% | 88% | 7.8% | 7.8% | 7.0% | 7.0% | 7.5% |Returnon Shr. Equity 8.0%
o 91% | 82% | 86% | 98% | 9.0% | 88% | 88% | 7.8% | 7.8% | 7.0% | 7.0% | 7.5% |Returnon Com EquityE | 8.0%
MARKET CAP: $3.4 billion (Mid Cap) 35% | 38% | 3.0% | 41% | 34% | 32% | 31% | 20% | 23% | 17%| 2.0%| 2.0% |Retained to Com Eq 2.5%
ELECTRIC OPERATING STATISTICS 61% | 54% | 65% | 58% | 62% | 64% | 64% | 74% 1% | 76% 74% 72% |All Div'ds to Net Prof 67%

2022

BUSINESS: NorthWestern Corporation (doing business as North-
Western Energy) supplies electricity & gas in the Upper Midwest
and Northwest, serving 463,000 electric customers in Montana and
South Dakota and 301,000 gas customers in Montana, South Dako-
ta, and Nebraska. Electric revenue breakdown: residential, 45%;
commercial, 46%; industrial, 5%; other, 4%. Generating sources:

coal, 28%; hydro, 26%; wind, 6%; natural gas, 6%; purchased
power, 34%. Fuel costs: 33% of revenues. 2022 reported deprecia-
tion rate: 2.8%. Has approximately 1,500 employees. Board Chair:
Dana J. Dykhouse. President and CEO: Brian B. Bird. Incorporated:
DE. Address: 3010 West 69th Street, Sioux Falls, SD 57108. Tele-
phone: 605-978-2900. Internet: www.northwesternenergy.com.

% Change Retail Sales (KWH) 4 +7 +3.7
Avg. Indust. Use (MWH) 33526 31792 34079
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Winter (Mw) NA NA 2073
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +12 +16 +15
Fixed Charge Cov. (%) 247 245 219

ANNUAL RATES Past

Past Est’'d '20-'22

of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues 2.0% -1.0% 2.5%
“Cash Flow” 3.0% 1.0% 3.5%
Earnings 3.5% 1.0% 3.5%
Dividends 5.5% 4.0% 2.0%
Book Value 6.0%  4.5% 3.5%

Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 |3353 2694 2806 3134 (11987
2021 | 4008 2982 326.0 3473 (13723
2022 | 3945 3230 3351 4252 (1477.8
2023 (4545 350 360 4355 |1600
2024 (460 355 365 440 [1620

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 1.00 43 58  1.21 3.21
2021 1.24 59 .70 97 3.50
2022 | 1.08 .58 A7 116 3.29
2023 | 1.10 .59 .60 1.16 345
2024 | 1.15 .62 .63 120 3.60

Cal- | QUARTERLYDIVIDENDSPAIDB=t | Fyil
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 575 575 575  575| 230
2020 .60 .60 .60 .60 240
2021 .62 .62 .62 .62 2.48
2022 .63 .63 .63 .63 2.52
2023 64 64

NorthWestern is still awaiting final
approval on a settlement agreement
for new electric and natural gas rates
in Montana. To recap: in early April, the
utility worked out an acceptable consensus
with the Montana Consumer Counsel, the
Montana Large Customer Group, and Wal-
mart, Inc. The settlement has been sub-
mitted to the Montana Public Service
Commission (MPSC) for the regulatory
body’s consideration. The MPSC has al-
ready granted interim rate hikes, starting
from last October, to allow the company to
begin the recoupment of some elevated
spending. The agreed-to base rates would
increase annual electric and natural gas
revenues by $67.4 million and $14.1 mil-
lion, respectively. Those levels are predi-
cated on the same authorized returns on
equity, namely 9.65% for electric and
9.55% for gas, that were last agreed upon
in 2015 and 2017. Assuming the MPSC
signs off on the agreement, the utility will
have gotten about two-thirds of what it
originally filed for in its general rate case.
Importantly, NorthWestern would also re-
ceive pricing mechanisms geared towards
reducing regulatory lag.

Adding generating capacity to the
rate base is key to the utility’s future
growth. (The rate base is the dollar value
of assets for which a utility is allowed to
earn an economic return.) In June, North-
Western completed an $83 million, 58-
megawatt gas-fired power plant in South
Dakota, with the potential for added ca-
pacity in the state down the road. A $275
million, 175-mw facility in Montana was
due to be operational later this year before
a state judge revoked the company’s air
quality permit as part of a lawsuit filed by
an environmental group. In June, the
bench reversed that decision, citing a new
state law that eliminated the need to con-
sider climate impacts from greenhouse gas
emissions. The 175-mw gas-fired plant is
now expected to come on line in 2024.
This issue does not stand out relative
to industy peers in regards to annual
total return potential. We think the
likelihood of a constructive conclusion to
the company’s general rate case is already
largely reflected in the recent share price.
There are utilities with a comparable divi-
dend yield and better growth prospects.
Anthony J. Glennon July 21, 2023

(A) Diluted egs. Excl. nonrec. gains/(losses): | due

12, 40¢; '15, 27¢; '18, 52¢; '19, 45¢; '20, | June, Sept. & Dec. m Divd reinvest. plan avail.
(15¢); 21, 10¢; 22, (4¢); 1Q '23, (5¢). 20 EPS | t Shareholder invest. plan avalil. (C) Incl. defd |in SD in ’15: none specified; in NE in '07:
don’t sum due to rounding. Next egs. report | charges. In '22: $17.98/sh. (D) In mill. (E) Rate | 10.4%. Regulatory Climate: Below Average.

© 2023 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

July 26th. (B) Div'ds paid in late Mar., | base: Net orig. cost. Rate allowed on com. eq.
in MT in "19 (elec.): 9.65%;

Company’s Financial Strength B++
in’17 (gas): 9.55%; | Stock’s Price Stability 90
Price Growth Persistence 40
Earnings Predictability 90
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2020
-4

2021

% Change Retail Sales (KWH) 9 +26 +83
Avg. Indust. Use (MWH) NA NA NA
vg. Indust. Revs. per KWH (¢) . .
Avg. Indust. R KWH (¢) 440 7.68 NA
Capacity at Peak (Mw)vI NA NA NA
Peak Load, Summer ﬂ W) 6437 NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.1  +14 NA
Fixed Charge Cov. (%) 326 336 335

RECENT 34 96 PEE 17 5 Trailing: 16.6') | RELATIVE 1 07 DIV'D 47(y
+ NYSE-0GE PRICE . RATIO «J \Median; 18.0 /| PIERATIO 1. YLD /0
High: 30.1 40.0 39.3 36.5 34.2 37.4 41.8 45.8 46.4 38.6 42.9 40.4 i
TMELNESS 4 wweetsiozs | O 501 3991 23 63| 25| %8| 58 %0| 90| %5 33 ';z:)rggt Zggs Rzaggg
SAFETY 2 Lowered 1218115 | LEGENDS _
—— 25.00 x Dividends p sh
TECHNICAL 3 Reised 5/19/23 divided by Interest Rate 160
- - .- Relative Price Strength 120
BETA 1.00 (1.00 = Market) %-f?';;ssp\%s 713 100
([ N
18-Month Target Price Range | Shaded area indicates recession 80
Low-High Midpoint (% to Mid) gg
$30-50  $40 (15%) Lot ] - 40
T T h T T | [P N O
202628 PROJECTIONS L T TP IO LT IEr B T PRI 30
Ann’l Total | 11, |.II--.-u-""' !
Price  Gain  Return |" "' L 20
Eigh go (+45r\:/”|} 13:/; 5
o35 (i) 5% I * 2 A %TOT. RETURN 4/23 |
Institutional Decisions [T THIS ~ VLARITH
202022 3Q2022  4Q2022 Percent 18 e oy . v ST;)(iK INgEBX
to Buy 218 185 262 | ghares 12 , RETITINS ih DAMEC yr. - 8 [
to Sell 182 192 155 | yraded 6 bl T T LTI b E T I TR T by HTITTT T 3yr. 369 657 [
Hds() 136256 136256 139192 | "2 I I ) sy, 403 477
L J L L L - J - & I - 3 =,
2007 [ 2008 [ 2009 [ 2010 | 2011 [2012 [ 2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [ 2024 | ©VALUE LINE PUB. LLC|26-28
2068 | 21.77| 1479| 1904 | 1996 1858| 1445 | 1230 | 11.00 | 11.31 | 11.32 | 11.37 | 11.15 | 1061 | 1826 | 16.86 | 17.25| 18.00 |Revenues per sh 19.00
239 | 240| 269| 301| 331| 369| 346| 340| 323| 331 | 334| 374 | 402| 403| 444| 456| 460| 4.65 “CashFlow” persh 6.25
132 125| 133 150| 173| 179| 194| 198| 169 | 169 | 192| 212| 224 | 208 | 236| 225| 200| 215 Earningspersh A 315
68 70 4l 73 76 80 85 95| 105| 116| 127| 140| 151 | 158 | 163 | 164| 166| 1.78|DividDecldpershBm 1.85
304 401| 437 436| 648| 585 499| 28| 274| 331| 413| 287 318| 325| 389 | 525 475| 4.75|CaplSpending persh 475
9.16| 10.14| 1052 | 11.73| 13.06| 1400| 1530 | 1627 | 16.66 | 17.24 | 19.28 | 20.06 | 20.69 | 18.15 | 2027 | 21.95| 22.25| 23.10 |Book Value persh € 26.00
183.60 | 187.00 | 194.00 | 195.20 | 196.20 | 197.60 | 19850 | 199.40 | 199.70 | 199.70 | 199.70 | 199.70 | 200.10 | 200.10 | 200.10 | 200.20 | 200.20 | 200.20 | Common Shs Outst’y P | 200.20
138 124 108 133 144 152| 177 183 177 | 177| 183 | 165 | 190 | 162 | 143 | 172 Bold figres are |AvgAnn’l PJE Ratio 14.0
73 75 7 85 90 97 99 % | 89 93 92 89| 101 83 77| 100| ValuelLine |Relative P/E Ratio .80
38% | 45%| 50%| 87%| 8.1% | 2.9% | 25% | 2.6% | 35% | 39% | 36% | 4.0% | 35% | 47% | 4.8% | 45% | "™ ayg Ann'l Divid Yield 4.4%
CAPITAL STRUCTURE as of 3/31/23 2867.7 | 24531 | 2196.9 | 22592 | 2061.1 | 2270.3 | 2231.6 | 2122.3 | 3653.7 | 3375.7 | 3450 | 3600 |Revenues ($mill) 3800
Total Debt $4994.1 mill. Due in 5 Yrs $1731.5 mill. | 3876 | 3058 | 337.6 | 338.2 | 384.3 | 4255 | 4496 | 4159 | 4725 | 4525| 410| 430 |Net Profit ($mill) 630
:—Jﬁ;‘;‘gf:ﬁe’ﬂk Sx;-T Interest $158.7 mil. ™54 'go 30 4% | 29.2% | 30.5% | 325% | 145% | 74% | 13.2% | 115% | 12.0% | 12.0% | 12.0% |Income Tax Rate 12.0%
o 26% | 1.7% | 37% | 64% | 150% | 83% | 1.6% | 1.6% | 22% | 20%| 2.0%| 2.0% |AFUDC % to Net Profit 2.0%
Leases, Uncapitalized Annual rentals $5.7 mill. 431% | 45.9% | 44.3% | 41.1% | 41.7% | 42.0% | 43.6% | 49.0% | 52.6% | 49.8% | 52.0% | 52.0% Long-Term Debt Ratio 50.0%
) p $
. . 56.9% | 54.1% | 55.7% | 58.9% | 58.3% | 58.0% | 56.4% | 51.0% | 47.4% | 52.4% | 48.0% | 48.0% |Common Equity Ratio | 50.0%
Pension Assets-12/22 $486.0 mill. | 5337.2 [ 5999.7 | 5971.6 | 5849.6 | 6600.7 | 6902.0 | 7334.7 | 7126.2 | 8552.7 | 8962.0 | 9400 | 9750 |Total Capital ($mill) 10400
P1d Stock None Oblig $502.9 mill- | g570 8 | 6979.9 | 7322.4 | 7696.2 | 8330.9 | 8643.8 | 9044.6 | 9374.6 | 9832.9 |10546.8 | 10830 | 11000 |Net Plant (Smill 12075
86% | 7.8% | 69% | 7.0% | 7.0% | 7.3% | 71% | 69% | 64% | 59% | 65% | 6.5% |Returnon Total Cap’l 7.5%
Common Stock 200,287,364 shs. 12.8% | 122% | 10.2% | 9.8% | 10.0% | 10.6% | 10.9% | 11.5% | 11.6% | 11.0% | 12.0% | 12.0% |Return on Shr.Equity | 13.0%
o 12.8% | 12.2% | 10.2% | 9.8% | 10.0% | 10.6% | 10.9% | 11.5% | 11.6% | 11.0% | 12.0% | 12.0% |Return on Com Equity E| 13.0%
MARKET CAP: $7.0 billion (Mid Cap) 7.3% | 65% | 40% | 33% | 35% | 3.8% | 36% | 28% | 36%| 3.0%| 45%| 4.5% |Retained to Com Eq 5.5%
ELECTRIC OPERATING STATISTICS 43% | 47% | 61% | 67% | 64% | 64% | 67% | 76% 69% | 73% | 81% | 81% |AllDiv'ds to Net Prof 57%

BUSINESS: OGE Energy Corp. is a holding company for Oklaho-
ma Gas and Electric Company (OG&E), which supplies electricity to
879,000 customers in Oklahoma (84% of electric revenues) and
western Arkansas (8%); wholesale is (8%). Owns 3% of Energy
Transfer's limited partnership units. Electric revenue breakdown:
residential, 44%; commercial, 25%; industrial, 11%; oilfield, 10%;

other, 10%. Generating sources: gas, 25%; coal, 21%; wind, 6%;
purchased, 48%. Fuel costs: 58% of revenues. 22 reported depre-
ciation rate (utility): 2.6%. Has 2,200 employees. Chairman, Presi-
dent and Chief Executive Officer: Sean Trauschke. Incorporated:
Oklahoma. Address: 321 North Harvey, P.O. Box 321, Oklahoma
City, OK 73101-0321. Tel.: 405-553-3000. Internet: www.oge.com.

ANNUAL RATES Past

Past Est’'d '20-'22

OGE Energy’s utility subsidiary in
Arkansas had its rate settlement ap-
proved by the Arkansas Public Serv-
ice Commission. The utility imple-
mented new fuel rates which went into ef-
fect on April 1st. In Oklahoma, the compa-
ny is likely to file a general rate case in
the second half of this year. Too, in April,
the Oklahoma Corporation Commission

approved the utility’s 2021 fuel prudency
audit.

We think the challenging operating
environment will continue to pres-
sure margins in 2023. Accordingly, we

have lowered our full-year 2023 EPS guid-
ance due to the rising interest rate envi-

ronment and inflationary stress, which is
significantly increasing borrowing costs.
Our 2023 EPS estimate of $2.00 is at the
midpoint of OGE Energy’s targeted range
of $1.93-$2.07, and in line with the compa-

ny’s long-term earnings per share growth
forecast of 5%-7% annually, based off origi-

of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues -3.0%  5.0% 5.5%
“Cash Flow” 2.5% 5.0% 7.0%
Earnings 3.0%  4.5% 6.5%
Dividends 7.5% 6.5% 3.0%
Book Value 4.0% 1.5% 5.5%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 431.3 5035 7021 4854 (21223
2021 |1630 5774 8644 581.3 (3653.7
2022 | 589.3 803.7 1270 711.9 |(3375.7
2023 5572 785 1280  827.8 |3450
2024 | 650 850 1300 800 [3600

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 23 51 1.04 .30 2.08
2021 .26 56 126 28 2.36
2022 .33 36 1.31 25 2.25
2023 19 44 1.16 .21 2.00
2024 35 30 125 25 | 215

Cal- | QUARTERLY DIVIDENDS PAIDB = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 365 .365 .365 .388 1.48
2020 | .3875 .3875 3875 4025 | 1.57
2021 | 4025 4025 4025 .41 1.62
2022 | .41 4 A A4 1.64
2023 | .41 4

nal 2021 guidance on a consolidated basis.
Rate relief and the company’s trans-
formation to a fully focused electric
utility should be a main driver to re-
sults in the near-intermediate and

long-term. OGE is now a pure-play elec-
tric utility after completing its exit from
the natural gas midstream arena, which
should reduce business risk and attract in-
vestors. The Inflation Reduction Act will
also help improve the challenging macro-
economic environment and provide as-
sistance in the transition to providing af-
fordable, clean energy. Our 2024 bottom-
line projection is staying put, as we think
profits will recover to $2.15 a share.

OGE shares have continued to strug-
gle of late. Indeed, the stock has dropped
more than 6% in value since our early
March report, and is now down nearly 15%
over the past six months. Too, this issue
was recently downgraded one notch in our
Timeliness Ranking System to 4 (Below
Average). On a positive note, the dividend
continues to be this issue’s most notable
feature. These shares boast a attractive
quarterly dividend yield of 4.7%, which
sits well above the industry average and
the Value Line median. The utility also
holds a solid dividend growth potential
rate of 3.0%, which would maintain a gen-
erous payout ratio.

Zachary J. Hodgkinson June 9, 2023

(A) Diluted EPS. Excl. nonrecurring gains

(losses): 15, (33¢); 17, $1.18; ’19, (8¢); '20,

($2.95); 21, $1.32; '22, $1.06; gain on discont.
ops.:'19 & 21 EPS don’t sum due to rounding.
© 2023 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

Next earnings report due early Aug. (B) Div'ds | split. (E) Rate base: Net original cost. Rate al-
historically paid in late Jan., Apr., July, & Oct. m | lowed on com. eq. in OK in "19: 9.5%; in AR in
Div'd reinvestment plan avail. (C) Incl. deferred | '18: 9.5%; earned on avg. com. eq., 21:

charges. In 22: $6.15/sh. (D) In mill., adj. for

12.7%. Regulatory Climate: Average.

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 30
Earnings Predictability 95
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RECENT 74 79 PIE 1 7(Trai|ing: 11.4) RELATIVE 0 96 DIVD 2 3(y
» NDQ-OTTR PRICE ' RATIO 5. Median: 20.0 / | PIE RATIO U, YLD W /0
TMELNESS 2 masasioos | FON ) 353| 313 33E 538 %85| 7| 30| 34| 30| 4 8 47 Target Price Range
SAFETY 2 Rased6fi716 | LEGENDS
—— 29.40 x Dividends p sh
TECHNICAL 2 Raised 414123 divided by Interest Rate 160
- Relative Price Strength 120
BETA .85 (1.00 = Market) Options: Yes
- haded area indicates recession 100
18-Month Target Price Range T M e e e 80
Low-High  Midpoint (% to Mid) — |"II upl! lli' R SN A S — gg
$37-$86  $62 (-20%) T _41,“—"—,,—.#——" 10
2026-28 PROJECTIONS FPPTEN VR TiT! g 30
Ann’l Total LR TL LT IR L
Price  Gain  Return [ty boat’" 20
e A - - ;
oW S5 __(25%) A% L e et e [ AR % TOT.RETURN 4/23 |~
Institutional Decisions B R I swgl( Vl.wli\géTXH.'
0202 3002 4002 | poreent 9 o e St DEX

NSl 1os en  1ae| Shares 6 T Tt sy 716 657 |

HIds(000) 20044 20598 20465 I ALELRREERERRRRRRRRRRRERERRERRRRRR RRRRRARRARRRRARRARERR RRARRERTRERERRARRARLARA RRARRARRARRIRRARRAARARAIRRARRRRRARAA Sy 689 477
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28

4150 | 37.06| 29.03| 31.08 | 29.86| 23.76| 24.63 | 2148 | 2060 | 20.42 | 2147 | 2310 | 2290 | 21.46 | 2880 | 3508 | 30.05| 29.75 Revenues per sh 31.20

3.55 2.81 2.76 2.60 2.36 2.7 3.02 3.09 3.14 344 3.70 3.96 411 429 6.45 8.77 6.40 | 5.95 |“Cash Flow” per sh 6.00
1.78 1.09 71 .38 45 1.05 1.37 1.55 1.56 1.60 1.86 2.06 217 2.34 423 6.78 4.75| 3.50 |Earnings per sh A 3.65
1.17 1.19 1.19 1.19 1.19 1.19 1.19 1.21 1.23 1.25 1.28 1.34 1.40 1.48 1.56 1.65 175 1.81 |Div'd Decl'd per sh Bm 2.20
543 751 4.95 2.38 2.04 320 453 440 423 410 3.36 2.66 5.16 8.96 414 411 590 | 6.00 |Cap’l Spending per sh 6.25
17.55| 19.14| 1878 | 1757 | 1583 | 1443 | 1475| 1539 | 1598 | 17.03 | 1762 | 18.38 | 19.46 | 21.00 | 23.84 | 29.24 | 29.80 | 31.15 |Book Value per sh © 34.25
2985 | 3538 | 35.81| 36.00| 36.10| 36.17| 3627 | 37.22 | 37.86 | 39.35 | 39.56 | 39.66 | 40.16 | 4147 | 4155 | 41.63 | 41.90 | 42.00 |[Common Shs Outstg® | 42.50
19.0 30.1 312 NMF 475 217 211 18.8 18.2 202 221 222 235 18.3 12.3 9.5 | Bold figyres are |Avg Ann’l P/E Ratio 17.5
1.01 1.81 2.08| NMF 2.98 1.38 1.19 99 .92 1.06 1.11 1.20 1.25 94 .66 .55 Value|Line Relative P/E Ratio .95
35% | 36%| 54% | 57% | 56% | 52% | 4.1% | 41% | 43% | 39% | 31% | 29% | 27% | 35% | 3.0% | 25%| ™% |aAyg Ann'l Divid Yield 3.4%
CAPITAL STRUCTURE as of 3/31/23 893.3 | 799.3 | 779.8 | 8035 | 8494 | 9164 | 9195 | 890.1 | 1196.8 | 1460.2 | 1260 | 1250 |Revenues ($mill) 1325
Total Debt $823.9 mill. Due in 5 Yrs $207.8 mill. 502 | 569 | 586| 620| 739 | 823 | 868 | 959 | 1768 | 2823 | 200| 150 | Net Profit (Smill) 155
:—J#?;‘;‘gfjﬁgg}b 7X;-T Interest $31.6 mil. 21.3% | 22.5% | 27.0% | 24.5% | 255% | 15.0% | 16.7% | 174% | 169% | 20.5% | 20.0% | 20.0% |Income Tax Rate 20.0%
o 56% | 39% | 35% | 22% | 23% | 41% | 49% | 64% 8% 9% | 30%| 35% |AFUDC % to Net Profit 4.0%
Leases, Uncapitalized Annual rentals $5.0 mill. 421% | 46.5% | 42.4% | 43.0% | 41.3% | 44.7% | 46.9% | 41.8% | 42.6% | 40.0% | 41.5% | 41.5% Long-Term Debt Ratio 42.5%
Pension Assets-12/22 $387.2 mill. 57.9% | 53.5% | 57.6% | 57.0% | 58.7% | 55.3% | 53.1% | 58.2% | 57.4% | 58.5% | 58.5% | 58.5% |Common Equity Ratio 57.5%
Oblig $416.7 mill. [ 9244 | 1071.3 | 1051.0 | 1175.4 | 1187.3 | 1318.9 | 1471.1 [ 1495.4 | 1724.8 | 20411 | 2140 | 2250 [Total Capital (Smill) 2525
Ptd Stock None 1167.0 | 1268.5 | 1367.8 | 1477.2 | 15396 | 1581.1 | 17538 | 2049.3 | 2124.6 | 22127 | 2355 | 2475 | Net Plant ($mil) 2700
Common Stock 41,710,621 shs. 68% | 67% | 68% | 65% | 7.3% | 7.8% | 70% | 74% | 111% | 120% | 9.0% | 85% [RetumonTotalCapl | 7.5%
as of 4/28/23 94% | 99% | 97% | 93% | 10.6% | 11.3% | 11.1% | 11.0% | 17.8% | 18.0% | 13.5% | 13.0% |Returnon Shr. EquityE | 11.5%
93% | 99% | 97% | 93% | 10.6% | 11.3% | 11.1% | 11.0% | 17.8% | 18.0% | 13.5% | 13.0% |Return on Com Equity 11.5%
MARKET CAP: $3.1 billion (Mid Cap) 12% | 22% | 20% | 21% | 33% | 4.0% | 4.0% | 41% | 11.3% | 124% | 7.5% 7% |Retained to Com Eq 5.0%
ELECTRIC OPERATING STATISTICS 87% | 78% | T9% | 78% | 69% | 65% | 64% | 63% 37% | 24% | 44% | 52% |AllDiv'ds to Net Prof 60%
9% Change Relai Sales (KWH) 20328 2(12; +21%2§ BUSINESS: Otter Tail Corporation is the parent of Otter Tail Power costs: 10% of revenues. Also has operations in manufacturing and
Avg. Indust. Use (MWH) NA NA NA | Company, which supplies electricity to 133,000 customers in plastics (72% of ‘22 operating income). ‘22 deprec. rate: 3.0%. Has
Avg. Indust. Revs. per KWH (¢) NA NA NA | Minnesota (52% of retail electric revenues), North Dakota (38%), 2,500 employees. Chairman: Nathan I. Partain. President & CEO:
gggﬁ‘m mtke(r’\?m) Nﬁ Nﬁ Nﬁ and South Dakota (10%). Electric rev. breakdown: residential, 32%;  Charles S. MacFarlane. Inc.: Minnesota. Address: 215 South Cas-
Annual Load Factor % NA NA NA commercial & farms, 36%; industrial, 30%; other, 2%. Generating cade St., P.O. Box 496, Fergus Falls, Minnesota 56538-0496. Tel.:
% Change Customers (yr-end) NA NA NA | sources: coal, 38%; wind & other, 18%; purchased, 44%. Fuel 866-410-8780. Internet: www.ottertail.com.

Fied Charge Co. (%) 405 651 653 'I:he price of Otter Tail stock has con- declined 46% versus 2022 levels. Margins
ANNUAL RATES Past Past Estd 19-21 tinued to surge. The quotation has risen should begin to compress in the second
ofchange [persh)  10¥rs.  5Yrs. to'2628 | more than 5% since our March report and half of this year, causing sales prices of

Revenues -1.0% 4.0% 50% | is up 15% over the past 12 months due to PVC pipe to recede. Otter Tail expects the
E%?r?::\ FS|°W" 1%%‘://0 13-2‘:? Zg? a string of better-than-expected perform- new normal level of plastics segment earn-

Didess 55% 409 709 | ances of late. Indeed, the company has ings to be around $36-$41 million. As a re-

Book Value 35% 6.0% 80% | raised its earnings guidance for 2023 on sult, our 2024 eagnings per share estimate

: the heels of its strong first quarter results. is staying put at $3.50.

eggla-r ngsﬁHT‘EEHs%EVSEEgE%(sB‘gt)m 5:; Management now expects the bottom-line Otter Tail is making progress in a

2020 12347 1928 2358 2268 | 8904 | t© wind up in a range of $4.55-$4.85 a number of capital projects. In May, the

2021 |2617 2856 3163 3332 11968 | Share, from the initial guidance range of Federal Energy Regulatory commission

2022 3749 4000 3839 3014 |14602 | $3.70-$4.06 per share. While the bottom- approved incentive rate treatment for its

2023 (3391 3309 305 285 |1260 | line will likely decline over the next few investments in the Jamestown project and

2024 (320 330 310 290 |1250 | years as conditions normalize within the the Big Stone South Project. Too, Hoot

Cal- EARNINGS PER SHARE A Full utlity’s plasfcics division, the e!ectric ar}d Lake Solar, a 49 megawatt solar project is
endar |Mar31 Jun30 Sep30 Dec3i| Year | Manufacturing segments remain a main approximately 85% complete and is ex-

2020 60 42 8 45 | 23a| driver to earnings, and both grew by dou- pected to be in service by the end of the

2021 73 101 126 123 | 403| ble digits in the first quarter of 2023. Too, year.

2022 | 172 205 201 100 | 678| Otter Tail continues to benefit from This stock is trading near the high

2023 | 149 150 101 .75 | 475| elevated PVC pipe pricing, as PVC pipe end of our 3-to 5-year Target Price

2024 80 100 100 .70 | 3.50| remains higher-than-anticipated, near his- Range. Near-term potential is more ap-

Cal- | QUARTERLYDIVIDENDSPAIDBw | Ful toric highs. All told, we look for 2023 earn- pealing. Otter Tail has outperformed near-

endar |Mar31 Jun.30 Sep.30 Dec3i| Year | ings of $4.75 per share. . ly all of its peers of late, and these shares

2019 | 35 35 35 35 140 We expect the company’s bottom line are ranked Above Average (2) for Timeli-

2020 | 37 37 37 37 148 | to decline in 2024 ‘and. beyond _as ness. Meanwhile, this issue offers a divi-

2021 | 39 39 9 39 155 | demand for PVC pipe is dropping dend yield of 2.3%, which is just below-

2022 | 4125 4125 4125 4125| 15| nmoticeably. The Plastics segment earn- average for a utility.

2023 | 4375 ings decreased 34%, while sales volumes Zachary J. Hodgkinson June 9, 2023
(A) Dil. EPS. Excl. nonrec. gains (loss): '10, not sum due to rounding. Next earnings report | mill. (E) Rate all'd on com. eq. in MN in '22: Company’s Financial Strength A
(44¢); "11, 26¢; "13, 2¢; gains (losses) from due early Aug. (B) Div'ds histor. pd. in early 9.48%; in ND in ’18: 9.77%; in SD in "19: Stock’s Price Stability 90
disc. ops.: "11, ($1.11); 12, ($1.22); 13, 2¢; Mar., Jun., Sept., & Dec. = Div'd reinv. plan 8.75%; earned on avg. com. eq., '21: 19.2%. Price Growth Persistence 70
14, 2¢; 15, 2¢; 16, 1¢; '17, 1¢.’19 EPS may | avail. (C) Incl. intang. In '22: $4.10/sh. (D) In Earnings Predictability 65
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ANNUAL RATES Past

Past Est’'d '20-'22

of change (persh) 10 Yrs. 5Yrs.  to’26-28

Revenues 15%  2.0% 3.0%

“Cash Flow” 5.0% 5.5% 3.5%

Earnings 45%  3.5% 2.5%

Dividends 4.0% 5.5% 2.0%

Book Value 4.0% 4.0% 3.0%

Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 |661.9 9296 12545 741.0 (3587.0
2021 |696.5 1000.2 1308.2 798.9 (3803.8
2022 | 7835 1061.7 1469.9 1009.3 (4324.4
2023 (790 1070 1475 1015 |4350

2024 (835 1130 1560 1075  |4600

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 27 17 307 d17 4.87
2021 32 191 3.00 24 547
2022 A5 145 288  d.21 4.26
2023 A5 135 275 d10 4.15
2024 20 145 290 do05 4.50
Cal- | QUARTERLY DIVIDENDS PAIDB = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 737 738 738 782 3.00
2020 | 783 783 783 .83 3.18
2021 | .83 83 83 .85 3.34
2022 | .85 85 85 85 3.40
2023 | .865

its profits decline in 2023. Leadership
expects full-year earnings to fall within a
range of $3.95 to $4.15 per share. The
utility is up against a difficult 2022 com-
parison, which benefited from excessive
heat and humidity that helped drive elec-
tric usage up 4.4% from the prior year.
Additional headwinds include rising
retirement contributions, as a result of the
decline in equity and bond markets, and
higher interest expense.

The company has an opportunity to
improve upon a strained relationship
with its regulatory commission. The 5-
person panel received a makeover in Janu-
ary when two new commissioners replaced
former members whose terms were up,
and a new chairperson was elected. Com-
pany leadership has publicly stated its
desire for a more constructive partnership.
Pinnacle’s pending general rate case
may help to restore some of the earn-
ings power lost from its previous one.
The late 2021 decision went very poorly.
Entering calendar 2022, the utility was op-
erating under revised regulatory paramet-
ers that cut its allowed return on equity

RECENT PIE Trailing: 18.8') | RELATIVE 1 1 5 DIV'D 4 30/
PlNNACLE WEST NYSE-PNW PRICE 8042 RATIO 19.9(Median: 17.0) pERATO 1. 19(YD 4.970
meness & e [ 1 ST 637 AT 328 8] ] S| T w6 88 5 Toge! e g
SAFETY 2 Lowered102221 | LEGENDS
—— 26.3 x Dividends p sh
TECHNICAL 3 Lowered 317123 . Relative Price Strength 200
Options: Yes 160
BETA .90 (1.00 = Market) haded area indicates recession
18-Month Target Price Range S S N R Snfinbuiok Sebiets 100
Low-High Midpoint (% to Mid) g T e eewtl| B TR e B B B R 80
$50-889  $70 (-15%) B — o ! ' &
2026-28 PROJECTIONS _ferertpl ™ 40
] ~ Ann’l Total Ceeeen, | asonite s o] aestioan | 30
Price  Gain Return pese** N RS ol Tewenn o ..
Eigh 1185 (+45:A:; 13“”4 o * o - |20
on__85 _(+5%) 6% N i % TOT. RETURN 3/23
Institutional Decisions (X THIS VL ARITH*
20202 30202 40202 | pgrcent 30 STOCK  INDEX
:ggﬂﬁ’ ?32 Sgg ?gg sh?jreds %8 TR TN i TR T FrE T YT A A [ TR R iI|I|I| LT ] ézi 18; 92?
Hosow)_o7870 _o7ad7 o787 | 12 AR AR RRRRRRRRARRRRARRARRAREFRRARRERERAR RRARRARRARRFRRARRARRARN RAARRARRARRRRARARRAARIFRARRARRARRIAR Sy 203 506
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
35.07 | 33.37| 3250 | 30.01| 29.67 | 30.09| 31.35| 3158 | 3150 | 31.42 | 3190 | 32.93 | 30.87 | 31.81 | 3366 | 38.21 | 38.35| 39.00 Revenues persh 41.65
929| 813| 808| 685| 752 792 815| 809| 909 | 939| 979 | 1141 | 1113 | 1086 | 1223 | 1344 | 13.25| 13.30 |“Cash Flow” per sh 15.00
296 212 226, 308| 299| 350| 366 358| 392| 395 443 | 454 | 477 | 487 547 | 426| 4.15| 4.50 Earnings persh A 5.70
210 210 210 210| 210| 267| 223 | 233| 244| 256 | 270| 287 | 304| 323 33| 342| 348| 354 Div'dDecl'dpersh Bm 3.75
937| 946| 764| 703| 82| 824 936| 838| 984 | 1164| 1280 | 1073 | 10.76 | 11.93 | 13.04 | 15.09 [ 14.00 | 14.50 |Cap’l Spending per sh 14.50
35.15| 34.16| 3269 | 3386| 3498 | 3620| 3807 | 39.50 | 41.30 | 43.15 | 44.80 | 46.59 | 48.30 | 49.96 | 52.26 | 53.45| 54.00 | 56.50 |Book Value per sh © 61.75
100.49 | 100.89 | 101.43 | 108.77 | 109.25 | 109.74 | 110.18 | 110.57 | 110.98 | 111.34 | 111.75 | 112.10 | 11244 | 112.76 | 113.01 | 113.17 | 113.50 | 118.00 | Common Shs Outst'g © | 120.00
149 161 137 126| 146| 143| 153 | 159 160| 187 | 193 | 178 | 194 | 167 14.1 17.1 | Bold figyres are |Avg Ann’l P/E Ratio 17.5
79 97 91 80 92 91 86 84 81 98 97 9% | 1.03 86 .76 99 Value|Line Relative P/E Ratio .95
48% | 62%| 68% | 54% | 48% | 53% | 4.0% | 41% | 3.9% | 35% | 32% | 35% | 3.3% | 40% | 43% | 47% | "™ ayg Ann'l Divid Yield 3.8%
CAPITAL STRUCTURE as of 12/31/22 3454.6 | 3491.6 | 3495.4 | 3498.7 | 3565.3 | 3691.2 | 3471.2 | 3587.0 | 3803.8 | 4324.4 | 4350 | 4600 |Revenues ($mill) 5000
Total Debt $8132.7 mill. Due in 5 Yrs $2100.7 mill. | 4061 | 307.6 | 437.3 | 4420 | 497.8 | 511.0 | 5383 | 550.6 | 618.7 | 4836| 470| 525 |Net Profit ($mill) 685
gogf?;tﬁzgs“t‘éi "/T;':L e.'-ST (')';;e’es‘ $265.5mill. 3449, 342% | 34.3% | 33.9% | 325% | 202% | -- | 12.1% | 14.8% | 13.0% | 13.5% | 13.5% |Income Tax Rate 13.5%
ge: 10.0% | 11.6% | 11.8% | 14.1% | 13.9% [ 152% | 9.3% | 9.5% | 10.1% | 15.2% | 14.0% | 13.0% |AFUDC % to Net Profit 12.0%
Leases, Uncapitalized Annual rentals $18.1 mill. 40.0% | 41.0% | 43.0% | 45.6% | 48.9% | 47.0% | 47.1% | 52.8% | 53.9% | 56.1% | 56.0% | 52.5% Long-Term Debt Ratio 56.0%
60.0% | 59.0% | 57.0% | 54.4% | 51.1% | 53.0% | 52.9% |47.2% | 46.1% | 43.9% | 44.0% | 47.5% |Common Equity Ratio 44.0%
Pension Assets-12/21 $2829.5 mill. 16990.9 | 7398.7 | 8046.3 | 8825.4 | 9796.4 | 9861.1 | 10263 | 11948 | 12820 | 13790 | 13900 | 14025 |Total Capital ($mill) 16800
Ptd Stock None Oblig $2809.5mill | 10889 | 11194 | 11809 | 12714 | 13445 | 14030 | 14523 | 15159 | 15987 | 16854 | 17425 | 18100 |Net Plant ($mill) 20000
71% | 64% | 64% | 6.0% | 6.1% | 62% | 63% | 55% | 58% | 45% | 45% | 5.0% [Returnon Total Cap’l 5.0%
Common Stock 113,175,507 shs. 97% | 91% | 95% | 92% | 9.9% | 98% | 99% | 98% | 105% | 80% | 7.5% | 8.0% |Return on Shr. Equity 9.5%
as of 2/21/23 97% | 91% | 95% | 92% | 9.9% | 98% | 99% | 98% | 105% | 80% | 75% | 8.0% |ReturnonComEquityE | 9.5%
MARKET CAP: $9.1 billion (Mid Cap) 41% | 35% | 39% | 35% | 42% | 39% | 38% | 35% | 42% | 17% | 15% | 1.5% |Retainedto Com Eq 3.0%
ELECTRIC OPERATING STATISTICS 58% | 62% | 59% | 62% | 58% | 60% | 61% | 64% 60% | 78% | 84% 78% |All Div'ds to Net Prof 66%
9% Change Relai Sales (KWH) 23,—?8 20_2.} 2_3422 BUSINE_SS: Pinnaqle Wegt Capital Corporation is a holdingl compa- commercial/industrial, 41%; other, 12%. Generating sources: gas,
Avg. Indust. Use (MWH) 766 808 849 | ny for Arizona Public Service Company (APS), which supplies elec-  25%; nuclear, 24%; coal, 20%; renewables, 12%; purchased, 19%.
Avg. Indust. Revs. per KWH (¢) 7.62 811  9.20 | tricity to 1.3 million customers in most of Arizona, except about half Fuel costs: 38% of revenues. '22 reported deprec. rate: 3.03%. Has
gggﬁ‘m gﬁ%’gf%w) gggg %gg 3218% of the Phoenix metro area, the Tucson metro area, and Mohave 5,861 employees. Chairman, President & CEO: Jeffrey B. Guldner.
Annual Load Factor (‘EA 455 459 481 County in northwestern Arizona. Discontinued SunCor real estate Inc.: AZ. Address: 400 North Fifth St., P.O. Box 53999, Phoenix, AZ
%ChangeCustomerseyr-end) 423 422 421 | subsidiary in "10. Electric revenue breakdown: residential, 47%; 85072-3999. Tel.: 602-250-1000. Internet: www.pinnaclewest.com.
Fied Charge Co. (%) 318 317 o206 | Pinnacle West Capital is likely to see (ROE) from 10% to a nationwide low of

8.7%. The change effectively reduced the
company’s annual earning power by about
$1.00 per share. Pinnacle West is request-
ing its ROE be restored near the former
level. The company is also seeking an ex-
pansion in the use of automatic pricing
mechanisms to cut regulatory lag in the
recoupment of investments it’s planning to
make in support of the state’s clean-energy
objectives. A decision is due in the fourth
quarter. A recent appeals court decision
has set a precedent for at least some prog-
ress towards higher allowable returns. A
trio of Arizona appellate judges gave an
opinion stating that the regulatory com-
mission overstepped its bounds by penaliz-
ing the utility for “poor customer service,”
and has ruled the company can lift electric
rates based on an 8.9% ROE. The panel
also approved recoupment of $215 million
of investments for reduced coal emissions.
This untimely issue has outperformed
the Value Line Utility Index by 23 per-
centage points over the past six
months. Total return prospects no longer
stand out relative to the peer median.
Anthony J. Glennon April 21, 2023

(A) Diluted EPS. Excl. nonrec. gain/(loss): '09,
($1.45); "17, 8¢; gains/(losses) from discont.
ops.: ‘06, 10¢; ‘08, 28¢; '09, (13¢); '10, 18¢;
11, 10¢; ’12, (5¢). '19 & '20 EPS don’t sum
© 2023 Value Line, Inc. All rights reserved. Factual

due

in ’12. m Div'd reinvestment plan avail.

to rounding. Next egs. report due early | (C) Incl. deferred charges/other intangibles. In
May. (B) Divids historically paid in early Mar., | '22: $17.54/sh. (D) In mill. (E) Rate base: Fair
June, Sept., & Dec. There were 5 declarations | value. Rate allowed on common equity in '23:
8.9%. Regulatory Climate: Below Average.
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PNM RESOURCES nvseow & 45.30 v 16.8 Gieioe 86) Befimo 09785 3.4%

- High:| 225 245] 316] 312| 362 46.0] 453 530 56.1| 501 | 49.3| 496 i
TIMELINESS = Suspended 12023 | [ 07| 173| 07| 235 2444| 202| 33.8| 338 07| 271 438| 434 | 443 ';z:)rggt Zggs Rzaggg
SAFETY 2 Rased4232! | LEGENDS
—— 30.3 x Dividends p sh 128
TECHNICAL — Suspended 1/20/23 | :- - - Relative Price Strength
Options: Yes 96
BETA .90 (1.00 = Market) haded area indicates recession 80
18-Month Target Price Range 64
Low-High  Midpoint (% to Mid) i T LAAASRAINR i PPCT BRAMSN TA e es  ENS IR i
$44-$61 $53 (15%) i I NPRLITAY pa T i —— pot
g ' 1 1
2026-28 PROJECTLONIST . T g p el —— 24
nn’l Total !
Price  Gain  Return | [l = 16
tioh 65 (edsoe) 1226 1 N R 12
ow ? + ’ o. 0 . K Paes® - D ...no....o o, ..,o. o et aee® O . i % TOT. RETURN 6/23
Institutional Decisions et : THIS VL ARITH!
30202 402 10208 | porcent 24 by, TGk TNDEXT
B 13 171 141 \ bt yr.oo e 2k
toSal 59 110 iy | Shares 6 e T T ayr 277 586 |
Hids(000) 77410 75195 75599 AR R RRRRRRRRRRRRRARRARRARRRRARRARRAR RRARRARTRARFERERRAREREN RAARKARRARRRRARKRRRARRFRARRRARRRRAVRRAA Sy 321 486
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
2492 | 2265| 19.01| 19.31| 21.35| 16.85| 1742 | 18.03 | 18.07 | 17.11 | 1814 | 18.04 | 1830 | 17.74 | 20.74 | 2621 | 28.40 | 29.70 |Revenues per sh 31.10
2.54 1.76 2.32 2.67 3.18 3.39 352 4.09 428 451 5.30 547 5.95 5.80 6.19 6.67 6.75 7.05 | “Cash Flow” per sh 8.35
.76 A 58 87 1.08 1.31 1.41 1.45 1.48 1.46 1.92 2.00 2.16 2.28 245 2.69 270 | 285 |Earnings per shA 335

91 61 50 50 50 58 68 .76 82 .90 99 109] 118 | 125 133 141 149 | 1.59 |Div'd Decl'd per shBmt 1.90
594 | 399| 332 325| 410| 38| 437| 578| 7.01 753 | 628 | 629 | 774 | 791 | 1089 | 10.63| 10.75| 9.30 |Cap’l Spending per sh 9.00
2203 | 1889| 1890 | 1760 | 1962 | 20.05| 2087 | 2239 | 20.78 | 21.04 | 21.28 | 21.20 | 21.08 | 23.88 | 2525 | 2554 | 26.65| 27.80 |Book Value pershC 31.95
76.81| 8653 | 86.67| 86.67| 79.65| 79.65| 79.65| 79.65 | 79.65 | 79.65 | 79.65 | 79.65 | 79.65 | 85.83 | 85.83 | 85.83 | 88.00 | 90.00 |Common Shs Outstg® | 90.00

356 NMF| 181 140 145] 150 161 187 187 224| 204| 194 | 222 | 196 | 199| 174 | Boid figlres are |Avg Ann’l P/E Ratio 17.0
189 NMF| 121 89 91 95 90 98 94 118 103| 105 1.18| 1.01 1.08| 1.01 Value|Line | Relative P/E Ratio .95
34% | 49%| 48% | 4.1% | 32% | 3.0% | 3.0% | 2.8% | 3.0% | 2.8% | 25% | 2.8% | 25% | 28% | 27% | 3.0%| "™ |Ayg Ann'l Divid Yield 3.3%
CAPITAL STRUCTURE as of 3/31/23 1387.9 | 1435.9 | 1439.1 | 1363.0 | 1445.0 | 1436.6 | 1457.6 | 1523.0 | 1779.9 | 2249.6 | 2500 | 2675 |Revenues ($mill) 2800
Total Debt $4487.4 mill. Due in 5 Yrs $2262.1 mill. | 1140 | 1168 | 1188 | 1174 | 1544 | 1606 | 1731 | 1834 | 2116 | 232.0| 235| 255 |Net Profit ($mill) 305
gogT?r:tggggsCL\%I:L e.'-ST :’;;e’es‘ $1320mil. 3759, 348% | 36.9% | 32.4% | 33.0% | 12.9% | 8.1% | 95% | 13.4% | 14.6% | 15.0% | 16.0% |Income Tax Rate 19.0%
Leases, Uncapitalize% Annual rentals $19.0 mill 1.3% | 10.7% | 17.0% | 11.0% | 11.9% [ 121% | 9.8% | 89% | 86% | 9.0% | 9.0% | 80% |AFUDC % to Net Prqfi! 9.0%
Pension Assets-12/22 $454.0 mill. 50.0% | 47.8% | 54.1% | 55.7% | 56.1% | 61.1% | 59.8% | 56.9% | 61.8% | 63.9% | 63.0% | 62.0% |Long-Term Debt Ratio 62.5%
Oblig $545.6 mill. | 49.7% | 51.9% | 45.5% | 44.0% | 43.6% | 38.6% | 39.9% | 42.9% | 38.0% | 36.0% | 37.0% | 37.5% |Common Equity Ratio 37.0%
Pfd Stock $11.5 Till. Pfd Div'd $.5 mill. 3344.0 | 3437.1 | 3633.3 | 3806.8 | 3887.5 | 4370.0 | 4207.7 | 4780.6 | 5698.6 | 6096.1 | 6350 | 6650 |Total Capital ($mill) 7725
:; jér?ng’:’tif)*r‘f-S‘i‘r-fk?n/;'fﬁggobgggfg?f/‘;“‘ma”da‘°w 39339 | 4270.0 | 4535.4 | 4904.7 | 4980.2 | 5234.6 | 5466.0 | 5965.1 | 6752.9 | 6972.8 | 7560 | 8020 |Net Plant (Smill) 9125
' ' 52% | 51% | 48% | 47% | 53% | 50% | 55% | 49% | 4.6% | 49% | 45% | 4.5% |Returnon Total Cap’l 5.0%
Common Stock 85,834,874 shs. 6.8% | 65% | 7.1% | 7.0% | 9.0% | 94% [102% | 89% | 9.7% | 10.5% | 10.0% | 10.0% |Return on Shr. Equity 10.5%
as of 4/28/23 6.8% | 65% | 71% | 7.0% | 91% | 95% | 103% | 89% | 9.7% | 10.6% | 10.0% | 10.0% |Return on Com Equity E | 10.5%
MARKET CAP: $3.9 billion (Mid Cap) 38% | 32% | 33% | 28% | 45% | 45% | 48% | 41% | 4.6% | 51% | 45% | 4.5% |Retainedto Com Eq 4.5%
ELECTRIC OPERATING STATISTICS 45% | 51% | 54% | 61% | 51% | 53% | 54% | 54% 53% | 52% | 55% | 56% |AllDiv'ds to Net Prof 56%
9% Change Relai Sales (KWH) 20,\?2 20,\?2\ 20,\?3‘ BUSINESS: PNM ngources, ‘Inc. is a holding company with t_wo commerpial, 26%; industrial, 5%; other, 39%. Generating sources
Avg. Indust. Use (MWH) NA NA NA | regulated electric utilities. Public Service Company of New Mexico not available. Fuel costs: 44% of revenues. '22 reported deprecia-
Avg. Indust. Revs. per KWH (¢) NA NA NA | (PNM) serves 544,000 customers in north central New Mexico, in- tion rates: 2.6%-7.8%. Has 1,537 employees. Chairman and CEO:
gggﬁ‘m gﬁ%’gf%w) 1 9’% 1 9'}‘3% 5 1":‘,’/3 cluding Albuquerque and Santa Fe. Texas-New Mexico Power Patricia Vincent-Collawn. Incorporated: New Mexico. Address: 414
Annual Load Factor (ﬂ/ NA NA NA | Company (TNMP) transmits and distributes power to 268,000 cus- ~ Silver Ave. SW, Albuquerque, New Mexico 87102-3289. Tele-
%ChangeCustomerseyr-end) 1.1% 1.2% 1.0% | tomers in Texas. Electric revenue breakdown: residential, 30%; phone: 505-241-2700. Internet: www.pnmresources.com.
Fied Charge Co. (%) 257 317 o289 | PNM Resources’ merger with appeal the companies had made early last

ooy | AVANGRID, Inc. is still in play. The year and remand the case back to the
Qm‘n’g‘gﬁpﬁﬂf S 15@?;. 5P ?;‘ Es:°q2§92822 companies remain committed to a deal and NMPRC was denied by the bench in May.

Revenues 1.0% 4.0% 50% | have extended their agreement through The revamped regulatory commission,
E%?r?::\ FS|°W" gg‘:/; 88(:? gg? the end of this year. To recap, PNM with newly appointed members, had
Didess 95% 80% &0% | shareholders are to receive $50.30 per agreed to a “rehearing and reconsideration
Book Value 25% 35% 4.0% | share in an all-cash deal. Approval was to be made in a timely fashion.” Un-
Cal- | QUARTERLY REVENUES (§ mill.) Fall received from six of the seven necessary fortunately, the justices are under no such

state and federal regulatory agencies. The time constraint, as there is no statutory
ezr:;%r ':\3";521 ‘él;;go i‘;ggo 30:;;1 15;23(; New Mexico Public Regulation Commis- deadline for the court to act. Historically,
2021 |3647 4065 5546 4341 |17799 sion (NMPRC) voted against the merger in a decision is ) re{iched within 12 to 18
2022 | 4441 4997 7299 5759 |oo495 | late 2021, citing concerns over months of an initial appeal, so one would
2023 |5441 550 780 6259 |2500 | AVANGRID’s track record as a utility in expect a conclusion isn’t far off.
2024 |595 600 825 655 |2675 | the Northeast, a legal investigation of its This issue’s Timeliness rank is
Cak EARNINGS PER SHARE A Full parent company, Iberdrgla of Spain, and suspended, as the buyout is the domi-
endar | Mar31 Jun.30 Sep.30 Dec.31| Year potentially higher electric rates. Of these mnant factor. PNM stock was pricing in
2020 18 55 140 15 | 208 charges, we suspect it was the latter one high odds of an acquisition earlier this
2021 ‘55 137 91 | 245| that was the main stumbling block. The year, but an upcoming court decision is
2022 50 57 146 45 | o269 | investigation of Iberdrola in its home more of a wild card versus the negotiating
2023 | 55 .55 135 .25 | 270| country was dropped in mid-2022, and table route. At the recent price, there is
2024 55 60 140 30 | 2.85| AVANGRID’s pricing and reliability are no 13% upside (including dividends) to the
Cal- | QUARTERLY DIVIDENDS PAID But | pypy | WOTSE than its regional peers. $50.30. buyout level and probably 5%-10%
endar |Mar31 Jun30 Sep.30 Dec3i| Year | In March, the companies and the downside. Existing shareholders should
2019 29 29 29 29 11| agency that was the main obstacle to ride the process out, but we would not ad-
2020 3075 3075 3075 3075 | 103 | the deal agreed to negotiate a conclu- vise new investors to get involved unless
2021 8075 3975 3975 3075 | 131 | Sion, but the judiciary will be the final they are prepared to hold a fairly average
2022 3475 3475 3475 3475| 1.39| arbiter. A joint motion filed with the electric utility should the merger fail.

2023 3675 3675 New Mexico Supreme Court to dismiss an Anthony J. Glennon July 21, 2023
(A) Dil. EPS. Excl. nonrec. gain/(loss): '08, | disc. op. gains: ‘08, 42¢;'09, 78¢. Next egs. re- | $14.94/sh. (D) In mill. (E) Rate base: net ong Company’s Financial Strength B++
($3.77); 10, ($1.36); "11, 88¢; "13, (16¢); '15, | port due early Aug (B) Divds paid mid-Feb., | cost. Rate allowed on com. eq. in NM in "18: | Stock’s Price Stability 95
($1.28); 17, (92¢); "18, (93¢); '19, ($1.19); '20, | May, Aug., & Nov. = Div'd reinv. plan avail. 9.575%; in TX in "11: 10.125%; Regulatory | Price Growth Persistence 70
(13¢); 21, (18¢); 22, (72¢). 1Q "23, 9¢. Excl. | (C) Incl. def. charges/other intang. In '22: | Climate: NM, Below Average.; TX, Average. Earnings Predictability 95
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ANNUAL RATES Past

Past Est’'d '20-'22

post a decline in share earnings this
year. For full-year 2023, leadership ex-

RECENT PEE (Trailing:18.5) RELATIVE 1 09 DIVD 3 87
PORTLAND GENERAL NYSE-POR PRICE 50.66 RATIO 18-8 Median: 18.0 /[ PIE RATIO 1. YLD :0/0
mewness 4 wewsoz [ T 23] 23] 08T 56T 53] i) 98] me] &5 B[ wel @ Toge! G Ponge
SAFETY 2 Rasedi02221 | LEGENDS
—— 28.6 x Dividends p sh 128
TECHNICAL D Lowered 421123 - Relative Price Stréngth
Options: Yes 96
BETA .85 (1.00 = Market) haded area indicates recession 80
18-Month Target Price Range ol R N O 64
Low-High  Midpoint (% to Mid) e Mu'_'/f — ipstilbpl i W 8
$41-968  $55 (10%) et L ITITLIT L 32
2026-28 PROJECTIONS |mtppppesnnt ™00 24
Ann’l Total .
Price  Gain Return SR e Ly 2 et s Sttty | 16
Eigh 80 2+¢1so:4} 15%  p=’ - R P R T e T | 10
on__55 (+10%) 6% R % TOT. RETURN 3/23
Institutional Decisions | bl . THIS VL ARITH*
20202 30202 40202 | pgreent 21 - STg%K Irngé(
NSl 1o8  1sg oy | shares 4 e T T R Sy, 140 %85 |
Hids(00) 89213 87350 98285 AL AR R RRRRERRRRRARRRRRARRA RRRRRARRRRAFRRRRRARRAR RARRRARRRRAFRRRRRARRERARARRARRREAVRY Sy 434 506
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
2787 | 2789 | 2399 | 2367 | 2406 | 2389| 2318 | 2429 | 21.3 2162 | 2254 | 2230 | 2375 | 23.96 | 26.80 | 29.65 | 28.55| 28.15 Revenues per sh 31.00
521 47 4.07 4.82 4.96 5.15 493 6.08 5.37 5.78 6.16 6.65 6.97 7.83 725 741 7.45 7.80 | “Cash Flow” per sh 9.40
2.33 1.39 1.31 1.66 1.95 1.87 1.77 218 2.04 2.16 2.29 2.37 2.39 2.75 272 2.74 2.70 3.00 |Earnings per sh A 3.65
93 97 1.01 1.04 1.06 1.08 1.10 1.12 1.18 1.26 1.34 1.43 1.52 1.59 1.70 1.79 1.88 1.98 |Div'd Decl'd per shBm 2.36
7.28 6.12 9.25 597 3.98 4.01 840 | 1287 6.73 6.57 571 6.67 6.78 8.76 7.1 858 | 12.75 9.50 | Cap’l Spending per sh 9.50
21.05| 2164 | 2050 | 21.14| 22.07| 2287 | 23.30 | 2443 | 2543 | 2635 | 27.11 | 28.07 | 2899 | 29.18 | 30.28 | 31.13 | 32.90 | 34.75 |Book Value per sh © 38.70
6253 | 6258 | 7521| 7532| 7536 | 7556| 7809 | 7823 | 88.79 | 88.95| 89.11 | 89.27 | 89.39 | 8954 | 89.41 | 89.28 | 94.50 | 99.50 |Common Shs Outst'q O | 100.00
1.9 16.3 14.4 12.0 124 14.0 16.9 15.3 17.7 19.1 20.0 18.4 223 16.6 17.7 18.2 | Bold figyres are |Avg Ann’l P/E Ratio 185
63 98 96 76 78 89 95 81 89 100 101 99 | 119 85 96 | 1.06 Value|Line | Relative P/E Ratio 1.05
33% | 43%| 54% | 52% | 44% | 41% | 37% | 33% | 3.3% | 3.1% | 29% | 3.3% | 2.8% | 35% | 35% | 36%| "™ |Avg Ann'I Divid Yield 3.5%
CAPITAL STRUCTURE as of 12/31/22 1810.0 | 1900.0 | 1898.0 | 1923.0 | 2009.0 | 1991.0 | 2123.0 | 2145.0 | 2396.0 | 2647.0 | 2700 | 2800 |Revenues ($mill) 3100
Total Debt $3960 mill. Due in 5 Yrs $520 mill. 137.0 | 1750 | 1720 | 1930 | 2040 | 2120 | 2140 | 247.0 | 2440 | 2450 | 250 | 290 |Net Profit ($mill) 365
h}llngg;fmofmghce o nterest $146 mill. 232% | 26.0% | 20.7% | 20.6% | 25.3% | 74% | 11.2% | 124% | 86% | 152% | 17.5% | 17.5% |Income Tax Rate 17.5%
(Tot'a| Interest'Coverage: 2.8x‘) 14.6% | 33.7% | 19.8% | 16.6% | 8.8% | 8.0% | 7.0% | 9.7% | 102% | 86% | 10.0% | 9.0% |AFUDC % to Net Profit 8.0%
Leases, Uncapitalized Annual rentals $4 mill. 51.3% | 52.7% | 47.8% | 48.4% | 50.1% | 46.5% | 51.3% | 53.6% | 56.8% | 57.0% | 57.0% | 54.5% Long-Term Debt Ratio 55.0%
Pension Assets-12/22 $547 mill. 48.7% | 47.3% | 52.2% | 51.6% | 49.9% | 53.5% | 48.7% | 46.4% | 43.2% | 43.0% | 43.0% | 45.5% |Common Equity Ratio 45.0%
Oblig $695 mill. [ 37350 [ 4037.0 | 4329.0 | 4544.0 | 4842.0 | 4684.0 | 5323.0 | 5628.0 | 6265.0 | 6459.0 | 7200 | 7600 |Total Capital (Smill) 8550
Ptd Stock None 4880.0 | 5679.0 | 6012.0 | 64340 | 6741.0 | 6887.0 | 7161.0 | 7539.0 | 8005.0 | 8465.0 | 9200 | 9675 |Net Plant ($mill) 10650
Common Stock 89,312,765 shs. 51% | 58% | 54% | 56% | 55% | 58% | 51% | 56% | 4.9% | 49% | 4.5% | 5.0% |Returnon Total Cap’l 5.5%
as of 2/8/23 75% | 92% | 76% | 82% | 84% | 85% | 83% | 95% 9.0% | 88% | 8.0%/| 85% |Returnon Shr. Equity 9.5%
75% | 92% | 76% | 82% | 84% | 85% | 83% | 95% | 9.0% | 88% | 80%| 85% |Returnon Com Equity E| 9.5%
MARKET CAP: $4.5 billion (Mid Cap) 29% | 46% | 33% | 35% | 36% | 35% | 3.1% | 41% 35% | 31% | 25% | 3.0% |Retainedto ComEq 3.5%
ELECTRIC OPERATING STATISTICS 61% | 50% | 56% | 57% | 58% | 59% | 63% | 57% 61% | 64% | 69% | 66% |AllDiv'ds to Net Prof 64%
9% Change Relai Sales (KWH) 20+22 2_352} 2_3322 BUSINESS: Portland General Electric l(_)omlpany (PGE) providgs Generating sources: gas, 32%; wind, 15%; coal, 4%; hydro, 7%;
Avg. Indust. Use (MWH) 18472 20002 22097 | electricity to 926,000 customers in 51 cities in a 4,000-square-mile  purchased, 41%. Fuel costs: 37% of revenues. '22 reported
Avg. Indust. Revs. per KWH (¢) 499 522 523 | area of Oregon, including Portland and Salem (population: 1.9 mil-  depreciation rate: 3.4%. Has 2,873 full-time employees. Chairman:
gggﬁ‘m gﬁ%’gf%w) 37’% 4 4'\‘@ 42"%/; lion). The company is in the process of decommissioning the Trojan ~ Jack E. Davis. President and CEO: Maria M. Pope. Incorporated:
Annual Load Factor(‘gk NA NA NA nuclear plant, which it closed in 1993. Electric revenue breakdown: Oregon. Address: 121 S.W. Salmon Street, Portland, OR 97204.
%ChangeCustomerseyr-end) +15 +6  +1.1 | residential, 52%; commercial, 33%; industrial, 14%; other, 1%. Tel.: 503-464-8000. Internet: www.portlandgeneral.com.
Fied Charge Co. (%) 275 o261 o254 | Portland General Electric is likely to growth. Oregon is pursuing a very ag-

gressive transition to renewable energy,
with a target of zero greenhouse gas emis-

of change (persh) 10 Yrs. 5Yrs.  to’26-28 )y 4 : "

Revenues 1.0%  4.0%  25% ects profits to land within a range of sions from electric generation by 2040. Ac-
‘I‘ECas_h Flow” “‘1-%‘;/; gg‘:{; ‘é-g? 52.60 to $2.75 per share. The utility is up cordingly, PGE is looking to add at least
Dﬁ/rirégr?gs 50% 60% 55% | against a difficult comparison in terms of 375 to 500 megawatts of renewables and
Book Value 30% 30% 4.0% | 2022’s electric usage, which was up 3.4% “nonemitting” annual capacity in the next

: from the 2021 level due in part to a histor- few years. Thus far, the company has
eggla-r ngaﬁHTEEHS%EVSEggE%(sB‘gt)m 5:; ically warm summer. More pressing, how- agreed to partner with NextEra Energy

2020 1573 469 547 556 |oid5 | €Ver; is the degree to which PGE is ex- (NEE) to construct a 311 mw wind energy

2021 | 609 537 642 608 |o30g | panding its capital budget in anticipation facility. PGE will own two-thirds of the

2022 |62 591 743 687 |og47 | of major investments in generating capaci- venture, and will have a 30-year contract

2023 | 650 600 750 700 |2700 | ty- Capex is slated to rise over 55%, to with NEE to purchase the remaining gen-

2024 | 675 625 775 725 |2800 | roughly $1.2 billion in 2023. Financing eration. Project completion is targeted for

Cak EARNINGS PER SHARE A Full costs will pressure this year’s bottom line. ~ December. The green light from regu-
endar |Mar31 Jun30 Sep.30 Dec.31| Year Profits ought to be on the mend in lators to pursue these types of investments

2020 o 3 84 57 | o75| 2024. PGE recently filed a GRC (general should result in mid- to_high-single-digit

200 | 107 36 5 73 | o7o| rate case) with its state regulatory body. growth in the rate base (the dollar value of

2022 67 koS 65 70 | 274 | The utility is seeking a 14% price hike, in assets a utility is allowed to earn an eco-

2023 | 65 .70 .65 .70 | 270| part to recoup high purchased power costs nomic return on) for years to come. This,

2024 72 .78 .72 .78 | 300| incurred last year. Most of the request is along with rising demand from a vibrant

Cal- | QUARTERLY DIVIDENDSPAIDEB =t | Furr | £© address reliability and resiliency work, tech-based local economy, should allow the
endar |Mar31 Jun.30 Sep.30 Dec3i| Year capital investments, and rising operating company to achieve its long-term 5%-7%

2019 | 3625 3625 385 385 | 150 and financing costs. We expect a construc- earnings and. d1V1de.nd growth targets.

2020 | 385 385 85 4075 | 156 | five outcome, with new rates to take effect PGE stock is untimely. Still, utility in-

2021 | 4075 4075 43 43 168 | beginning in January of next year. vestors may find its 3- to 5-year total re-

2022 | 43 43 4505 4505| 177 | Imvestments in “green” power should turn prospects worthwile.

2023 | 4505 4525 help to accelerate long-term earnings Anthony J. Glennon April 21, 2023
(A) Diluted earings. Excl. nonrecurring | (B) Dividends paid mid-Jan., Apr., July, and | $5.30/sh. (D) In mill. Company’s Financial Strength B++
gains/(losses): 13, (42¢); 17, (19¢); 20, | Oct. m Dividend reinvestment plan available. t | (E) Rate base: Net original cost. Rate allowed | Stock’s Price Stability 95
($1.03); 22, (14¢). Next earnings report due | Shareholder investment plan available. on common equity in '22: 9.5%. Regulatory | Price Growth Persistence 45
April 28th. (C) Incl. deferred charges. In '21: $473 mill., | Climate: Average. Earnings Predictability 95
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to Sel traded 10 HHHHHH Ui 1 N uly b 1 ke [l P | T YR . - . [

Hs(000) 521454 529592 550878 | o AR ERRREERRARR RERRRRRRARR RARRERRRARRFRRERRERCER ALARRRRRRRRARLARRRRRARRLARRARRCRAFERARRRRACRAIRRARRARRARALAAR Sy 203 522
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28

1741 2147 2003 | 17.63| 2202 | 21.11| 1882 | 1727 | 11.38 | 11.06 | 10.74 | 1081 | 10.13 9.89 787 | 1073 | 10.25| 10.80 Revenues per sh 11.50

5.10 47 347 3.66 459 4.84 4.64 458 3.78 4.28 3.68 4.16 3.94 3.81 2.07 3.09 320 | 3.30 |“Cash Flow” per sh 370
2.63 245 1.19 2.29 2.61 2.61 2.38 2.38 2.37 2.79 2.1 2.58 2.37 2.04 53 1.41 1.60 1.70 |Earnings per sh A 2.10
1.22 1.34 1.38 1.40 1.40 1.44 1.47 1.49 1.50 1.52 1.58 1.64 1.65 1.66 1.66 .88 .95 1.03 |Div'd Decl’d per sh Bm 1.26
451 379 3.25 3.30 4.30 5.34 6.68 6.14 524 4.30 452 450 4.02 423 2.68 2.93 325| 3.65 |Cap’l Spending per sh 4.00
14.88 | 1355| 1457 | 1698 | 1872 | 18.01| 19.78 | 2047 | 1472 | 1456 | 1552 | 16.18 | 16.93 | 17.39 | 18.67 | 18.89 | 19.50 | 20.15 |Book Value per sh © 22.45
37327 | 374.58 | 377.18 | 483.39 | 578.41 | 581.94 [ 630.32 | 665.85 | 673.86 | 679.73 | 693.40 | 720.32 | 767.23 | 768.91 | 735.11 | 736.49 | 737.00 | 737.00 |Common Shs Outst'g P | 738.00
17.3 17.6 25.7 1.9 10.5 10.9 12.8 14.1 13.9 12.8 17.6 1.3 13.3 13.9 54.1 20.0 | Bold fighres are |Avg Ann’l P/E Ratio 17.0
.92 1.06 1.71 .76 66 69 72 74 .70 .67 .89 61 7 7 2.92 1.16 Value|Line Relative P/E Ratio .95
27% | 34%| 45% | 51% | 5.1% | 5.1% | 48% | 44% | 45% | 42% | 42% | 56% | 52% | 58% | 58% | 3.14% | "™ ayg Ann'l Divid Yield 3.4%
CAPITAL STRUCTURE as of 3/31/23 11860 | 11499 | 7669.0 | 7517.0 | 7447.0 | 7785.0 | 7769.0 | 7607.0 | 5783.0 | 7902.0 | 7540 | 7970 |Revenues (Smill) 8500
Total Debt $14585 mill. Due in 5 Yrs $3613 mill. | 1541.0 | 1583.0 | 1603.0 | 1902.0 | 1449.0 | 1827.0 | 1746.0 | 1571.0 | 4010 | 1041.0 | 1180 | 1255 |Net Profit ($mill) 1550

h]TdDgg‘n?irl“jgi‘ts”;'”m Lstg'}ierevse:lfé-ngnggb 231% | 33.0% | 225% | 25.4% | 24.2% | 20.0% | 19.0% | 203% | 23.0% | 19.2% | 21.0% | 21.0% |Income Tax Rate 21.0%
units 8.23%, $1000 face valoe. 37% | 28% | 16% | 16% | 19% | 20% | 19% | 18% | 60% | 7% | 20%| 20% AFUDC%toNetProfit | 20%
(LT interest earned: 3.5x) 62.3% | 58.0% | 65.2% | 64.3% | 64.8% | 63.3% | 61.5% | 61.7% | 43.7% | 48.1% | 47.5% | 46.5% |Long-Term Debt Ratio 44.0%

o ] 37.7% | 42.0% | 34.8% | 35.7% | 35.2% | 36.7% | 38.5% | 38.3% | 56.3% | 51.9% | 52.5% | 53.5% |Common Equity Ratio 56.0%

Leases, Uncapitalized Annual rentals $24 mill 33058 | 32484 | 28482 | 27707 | 30608 | 31726 | 33712 | 34926 | 24389 | 26804 | 27270 | 27735 |Total Capital (Smill) 29675
Pension Assets-12/22 $3149 ’“'”-Ob" s3333 mil, | 3087 | 34507 | 30382 | 30074 | 33002 | 34456 | 36482 | 38892 | 25470 | 3023 | 31050 | 31900 |Net Plant (Smill) 34900
P1d Stock None 9 [ 62% | 65% | 7% | 84% | 62% | 72% | 66% | 59% | 26% | 49% | 55%| 55% RetumonTotalCapl | 65%
Common Stock 737,067,641 shs. 124% | 11.6% | 16.2% | 19.2% | 135% | 15.7% | 13.4% | 11.7% | 29% | 7.5% | 8.0% | 8.5% |Returnon Shr. Equity 9.5%
as of 4/28/23 . 12.4% | 11.6% | 16.2% | 19.2% | 135% | 15.7% | 134% | 11.7% | 2.9% | 75% | 80% | 8.5% |ReturnonCom Equity E| 9.5%

MARKET CAP: $20.3 billion (Large Cap) 53% | 45% | 6.0% | 88% | 35% | 6.0% | 43% | 22% NMF | 1.8% | 35% | 3.5% |RetainedtoCom Eq 3.5%

ELECTRIC OPERATING STATISTICS 57% | 61% | 63% | 54% | 74% | 62% | 68% | 81% NMF | 76% | 59% | 61% |All Divds to Net Prof 60%
9% Change Relai Sales (KWH) 2_0528 2_2;2(1) 2+012§ BUSINESS: PPL Corporation (formerly PP&L Resources, Inc.) is a  sub. in "15. Sold electric distribution sub. in U.K. in "21. Electric rev.
Avg. Indust, Use (MWH) NA NA NA holding company for PPL Electric Utilities, which distributes electri-  breakdown: res’l, 46%; comm’l, 21%; ind’l, 10%; other, 23%. Fuel
Avg. Indust. Revs. per KWH (¢) NA NA NA | city to 1.4 mill. customers in eastern & central Pennsylvannia. Ac- costs: 33% of revs. '22 reported deprec. rate: 3.2%. Has 6,527 em-
gapﬁ_‘“/g‘ \Fl’veatk (M’&’) Nﬁ Nﬁ Nﬁ quired Kentucky Utilities and Louisville Gas and Electric (1.3 mill.  ployees. Chairman: William H. Spence. President & CEO: Vincent
Aﬁgua\ol.aoédF‘gc?ér((%l) NA NA NA | customers) 11/10. Acq'd Narragansett Electric (770,000 customers, ~ Sorgi. Inc.: PA. Address: Two North Ninth St., Allentown, PA
% Change Customers (yr-end) NA NA NA | renamed Rhode Island Energy) 5/22. Spun off power-generating 18101-1179. Tel.: 800-345-3085. Internet: www.pplweb.com.

Fied Charge Co. (%) 278 154 348 | We . tstillt expe2c0t23PPL lgo?t. $ii060post E!le Iigc::e'nt i(lgi(ig)ufti(l)ln (l)f Dy.nanllic

Tanoay | PrEtty strong results. .60, our Line Rating echnology is also
chlg%:'fpggf S 15?,?;. 5P ?;‘ Es:°q2§92822 adjusted share-earnings call represents an encouraging. PPL has so far installed an

Revenues 75% -30% 35% | increase of 13% over the $1.41 that the undisclosed number of DLR sensors onto

‘I‘ECas_h Flow” %%‘;/7 1?%‘:/7 g%‘é Pennsylvania-based electric utility tallied its transmission lines. The sensors track

Dﬁ,ﬁg@ggs TR "% 159 | last year. Key assumptions include reve- on a real-time basis everything from area

Book Value - 40% 35% | nues of $7.54 billion (down 5%, year over wind speed to the ambient temperature of

cal QUARTERLY REVENUES (§ mil) Full year) and a notable moderation in the power lines, changes in which can signal

enga-r Mar31 Jun30 Sep.30 Dec.31 Yeuar overall cost of purchased energy. heightened network risk. Importantly, the

2020 | 2054 1739 1885 1929 |7607.0 Leadership continues to target 6%-8% enhanced monitoring is reportedly helping

2021 | 1498 1288 1512 1485 |s7830 | @nnual earnings growth for the next to reduce outages and service costs.

2022 | 1782 1696 2134 2000 |79020 | Several years. Key to that goal is the The utility recently solicited propo-

2023 | 2415 1455 1890 1780 | 7540 | realization of significant cost savings. To sals for replacing its coal-fueled

2024 | 2525 1560 2000 1885 | 7970 | wit, PPL expects to lower annual operat- power plants. If leadership has it right,

Cal- EARNINGS PER SHARE A Full }$ng and maintenance expense as much as coal will represent less than 15% of PPL’s

endar |Mar31 Jun.30 Sep.30 Dec.31| Year | $60 million by the end of 2023. Further- overall rate base by 2026, down from

2020 7 5 p50 33 | 04| more, it hopes to increase that figure to roughly 21% at the end of last year.

2021 6 420 ‘57 19 '53 $150 million 24 months thereafter. As we Shares of PPL don’t currently stand

2022 | 4 30 41 28 | 141| understand it, a good portion of the sav- out for year-ahead price performance

2023 48 33 46 33| 160| ings will come from infrastructure im- (Timeliness: 3). We think that income in-

2024 49 33 47 41| 1.70| provements, such as additonal ‘hardening’ vestors will also do better elsewhere.

Cal- | QUARTERLY DIVIDENDSPADE= | Fun of transmission assets against, among While PPL’s 3.5% current yield is nicely

endar |Mar31 Jun30 Sep.30 Dec3i| Year | Other things, adverse weather events. To above the median for the Value Line uni-

2019 | 41 M5 4125 4125 165 that point, over 70% of the utility’s trans- verse as a whole, it trails the 3.8% average

2020 | 4195 415 415 415 | 166 | Mission structures in Pennsylvania are for the utility peer group. What’s more,

2021 | 415 415 415 415 | 1ge| now made of steel, up from less than 50% risk-free treasury securities were recently

2022 | 415 20 225 295 | 107| a decade ago, when wood construction was offering better income possibilities.

2023 | 225 24 24 more prevalent. Nils C. Van Liew August 11, 2023
(A) Dil. EPS. Excl. nonrec. gain (losses): '07, | 23¢; '15, ($1.36); 21, ($1.94). 20 & '21 EPS | intang. In '21: $3.12/sh. (D) In mill. (E) Rate Company’s Financial Strength B++
(12¢); 10, (8¢); '11, 8¢; ’13, (62¢); 20, (13¢); | don’t sum due to rounding. Next egs. rept. due | base: Fair val. Rate all'd on com. eq. in PAin | Stock’s Price Stability 80
21, (50¢); gains (losses) on disc. ops.: ‘07, early Nov. (B) Divids paid in early Jan., April, |’16: none spec.; in KY in '19: 9.725%; earned | Price Growth Persistence 10
19¢; °08, 3¢; 09, (10¢); 10, (4¢); '12, (1¢); ‘14, | July, & Oct. m Div'd reinv. plan avail. (C) Incl. | on avg. com. eq., '21: 2.8%. Reg. Clim.: Avg. Earnings Predictability 45
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ANNUAL RATES Past

Past Est’'d '20-'22

of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues -1.0% 0.5% 4.5%
“Cash Flow” 2.0% 3.0% 3.5%
Earnings 2.0% 4.5% 4.0%
Dividends 40% 45%  55%
Book Value 4.0% 2.0% 3.0%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 2781 2050 2370 2402 | 9603
2021 | 2889 1874 1903 3056 | 9722
2022 | 2313 2076 2272 3139 | 9800
2023 | 3755 2100 2400 3245 | 11500
2024 | 3800 2175 2475 3350 | 11800
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 1.03 79 .96 65 343
2021 | 1.28 .70 98 69 3.65
2022 | 1.33 .64 .86 .64 347
2023 | 1.39 .65 .87 .64 3.55
2024 | 1.40 70 .95 70 3.75

Cal- | QUARTERLY DIVIDENDS PAID Bmt | Fyil
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 47 47 47 A7 1.88
2020 | 49 49 49 49 1.96
2021 | .51 51 51 51 2.04
2022 | 54 54 54 54 2.16
2023 | 57

(PSEG) is off to a good start in 2023,
but lackluster full-year profit gains
are likely. March-period earnings ex-
ceeded the consensus estimate by $0.14
per share, mainly due to an uptick in the
performance of the Nuclear segment,
which is the only significant business out-
side of the regulatory pricing umbrella.
High price realizations from hedges won’t
be available in future quarters so the
$0.08-per-share bump to the bottom line
was a one-off item. PSEG still has some
significant headwinds this year from the
impact of higher interest rates and in-
creased retirement contributions.

The company’s long-term earnings
growth target of 5%-7% should be
achieved in 2024. Utility income is ris-
ing due to regulatory mechanisms that al-
low for near contemporaneous returns on
capital used for certain grid improve-
ments. Meanwhile, interest expense and
pension costs should moderate, and man-
agement is working hard to drive efficien-
cies and reduce operating expenses.

New Jersey’s recently announced ac-
celeration to 100% “clean” energy by

RECENT 1 4 PEE 1 (Trailing:17.9) RELATIVE 1 06 DIVD 3 7(y
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Ann’l Total .
i Price  Gain Return L, ee” o oo, . 20
T L 2 NP T %TOT. RETURN 4123 |~
Institutional Decisions THIS VL ARITH*
20202 30202 4002 | pgrcent 30 STOCK  INDEX
bl A% 48 4B fshaes 20— p — . 3w s ey
Hs(0W) 354340 354404 361159 | et e T e fEEEECCL b (EEITERTTALY Sy 422 477
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
2528 | 2794 | 2457| 2331| 2242 | 19.33| 19.71| 2152 | 2061 | 1822 | 1814 | 19.24 | 19.99 | 19.05 | 19.29 | 19.72| 23.00 | 23.60 |Revenues per sh 25.50
436| 468| 498| 527 536| 487| 517| 58| 575| 507 | 530 | 58 | 614 | 637 | 646| 6.08| 6.25| 6.60 |“CashFlow” persh 7.75
259| 290 308, 307| 311 244 245 299| 291| 283 | 28| 312 | 328 | 343 | 365| 347 355| 3.75|Earningspersh A 4.50
147 129| 133| 137 | 137| 142| 144| 148| 156| 164| 172| 180 | 18 | 19 | 204| 216| 228| 240 |DivdDecl'dpersh But| 280
265 350| 355 427 442 509 556| 558| 765| 832| 830 | 776 | 628 580 | 539| 581 7.20 |  7.20 |Cap’l Spending per sh 7.25
1435 | 1536 | 17.37| 19.04 | 2030 | 21.31| 22.95| 2409 | 2586 | 26.01 | 2742 | 2853 | 29.94 | 31.71 | 2865 | 27.62 | 28.75| 30.10 |Book Value per sh € 35.00
508.52 | 506.02 | 505.99 | 505.97 | 505.95 | 505.89 | 505.86 | 505.84 | 505.28 | 504.87 | 505.00 | 504.00 | 504.00 | 504.00 | 504.00 | 497.00 | 500.00 | 500.00 |Common Shs Outst'g © | 500.00
165| 136| 100| 104| 104| 128[ 135 126 141 153 | 163| 166| 180 | 157 16.8 | 18.5 | Bold figlres are |Avg Ann’l P/E Ratio 17.5
88 82 67 66 65 81 76 66 Nl 80 82 90 .96 81 91 1.08 Value|Line Relative P/E Ratio .95
27% | 33%| 43%| 43% | 42% | 46% | 44% | 3.9% | 3.8% | 3.8% | 37% | 35% | 32% | 36% | 3.3% | 34%| ™A' ayg Ann'l Divid Yield 3.6%
CAPITAL STRUCTURE as of 12/31/22 9968.0 | 10886 | 10415 | 9198.0 | 9161.0 | 9696.0 | 10076 | 9603.0 | 9722.0 | 9800.0 | 11500 | 11800 |Revenues ($mill) 12750
Total Debt $20270 mill. Due in 5 Yrs $7225 mill. | 12430 | 15180 | 1476.0 | 1436.0 | 1431.0 | 1582.0 | 1666.0 | 1741.0 | 1853.0 | 1739.0 | 1780 | 1885 |Net Profit ($mill) 2260
gogf?;tﬁggs“f’ci{g'rg e,'éTJ)g‘e’es‘ $565 mill 395% | 38.2% | 374% | 31.7% | 37.3% | 23.7% | 32.2% | 143% | 19.5% | 13.7% | 20.0% | 20.0% |Income Tax Rate 20.0%
ge: . 46% | 45% | 62% | 84% | 106% | 87% | 65% | 7.0% | 55% | 51% | 7.0% | 7.0% AFUDC % to Net Profit 6.0%
Leases, Uncapitalized Annual rentals $35 mill. 40.4% | 40.4% | 40.3% | 45.3% | 46.6% | 47.8% | 47.7% | 47.6% | 51.3% | 54.6% | 54.0% | 53.5% Long-Term Debt Ratio 54.0%
59.6% | 59.6% | 59.7% | 54.7% | 53.4% | 52.2% | 52.3% | 52.4% | 48.7% | 45.4% | 46.0% | 46.5% |Common Equity Ratio 46.0%
Pension Assets-12/22 $4911 mill. | 19470 | 20446 | 21900 | 24025 | 25915 | 27545 | 28832 | 30480 | 20657 | 30224 | 31225 | 32250 |Total Capital ($mill) 37800
Ptd Stock None Oblig 85628 mill. | o145 | 23589 | 26530 | 29286 | 31797 | 34363 | 35844 | 37585 | 34366 | 35042 | 38250 | 40475 |Net Plant ($mill) 46700
75% | 84% | 76% | 68% | 64% | 67% | 6.7% | 66% | 7.1% | 6.7% | 6.5% | 7.0% |Returnon Total Cap’l 7.0%
Common Stock 498,769,910 shs. 10.7% | 12.5% | 11.3% | 10.9% | 10.3% | 11.0% | 11.0% | 10.9% | 12.8% | 12.7% | 12.5% | 12.5% |Return on Shr. Equity 13.0%
as of 2/117/23 10.7% | 12.5% | 11.3% | 10.9% | 10.3% | 11.0% | 11.0% | 10.9% | 12.8% | 12.7% | 12.5% | 12.5% |Return on Com Equity E | 13.0%
MARKET CAP: $31.5 billion (Large Cap) 44% | 63% | 53% | 46% | 41% | 47% | 47% | 47% | 57% | 48% | 4.5% | 4.5% |Retainedto Com Eq 5.0%
ELECTRIC OPERATING STATISTICS 59% | 49% | 53% | 58% | 61% | 58% | 57% | 57% 56% | 62% | 64% | 64% |AllDiv'ds to Net Prof 62%
9% Change Relai Sales (KWH) 20222 2_312; 2+012623 BUSINESS: I?ublic $ervice Enterprise Group Inc. is a holding com-  centange of electric sales: Commercial (57%); Residential (34°/?);
Avg. Indust. Use (MWH) NA NA NA | pany for Public Service Electric and Gas Company (PSE&G), which  Industrial (9%). Fuel costs: 41% of revenues. '22 reported deprecia-
Avg. Indust. Revs. per KWH(¢) NA NA NA | serves 2.3 million electric and 1.9 million gas customers in NJ, and tion rates (utility): 1.9%-2.6%. Has 12,525 employees. Executive
gggﬁ‘m gﬁ%’gf%w) 99’\(‘)@ 100'\&‘ Nﬁ PSEG Power LLC, a nonregulated power generator with nuclear ~Chair: Dr. Ralph Izzo. Chair, Pres. & CEO: Ralph A. LaRossa. Inc.:
Annual Load Factor(‘gk NA NA NA | Plants in the Northeast (sold its fossil-fuel generation, 2/22). In mid-  New Jersey. Address: 80 Park Plaza, P.O. Box 1171, Newark, New
%ChangeCustomerseavg.) +.9 +.9 +.9 | 2022, announced intent to divest offshore wind assets. Per- Jersey 07101-1171. Tel.: 973-430-7000. Internet: www.pseg.com.
Fied Charge Co. (%) 208 273 oog | Public Service Enterprise Group 2035 should be a boon for PSEG. We

expect no shortage of state authorized in-
frastructure and grid-modernization
projects, which generate a 9.6% regulated
return on capital employed by way of ris-
ing electric delivery rates. The tenets of
last year’s Inflation Reduction Act (IRA)
are expected to bolster the nation’s transi-
tion to renewable energy over the next two
decades and make it less painful for con-
sumers. The IRA also provides incentives
that will help keep PSEG’s nuclear fleet
economically viable for years to come.
Public Service Enterprise stock, how-
ever, does not stand out at the recent
quotation. PSEG’s 3- to 5-year annual
total return prospects are roughly in line
with the electric utility median of 8.6%.
The dividend yield is only marginally
above the peer average, although the long-
term rate of growth for the disbursement
is perhaps 50 basis points in excess of the
industry’s 4.8% rate. Following a roughly
10% drawdown in value, this high-quality
issue would likely be a worthwhile holding
for conservative accounts seeking “plain
vanilla” utility exposure.

Anthony J. Glennon May 12, 2023

(A) Diluted EPS. Excl. nonrec. gains/(losses): | $1.19; disc. ops.: '07, 3¢; '08, 40¢; '10, 1¢; '11, | (C) Incl. intang. In '22: $8.90/sh.
‘08, (96¢); '09, 6¢; 11, (34¢); '12, 7¢; 15, 39¢; | 1

16, ($1.08); 17, 28¢ (net); 18, (29¢); '19, 5¢;
20, 33¢; 21, ($4.94); 22, ($1.41); Q1 '23,

© 2023 Value Line, Inc. All rights reserved. Factual

9¢. Next egs. report due early August.

(D) In mill., adj. for ‘08 split. (E) Rate base: Net
(B) Div'ds historically paid in late Mar., June, | original cost. Rate allowed on common equity
Sept., & Dec. m Div'd reinvestment plan avail. | in '18: 9.6%; Regulatory Climate: Average.
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HAs(0W) 267683 273687 269497 | " (TR AR R AR EEXRRERRERA ARARKARRARRFRRARRRRRAR RLARKARRER ERERARRYERA EXERAERTAATVENR Syr 447 486
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28

4379 | 4421| 3288 | 3744 | 4183 | 39.80| 43.18 | 44.80 | 41.20 | 40.71 | 4459 | 42.69 | 37.12 | 39.41 | 4057 | 4594 | 57.70 | 58.20 |Revenues per sh 63.35

6.93 7.40 7.94 7.76 8.58 8.92 8.87 941 10.32 950 | 1057 | 11.07 | 1114 | 1322 | 1417 | 1570 | 16.25| 17.30 |“Cash Flow” per sh 21.70
4.26 443 478 4.02 447 4.35 422 4.63 5.23 424 4.63 5.48 597 7.38 8.43 9.21 9.00 | 9.60 |Earnings per sh A 12.35
1.24 1.37 1.56 1.56 1.92 240 252 2.64 2.80 3.02 3.29 3.58 3.87 418 4.40 4.58 4.76 |  5.00 | Div'd Decl'd per shB = 6.10
7.70 8.47 7.76 858 | 1185 | 1220 1052 | 1268 | 1271 | 1685 | 1571 | 13.82 | 1271 | 1621 | 1582 | 17.04 | 17.00 | 17.00 |Cap’l Spending per sh 17.25
3187 | 3275| 36.54| 37.54| 41.00| 4242| 4503 | 4598 | 4756 | 51.77 | 5041 | 54.35 | 60.58 | 70.11 | 7947 | 8343 | 85.55| 90.20 |Book Value per sh € 105.65
261.21 | 243.32 | 246.51 | 240.45 | 239.93 | 242.37 | 244.46 | 246.33 | 248.30 | 250.15 | 251.36 | 273.77 | 291.71 | 288.47 | 316.92 | 314.33 | 305.00 | 305.00 |Common Shs Outst'g® | 300.00
14.0 11.8 10.1 12.6 11.8 14.9 19.7 21.9 19.7 244 243 204 225 17.5 15.4 16.8 | Bold figyres are |Avg Ann’l P/E Ratio 17.0
74 71 67 .80 74 95 1.11 1.15 .99 1.28 1.22 1.10 1.20 90 .83 .98 Value|Line Relative P/E Ratio .95
24% | 26%| 32%| 8.1% | 36% | 37% | 3.0% | 2.6% | 27% | 2.9% | 2.9% | 32% | 2.9% | 32% | 34% | 3.0%| "™ |Ayg Ann'I Divid Yield 2.9%

CAPITAL STRUCTURE as of 3/31/23 10557 | 11035 | 10231 | 10183 | 11207 | 11687 | 10829 | 11370 | 12857 | 14439 | 17600 | 17750 |Revenues ($mill) 19000
Total Debt $28243 mill. Due in 5 Yrs $6475mill. | 1060.0 | 1162.0 | 1314.0 | 1065.0 | 1169.0 | 1607.0 | 1825.0 | 2316.0 | 2701.0 | 2960.0 | 2840 | 2985 | Net Profit ($mill) 3760
h]TdDg’;fszﬁﬂsf{:ghce LT interest SIS Ml [7265% | 10.7% | 192% | 144% | 245% | 20.1% | 179% | 18.0% | 25.5% | 20.1% | 19.0% | 19.0% Income Tax Rate 19.0%
(Tofal Interest Goverage: 3.6x) 11.2% | 144% | 15.3% | 22.2% | 21.9% | 126% | 10.0% | 8.7% | 8.0% | 86% | 9.0% | 85% AFUDC%toNetProfit | 8.5%

50.5% | 51.7% | 52.6% | 52.7% | 56.4% | 55.7% | 51.0% | 48.2% | 44.8% | 47.5% | 50.5% | 50.5% |Long-Term Debt Ratio 49.5%

Leases, Uncapitalized Annual rentals $53 mill. 49.4% | 48.2% | 47.3% | 47.3% | 43.5% | 38.4% | 43.4% | 44.8% | 53.3% | 50.7% | 47.5% | 48.0% |Common Equity Ratio 49.0%
Pension Assets-12/22 $2390 mill. | 20281 | 23513 | 24963 | 27400 | 29135 | 38769 | 40734 | 45174 | 47069 | 51683 | 54700 | 57550 |Total Capital (Smill) 64700
PId Stock $889 mil,  PId Div’ dcégggmsmzsoe mill- | 25460 | 25902 | 28039 | 32931 | 36503 | 36796 | 36452 | 40003 | 43894 | 47782 | 50800 | 53650 |Net Plant (Smill) 60900
900,000 She. 4.875%, cumulative, ' 60% | 61% | 64% | 50% | 51% | 51% | 55% | 61% | 66% | 68%| 60%| 60% RetumonTotalCapl | 7.0%
Common Stock 314,650,534 shs. 9.6% | 102% | 11.1% | 82% | 92% | 94% | 91% | 9.9% | 104% | 10.9% | 10.5% | 10.5% |Return on Shr. Equity 11.5%
as of 4/28/23 9.6% | 10.3% | 11.1% | 82% | 9.2% | 10.0% | 9.5% | 10.6% | 10.5% | 11.1% | 10.5% | 10.5% |Return on Com Equity E | 11.5%
MARKET CAP: $45.5 billion (Large Cap) 41% | 50% | 58% | 29% | 33% | 41% | 3.9% | 4.8% 52% | 57% | 5.0% | 5.0% |Retainedto Com Eq 6.0%
ELECTRIC OPERATING STATISTICS 58% | 52% | 48% | 65% | 65% | 62% | 62% | 58% 52% | 50% | 53% | 53% |AllDiv'ds to Net Prof 50%
9% Change Relai Sales (KWH) 2032 2032} 2+022£23 BUSINESS: Sempra Energy is a holding company for San Diego chases 76% of its power; the rest is gas. The Sempra Infrastrucure
Avg. Indust. Use (MWH) NA NA NA | Gas & Electric (SDG&E), which sells electricity & gas mainly in San  subsidiary (Sl) is active in LNG exportation and other energy
Avg. Indust. Revs. per KWH (¢) NA NA NA | Diego County, and Southern California Gas (SoCalGas), which dis- endeavors. Sold SA utilities in 2020. Power costs: 24.5% of reve-
gggﬁ‘m gﬁ%’gf%w) NME NME “ME tributes gas to most of Southern California. Owns 80% of Oncor nue. '22 reported deprec. rates: 2.6%-7.0%. Employs 15,785. Chr.,
Annual Load Factor(‘gk NME NMF NME | (acquired 3/18), which distributes electricity in TX. Customers: 52  Pres. & CEO: Jeffrey W. Martin. Inc.: CA. Addr.: 488 8th Ave., San
%ChangeCustomerseyr-end) +.8 +.9 +.5 | mill. electric, 7.0 mill. gas. Electric revenue breakdown: N/A. Pur-  Diego, CA 92101. Tel.: 619-696-2000. Internet: www.sempra.com.
Fied Charge Co. (%) 178 201 232 Semgra Energy will lil.{ely post down ics of the liquefied natural gas (LNG) ex-
ANNUAL RATES Past Pasi Estd20-22| €arnings this year, with growth ex- port operation look attractive. SI has put
ofchange [persh)  10¥rs.  5V¥rs.  to'262 | Pected to resume in 2024. Management together a project that will export 13 mil-
Revenues 0.5% -- 70% | affirmed its $8.60-$9.20 per share bottom- lion tonnes per annum of LNG from Texas
E%?r?::\ FS|°W" f;g‘:/; 1;8‘:? ;8“? line outlook. Quarterly comparisons will to Europe and Asia starting in 2027.
Divider?ds 85% 75% 559 | be difficult through the end of the third Long-term contracts are nearly fully sub-
Book Value 70% 90% 55% | quarter, as last year’s heat wave in scribed. ConocoPhillips has come on board

Cal- | QUARTERLY REVENUES (§ mill.) Ful southern California drove electricity usage as a partner, and KKR will also help fi-
endar |Mar31 Jun30 Sep.30 Dec.31| Year | UP 2.8% in 2022. Regulatory lag is a key nance the $13 billion endeavor. Sempra is

2020 | 3020 2506 2644 3171 |11370 | iSsue for this year in particular. Sig- expected to retain about a 20% stake, but

2021 | 3259 9741 3013 3844 |12g57 | nificant investments in grid modernization will only have to put up a half-share of the

2022 | 3820 3547 3617 3455 |14439 | and the related financing costs await capital. We estimate a bump in annual

2023 | 6560 3575 3650 3815 |17600 | recoupment. Sempra has general rate earnings power of $0.50-$0.75 per share,

2024 | 6125 3750 3825 4050 |17750 | cases filed in both of its state territories. A plus an opportunity to replicate the gains

Cal- EARNINGS PER SHARE A Full decision is overdue for Qn§0r, the compa- through additional project phases. More-
endar |Mar31 Jun30 Sep.30 Dec31| Year | RY'S 80%-owned transmission and distri- over, SI has comparable-scaled LNG ex-

2020 | 253 158 131 188 | 738 bution subsidiary in Texas. Higher pansions taking place at its Baja Califor-

2021 | 295 163 170 216 | 843| delivery prices ought to benefit the back nia site in Mexico. The subsidiary is also

2022 | 291 198 197 235 | 921| end of 2023, with further incremental im- exploring opportunities in green hydrogen

2023 | 292 180 190 240 | 9.00| provement coming next year. A regulatory and ammonia production, an arena that

2024 | 305 195 205 255 | 9.60| decision is expected in the second quarter looks very promising.

Cal- QUARTERLY DIVIDENDS PAID B Full of next year for San Diego Gas & Electric This issue is neutrally ranked for
endar |Mar31 Jun30 Sep.30 Dec31| vear | @nd SoCalGas. Higher rates in California year-ahead relative price perform-

2019 | 895 9675 9675 9675 3g0| Should be retroactive to the start of 2024. ance. However, SRE’s total return poten-

2020 | 9675 1045 1045 1045 | 410| The company’s goal of 6%-8% long- tial looks good relative to its industry’s

2021 [1.045 110 110 110 435| term earnings growth looks achiev- 10% median level. Utility investors should

2022 (110 1145 1.145 1.145 | 454 | able, given the prospects of the Infra- consider it for a long-term holding.

2023 |1.145 119 119 structure subsidiary (SI). The econom- Anthony J. Glennon July 21, 2023
(A) Dil. egs. Excl. nonrec. gain/(loss): 09, §$1.64); 1Q '23, 15¢. Disc. ops.: '19, $1.16; 20, | (C) Incl. intang. In '22: $14.42/sh. (D) In mill. Company’s Financial Strength A
(26¢); 10, ($1.04); '11, $1.15; 12, (87¢); '13, 6.30. Qtly. EPS may not sum due to rounding. | (E) Rate base: Net orig. cost. Rate allowed on | Stock’s Price Stability 95
(21¢); "15, 14¢; "16, $1.22; 17, ($3.62); '18, Next egs. report due early Aug. (B) Div'ds paid | com. eq.: SDG&E in '22: 9.95%; SoCalGas in | Price Growth Persistence 55
($2.06); '19, 16¢; '20, (80¢); '21, ($4.42); '22, | mid-Jan., Apr., July, Oct. m Div'd reinv. avail. '22: 9.8%. Regulatory Climate: Average. Earnings Predictability 90
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] e g P
to Sell 634 594 e B S Y 1Y YT 11111 P 8 Y RPN WO OO Y YO oo 1 [ TTTYOSOR I 3yr. 495 592 [
Hdsouw) 675410 seasoz ee201 | "¢ I A Syr 624 22
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
2012 | 22.04| 1921 | 2070 | 2041 | 19.06| 1926 | 20.34 | 19.18 | 20.09 | 22.86 | 22.73 | 20.34 | 19.29 | 21.80 | 26.89 | 24.85 | 25.25 |Revenues per sh 28.90
422 443 443 4.51 491 5.18 5.27 5.28 547 5.69 6.64 6.41 6.33 6.98 720 7.34 7.65 | 8.00 | “Cash Flow” per sh 9.25
2.28 2.25 2.32 2.36 255 2.67 2.70 277 2.84 2.83 3.21 3.00 317 325 342 3.61 3.65| 4.00 |Earnings per sh A 515
1.60 1.66 1.73 1.80 1.87 1.94 2.01 2.08 2.15 2.22 2.30 2.38 2.46 2.54 2.62 2.70 278 | 2.86 |Div'd Decl'd per shBm 310
4.65 5.10 570 4.85 5.23 554 6.16 6.58 6.22 7.38 7.37 7.74 7147 7.04 6.83 7.58 7.85 7.85 |Cap’l Spending per sh 7.50
1623 | 17.08| 18.15| 1921 | 2032 | 21.09| 2143 | 21.98| 2259 | 25.00 | 23.98 | 23.92 | 26.11 | 2648 | 26.30 | 27.93 | 28.00 | 29.90 |Book Value per sh © 3225
763.10 | 777.19 | 819.65 | 843.34 | 865.13 | 867.77 | 887.09 | 907.78 | 911.72 | 990.39 | 1007.6 | 1033.8 | 1053.3 | 1056.5 | 1060.0 | 1089.0 | 71070.0 | 1070.0 |Common Shs Outst'g © | 1070.0
16.0 16.1 13.5 14.9 15.8 17.0 16.2 16.0 15.8 17.8 15.5 15.1 17.6 17.9 18.4 19.6 | Bold figyres are |Avg Ann’l P/E Ratio 16.5
85 97 .90 .95 99 1.08 91 84 .80 93 .78 82 94 92 1.00 1.14 Value|Line Relative P/E Ratio .90
44% | 46%| 55% | 51% | 46% | 43% | 46% | 47% | 48% | 44% | 46% | 53% | 44% | 44% | 42% | 41% | ™A' Iayg Ann'l Divid Yield 3.6%
CAPITAL STRUCTURE as of 3/31/23 17087 | 18467 | 17489 | 19896 | 23031 | 23495 | 21419 | 20375 | 23113 | 29279 | 26600 | 27500 |Revenues (Smill) 30900
Total Debt $55066 mill. Due in 5 Yrs $15427 mill. | 24390 | 2567.0 | 2647.0 | 2757.0 | 3269.0 | 3096.0 | 3354.0 | 3481.0 | 3670.0 | 3931.3 | 3960 | 4280 |Net Profit ($mill) 5510
h}llnggﬁgfn"lﬁsznf;‘g'ce oy Intorest 1754l 73465 | 33.8% | 33.4% | 285% | 252% | 21.3% | 158% | 143% | 16.3% | 188% | 15.0% | 15.0% [Income Tax Rate 15.0%
(LT interest eamed. 33%) 116% | 139% | 13.2% | 11.9% | 7.6% | 68% | 6.0% | 66% | 7.7% | 80% | 80%| 80% AFUDC%toNetProfit | 60%
Leases, Uncapitalized Annual rentals $307 mill. 51.5% | 49.5% | 52.8% | 61.5% | 64.5% | 62.0% | 60.1% | 61.5% | 64.0% | 63.0% | 64.0% | 64.0% Long-Term Debt Ratio 63.0%
Pension Assets-12/22 $17225 mill. 45.8% | 47.3% | 44.0% | 35.7% | 35.0% | 37.6% | 39.5% | 38.1% | 35.6% | 36.5% | 36.0% | 36.0% |Common Equity Ratio 37.0%
) _ Oblig $16382 mil. |~ 41483 | 42142 | 46788 | 69359 | 68953 | 65750 | 69594 | 73336 | 78285 | 80558 | 83500 | 85000 |Total Capital (mill) 93500
ﬁ’é’. ﬁ‘g;‘fﬁiﬁi rg"zla'sv !Lféi D.f\éd(g;g;mé ; 51208 | 54868 | 61114 | 78446 | 79872 | 80797 | 83080 | 87634 | 91108 | 94570 | 99350 | 100000 |Net Plant ($mill) 110000
Vi), 475115 shs, 4.2%-5 4% cum, pid. (6100 | 68% | 71% | 66% | 49% | 5%% | 59% | 60% | 59% | 58% | 55%| 55% | 55% RetumonTotalCapl | 65%
par). 121% | 12.1% | 12.0% | 10.3% | 13.3% | 124% | 12.1% | 12.3% | 13.0% | 12.5% | 13.0% | 13.0% |Return on Shr. Equity 14.5%
Common Stock 1,090,402,540 shs. 12.5% | 12.5% | 12.6% | 11.0% | 134% | 12.5% | 12.1% | 12.4% | 13.1% | 13.0% | 13.0% | 13.0% |Return on Com Equity E| 14.5%
MARKET CAP: $78.9 billion (Large Cap) 32% | 32% | 31% | 25% | 39% | 26% | 28% | 2.8% 31% | 3.0%| 35% | 35% |RetainedtoComEq 5.0%
ELECTRIC OPERATING STATISTICS 75% | T5% | T6% | 78% | 2% | 79% | 77% | 78% 76% | 78% 77% 77% |All Div'ds to Net Prof 67%
9% Change Relai Sales (KWH) 2082g 2052113 2_322(2) BUSINESS: The Southern Company, through its subsidiaries, sup-  Generating sources: gas, 44%; coal, 20%; nuclear, 16%; other,
Avg. Indust. Use (MWH) 2947 NA NA | plies electricity to 4.4 mill. customers in GA, AL, and MS. Also has a 11%; purchased, 9%. Fuel costs: 29% of revenues. '22 reported
Avg. Indust. Revs. per KWH (¢) 6.03 NA NA | competitive generation business. Acq'd AGL Resources (renamed  deprec. rates (utility): 2.7%-3.6%. Has 27,300 employees. Presi-
gggﬁ_‘méﬁ;’;’gim ‘3‘1%8 Nﬁ Nﬁ Southern Company Gas, 4.4 mill. customers in GA, NJ, IL, VA, & dent and CEO: Chris Womack. Inc.: Delaware. Address: 30 Ivan Al-
Annual Load Factor (% 60.3 NA NA TN) 7/16. Sold Gulf Power 1/19. Electric revenue breakdown: len Jr. Bivd., N.W., Atlanta, Georgia 30308. Tel.: 404-506-0747. In-
%ChangeCustomerseyr-end) -89 +1.3 +1.5 | residential, 37%; commercial, 30%; industrial, 19%; other, 14%. ternet: www.southerncompany.com.
Fied Charge Co. (%) 281 270 275 Sout}lqrn Company’s _Georgia Power Owur bottom-line estimates for 2023
ANNUAL RATES Past Past Estd 2022 sub51d}ary bas experienced another and 2024 are $3.65 and $4.00 a share,
ofchange [persh)  10¥rs.  5V¥rs. to'262 | delay in unit 3 of the Vogtle nuclear respectively. Second-quarter results were
Revenues -- 5%  6.0% | station. In June, the company delayed the released shortly after our report went to
E%?;'; FS|°W" ‘é-%‘f{; ‘é-gf{; %%’ commercial operation of its nuclear con- press. Southern Company’s earnings
Divider?ds 35% 35% 359 | struction project due to a degraded should continue to benefit from rate relief,
Book Value 30% 25% 35% | hydrogen seal found during testing. Unit 3 higher retail pricing, and increased usage
Cal- QUARTERLY REVENUES (mill) Fall is approaching an August deadline to of electricity. Too, we think profit growth
endar |Mar31 Jun30 Sep.30 Dec.31| Year reach commercial operation, as the project will show more acceleration once the
2020 | 5018 4620 5620 5117 |20375| continues to face significant delays and nuclear units are completed. Management
2021 | 5910 5198 6238 5767 | 23113 | cost overruns. Meanwhile, unit 4 of the is targeting a long-term annual earnings-
2022 | 6648 7206 8378 7047 | 29279 | Vogtle station is making strong progress per-share growth target of 5%-7%.
2023 | 6480 6800 7120 6200 | 26600 | towards completing the project. Indeed, This issue is ranked 4 (Below Aver-
2024 | 6800 7000 7200 6500 |27500| the Nuclear Regulatory Commission age) for Timeliness. Also, at the current
Cal- EARNINGS PER SHARE A Full recently approved plans to begin radioac- quotation, capital appreciation potential
endar |Mar31 Jun30 Sep.30 Dec31| Year | tive fuel loading. Management expects to over the coming 18 months and out to
2020 Y 75 118 51 | 305| load the fuel by the end of September, and 2026-2028 does not stand out compared to
2021 | 109 67 122 44 | 34p| unit 4 is scheduled to be in-service by the the Value Line median. However,
2022 | 97 107 131 26 | 361| end of 2023 or in the first quarter of 2024. Southern shares may appeal to conserva-
202 | 79 .95 13 .55 | 365| Additional delays and cost increases may tive, income-oriented accounts. Indeed, the
2024 | 120 1.00 1.30 50 | 4.00| occur, though. Construction timing will stock’s dividend yield of 3.9%, which sits
Cal- | QUARTERLYDIVIDENDSPAIDBw | Ful greatly influence growth and project above the industry average, remains its
endar |Mar31 Jun30 Sep.30 Dec3i| Year | delays could cause full-year estimates to most notable feature. The company also
2019 | 60 6 6 6 246 be lowered. When construction is com- holds a strong financial strength rating
2020 | &2 64 ‘4 64 554 | Pleted, we think the project will improve (A), as well as an Above-Average (2) Safety
2021 | 64 66 ‘%6 66 ogo | the company’s dividend and earnings rank and high marks for Earnings Predic-
2022 | 66 68 68 68 270 | growth prospects, and benefit the transi- tability and Price Stability.
2023 | 68 70 tion towards cleaner energy. Zachary J. Hodgkinson August 11, 2023

(A) Diluted EPS. Excl. nonrec. gain (losses):
'09, (25¢); 13, (83¢); '14, (59¢); '15, (25¢); '16, | Sept., and Dec. m Div'd reinvestment plan
(28¢); 17, ($2.37); 18, (78¢); 19, $1.30; '20,
(17¢); '21, (54¢). Next earnings report due in

late Oct. (B) Div'ds paid in early Mar., June,

FL, GA, orig. cost. Allowed

avail. (C) Incl. defd charges. In 22: $19.85/sh. | '21: 12.8%. Regulatory Climate: GA, AL Above
(D) In mill. (E) Rate base: AL, MS, fair value;
© 2023 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

Average; MS, FL Average.

eq. (blended): 12.5%; earned on avg. com. eq.,

return on common | Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 45
Earnings Predictability 95
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2019
2.

2020

RECENT PEE (Trailing: 20.3) RELATIVE 1 1 5 DIVD 3 67
WEC ENERGY GROUP NYSE-WEC  |PRICE 8690 RATIO 189 Median: 210/ (PERATIO 1, 19 YLD 9,070
TMELNESS 3 mieosmas | L 38| 3301 2530 69| %4| B1| B2| H3|'%5| %8| '%e| 3 Target Price Range
SAFETY 1 Rascaamsne [ LEGENDS
—— 29.40 x Dividends p sh
TECHNICAL 2 Reised 6/923 divided by Interest Rate 200
-+ -+ Relative Price Strength 160
BETA .80 (1.00 =Market) 2-for-1 split  3/11
18-Month Target Price Range OBhoted mea indcates recession R Eaa e 100
Low-High  Midpoint (% to Mid) ISPLAT | A YA LS/ SO R B 80
$77-$129  $103 (20%) T i 8
202525 PROJECTIONS gttt [ = 40
Price  Gain "Retn” “Tm‘ .. AR iR %0
High 1133 f+gs:ﬁ; 14% | o TTe T | et et S W, 0 |20
o110 __{(+25%) 9% T ) T % TOT. RETURN 423
Institutional Decisions THIS  VLARITH*
202022 3Q2022  4Q2022 Percent 30 STOCK INDEX
Dol 330 G arp|shaes 20— far bl : 3w s e
Hds0o) 237581 235657 240204 | '°°° T T IIAF ERE T  E  r ETERYPTTA TRTAI M Sy 724 477
2007 [ 2008 [ 2009 [ 2010 [ 2011 [2012 [ 2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 | 2024 [ ©VALUE LINE PUB.LLC]26-28
1812 1895| 17.65| 17.98| 19.46| 1854 | 2000 | 2216 | 1877 | 2368 | 24.24 | 2434 | 2385 | 22.96 | 26.36 | 3043 | 30.45| 31.70 |Revenues persh 34.10
298| 295| 311| 330| 368 401| 433| 447| 387 | 539| 569| 604 | 653 | 690 | 753| 801| 860| 9.05 “CashFlow” persh 10.65
142 152 160 192| 218| 235 251 259| 234| 29| 314| 334| 358 | 379 | 411| 446| 4.60| 4.90|Earnings persh A 5.90
50| 54| 68| 80| 1.04| 120| 145| 156| 174| 198 | 208| 221| 236| 25| 271| 291| 312| 333|DivdDecldpersh Bm | 3.80
528| 486| 350 341| 360| 309| 304| 326| 401 451| 621| 671 | 717 | 7.10| 7.14| 7.34| 9.30| 9.30 Cap’lSpending persh 925
1325 | 14.27| 1526| 1626 | 17.20| 18.05| 1873 | 1960 | 27.42 | 2829 | 20.98 | 31.02 | 32.06 | 33.19 | 34.60 | 36.76 | 37.35| 37.90 |Book Value persh € 42.00
23389 | 233.84 | 233.82 | 233.77 | 23049 | 229.04 | 225.96 | 22552 | 315.68 | 315.62 | 31557 | 31552 | 315.43 | 315.43 | 315.43 | 315.43 | 315.43 | 315.43 |Common Shs Outstg D | 315.43
65| 148 133| 140| 142 158| 165| 177| 21.3| 199 | 200 196| 235| 249 | 223| 219 | Boldfigiresare |AvgAnn'l PIE Ratio 205
8| 89| 89| 89| 89| 101 93| 93| 107| 104| 101| 106| 125| 128 | 121| 127 | ValueLine |Relative P/E Ratio 115
24% | 24%| 32% | 8.0% | 33% | 32% | 35% | 34% | 35% | 34% | 3.3% | 34% | 2.8% | 27% | 3.0% | 34% | "™ ayg Ann'l Divid Yield 3.4%
CAPITAL STRUCTURE as of 3/31/23 4519.0 | 4997.1 | 5926.1 | 7472.3 | 7648.5 | 76795 | 7523.1 | 7241.7 | 8316.0 | 9597.4 | 9600 | 10000 |Revenues ($mill) 10750
mal Debt $17896.7 mill. Due in 5 Yrs $4611.7 578.6 | 5895 | 640.3 | 940.2 | 998.2 | 1060.5 | 1134.2 | 1201.1 | 1301.5 | 1406.8 | 1450 | 1545 |Net Profit (Smill) 1860
: . ‘ 36.9% | 38.0% | 404% | 37.6% | 37.2% | 138% | 9.9% | 15.9% | 134% | 18.6% | 19.0% | 19.0% |Income Tax Rate 19.0%
e o merest SUS2.7 il | 4o | 13% | 45% | O8% | 16% | 21% | 18% | 24% | 19% | 21%| 20%| 20% AFUDC%oNetProfit | 20%
(LT interest eamed: 4.4x) 50.6% | 48.5% | 51.2% | 50.5% | 48.0% | 50.4% | 52.5% | 52.8% | 55.3% | 54.7% | 55.0% | 55.0% |Long-Term DebtRatio | 55.5%
Leases, Uncapitalized Annual rentals $6.8 mill. 49.1% | 51.2% | 48.6% | 49.3% | 51.9% | 49.4% | 47.4% | 471% | 44.6% | 44.4% | 44.5% | 44.5% |Common Equity Ratio 44.5%
, Oblig $3136.6 mill. | 86266 | 86365 | 17809 | 18118 | 18238 | 19813 | 21355 | 22228 | 24467 | 25368 | 26375 | 2700 |Total Capital (Smill) 29800
gtfsg g:)%cskhgsg'gor;l"'$1oop;girmc‘;ﬁaﬁré2$r1n$'1ll 10907 | 11258 | 19190 | 19916 | 21347 | 22001 | 23620 | 25707 | 26982 | 29114 | 30500 | 3100 |Net Plant ($mill 35100
44,498 shs. 6%, $100 par. ’ 81% | 81% | 45% | 6.3% | 6.6% | 65% | 65% | 65% | 6.3% | 64% | 65%| 6.5% |Return onTotal Cap'l 7.0%
Common Stock 315,434,531 shs. 13.6% | 13.2% | 7.4% | 10.5% | 105% | 10.8% | 11.2% | 11.4% | 11.9% | 12.0% | 12.5% | 12.5% |Return on Shr.Equity | 13.0%
13.6% | 13.3% | 7.4% | 105% | 105% | 10.8% | 11.2% | 11.5% | 11.9% | 125% | 125% | 12.5% |Return on Com Equity E| 13.0%
MARKET CAP: $27.4 billion (Large Cap) 59% | 53% | 21% | 35% | 36% | 37% | 3.8% | 38% | 41% | 4.0% | 45% | 4.0% |Retainedto Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 57% | 60% | 71% | 67% | 66% | 66% | 66% | 67% 66% | 65% | 68% | 68% |AllDiv'ds to NetProf 64%

BUSINESS: WEC Energy Group, Inc. (formerly Wisconsin Energy)
is a holding company for utilities that provide electric, gas & steam
service in WI & gas service in IL, MN, & MI. Customers: 1.6 mill.
elec., 2.9 mill. gas. Acq'd Integrys Energy 6/15. Sold Point Beach
nuclear plant in '07. Electric revenue breakdown: residential, 39%;
small commercial & industrial, 32%; large commercial & industrial,

21%; other, 8%. Generating sources: coal, 36%; gas, 28%; renew-
ables, 5%; purchased, 31%. Fuel costs: 40% of revenues. '22
reported deprec. rates: 2.4%-3.1%. Has 6,900 employees. Chair-
man: Gale E. Klappa. President & CEO: Scott J. Lauber. Inc.: WI.
Address: 231 W. Michigan St., P.O. Box 1331, Milwaukee, WI
53201. Tel.: 414-221-2345. Internet: www.wecenergygroup.com.

% Change Retail Sales (KWH) 5 26 +34
Avg. Indust. Use (MWH{< NA NA NA
Avg. Lg. CAl Revsi\rer WH (¢) 725 661 751
Capacity at Peak ( w)w NA NA NA
Peak Load, Summer ﬂ W) NA NA NA
Annual Load Factor (A)e NA NA NA
% Change Customers (yr-end) +.6 +.7 +.2
Fixed Charge Cov. (%) 300 338 357

ANNUAL RATES Past

Past Est’'d '20-'22

of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues 3.0%  2.0% 5.0%
“Cash Flow” 7.0% 7.5% 6.5%
Earnings 6.5%  7.0% 6.0%
Dividends 10.0% 6.5% 7.0%
Book Value 7.0% 3.5% 4.0%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 2108 1548 1651 1933 | 7241.7|
2021 | 2691 1676 1746 2201 | 8316.0
2022 | 2908 2127 2003 2558 | 9597.4
2023 | 2888 2200 2150 2362 | 9600
2024 | 3000 2250 2200 2550 (10000
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 1.43 .76 84 .76 3.79
2021 1.61 .87 92 Al 411
2022 | 1.79 91 .96 .80 4.46
2023 | 1.61 1.00 1.14 .85 | 4.60
2024 | 1.90 1.00 1.15 85 | 4.90
Cal- | QUARTERLY DIVIDENDS PAIDB = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | .59 59 59 59 2.36
2020 | 6325 6325 .6325 .6325| 253
2021 | 6775 6775 6775 6775 | 2.7
2022 | 7275 7275 7275 7275 | 291
2023 | .7800 .7800

WEC Energy’s utility in Minnesota
reached a settlement in its rate case.
The settlement, if approved by the Min-
nesota Commission, will grant Minnesota
Energy Resources a 7.1% increase in base
rates, based on a 9.65% return on equity.
In March, the company’s utility in Michi-
gan filed a base rate increase of 9.1% for
2024. The company also had pending rate
cases in Illinois for Peoples Gas and North
Shore Gas. Hearings are scheduled for Au-
gust, and new tarrifs are expected to take
effect by next year.

Our 2023 bottom-line projection is
staying put at $4.60 per share, which
is the midpoint of management’s up-
dated guidance range. The Energy In-
frastructure segment’s earnings dropped
$0.01 a share and the corporate segment’s
earnings fell $0.08 a share compared to
the first quarter of 2022. Too, natural gas
deliveries in Wisconsin declined by 10.5%
year over year due to one of the mildest
winters in history. On a positive note, rate
relief remains a main driver to perform-
ance, and contributed $0.22 a share to
earnings in the March period. The bottom-
line will likely continue to benefit from a

number of pending gas rate hikes. The
company expects profits in the second-half
of 2023 to be materially better than last
year. Our projections mirror this senti-
ment.

The company is making progress on a
number of zero carbon projects. The
Red Barn Wind purchase went to service
in April, and is providing 82 megawatts of
clean energy to Wisconsin customers. In
February, WEC received approval for 100
megawatts of Riverside capacity for ap-
proximately $102 million, and also com-
pleted its acquisition of a Sapphire Farm,
which currently offers 250 megawatts of
capacity in total. There are many other
capital projects that are underway, which
will provide assistance to the company’s
zero carbon goals.

WEC Energy stock likely will appeal
to conservative investors. The utility
holds a strong Price Stability and Earn-
ings Predictability scores, as well as a top
notch Safety rank. Too, the dividend yield
of 3.6% is right around the industry aver-
age. Total return potential to 2026-2028 is
modest, however.

Zachary J. Hodgkinson June 9, 2023

(A) Diluted EPS. Excl. gain on discontinued

estment plan avail. (C) Incl. intang. In ’22:

ops.: "1, 6¢; nonrecurring gain: '17, 65¢. Next | $20.05/sh. (D) In mill., adj. for split. (E) Rate
earnings report due early Aug. (B) Div'ds paid | base: Net orig. cost. Rates all'd on com. eq. in | WI, Above Average; IL, Below Average; MN &
in early Mar., June, Sept. & Dec. m Divid reinv- | Wl in ’15: 10.0%-10.2%; in IL in '21: 9.67%; in
© 2023 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
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MI, Average.

MN in "19: 9.7%; in Ml in "22: 9.85%; earned on | Company’s Financial Strength A+
avg. com. eq., '21: 12.2%. Regulatory Climate: | Stock’s Price Stability 90
Price Growth Persistence 70
Earnings Predictability 100
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ANNUAL RATES Past

Past Est’'d '20-'22

reported that several insurers have
filed a lawsuit against Xcel Energy.
The case seeks restitution for payouts
made to victims of the December 2021
Marshall wildfire, one of the worst ever in
Colorado. The Boulder County Sheriff’s
Office and the county’s district attorney
recently named Xcel as one of two parties
responsible for the blaze that killed two
people, destroyed over 1,000 homes, and
caused more than $2 billion in property
damage. The investigation report con-
cluded that two fires had separate origins
and merged to form a more destructive
one. Local authorities stated a fire was set
on the property of a religious group near
Marshall Road and was extinguished by
firefighters. The debris were said to be
still smoldering six days later when strong
winds reignited it. The report claims that
on the same day the debris reignited, an
Xcel power line sent sparks into dry brush.
Xcel has denied its equipment played
a role in the devastating wildfire. But
there is clear video on the day of the blaze
of very strong wind gusts (estimated at
over 100 mph) causing Xcel’s power lines

RECENT PEE (Trailing: 19.4) RELATIVE 1 08 DIVD 3 4(y
XCEL ENERGY NDQ-XEL PRICE 6265 RATIO 187 Median: 200) (PERATIO 1,UO (YLD 9.47/0
TMELNESS 3 oo | FON| B38| 18| 575 B8 23| 5| 3| ¥7| R &3 Fo| &2 Target Price Range
SAFETY 1 Raisedsins LEGENDS
—— 32.3 x Dividends p sh
TECHNICAL 3 Lowered 77123 riond e Prce Sirengh 160
BETA .85 (1.00 =Market) haded area indicates recession 158
18-Month Target Price Range T e e . S e O
Low-High  Midpoint (% to Mid) S Qlfgﬂ_' it - 2
$55-899  $77 (25%) T—m——.f""““"T-W” i %
2026-28 PROJECTIONS — T L™ 30
. Al Total| e T TR -
i Price  Gain  Return "™l 20
A i 2 - RUCIOX. & = %TOT. RETURN 6/23 |
Institutional Decisions THIS VL ARITH*
STOCK ~ INDEX
I B B R e : I. . A
o Sel [T " N [T N " Il M| . g 8 [
Hidsou) 424931 427005 ass200 | "% ' I e A T Syr 566 486
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
2340 | 2469 | 21.08| 21.38| 2190 2076 | 2192 | 2311 | 2172 | 21.90 | 2246 | 2244 | 2198 | 2145 | 2469 | 27.86 | 28.75| 29.05 |Revenues per sh 30.35
345| 350| 348| 351 379 400 410| 428| 456 | 504| 547 | 592 | 625| 6.6 708 | 781 825| 8.65 |“Cash Flow” per sh 10.10
135| 146| 149| 156 172 18| 191 203 210 | 221 230 | 247| 264 | 279 | 29| 317| 335| 3.55 |EarningspershA 425
91 94 97| 100 103| 107 11 120 | 128 | 136| 144| 152| 162| 172 183 | 195| 208| 222 |Div'd Decl'd per shBmt 2.66
489 | 466| 391 460 453| 527| 682| 633| 726| 642| 654 770 | 805| 9.99 780 | 844 900| 9.25|Cap’l Spending per sh 9.50
1470 | 1535| 15.92| 1676 | 17.44 | 1819| 1921 | 2020 | 20.89 | 21.73 | 2256 | 23.78 | 2524 | 2712 | 28.70 | 30.34 | 31.60 | 33.15 |Book Value per sh © 38.25
428.78 | 453.79 | 457.51 | 482.33 | 486.49 | 487.96 | 497.97 | 505.73 | 507.54 | 507.22 | 507.76 | 514.04 | 524.54 | 537.44 | 544.03 | 549.58 | 550.00 | 553.00 |Common Shs Outst'g® | 560.00
167 137 127] 141 142 148| 150 | 154 165| 185| 202 | 189 | 223 | 239 | 225| 222 | Bol figyres are |Avg Ann’l P/E Ratio 20.0
89 82 85 90 89 94 84 81 83 97| 102| 102 | 119| 123 122 | 128 Value|Line Relative P/E Ratio 1.10
40% | 47%| 51%| 45% | 42% | 39% | 3.9% | 3.8% | 37% | 33% | 31% | 33% | 27% | 26% | 2.8% | 28%| "™ |Ayg Ann'l Divid Yield 3.1%
CAPITAL STRUCTURE as of 3/31/23 10915 | 11686 | 11024 | 11107 | 11404 | 11537 | 11529 | 11526 | 13431 | 15310 | 15800 | 16050 |Revenues ($mill) 17000
Total Debt $24798 mill. Due in 5 Yrs $3808 mill. 948.2 | 1021.3 | 1063.6 | 1123.4 | 1171.0 | 1261.0 | 1372.0 | 1473.0 | 1597.0 | 1736.0 | 1725 | 1960 | Net Profit (Smill) 2385
h}llnggzgfnﬁﬁ‘ﬁnf;‘g'ce o nterest $809 mil. 33.8% | 33.9% | 35.8% | 34.1% | 30.7% | 126% | 85% | --| --| --| NMF| NWMF |Income Tax Rate NWIF
(Tofal Interest'Coverage: 2.9>£) 134% | 125% | 7.7% | 7.8% | 94% [ 124% | 83% | 10.7% | 62% | 59% | 6.0% | 6.0% |AFUDC % to Net Profit 6.0%
53.3% | 53.0% | 54.1% | 56.3% | 55.9% | 56.4% | 56.8% | 57.4% | 58.2% | 57.8% | 58.0% | 58.0% |Long-Term Debt Ratio 58.0%
Leases, Uncapitalized Annual rentals $264 mill. 46.7% | 47.0% | 45.9% | 43.7% | 44.1% | 43.6% | 43.2% | 42.6% | 41.8% | 42.2% | 42.0% | 42.0% |Common Equity Ratio 42.0%
Pension Assets-12/22 $2685 mill. | 20477 | 21714 | 23092 | 25216 | 25975 | 28025 | 30646 | 34220 | 37391 | 39488 | 41750 | 44075 |Total Capital (Smill) 50900
Ptd Stock None Oblig 2871 mill. | o120 | 08757 | 31206 | 32842 | 34320 | 36944 | 39483 | 42950 | 45457 | 48253 | 50525 | 52850 | Net Plant ($mill) 59700
6.0% | 60% | 58% | 57% | 58% | 57% | 56% | 54% | 53% | 55% | 55% | 5.5% |Returnon Total Cap’l 6.0%
Common Stock 550,356,331 shs. 9.9% | 10.0% | 10.0% | 10.2% | 10.2% | 10.3% | 10.4% | 10.1% | 10.2% | 10.4% | 10.5% | 10.5% |Return on Shr. Equity 11.0%
as of 4/24/23 9.9% | 10.0% | 10.0% | 10.2% | 10.2% | 10.3% | 10.4% | 10.1% | 10.2% | 10.4% | 10.5% | 10.5% |Return on Com Equity E | 11.0%
MARKET CAP: $34.5 billion (Large Cap) 45% | 45% | 43% | 4.0% | 3.9% | 43% | 44% | 42% | 42% | 43% | 4.0% | 4.0% |Retainedto ComEq 4.0%
ELECTRIC OPERATING STATISTICS 54% | 55% | 57% | 61% | 62% | 58% | 58% | 58% 59% | 58% | 62% | 62% |AllDiv'ds to Net Prof 62%
% Change Relai Sles (KWH) 20223 2_3121 2_3125 BUSINESS: Xcel Energy Inc. is the parent of Northern States revenues: resid’l, 29%; comm’l & ind’l, 48%; other, 23%. Purchases
Resid Revs. per KWH (¢) 1212 12.94 13.41 | Power Company (NSP), which supplies electricity to MN, WI, ND,  33% of power, owns 67. Total electric mix: wind, 33%; gas, 24%;
C&IRevs. BerKWH (GS 786 873 9.02 | SD & MI & gas to MN, WI, ND & MI; Public Service Company of coal, 23%, nuclear, 13%, solar/other, 7%. Fuel costs: 45% of reve-
gggﬁ‘m Sﬁ%wknggrw)ww) 196’%@ 198':‘13 203"“1/; Colorado (PSCo), which supplies electricity & gas to CO; & South-  nues. '22 deprec. rate: 3.7%. Employs 11,982. President, CEO and
Annual Load Factor(‘gk NA NA NA | Wwestern Public Service Company (SPS), which supplies electricity ~ Chrmn.: Robert Frenzel. Inc.: MN. Addr.: 414 Nicollet Mall, Minnea-
%ChangeCustomerseyr-end) NA NA NA | to TX and NM. Customers: 3.8 mill. electric, 2.1 mill. gas. Electric  polis, MN 55401. Tel.: 612-330-5500. Int.: www.xcelenergy.com.
Fied Charge Co. (%) 050 o262 255 | Colorado newspapers recently to touch and send off electrical arcing into

the air near the area investigators say was
one wildfire’s origin. Xcel responded to
the sheriff’s report stating it does not
agree with the conclusion that its power
lines caused the second ignition, and went
on to state “Xcel Energy did not have the
opportunity to review and comment on the
analyses relied on by the sheriff’s office
and believes those analyses are flawed and
their conclusions are incorrect.” Xcel also
said it reviewed its records and believes
the system was properly maintained.

The market reaction to this informa-
tion has been fairly subdued. So far,
XEL shares are down just four percentage
points more than the electric utility aver-
age decline of 6.5% in 2023. Yet the situa-
tion is reminiscent of the lawsuits against
California utility Edison International
(EIX), which has paid out a net $7 billion
after recouping $2 billion from insurance.
The same attorneys are involved here.
Over 9,500 plaintiffs lined up against
Edison, so we don’t think the scale is near-
ly the same, but XEL holders need to
weigh the risks, including the news cycle.
Anthony J. Glennon July 21, 2023

of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues 15%  2.5% 3.5%
“Cash Flow” 65%  7.5% 6.0%
Earnings 5.5% 6.0% 6.0%
Dividends 6.0% 6.0% 6.5%
Book Value 50% 55%  50%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 2811 2586 3182 2947 (11526
2021 | 3541 3068 3467 3355 (13431
2022 | 3751 3424 4082 4053 (15310
2023 | 4080 3550 4100 4070 [15800
2024 | 4125 3650 4150 4125 |16050
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 .56 54 114 54 2.79
2021 .67 58 113 .58 2.96
2022 .70 60 118 .69 3.17
2023 .76 .64 125 70 3.35
2024 .80 .68  1.33 .74 3.55
Cal- | QUARTERLYDIVIDENDSPAIDB=t | Fyil
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | .38 405 405 405 1.60
2020 | 405 .43 43 43 1.70
2021 | 43 4575 4575 4575 | 1.80
2022 | 4575 4875 4875 4875 1.92
2023 | 4875 B2 52
(A) Diluted EPS. Excl. nonrecurring gain

(losses): '10, 5¢; '15, (16¢); 17, (5¢

); gains

(loss) on discontinued ops.: '09, (1¢); 10, 1¢.

’20 EPS don’t sum due to rounding

Next earnings report due July 27th. (B) Div'ds
typically paid mid-Jan., Apr., July, and Oct.

= Div'd reinvestment plan available.

1 Shareholder investment plan available.
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&C) Incl. intangibles. In '22: $2871 miill.,
5.22/sh. (D) In mill. (E) Rate base: Varies.
Rate allowed on common equity (blended):
9.6%. Regulatory Climate: Average.

Company’s Financial Strength A+
Stock’s Price Stability 95
Price Growth Persistence 70
Earnings Predictability 100
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