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Q. Reference Evidence of Laurence Booth dated September 25, 2018 1 
2 

Page 47: Dr. Booth makes a second adjustment to his CAPM estimate which 3 
adds a .80% spread. Is Dr. Booth aware of any Canadian regulator that has 4 
applied or considered applying such an adjustment in their ROE conclusions? 5 
If yes, provide details of such decision.  6 

7 
A. Yes. The BCUC  in its May 10, 2013 Decision (BCUC-GCOC-Stage 1, pages 90-8 

91) stated9 
10 

11 

12 
13 

This 3.80% is the same trigger I have recommended to others. 14 
15 

Dr. Booth made similar recommendations before this Board in its 2013 Decision 16 
(PU 13(2013) where the decision on page 23 states,  17 
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Here the decision is explicit that the forecast LTC yield at the time was 3.0% but 3 
the decision is based on a 3.8% LTC yield, which was my 0.80% “Operation 4 
Twist” adjustment plus the 3.0% LTC yield forecast. 5 


