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Reference: Application, para. 8

It is stated “On March 30, 2023, Hydro received correspondence from the Minister of Industry,

Energy and Technology providing a grant of $190,404,321 for the purposes of rate mitigation.

This grant has been credited to the Rate Mitigation Fund component of the Supply Cost Variance

Deferral Account.”

a)

b)

d)

Please provide a table showing all components of the Supply Cost Variance Deferral
Account including financing charges and actual amounts owing monthly and
cumulatively since the effective date of the account through to the end of March 2023

(and April 2023 if actual data are available).

Please provide a table showing all components of the Supply Cost Variance Deferral
Account including financing charges and forecast amounts owing monthly and
cumulatively for each month from April 2023 through December 2025. Please include a

list of assumptions in the forecast.

Please identify the projected rate impacts on NP’s customers on July 1, 2024 and July 1,

2025 owing to recovery of amounts in the Supply Cost Variance Deferral Account.

For the Island Industrial Customers, please provide the rate impact on January 1, 2023,
and the projected rate impacts on January 1, 2024 and January 1, 2025 owing to

recovery of amounts in the Supply Cost Variance Deferral Account.

a) Please refer to CA-NLH-003, Attachments 1 and 2 for the year-end 2022 and March 2023

balances, respectively, within the Supply Cost Variance Deferral Account. Newfoundland and

Labrador Hydro (“Hydro”) is currently confirming the balance in the Supply Cost Variance

Deferral Account as of the end of April 2023, which will be reported to the Board of

Commissioners of Public Utilities (“Board”) on May 25, 2023.
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b)

c)

d)

Hydro is unable to provide a forecast for the balance of the Supply Cost Variance Deferral
Account without knowing the details of the Government of Newfoundland and Labrador’s

final rate mitigation plan.

Disposition of balances in the Supply Cost Variance Deferral Account are subject to a further
Order of the Board. Hydro is unable to provide forecasted rate impacts for Newfoundland
Power Inc. as a result of recovery of balances in the Supply Cost Variance Deferral Account.

Please refer to part b) of this response.

There was no rate impact to the Island Industrial Customers as a result of recovery of the
balance in the Supply Cost Variance Deferral Account on January 1, 2023 as disposition of
balances in the Supply Cost Variance Deferral Account are subject to a further Order of the
Board. Further, Hydro is unable to provide forecasted rate impact for Island Industrial
Customers as a result of the recovery of balances in the Supply Cost Variance Deferral

Account. Please refer to part b) of this response.
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Newfoundland and Labrador Hydro

newloundiand abrado
‘ h d rO Hydro Place. 500 Columbus Drive
P.0. Box 12400. St. John"s. NL

(anada A1B 4K7
1.709.737.1400 | f. 709.737.1800

nlhydro.com

February 9, 2023
Board of Commissioners of Public Utilities
Prince Charles Building

120 Torbay Road, P.0O. Box 21040
St. John’s, NL A1A 5B2

Attention: Cheryl Blundon

Director of Corporate Services and Board Secretary
Re: Supply Cost Variance Deferral Account Monthly Report — Revision 1

Enclosed please find Revision 1 of Newfoundland and Labrador Hydro’s report on the activity and
balance of the Supply Cost Variance Deferral Account to the end of December 2022. The year-end
accrual for the December export value was draft at the time of the release of the monthly report. The
accrual was adjusted as part of the regular year-end process and is reflected in the attached revision.
The amounts reflected in the report are unaudited.

Should you have any questions, please contact the undersigned.
Yours truly,

NEWFOUNDLAND AND LABRADOR HYDRO

Onlaldl
Shirley A. Walsh

Senior Legal Counsel, Regulatory
SAW/kd

Encl.

ecc:

Board of Commissioners of Public Utilities
Jacqui H. Glynn
PUB Official Email

Island Industrial Customer Group
Paul L. Coxworthy, Stewart McKelvey
Denis J. Fleming, Cox & Palmer

Dean A. Porter, Poole Althouse

Iron Ore Company of Canada
Gregory A.C. Moores, Stewart McKelvey

Labrador Interconnected Group
Senwung F. Luk, Olthuis Kleer Townshend LLP
Nicholas E. Kennedy, Olthuis Kleer Townshend LLP

Consumer Advocate

Dennis M. Browne, KC, Browne Fitzgerald Morgan Avis & Wadden
Stephen F. Fitzgerald, Browne Fitzgerald Morgan Avis & Wadden
Sarah G. Fitzgerald, Browne Fitzgerald Morgan Avis & Wadden
Bernice Bailey, Browne Fitzgerald Morgan Avis & Wadden
Bernard M. Coffey, KC

Teck Resources Limited
Shawn Kinsella

Linde Canada Inc.
Sheryl E. Nisenbaum
Peter Strong

Newfoundland Power Inc.
Dominic J. Foley

Lindsay S.A. Hollett
Regulatory Email
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Supply Cost Variance Deferral Account Report for December 2022 (Unaudited)

Revision History

Revision Date

Location

Reason

1

9-Feb-2023

Supply Cost Deferral
Account Summary
Table, p. 1 of 4; and
Supply Cost Variance
Deferral Account
Section A: Summary
Table, p. 2 of 4.

The year-end accrual for the December export
value was draft at the time of the release of the
monthly report.

L\ hydro

Page 1
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Supply Cost Variance Deferral

Account Report (Unaudited)
December 2022

Original Submission: January 25, 2023
Revision 1: February 9, 2023

A report to the Board of Commissioners of Public Utilities

\Y hudro
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April 25, 2023

CA-NLH-003, Attachment 2

July 1, 2023 Utility Rate Adjustments

Board of Commissioners of Public Utilities

Prince Charles Building

120 Torbay Road, P.O. Box 21040

St. John’s, NL A1A 5B2

Attention:

Cheryl Blundon

Director of Corporate Services and Board Secretary

Re:

Supply Cost Variance Deferral Account Monthly Report

Page 1 of 6

Mewfoundland and Labrador Hydro

Hyl &, 500 Columbas Drive

Box 12400. 5. John's. Nl

Canada A8 4K7

I. 7097371800

Further to correspondence from the Board of Commissioners of Public Utilities accompanying Board
Order No. P.U. 4(2022),! please find enclosed Newfoundland and Labrador Hydro’s report on the activity
and balance of the Supply Cost Variance Deferral Account to the end of March 2023.

Should you have any questions, please contact the undersigned.

Yours truly,

NEWFOUNDLAND AND LABRADOR HYDRO

NS

Shirley A. Walsh

Senior Legal Counsel, Regulatory

SAW/kd

Encl.

ecc:

Board of Commissioners of Public Utilities
Jacqui H. Glynn
PUB Official Email

Island Industrial Customer Group
Paul L. Coxworthy, Stewart McKelvey
Denis J. Fleming, Cox & Palmer

Dean A. Porter, Poole Althouse

Iron Ore Company of Canada
Gregory A.C. Moores, Stewart McKelvey

Labrador Interconnected Group
Senwung F. Luk, Olthuis Kleer Townshend LLP
Nicholas E. Kennedy, Olthuis Kleer Townshend LLP

Consumer Advocate

Dennis M. Browne, KC, Browne Fitzgerald Morgan & Avis
Stephen F. Fitzgerald, Browne Fitzgerald Morgan & Avis
Sarah G. Fitzgerald, Browne Fitzgerald Morgan & Avis
Bernice Bailey, Browne Fitzgerald Morgan & Avis
Bernard M. Coffey, KC

Teck Resources Limited
Shawn Kinsella

Linde Canada Inc.
Sheryl E. Nisenbaum
Peter Strong

Newfoundland Power Inc.
Dominic J. Foley

Lindsay S.A. Hollett
Regulatory Email

1 Public Utilities Act, RSNL 1990, ¢ P-47, Board Order No. P.U. 4(2022), Board of Commissioners of Public Utilities, February 21, 2022.
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