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Q.  Re: Non-Firm Rate Presentation, page 18 1 

Citation 1 (Presentation, page 18):  2 

The table below presents the calculation of forecast on-peak and off-peak prices for 3 
February 2023 and July 2023. 4 

•Assumes 75% export deliveries to New York and 25% to New England. 5 

•Actual rate will not be established until 21st day preceding the billing month. 6 

Citation 2 (LAB-NLH-001, Table 1): 7 

 

a) Please confirm that, for many months in the historical record provided in Citation 2, 8 

sales to New England account for considerably more than 25% of monthly export 9 

volumes. 10 

b) Please confirm that, for most winter months in the historical record provided in Citation 11 

2, sales to New England are actually greater than sales to New York. 12 

c) Please confirm that actual non-firm prices will be derived from actual sales prices and 13 

from actual weightings between the different export markets for the month prior. 14 

 15 

 16 

A. a) There any many months in which energy sales to New England are greater than 25% of total 17 

monthly exports. Newfoundland and Labrador Hydro’s (“Hydro”) response to BKL-NLH-051 18 
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of this proceeding indicates that Hydro is forecasting a market export split of 60% New 1 

England and 40% New York for the years 2024–2026. 2 

b)  In the information presented, New England volumes are sometimes greater than New York 3 

volumes in the winter months. The volume variance between export markets is the reason 4 

behind Hydro’s proposal to include a market weight adjustment in the non-firm price setting 5 

process. 6 

c)  It is not confirmed. The non-firm price will not use actual prices but a market forecast price 7 

for the applicable month. The proposed non-firm sales price will be determined by using 8 

market based prices obtained on the 21st of the previous month and then use the volume 9 

data from the most recent monthly actual export sales to each market to adjust for market 10 

weight volume. For example, on June 21st Hydro will obtain the July market price forecast 11 

for each market; Hydro will then use May’s export volume to determine the weighting 12 

applied to each market price to determine the non-firm price. Please refer to Hydro’s 13 

response to PUB-NLH-015 of this proceeding. 14 


