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February 9, 2018

The Board of Commissioners of Public Utilities
Prince Charles Building
120 Torbay Road, P.O. Box 21040
St. John's, NL A1A 5B2

Attention: Ms. Cheryl Blundon
Director Corporate Services &Board Secretary

Dear Ms. Blundon:

Hydro Place. S~0 Columbus Drive.

P0. 8ox 1240. St. John's. N1

Canada A1B 4K7

t. 749.737.1400 f.7~9J37.1800

www.n(h.nl.ca

Re: Newfoundland and Labrador Hydro —Application for 2018 Industrial Customer
Interim Rates

Enclosed please find one (1) original plus thirteen (13) copies of Newfoundland and Labrador

Hydro's (Hydro's) application for i) 2018 interim base rates for Island Industrial Customers, ii)

updated Island Industrial Customers Rate Stabilization Plan (RSP) riders; and iii) 2018 interim

based rates for Labrador Industrial Customers, all effective April 1, 2018.

Further to Hydro's 2017 General Rate Application, without interim rate relief in 2018, Hydro

will not have the opportunity to earn a just and reasonable return during its 2018 fiscal year.
As such, this Application proposes recovery of 68% of the required Industrial Customer
increase relative to Hydro's approved 2015 Test Year base rates.

This application also seeks updated Rate Stabilization Plan Riders for Island Industrial
Customers effective April 1, 2018. These adjustments have been calculated in accordance
with existing Rate Stabilization Plan rules and reflect adjustments that would have normally
taken place on January 1, 2018 but for Order No. P.U. 44(2017). This application also

proposes the conclusion of the Island Industrial Customer RSP rate mitigation adjustment as

approved by the Board in Order No. P.U. 24(2017).

The forecast impact on Island Industrial Customers as a result of this application is an

average rate increase of approximately 1.2%. The forecast impact on Labrador Industrial

Transmission Customer's regulated costs is approximately 13.0%.

Hydro is proposing no change in retail customer rates prior to July 1, 2018 as rates to

Newfoundland Power and Hydro Rural Customers are already scheduled to change July 1,
2018 in accordance with existing RSP rules. Therefore, Hydro plans on filing an application

for the implementation of new interim rates that will impact Newfoundland Power and
Hydro's Rural customers, including those on the Labrador Interconnected System, in
conjunction with its RSP application which is required to be filed in April 2018.



Ms. C. Blundon 2

Public Utilities Board

Should you have any questions, please contact the undersigned.

Yours truly,

NEW UNDL ND AND LABRADOR HYDRO

eoffre P. Yo ng,

Corpo e Secretary &General Counsel
GPY/skc

Encl.

cc: Gerard Hayes -Newfoundland Power Dennis Browne, Q.C. -Consumer Advocate

Paul Coxworthy -Stewart McKelvey Stirling Scales Dean Porter -Poole Althouse

Denis J. Fleming -Cox &Palmer

ecc: Van Alexopoulos - Iron Ore Company Benoit Pepin - Rio Tinto

Senwung Luk -Labrador Interconnected Group



IN THE MATTER OF the Electrical Power

Control Act, 1994, SNL 1994, Chapter E-5.1

and the Public Utilities Act, RSN 1990,

Chapter P-47 (the Act);

AND IN THE MATTER OF a General Rate

Application by Newfoundland and

Labrador Hydro to establish customer

electricity rates for 2018 and 2019;

AND IN THE MATTER OF an application

by Newfoundland and Labrador Hydro,

pursuant to Sections 70 and 75 of the Act,

for the approval of customer electricity

rates for 2018 on an interim basis ("2018

Industrial Customer Interim Rates

Application").

TO: The Board of Commissioners of Public Utilities (the Board)

The 2018 Industrial Customer Interim Rates Application of Newfoundland and Labrador

Hydro states that:

A. Background

A.1 General

1. Newfoundland and Labrador Hydro (Hydro) is a corporation continued and existing

under the Hydro Corporation Act, 2007, is a public utility within the meaning of the Act,

and is subject to the provisions of the Electrical Power Control Act, 1994.

2. Under the Act, the Board has the general supervision of public utilities and requires that

a public utility submit for the approval of the Board the rates, tolls, and charges for the
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service provided by the public utility and the rules and regulations which relate to that

service.

3. Section 70 of the Act provides that a public utility shall not charge, demand, collect, or

receive compensation for a service performed by it until the Board has approved a

schedule of rates, tolls, and charges for the services provided by the public utility.

4. In Order No. P.U. 49(2016), the Board ordered, amongst other things, that Hydro file its

next general rate application no later than March 31, 2017, with a 2018 Test Year. On

February 20, 2017, Hydro filed an application requesting approval to file its next general

rate application on or before July 31, 2017, reflecting 2018 and 2019 Test Years. In

Order No. P.U. 8(2017), the Board ordered Hydro to file its next general rate application

by J u ly 31, 2017.

A.Z Interim Rates Request

5. On July 28, 2017, Hydro filed a General Rate Application (GRA) with the Board. The GRA,

among other items, requested approval on an interim basis effective January 1, 2018 of:

(i) revised rates for all of Hydro's customers; (ii) a revised rate structure for Labrador

I ndustrial Transmission Customers; (iii) revised rules and regulations for Hydro Rural

customers; and (iv) a revision in the RSP Rules for the purpose of calculation of the Rural

Rate Adjustment.
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6. On October 4, 2017 Hydro filed correspondence with the Board that proposed delaying

the process and subsequent implementation of interim rates beyond January 1, 2018 to

permit the Hydro GRA to proceed in an efficient manner.

7. By Order No. P.U. 30(2017), the Board established, amongst other things, a schedule for

the 2017 GRA which provides for the commencement of public hearings of the GRA on

January 30, 2018.

8. On January 4, 2018, the Consumer Advocate filed an application to delay the 2017 GRA

schedule until certain additional information is filed by Hydro. Scheduled settlement

discussions and the commencement of the hearing have been postponed as a result of

the application filed by the Consumer Advocate.

9. By Order No. P.U. 2(2018), the Board ordered Hydro to file additional revenue

requirement and cost of service information for its review during the hearing process.

The ongoing delay in the 2017 GRA has created further uncertainty on the timing of

i mplementation of final customer rates in response to Hydro's 2017 GRA.

10. Hydro anticipates that new final rates resulting from the 2017 GRA process may not be

in effect until 2019.
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11. The 2017 GRA evidence shows that Hydro has a material 2018 Revenue Deficiency and if

Hydro is not provided rate relief in 2018, Hydro's earnings will below the bottom of both

the existing approved range of return on rate base and the 2017 GRA proposed range of

return on rate base.

12. Section 75 of the Act provides that the Board may make an interim order unilaterally

and without public hearing or notice, approving with or without modification, a

schedule of rates, tolls and charges submitted by a public utility upon the terms and

conditions that it may decide. A public hearing of this application is therefore not

necessary.

A.3 Customer Rates

13. In Board Order No. P.U. 24(2017), the Board approved a Rate Stabilization Plan (RSP)

rate mitigation adjustment rate for Island Industrial Customers to mitigate their July 1,

2017 rate increase. The RSP mitigation adjustment rate is set to expire in July 2018.

14. In Board Order No. P.U. 26(2017), the Board approved Hydro to implement revised rates

for its Island Industrial Customers related to the 2013 General Rate Application to reflect

Order No. P.U. 49(2016) and Order No. P.U. 24(2017).
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A.4 Island Industrial Customer RSP Adjustments

15. In accordance with section C.1 of RSP Rules, Hydro filed with the Board on October 16,

2017 an updated forecast price of No. 6 fuel of $63.75 per barrel (CDN) for 2018.

16. The RSP rules provide for an RSP adjustment update and consequently new customer

rates for Island Industrial Customers to become effective January 1, 2018.

17. On December 21, 2017, Hydro filed an application that the RSP rate adjustment

scheduled for January 1, 2018 for the Island Industrial Customers be delayed to permit

Hydro to update the RSP adjustments in concert with Hydro's proposal to implement

interim rates.

18. In Order No. P.U. 44(2017), the Board approved that the scheduled January 1, 2018 RSP

adjustment to the Island Industrial Customer rates be suspended until a further Order of

the Board.

B. Application

8.1 General

19. The 2018 Industrial Customer Interim Rates Application proposes: (i) to update the

Island Industrial Customer RSP adjustments for 2018 (including the conclusion of the

RSP mitigation adjustment rate) effective April 1, 2018; and (ii) to implement interim
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base rates for Island Industrial Customers and Labrador Industrial Transmission

Customers effective April 1, 2018.

20. Schedule A to this 2018 Industrial Customer Interim Rates Application provides evidence

on: (i) the requirement for interim rates in 2018; (ii) the customer impacts of

i mplementation of the proposed interim rates and (iii) Hydro's recovery of its increased

costs in 2018 if the proposed interim rates are approved on the implementation dates

proposed by Hydro.

8.2 Island Industrial Customer RSP Adjustments

21. The Board approved the use of a $64.41 per barrel fuel cost (CDN) for the 2015 Test

Year based on a 2016 fuel price forecast which was filed on October 28, 2015.

Concurrent with the implementation of the new base rates that became effective July 1,

2017, the Board approved the implementation of a fuel rider of 0.625 per kWh to apply

to Island Industrial Customers based on the April 2017 fuel price forecast of $81.40 per

barrel (CDN) for the period July 1, 2017 to June 30, 2018.

22. Hydro is proposing to conclude the Island Industrial Customer RSP mitigation

adjustment rate of (0.313) per kWh which was implemented July 1, 2017. The

conclusion of the RSP mitigation adjustment rate when implementing interim customer

rates avoids a further customer rate increase on July 1, 2017.




















































































	3.0 Schedule A - Complete.pdf
	Blank Page
	Blank Page
	Blank Page
	Blank Page
	Blank Page
	Blank Page


