
NP-CA-47 1 
2007 NP General Rate Application 2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Page 1 of 1 
 

 
 
 
Q: Reference: Page 29, Lines 4-5, Page 31, Lines 12-14 and Page 53, Lines 14-15 
 

“Weighting the results of each ERP test equally results in an estimate of the testyear 
cost of capital for the benchmark utility in the range of 6.1% to 6.6%” 

 
Please confirm that, based on the 12-15 basis point downward adjustment 
recommended by Dr. Cannon for Newfoundland Power, the indicated cost of equity 
based on the ERP tests (prior to flotation costs) would be in the range of 5.95% to 
6.48%. If Dr. Cannon cannot confirm, then please explain why not. 
 
 
 
 

A:  It is confirmed. 




