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Volume 1, Section 3 – Finance 1 
 2 
Q. (page 97, footnote 159) Reference is made to NP’s 2004 estimate of the cost of a 3 

stand alone insurance program as compared to NP’s cost as a result of participation 4 
in the Fortis group insurance program. Please update the forecast cost comparisons 5 
for the test year and provide detail as to how the estimates were reached. 6 

 7 
A. <> 8 

 9 
Newfoundland Power asked insurance broker Aon Reed Stenhouse Inc. (“Aon”) to 10 
conduct a comparison of the costs of a stand-alone insurance program for Newfoundland 11 
Power with the costs of the Company’s participation in the Fortis group insurance 12 
program. 13 

 14 
Attachment A is a letter dated September 4, 2007 providing details of Aon’s comparison 15 
of insurance costs for Newfoundland Power under the two scenarios. 16 

 17 
Aon’s cost comparison indicates that Newfoundland Power would incur additional 18 
insurance premium costs of $632,6751 if it were to insure on a stand-alone basis. 19 
 20 
Further, Aon’s review of insurance markets revealed that coverage available to 21 
Newfoundland Power on a stand alone basis would not be as broad as coverage available 22 
under the Fortis group program, and that some insurers would not be interested in 23 
insuring Newfoundland Power on a stand alone basis. 24 

                                                 
1  This is an estimate of insurance premiums only, and does not include service fees, commissions or applicable 

provincial taxes. 



  CA-NP-170  
(1st Revision) 

Attachment A 
October 16, 2007 

Requests for Information   NP 2008 GRA 

Newfoundland Power - 2008 General Rate Application  

Aon’s comparison of Insurance Costs for  
Newfoundland Power under the two scenarios 










