
  CA-20.0 NP 
Requests for Information  NP 2007 ACDA 

Q. Please provide a detailed description of the methodology used by NP to capitalize 
overheads in its accounts for 2007. 
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A. Newfoundland Power’s methodology for the capitalization of overhead costs is governed 

by Order No. P.U. 3 (1995-1996) (the “Approved Methodology”). 
 

A copy of Order No. P.U. 3 (1995-1996) is provided in Attachment A. 
  
 Newfoundland Power’s annual capital budget includes a forecast budget for capitalized 

overhead expenses (referred to as general expenses capitalized, or “GEC”) determined in 
accordance with the Approved Methodology. 
 
Newfoundland Power’s budgeted GEC for 2007 is $2,800,000 and was approved in 
Order No. P.U. 30 (2006).  This amount is consistent with prior capital budgets of 
Newfoundland Power. 
 
Newfoundland Power’s actual allocations to GEC are reviewed on an annual basis by 
Grant Thornton LLP to assess compliance with the Approved Methodology. 
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