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Dear Sirs:

Re:

	

Newfoundland and Labrador Hydro - Amended General Rate Application -- Proposed
Interim rates for Island Industrial Customers and Newfoundland Power

Hydro filed an amended general rate application on November 10, 2014 requesting, among other
things, an Order of the Board approving revised interim rates and Rate Stabilization Plan (RSP) rules
for Island Industrial customers effective January 1, 2015 and revised interim rates for Newfoundland
Power and Hydro Rural customers effective February 1, 2015.

On December 4, 2014 the Board advised the parties that, because of the significant changes in the
amended application and the impact of the revised rate proposals on Newfoundland Power's
customers and Hydro Rural customers, notice would be published before the rate proposals could be
considered. The Board also advised that a February 1, 2015 implementation date is unlikely in light of
the timeframe required for implementation of revised rates at the retail level. Notice of the amended
general rate application was published beginning on December 17, 2014.

The Board also advised the parties on December 4, 2014 that, given the proposed effective date of
January 1, 2015 for the implementation of revised interim rates for Island Industrial Customers, the
process for the review of the application would be compressed and would be considered based on the
evidence filed by Hydro and submissions from the parties. On December 11, 2014 submissions were
filed by Newfoundland Power, the Consumer Advocate, the Island Industrial Customer Group and
Vale. Hydro filed a submission on December 12, 2014. On December 18, 2014 additional
submissions were filed by the Island Industrial Customer Group and Hydro. The supplemental
submissions contained proposals which differed from that proposed in the amended general rate
application. The Board has not requested or received submissions from the other parties on these
submissions.

The Board notes that there are currently three different proposals for interim Island Industrial
customer rates on the record: i) the amended general rate application proposal; ii) a variation of this
proposal filed by 1-lydro on December 18, 2014; and iii) an alternative proposed by the Island
Industrial Customer Group on December 18, 2014. The record does not reflect the parties ' positions
on the variation proposed by Hydro or on the alternative proposed by the Island Industrial Customer
Group nor does the compressed schedule allow time for the Board to seek additional submissions,
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The Board also notes that, in its submission on Hydro's proposals for interim Island Industrial
customer rates and RSP Rule changes, Newfoundland Power states that it is not clear what
implications Hydro's proposed interim revisions to the RSP rules prior to January 1, 2015 may have
on Newfoundland Power's customers and requested that Hydro be required to clarify this. In its
submissions Hydro proposed that, to avoid any implications on Newfoundland Power customers, the
RSP adjustment on July 1 would be deferred until final rates and RSP rules are approved. Hydro
requested that Newfoundland Power inform the Board if this proposal is acceptable. This remains an
issue which requires further review and clarification,

The Board advises that it is unable to make a determination on the differing proposals and complex
issues raised with respect to the proposed revised interim Industrial Customer rates prior to January 1,
2015. In addition the Board is of the view that these interim rates should be considered at the same
time as the proposed interim rates for Newfoundland Power. The Board directs Hydro to file a
comprehensive and complete application setting out proposals for interim rates for Newfoundland
Power and the Island Industrial customers to be effective March 1, 2015, and setting out the
implications of this proposal for interim rates for Hydro Rural customers. A process for the review
will be established upon receipt of the application from Hydro.

If you have any questions please do not hesitate to contact the Board's Legal Counsel, Ms. Jacqui
Glynn, by email, jglynn@pub.nl.ca or telephone (709) 726-6781.

Yours truly,

Che 1-e lundon
Board Secretary

/bds
Encl.
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Newfoundland&Labrador Hydro
Mr. Fred Cass, E-mail: fcass@airdberlis.com
Ncwfoundlnnd Power Inc. ,
Mr. Gerard Hayes, E-mail: ghayes@newtbundlandpower coin
Mr. Liam O'Brien, E-mail: lobrien@eurtisdawo.nf.ca
ConsumerAdvocate
Mr. Thomas Johnson, QC, E-mail. tjohnson@odeaearle.ea
Ms. Colleen Lacey, E-mail, clacey@odeaearle.ca
Mr. Doug Bowman, E-mail: cdhowman@netzeronot
Island Industrial Customers Group
Mr. Paul Coxworthy, E-mail, pcoxworthy@stewarttnckelvoy.cotn
Mr. Dean Porter, E-mail, dporte trpa-law.ca
Vale Newfoundland and Labrador Limited
Mr. Thomas O'Reilly, QC, E-mail: toreilly a coxandpalmer.com
Mr. Denis Fleming, E-mail: dfleminga coxandpalmer.com
Emu Nation
Ms. Nancy Kleer, E-mail: nklccr@oktlaw,com
Mr. Senwung Luk, E-mail: sluk@oktlaw.com
Towns ofLabrador City, Wabash, HanbyValley-Goose BayandNorth West River
Mr. Edward Hearn, QC, E-mail: miller&hearn@crrstv.net
Yvonne JonesMP, Labrador
Yvonne Jones, MP, E-mail: Yvonne.Jones.Al@parl.gc.ca/Yvonne,Joncs.Cl@parl.gc.ca
Serco Canada Inc.SWing GooseBay
Mr. Robert Pilgrim, E-mail: rob.pilgrim@serco-na.com
Ntmatsiavut Government
Mr. Tom Sheldon, E-mail: tom_slieldon@nunatsittyut.com
Ms. Christina Goldhar , E-mail: christina goldhar a nunatsiavut.com
Mr. Christopher Henderson, E-mail: chendersnn@lumosenergy.com
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