
Requests for Information NLH Depreciation Application 

NLH CA 27 

Reference: On page 24, lines 7 to 10, Mr. Pous states that "even though plant remains in 

2 service and a Board-approved depreciation rate exists of a particular asset, Hydro will 

3 ignore such facts, and based on its unilateral opinion that an asset has become fully 

4 accrued, it will in effect change the depreciation rate to zero (0)." 
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Please confirm that if a regulator approves a service life in years on a unit basis 

rather than a depreciation rate, that a utility would logically stop depreciating its' 

assets once they reached the end of the approved service life. 

If a regulatory body approves an amortization process, the premise in the Company's 

request is confirmed. However, to the extent assets are presented to a regulator on a 

depreciation basis where a depreciation rate is submitted, then it has been Mr. Pous' 

experience that depreciation rates which incorporate the useful life of the asset are the 

governing parameter approved for use. This is confirmed for Hydro by Grant Thornton's 

2009 Annual Financial review at page 42. There Grant Thornton references "reviewing the 

rates of depreciation used" by Hydro. 
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