
IC-NLH-28 

Depreciation Methodology and Asset Service Lives 

Page 1 of 1 

Q. With reference to Account A04 - Auxiliary Power Systems [page IV-6 of Exhibit 1], 1 

considering that there have only been two retirements in the 42 years of data 2 

shown, please explain why statistical analysis used to develop a curve shape should 3 

be considered valid support. 4 

 5 

 6 

A. Please refer to CA-NLH-19.  As indicated in the response to CA-NLH-19, the results 7 

of the retirement rate analysis were only one of a number of considerations 8 

reviewed in the development of the average service life estimate.  9 




