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executable electronic format.  Hydro did not prepare a detailed analysis of the 28 

changes related to the 2005 and 2007 reports and is unable to provide the 29 

calculations as requested.   30 

 31 

With reference to part (b) above for the 2006 GRA, the results of the 2005 Gannett 32 

Fleming depreciation study were relied upon in the calculation of the depreciation 33 

impact.  The results of the study indicated that for the plant in service at December 34 

31, 2004, the annual depreciation expense would be $46.8 million plus an 35 

additional $4.1 million per year which would be required to true-up the existing 36 

variance in accumulated depreciation over the remaining lives of the assets.  This 37 

total of $50.9 million was compared to the $33.8 million in depreciation expense 38 

and $2.8 million in loss on disposal of capital assets that was recognized in 2004, 39 

resulting in a difference of $14.3 million.  While the actual depreciation expense 40 

recognized in 2004 is available by class, Hydro is unable to provide the estimate of 41 

the impact by class due to the fact that the Gannett Fleming study did not calculate 42 

depreciation in this manner, rather, it was calculated on a unit of property basis. 43 

 44 

With reference to the Hydro evidence as referred to in part (e) above, please refer 45 

to the Appendix C Page C1 of the Hydro evidence, which shows the result of the 46 

calculation of the depreciation impact by asset class.   47 

 48 

 49 

  50 
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Q. Please provide a detailed calculation of the net impact of the changes to 1 

depreciation proposed as of 2 

(a)  the Gannett Fleming 2005 Study which estimates the impact at $12 million 3 

(page 11-7 of the 2005 Study), 4 

(b) the 2006 GRA estimates of $14.3 million per year (section 6.1 of the 2006 GRA), 5 

(c)  the Gannett Fleming study of plant in service December 31, 2007 (the "2009 6 

Study") which estimates the impact at $17 million (page 11-7 of the 2009 7 

Study), 8 

(d)  the Gannett Fleming  2011 Study (Exhibit 1 to the present Hydro Application), 9 

and 10 

(e) the present Hydro application, which estimates the impact at negative $1.0 11 

million (per Figure 2, page 2, Hydro Evidence). 12 

For each set of the estimates, please provide detailed table(s) detailing the 13 

calculation of the net impact broken down by asset class and depreciation rate. 14 

 15 

A. Please refer to IC-NLH-2 Attachments 1 to 3 for detailed tables showing the 16 

calculation of depreciation previously submitted with the 2005, 2007 and 2011 17 

studies as referred to in parts (a), (c) and (d) above.  The calculations in these 18 

studies have been prepared by account (unit of property) and are not available by 19 

class.  As such, a class to class comparison is not available.  Furthermore, there have 20 

been changes to reduce the number of accounts (units of property) over the period 21 

from the 2004 and 2011 study as a result of a reclassification of assets to simplify 22 

the account structure.  This account reclassification makes account comparisons 23 

difficult and meaningless. 24 

 25 

The detailed calculations of the proposed depreciation expense have been 26 

prepared in legacy systems of Gannett Fleming and are not available in an 27 
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