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Q. The response to MHI-Nalcor-41 Rev. 1 contains a revision to a CPW sensitivity using 1 

an Annual Load Decrease of 880 GWh.  The original results of this sensitivity 2 

conducted by Nalcor showed a difference in the Cumulative Present Worth of the 3 

Isolated Island and Labrador Interconnected Options of only $1 million, i.e. the two 4 

alternatives were basically equal from a CPW perspective. 5 

 6 

 The revision now shows a difference of $408 million in favour of the Labrador 7 

Interconnection.  Nalcor states that this revision provides a correction for a 8 

calculation error and now properly reflects the reduction in fuel costs for the 9 

Interconnected Island alternative. 10 

 11 

 Please provide the specifics of this calculation error. 12 

 13 

 14 

A. The load scenarios in Exhibit 43 were built up from the response to MHI-Nalcor-49.1 15 

Fuel Costs, and were derived through a load adjustment to production.  Figure 1 16 

following shows the original Exhibit 43.  The formula for 2010 (Cell E49) correctly 17 

refers to the adjusted production line on Row 47.  In error, this formula was not 18 

copied across all years, leaving the formulas for 2011 to 2016 still referring to the 19 

original production amounts.  As Figure 1 shows, Holyrood fuel costs on the original 20 

Exhibit 43 for the Interconnected Island alternative for the years 2010 to 2016 21 

match those of the base case on MHI-Nalcor-49.1.  The formulas which are in error 22 

start in Cell F49, and the formula displayed at the top of Figure 1 shows the 23 

incorrect reference to Row 45, which is the original production. 24 
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Figure 1:  Original Exhibit 43 1 

 2 

 3 

Figure 2 following shows the revised Exhibit 43, with formulas correctly referring to 4 

the adjusted production on Row 47. 5 

Figure 2:  Revised Exhibit 43 6 
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