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Q. Consumer Question: Please provide responses to the following questions:

At table 32 (page 143) of Nalcor's Submission to the PUB, NLH provides initial

estimates of the comparative wholesale and retail rates through to year 2040.

a) What would the Interconnected Island Alternative rates be if the MF cost

exceeded the current cost estimate of S5 billion by: 20%, 40%, 60% and 80%?

b) Do the rates for the Interconnected Island Alternative include the costs of the

50 MW CT and Holyrood retirement?

A. a) Nalcor has provided sensitivity analyses in its Submission similar to those
requested that demonstrate the impact on the CPW preference for the
Interconnected Island alternative over the Isolated Island alternative. Please
refer to Table 29 Revision 1 in Nalcor’s Submission. As the Reference Question
requires consideration of whether the Interconnected Island alternative is a
lower cost alternative than the Isolated Island alternative, the CPW analyses are

an appropriate measurement.

b) The analyses completed by Nalcor for the Interconnected Island alternative,
including CPW analyses and rate projections, include the cost of the 50 MW CT*
to be installed in 2014 and funds for equipment removal at Honrood2 after

thermal generation ceases at that site.

! Exhibit 99, pages 49, 55, 61, 67, heading 50 MW CT
2 Exhibit 99, pages 50, 56, 62, 68, heading HRD DCL1 and HRD DCL2



