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Q.

2013-2014 General Rate Application, Amortization of Deferrals

In Section 3.5.1 of the Application NP outlines its proposition to amortize over the
three-year period: (i) cost recovery deferrals approved in 2010 for 2011, $2,400,000,
in 2011 for 2012, $2,400,000, and in 2012 for 2012, $2,500,000; (ii) third party
hearing costs associated with this Application, $1,250,000; (iii) the year end 2011
balance in the Weather Normalization Reserve, ($7,005,0000); and (iv) a 2013
revenue shortfall resulting from a forecast March 1, 2013 implementation of revised
customer rates, netting to $0 over the three-year period. The period of amortization
is 2013, 2014 and 2015, and the total amount to be recovered is $1,545,000.

What options are available to the Board to ensure that NP neither under-collects
nor over-collects in rates that approved amounts of the deferrals that the Board
permits to be recovered in subsequent years? Please include in your response any
known impacts on NP and on ratepayers.

Please refer to the responses to Request for Information PUB-NP-111, PUB-NP-112 and
CA-NP-396.
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