Requests for Information Newfoundland Power Inc. 2013/2014
General Rate Application
PUB CA 38
Q. In calculating your market risk premium you include an allowance for flotation costs
of 0.50%. Please provide a detailed explanation of why this is considered to be an

appropriate allowance.

A. Dr. Booth does not include any issue cost in the market risk premium estimate of 5.0-6.0%.
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