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Q. [ELG] – Please provide all notes, correspondence, documents, memos, etc. 1 
supporting the information presented on Exhibit R1 and Exhibit R2.  Further, 2 
provide all underlying input, assumptions, considerations, and other material 3 
reviewed and/or relied upon in sufficient detail to permit replication of all values on 4 
Exhibit R2, with all calculations provided on electronic medium in Excel readable 5 
format with all formulas intact. 6 

 7 
A. Attachment A includes notes, correspondence and publically available documents used to 8 

support the information presented in Exhibit R1. 9 
 10 
 All underlying inputs, assumptions, consideration, and other material reviewed and/or 11 

relied upon to permit replication of all values in Exhibit R2 are provided in the Company 12 
evidence as referenced in the endnotes to Exhibit R2.  The formulas used to calculate all 13 
values shown in Exhibit R2 are also provided in the endnotes to Exhibit R2.   14 

 15 
 Attachment B reproduces the calculation of Exhibit R2 in an Excel spreadsheet.  An 16 

electronic version of Attachment B can be found in “CA-NP-621, Attachment B.xlsx” on 17 
Newfoundland Power’s stranded website at the link ftp.nfpower.nf.ca. 18 

ftp://ftp.nfpower.nf.ca/
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Excel Version Exhibit  R2

-3,788
6,090
1,368
3,670

[1]  

[2] Comprised of the following amounts ($000s)
Total Depreciation using ALG method 40,854
Total Depreciation using ELG method 44,642
Decrease in Depreciation -3,788

[3] 
 

Return on Rate Base ($000s)
Increase in Net Book Value:

Decrease in Accumulated Depreciation
Calculated Accrued Depreciation, ALG method -463,071
Calculated Accrued Depreciation, ELG method -563,047
Difference 99,976

Increase in Net Book Value 99,976 A
Increase in Future Tax Balance

Increase in CCA claimed (1978 – 2010) 0 B
Less Increase in Total Depreciation Expense (1978 – 2010) 99,976 C
Timing difference -99,976 D=B-C
Future Tax Rate 29% E
Increase in Future Tax Balance  -28,993 F=DxE

Increase in Rate Base 70,983 G=A+F
Return on Rate Base  (Exhibit 10, page 2 of 2, line 23) 8.58% H
Increase in Return on Rate Base  6,090 I=GxH

[4] This is the increase in income tax required to provide the proposed return on equity for 2014.
Portion of Return related to Equity

Weighted Return on Preferred Shares (Exhibit 10, page 2 of 2, line 21) 0.06%
Weighted Return on Common Shares (Exhibit 10, page 2 of 2, line 22) 4.66%
Total Related to Equity 4.72% A
2014 Proposed Rate of Return on Rate Base 8.58% B
Return on Equity and Proportion of Total Return 55.0% C=A/B
Increase in total return (000s) 6,090 D=See footnote 3
Increase in return related to total equity (000s) 3,350 E=CxD

Increase in Income Tax (@29%) (000s) 1,368 F=(E/.71)x.29

ELG vs. ALG
Results of 2014 Pro forma  Revenue Requirement Analysis[1]

 ($000s)

Decrease in Depreciation[2]
Increase in Return on Rate Base[3]
Increase in Income Tax[4]
Total increase in Revenue Requirement

Calculated Accrued Deprecation for ALG is provided in Attachment A, Schedule 1, response to Request for Information CA-NP-
003, Page 6 of 6, Column 8 for Total Depreciable Plant; and for ELG is provided in Volume 3, Depreciation Study , Page III-9, 
Column 8 for Total Depreciable Plant.

For the ALG method, see response to Request for Information CA-NP-003, Attachment A, Schedule 1, Page 6 of 6, Column 6, 
Total Depreciable Plant.  For the ELG method, see Volume 3, Depreciation Study, Page III-9, Column 6, Total Depreciable Plant.

Estimate based on the difference between the results of the 2010 Depreciation Study and the response to Request for Information 
CA-NP-003.

The increase in the return on Rate Base (the increase in Rate Base times the 2014 proposed allowed rate of return on Rate Base).
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