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Q. Vander Weide Evidence (page 39) – Regarding the CAPM analysis of Dr. Vander 1 
Weide, he states (line 24, page 39) that he uses the Ibbotson SBBI 6.6 percent risk 2 
premium on the market portfolio which is measured from the difference between 3 
the arithmetic mean return on the S&P 500 and the income return on twenty-year 4 
Treasury bonds.  Please a copy of the Ibbotson SBBI source document to which Dr. 5 
Vander Weide refers. 6 

 7 
A. As noted in Dr. Vander Weide’s evidence, the source of his data is the book, Ibbotson® 8 

SBBI 2011® Valuation Edition Yearbook. This book is copyright protected and may be 9 
purchased from Morningstar, or it is typically available in university libraries. As 10 
described in Dr. Vander Weide’s written evidence, the risk premium value he uses is the 11 
Ibbotson® SBBI® 6.6 percent risk premium on the market portfolio, which is measured 12 
from the difference between the arithmetic mean return on the S&P 500 (large company 13 
stocks) and the income return on long-term (twenty-year) Treasury bonds. A copy of a 14 
relevant page from the Ibbotson book, which shows the large company stock total return 15 
equal to 11.8 percent and the long-term Government bond income return equal to 16 
5.2 percent, is attached. 17 
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