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Market Risk Premium: Appendix B

SCHEDULE 8
Annual Rate of Return Estimates 1926-2011
U.S. CANADA

S&P Long US Excess TSE Equities Long Excess
Equities Treasury Return Canadas Return

AM 11.77 6.06 5.70 11.22 6.67 4.55

GM 9.89 5.74 4.15 9.65 6.39 3.26

OLS 11.02 5.23 5.79 10.38 5.92 4.46

Volatility 20.29 9.38 18.89 8.94




Appendix C

Schedule 3

Average Utility Betas
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Appendix C page 11
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BETAS
Ticker RBC Booth GOOGL1 PRICE MKT CAtL

ENBRIDGE ENB 0.24 0.32 0.14 39.14 31.3
TRANSCANADA TRP 0.33 0.36 0.25 44.25 31.2
CANADIAN UTILITIES CU -0.01 0.03 0 65.85 8.47
TRANSALTA TA 0.62 0.76 0.38 15.22 3.61
EMERA EMA 0.21 0.21 0.22 34.87 4.33
FORTIS FIS 0.14 0.14 0.07 33.29 6.34
VALENER VNR 0.37 0.36 0.22 16.14 0.6

VERESEN VSN 0.39 0.36 0.28 12.94 2.6

AVERAGE BETA 0.29 0.32 0.20 12.26

MEDIAN BETA 0.285 0.34 0.22 5.34
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Canadian Financial Conditions Index

"Mis loose and "+ is tough™




Testimony page 63

1995
1996
1997
1998
1999

2000
2001
2002

2003
2004
2005
2006

2007

2008
2009
2010

LTC
9.25

8.03

7.14
6.53
5.69

16.12

S.73
5.63
5.98

5.68

5.55

4.78
4.22.
4.55

4.35
4.19

Spread.
0.71
0.42
0.27
0.28
0.99

0.94

1.56

131

1.32
0.97
0.98
0.96

118
2.58

1.88

- NeB
12.25

11.25

1067
10.21
958

8.9

S
o
25
986
S
el
o8
Sde
Cesr
837

Boo’fh
12.13

11.07.
10.33

9.88
'9.60
9.90
T
9.72
9.99

9.49

8.54

- 892



Booth testimony page 69

ROE Formula
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Long term Canada {(LTC) bond Yield
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Preferred and A Spreads
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