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St. John's, NL A1B 3P6
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229 College Street, 3rd Floor
Toronto, ON M5T 1R4
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Vale Newfoundland and Labrador Limited
Mr. Thomas O'Reilly, QC
Cox & Palmer
Scotia Centre, Suite 1000
235 Water Street
St. John's, NL AIC 1B6
E-mail: toreilly@coxandpalmer.com

Yvonne Jones MP, Labrador
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Ottawa
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Ottawa, ON K1A OA6
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Dear Sirs/Madams:

Re: Newfoundland and Labrador Hydro - 2013 General Rate Application - Hydro's
2014 Cost Recovery Application, dated November 28, 2014

The Board is writing in relation to the process which will be followed for the 2014 Cost
Recovery Application, which Hydro filed on November 28, 2014.
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Normally upon receipt of an application the Board will establish a schedule which includes
the opportunity for requests for information and the filing of additional evidence and
submissions. As Hydro filed this application on November 28, 2014 seeking relief by
December 31, 2014 there is insufficient time to follow normal regulatory process. Therefore
the schedule must be compressed and the application will proceed without requests for
information or the filing of additional evidence. The application will be considered based on
the evidence which was filed by Hydro with an opportunity for interested persons to make
submissions as to the appropriate resolution in the circumstances. In this context the Board
will receive submissions on the application filed by Wednesday, December 10, 2014. In
addition to any other areas of interest, the Board asks that submissions address the following:

What are the implications or issues which should be considered in relation to an
Order of the Board which approves only the creation of the deferral account and
the transfer of the amount of $45.9 million from Hydro's income statement to the
deferral account and denies all of Hydro's other requests. For clarity, there would
be no approval at this time of Hydro's request i) to use the 2014 Test Year Cost of
Service Study as a basis for allocating the revenue deficiency, ii) to use the credit
balance in the RSP Hydraulic Variation Account balance at December 31, 2014 to
provide recovery, and iii) to revise Section A of the RSP Rules to segregate the
2014 year-end balance in the RSP Variation Account.

If you have any questions, please do not hesitate to contact the Board's Legal Counsel, Ms.
Jacqui Glynn, by email, jgylnn@pub,nl,ca or telephone (709) 726-6781.

Yours truly,

Newfoundland&Labrador Hydro
Mr. Fred Cass, E-mail: fcass@airdberlis.com
Newfoundland Power Inc,
Mr. Liam O'Brien, E-mail: Iobrien a curtisdawe.nf.ca
Consumer Advocate
Ms. Colleen Lacey, E-mail: clacey@odeaearle.ea
Mr. Doug Bowman, E-mail cdbowman a@netzero.net
Corner Brook Pulp and Paper Limited, North Atlantic Refining Limited and Tech Resources
Mr. Dean Porter, E-mail: dporter a pa-law.ea
Vale Newfoundland and Labrador Limited
Mr. Denis Fleming, E-mail: dfleming@coxandpalmer.corn
Innu Nation
Mr. Senwung Luic, E-mail sluk c@r oktlaw.com
Serco Canada Inc. 5 Wing Goose Bay
Mr. Robert Pilgrim, E-mail; rob pilgrim@serea.na ,com
Nnnatsiavut Government
Mr. Tom Sheldon, E-mail:tom_sheldon@nunatsiavut.com
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