O’DEAAEARLE

INJURY LAWYERS

June 15, 2015

Ms. G. Cheryl Blundon

Board of Commissioners of Public Utilities
120 Torbay Road, P.O. Box 12040

St. John’s, NL A1A 5B2

Ladies & Gentlemen:

Re: Newfoundland and Labrador Hydro (“Hydro”) 2015 Interim Rates Application
(Revised)

In Order No. P.U. 14(2015), the Board denied Hydro’s 2015 Interim Rates Application and ordered
Hydro to file a revised schedule of rates, tolls and charges and RSP rules effective July 1, 2015
with evidence showing the impacts on consumers and Hydro incorporating the findings of the
Board in its Order (see Order No. P.U. 14(2015), page 18, point 2). On May 27, 2015 Hydro filed a
2015 Interim Rates Application including evidence in response to the Board's Order. On June 2,
2015 Hydro followed this up with supplemental information based upon its recent telephone
conversations with Board staff relating to the interpretation of the Board’s Order. However, in a
June 3, 2015 letter entitled Newfoundland and Labrador Hydro — 2015 Interim Rates Compliance
Application — Process and Schedule, the Board indicated that the Application was not in
compliance with Order No. P.U. 14(2015), and required Hydro to amend the Application with a
number of clarifications and re-file on June 5, 2015. Hydro complied by filing a revised 2015 Interim
Rates Application on June 5, 2015 (see June 5, 2015 letter from Hydro to Board entitled
Newfoundiand and Labrador Hydro — 2015 Interim Rates Application (Revised)).

The Board in its June 3, 2015 letter referenced earlier provides a “schedule for the hearing of the
Application, with the required amendments”. Comments from the Parties were due on June 10,
2015 (since delayed until June 15, 2015). This letter conveys the Consumer Advocate’s comments
in this regard.

The Consumer Advocate believes that, like Grant Thornton,” Hydro’s June 5, 2015 Interim Rates
Application is consistent with the Board's Order No. P.U. 14(2015). We do not believe that the
exceptions identified in the Grant Thornton report are material, but point out that only the Board
can make this determination. Importantly, some key information relating to the 2015 Interim Rates

! See June 10, 2015 report by Grant Thornton entitled Newfoundland and Labrador Hydro — 2015 Interim Rates
Application (Compliance Application) for Interim Rates effective July 1, 2015.
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Application that we believe should be filed to support the conduct of a proper review of the
Amended 2013 General Rate Application follows:

a) Assuming interim rates in the June 5, 2015 Application are approved as proposed, what
percentage rate increase will be necessary to bring each customer class rate from the 2015
interim rates proposed for implementation on July 1, 2015 up to the rates proposed in the
Amended 2013 GRA?

b) Assuming interim rates in the June 5, 2015 Application are approved as proposed, what
percentage rate increase will be necessary to bring each customer class rate from the 2015
interim rates proposed for implementation on July 1, 2015 up to the rates proposed in the
Amended 2013 GRA including all of the proposed rate adders/riders; i.e., such as the 2014
revenue deficiency, the 2015 revenue deficiency, etc?

c) Assuming interim rates in the June 5, 2015 Application are approved as proposed, what
does Hydro now propose as a transition plan for bringing Island Industrial Customer rates
up to the full cost of supply determined by the 2015 test year cost of service study
consistent with Government Directive OC2013-089, as amended?

The Consumer Advocate requests the Board direct Hydro to file this information as soon as
possible.

Please feel free to contact the undersigned if you have any questions.

Yours very truly, g

o WAR

THOMAS/JOHNSON, Q.C.
TJ/cel

Ge: Newfoundland & Labrador Hydro
P.O. Box 12400
500 Columbus Drive
St. John's, NL A1B 4K7
Attention: Geoffrey P. Young, Senior Legal Counsel

Newfoundland Power

P.0O. Box 8910

55 Kenmount Road

St. John's, NL A1B 3P6

Attention: Gerard Hayes, Senior Legal Counsel



Vale Newfoundland and Labrador Limited
c/o Cox & Palmer

Suite 1000, Scotia Centre

235 Water Street

St. John’s, NL A1C 1B6

Attention: Thomas J. O'Reilly, Q.C.

Towns of Labrador City, Wabush,

Happy Valley-Goose Bay and North West River
c/o Brown Fitzgerald Morgan & Avis

P.O. Box 23135

Terrace on the Square

St. John’s, NL 1B 4J9

Attention: Dennis Browne, Q.C.

House of Commons

Confederation Building, Room 682

Ottawa, ON K1A OAG

Attention: Yvonne Jones, MP Labrador/Christian von Donat

Innu Nation

c/o Olthuis, Kleer, Townshend LLP
250 University Avenue, 8" Floor
Toronto, ON M5H 3ES

Attention: Nancy Kleer

Corner Brook Pulp & Paper Limited,
North Atlantic Refining Limited and
Teck Resources

c/o Stewart McKelvey

Cabot Place, 100 New Gower Street
P.O. Box 5038

St. John's, NL A1C 5V3

Attention: Paul Coxworthy

Nunatsiavut Government

c/o Benson Buffett

PO Box 1538

9th Floor, Atlantic Place

215 Water Street

St. John's, NL A1C 5N8
Attention: Genevieve M. Dawson



