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2013 Amended General Rate Application, November 10, 2014, page 2.12, lines 16-
18: Has Hydro finalized the purchase or leasing arrangements for the TWINCo

assets which were expected to be completed by the end of 20147 If yes, provide a
copy of the relevant agreements. If not, when does Hydro now anticipate that the

arrangements will be completed?

Hydro entered into a lease agreement with Wabush Mines and TwinCo for the
Wabush Terminal Station and a sublease agreement with Churchill Falls (Labrador)
Corporation Limited for the 230 kV transmission lines (please see Hydro's response
to PUB-NLH-366 Attachments 1 and 2). Hydro is in discussions with these parties
for permanent transfers of these lands and assets intended to occur prior to the

termination dates of these lease instruments.
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LEASE
: o 5T
THIS LEASE is made in triplicate this 3 l—- day of December, 2014

BETWEEN:

WABUSH RESOURCES INC., a corporation existing under the laws of
Canada, WABUSH IRON CO. LIMITED, a corporation existing under the
laws of Ohio, and BLOOM LAKE RAILWAY COMPANY LIMITED, a
corporation existing under the laws of Newfoundland and Labrador

(collectively, the “Lessors”) OF THE FIRST PART

AND:

NEWFOUNDLAND AND LABRADOR HYDRO-ELECTRIC
CORPORATION a corporation constituted by statute and an agent of her
Majesty the Queen in right of the Province of Newfoundland and Labrador
and having its head office at Hydro Place, St. John's in the Province of
Newfoundland and Labrador

(the “Lessee”) OF THE SECOND PART

AND: TWIN FALLS POWER CORPORATION LIMITED, a company organized
under the laws of Canada and having its head office at St. John's in the
Province of Newfoundland and Labrador

("Twinco")

OF THE THIRD PART

RECITALS:

A. By an Assignment of Grant (the “Assignment of Grant") made between Canadian
Javelin Limited (“Javelin”), as assignor, and Wabush Iron Co. Limited (“WIC"), as
assignee, dated 28 June 1957 and registered in the Registry of Deeds for
Newfoundland and Labrador (the “Registry of Deeds”) at Volume 389, Folios
465-479, Javelin assigned to WIC the surface rights in and to certain freehold
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lands situated in Newfoundland and Labrador, which lands had previously been
granted by Her Majesty in Right of Newfoundland and Labrador (the “Crown”) to
Newfoundland and Labrador Corporation Limited (“Nalco”) and assigned by

Nalco to Javelin.

By an indenture of lease (the “Wabush Mountain Sublease”) made between
Javelin, as lessor, and WIC, as lessee, dated 17 May 1962 and registered in the
Registry of Deeds at Volume 579, Folios 427-431, Javelin subleased to WIC the
surface rights in and to certain lands situated in Newfoundland and Labrador,
which lands had previously been leased by the Crown to Nalco and subleased by

Nalco to Javelin.

By various transfers, assignments and assurances, the Lessors have become
the beneficial owners of the freehold lands described in the Assignment of Grant
and the holders of the leasehold interest in the lands described in the Wabush
Mountain Sublease.

Pursuant to the following leases (collectively, the “Twinco/IOC Leases”), certain
interests and easement rights in and to various parcels of land were variously
leased to Twinco or Iron Ore Company of Canada (“IOC”) by the Lessors, or by
their predecessors in title, for the purpose of constructing and operating various
electrical transmission infrastructure, including an electricity transmission
substation (the “Wabush Terminal Station”) and electricity transmission towers

and lines (the “Transmission Lines”):

(@) an indenture of lease dated 31 October 1961 made between WIC, as
lessor, and Twinco, as lessee, and registered in the Registry of Deeds at
Volume 549, Folios 563-580;

(b)  an indenture of lease dated 15 April 1963 made between WIC, The Steel

Company of Canada, Limited (“Stelco”), Dominion Foundries and Steel,
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Limited (“Dofasco”), Mannesman Canadian Iron Ores Ltd. (“Mannesman”)
and Hoesch Iron Ores Ltd. (“Hoesch”), as lessors, and Twinco, as lessee,
and registered in the Registry of Deeds at Volume 623, Folios 334-349;

(c) an indenture of lease dated 15 April 1963 made between WIC, Stelco,
Dofasco, Mannesman and Hoesch, as lessors, and Twinco, as lessee,

and registered in the Registry of Deeds at Volume 623, Folios 350-363;

(d) an indenture of lease dated 16 July 1964 made between WIC, Stelco,
Dofasco, Mannesman and Hoesch, as lessors, and 10C, as lessee, and
registered in the Registry of Deeds at Volume 690, Folios 494-503, as
amended and supplemented by an indenture of lease dated 21 November
1977 made between WIC, Stelco and Dofasco, as lessors, and I0C, as
lessee, and registered in the Registry of Deeds at Volume 910, Folios
459-464 and an indenture of lease dated 5 October 1979 made between
WIC, Stelco and Dofasco, as lessors, and |IOC, as lessee, and registered
in the Registry of Deeds at Volume 2887, Folios 37-43;

(e) an indenture of lease dated 1 October 1971 made between WIC, Stelco
and Dofasco, as lessors, and Twinco, as lessee, and registered in the
Registry of Deeds at Volume 1430, Folios 131-141; and

(f an indenture of lease dated 20 November 1998 made between WIC,
Stelco, Dofasco and Wabush Lake Railway Company Limited (“WLR”), as

lessors, and Twinco, as lessee.
Each of the Twinco/IOC Leases expires on 31 December 2014.
The Lessors and the Lessee have entered into discussions for the conveyance

and transfer of the fee simple rights of the Lessors to the Lessee of certain of the

lands subject to the Twinco/IOC Leases and the Lessors have agreed to lease
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the lands subject to the Twinco/IOC Leases to the Lessee until the earlier of
completion of the aforesaid conveyance and transfer or 30 June 2015, subject to

the terms and conditions set out in this Lease.

G. Twinco holds certain rights under the Twinco/IOC Leases and Twinco is a party
to this Lease for the purposes of consenting to and confirming those rights unto

the Lessee for the term of this Lease.

NOW THIS LEASE AGREEMENT WITNESSETH:

1. Subject to the exceptions and reservations in the grant from the Crown to Nalco
described in Recital A and the lease from the Crown to Nalco described in
Recital B and in consideration of the sum of One Dollar ($1.00) and other good
and valuable consideration, the receipt, payment and sufficiency of which is
hereby acknowledged, the Lessors warrant and represent that they have not
dispossessed themselves in whole or in part of the surface rights to the parcels
of land hereby leased or otherwise encumbered their title thereto AND THE
LESSORS HEREBY LEASE AND DEMISE to the Lessee the surface rights to:

(a) the parcels of land described and shown in the descriptions attached

hereto to form Schedule “A”; and

(b)  the parcel of land contained within the lands subject to the Wabush
Mountain Sublease and labeled as “No Lease Document” on the diagram
attached as Schedule "B-1", comprising a corridor approximately 40
meters wide upon which certain Transmission Lines have been

constructed;

(c) but not including any portion of land conveyed by the Lessors and WLR to
Bloom Lake Railway Company Limited by a Deed of Conveyance dated

19 September 2014 and registered in the Registry of Deeds at
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Registration No. 672149, except that portion of land labeled as “Parcel D"
on the diagram attached as Schedule “B-2” (which for greater certainty is

leased and demised to the Lessee pursuant to this Lease),

(collectively, the “Leased Premises”, and as shown on the diagram attached at
Schedule “B-1" and Schedule “B-2")

TO HOLD the same unto the Lessee for a term commencing 1 January 2015 and
ending 30 June 2015, unless terminated earlier in accordance with the terms
hereof or by agreement in writing between the Lessors and the Lessee (the

“Term”).

In addition to the foregoing, the Lessors hereby grant to the Lessee, its servants,
agents, representatives, contractors and invitees, for the purpose of erecting,
installing, constructing, operating, maintaining, inspecting, altering, removing,
replacing, repairing, reconstructing, repairing and moving the Wabush Terminal
Station and the Transmission Lines, and all appurtenances thereto, the right, at
any time and from time to time during the Term, of ingress, egress on foot and
with motors, trucks and other vehicles or equipment (in common with the Lessors
and all others entitled thereto from time to time and in such a manner as to not
interfere unreasonably with any operations of the Lessors) through and over any
property now or hereafter owned or occupied by the Lessors adjacent to the
Leased Premises, provided that any such access shall be over existing access
roads unless otherwise previously approved by the Lessors in writing. The
Lessee hereby undertakes to indemnify and save harmless the Lessors from any
expense, damage, loss or claim arising by reason of the exercise of the rights

granted by the Lessors by this clause.

The Lessors hereby covenant and agree with the Lessee that the latter will

peaceably hold and enjoy all rights and liberties hereby leased and demised
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during the Term without any interruption by the Lessors or any other person

whatsoever rightfully claiming under or in trust for them.

Lessee’s Obligation to Repair — The Lessee covenants with the Lessors that it
will at all times during the Term, at its own cost and expense, repair, renew,
replace and maintain the Leased Premises, the Wabush Terminal Station and
the Transmission Lines to the same standard as required of Twinco and |OC,
respectively, under the Twinco/IOC Leases and in accordance with good utility
practice. At the end of the Term or earlier termination of this Lease Agreement,
the Lessee will deliver to the Lessors vacant possession of the Leased Premises
in the condition which the Lessee is required to maintain the Leased Premises by

the terms of this Lease.

Lessors’ Right to Inspect — The Lessors or any employee, agent or
representative of the Lessors shall be entitled from time to time (upon reasonable
notice, except in the case of an emergency when no notice is required) to enter
and examine the state of maintenance, repair and order of the Leased Premises,
and the Lessors may give notice to the Lessee requiring the Lessee to perform
such maintenance or effect such repairs or replacements as may be found

necessary from such examination.

Permitted Use — The Lessee covenants with the Lessors that it will use the
Leased Premises for purposes of operating and maintaining the Wabush
Terminal Station and Transmission Lines only and will not carry on, or permit to
be carried on, on the Leased Premises any activity which is deemed a nuisance
by the Lessor, which is illegal or otherwise unreasonably interferes with the

operations of the Lessors.

Title to Alterations and Additions — Any addition to, in, on or under the Leased
Premises made by the Lessee shall become the sole and exclusive property of

the Lessors, subject to the right of the Lessee to remove any such additions in
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the nature of, or that would be considered under the law of Newfoundland and
Labrador, trade fixtures, provided that such trade fixtures are capable of being
removed from the Leased Premises without causing material injury to the Leased
Premises or adversely affecting the ability to operate the Wabush Terminal

Station and the Transmission Lines in accordance with good utility practice.

This Lease shall be construed and governed by the applicable laws of the
Province of Newfoundland and Labrador and the general laws of Canada therein,
and the Lessosr and Lessee agree to attorn to the jurisdiction of the
Newfoundland and Labrador courts, which shall have the exclusive jurisdiction to

determine any dispute arising out of this Lease.

Release in Favour of the Lessors — Except and to the extent that such injury, loss
or damage is caused by the Lessors, the Lessors and their respective directors,
officers, agents, servants, employees or invitees shall not be liable or responsible
in any way for any injury that may be suffered or sustained by the Lessee, or any
guest, contractor, agent or invitee of the Lessee, or for any loss of or damage to
any of the Leased Premises, including any environmental loss or damage,
property belonging to the Lessee or to any other person (including without
limitation any family member, guest, tenant, contractor, agent or invitee of the
Lessee) while such property is on the Leased Premises. The Lessee hereby
releases the Lessors from any and all liability for loss and damage caused at any
time (except for fraudulent or grossly negligent acts of the Lessors) to indemnify
and hold harmless the Lessors from and against all manner of actions, suits,
damages, losses, costs, claims and demands of any nature whatsoever relating

to such loss or damage.

Indemnity — The Lessee covenants with the Lessors to indemnify and save
harmless each of the Lessors and their respective affiliates and their respective

directors, officers, agents, servants, employees and invitees, from:
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(a) any and all claims for personal injury or property damage arising from any
default by the Lessee in the observance or performance of the covenants
and agreements on its part to be observed and performed pursuant to this
Lease or from any act or omission of the Lessee, or of any guest, tenant,

contractor, agent or invitee of the Lessee;

(b) any and all losses, claims, damages, liabilities and related expenses,
including the fees, charges and disbursements of any counsel for the
Lessors or an affiliate of a Lessor, incurred by or asserted against any
Lessor or an affiliate of a Lessor by any person or governmental authority
arising out of, in connection with or as a result of: (i) the presence, release
of or exposure to any hazardous materials or contaminants from or upon
the Leased Premises; or (ii) with respect to the Leased Premises, any
actual or alleged non-compliance with any environmental law or term or
condition of any permit, letter, clearance, consent, waiver, closure plan,
exemption, decision or other instrument issued, given, granted or
authorized by or made pursuant to any environmental law; in each case
notwithstanding that any loss, claim, damage or liability may arise out of,
in connection with or as a result of any environmental condition,
hazardous material or contaminant in existence on the Leased Premises
prior to the commencement of the Term, whether or not known by the

Lessors, an affiliate of a Lessor or the Lessee,

and from all costs, fees and expenses incurred as a result of any such claim or
any action or proceeding brought in connection with such claim and this

indemnity shall survive the expiration of the Term.

Right to Assign — The Lessee may not assign, transfer or sublet the whole or any
part of its interest in this Lease and the Leased Premises without the prior written

consent of the Lessors.
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During the Term, the Lessee shall pay all taxes, rates and assessment
whatsoever, whether municipal, provincial or federal or otherwise now or in the
future charged upon the surface rights in respect of the Leased Premises or upon
any of the Lessors on account of the surface rights in respect of the Leased

Premises.

The Lessors may terminate this Lease with respect to any or all of the Leased
Premises upon forty-five (45) days written notice to the Lessee delivered to the

head office of the Lessee.

To the extent that Twinco may have rights in or to the Wabush Terminal Station
and the Transmission Lines, Twinco hereby confirms and consents to this Lease
and consents to the use by the Lessee during the Term of this Lease of the
Wabush Terminal Station and the Transmission Lines, be they fixtures, trade
fixtures, movables or chattels but Twinco makes no warranties or representations
to the Lessee as to the condition of the Wabush Terminal Station and the

Transmission Lines.

To the extent that Twinco may have rights in or to the Wabush Terminal Station
and the Transmission Lines, the parties agree that nothing contained herein will
adversely affect said rights. The Lessee agrees to indemnify and save harmless
Twinco in the event the entering into of this Lease at the request of the Lessee
prejudices the ability of Twinco to exercise any ownership rights, rights of
possession, or other rights of Twinco with respect to the Wabush Terminal

Station and the Transmission Lines, in whole or in part.

[EXECUTION PAGE FOLLOWS]
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IN WITNESS WHEREOF the parties have executed this Lease as of the day and year

first above written.

WABUSH RESOURCES INC., by CLIFFS
MINING COMPANY, its Managing Agent

By W // /@Z/
Title: pr?&r(&ﬁﬂj?

WABUSH IRON CO. LIMITED, by
CLIFFS  MINING COMPANY, its
Managing Agent

By%f%ﬁ”///ﬂ

Title: pi\eg‘d\@'}/i

BLOOM LAKE RAILWAY COMPANY
LIMITED

o Mot 7t

Title: PFGSid@\/Q

10
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NEWFOUNDLAND AND LABRADOR
HYDRO-ELECTRIC CORPORATION

o ANZL
P
Title: / / -N ‘f'-f(/"/

—
An VO—«L{ WJ —_—
Title: P and nf\@

e tiness

TWIN FALLS POWER CORPORATION
LIMITED

~

ByL@/_\Qp\_f}W

Title: . {e=rvide, 1=

s

Title: Cub}mmﬁ‘ ):’/erj%ﬂ

By

11



SCHEDULE “A”

1. Indenture dated October 31, 1961
Between: Wabush Iron Co. Limited
And: Twin Falls Power Corporation Limited

Leased Lands: Vicinity of Wabush Lake:

Parcel | 8.45 acres
Parcel Il 1.43 acres
Parcel I 8.18 acres
Parcel IV 4.59 acres
22.65 acres
2. Indenture dated April 15, 1963
Between: Wabush Iron Co. Limited

The Steel Company of Canada, Limited
Dominion Foundries and Steel, Limited
Mannesmann Canadian Iron Ores Ltd.
Hoesch Iron Ores Ltd.

And: Twin Falls Power Corporation Limited

Leased Lands: Wabush Mountain area
on Plan No. ECG-W 8, dated January 21, 1963 (28.56 acres)

3 Indenture dated April 15, 1963

Between: Wabush Iron Co. Limited
The Steel Company of Canada, Limited
Dominion Foundries and Steel, Limited
Mannesmann Canadian Iron Ores Ltd.
Hoesch Iron Ores Ltd.

And: Twin Falls Power Corporation Limited
Leased Lands:

Parcel V 1.742 acres
Parcel VI 0.626 acres
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Registered 4 December 1961
at Volume 549, folios 563-580

Registered 31 May 1963
at Volume 623, Folios 334-349

Registered 31 May 1963
at Volume 623, Folios 350-363



4, Indenture dated October 1, 1971

Between: Wabush Iron Co. Limited
The Steel Company of Canada, Limited
Dominion Foundries and Steel, Limited

And: Twin Falls Power Corporation Limited
Leased Lands: (adjacent to existing Wabush Terminal Station)

Parcel One 1 acre, 3 roods, 27 sqg. rods
Parcel Two 12.2 sq. rods

5. Indenture dated November 20, 1998
Between: Wabush Iron Co. Limited
Stelco Inc.
Dofasco Inc.

Wabush Lake Railway Company, Limited
And: Twin Falls Power Corporation Limited

Leased Lands: (adjacent to existing Wabush Terminal Station)

Parcel B 0.275 hectares

Parcel C 0.010 hectares

Parcel D 0.007 hectares

6. Indenture dated July 16, 1964
Between: Wabush Iron Co. Limited

The Steel Company of Canada, Limited
Dominion Foundries and Steel, Limited
Mannesmann Canadian Iron Ores Ltd.

Hoesch Iron Ores Ltd.

And: Iron Ore Company of Canada

Leased Lands:

IOC Power Line between Twinco Substation to Wabush Narrows

10.126 acres
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Registered 18 May 18, 1973
at Volume 1430, folio 131-141

Registered 16 July 1964
at Volume 690, Folios 494-503
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¥ Indenture dated October 5, 1979 Registered 8 Nov 1979
at Volume 2887, Page 37-43

Between: Wabush Iron Co. Limited
The Steel Company of Canada, Limited
Dominion Foundries and Steel, Limited

And: Iron Ore Company of Canada

Leased Lands:
Additional Property for IOC Power Line between Twinco Substation to Wabush Narrows

5.683 acres
8. Indenture (Amended) dated November 21, 1977 Registered 21 Nov 1977
at Volume , Page 459-464
Between: Wabush Iron Co. Limited

The Steel Company of Canada, Limited
Dominion Foundries and Steel, Limited

And: Iron Ore Company of Canada

Leased Lands:
Additional Property for IOC Power Line between Twinco Substation to Wabush Narrows; replaces the
original survey / description from the 1964 Indenture (A-6), with the legal description in A-8.

14.072 acres
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SCHEDULE “A-1"
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PROVINCE OF: NEWFCUNDLAND 2
574 LABRADOR

VICIWITY OF WABUSH LAKE

Deseription to acocompeny lecse of Four(4) meparate poreels
of lend being part of Lot 4 of the Wobush Tron Co, Limited to the Twin

i
i
3
1
%
i
g
i
1
:

Folls Power Corporation Iimited, u_a_fL as shown outlined in various oolours

" on the acocmpanying Plan No, W,I.=100, dated May 25, 1961,

i The gaid parcels off lond 'béing located in the Province of
Newfoundland, Labrador, generally at the Seutherly end of Wabush Iake in .

" the vieinity of Mile 36 (thirty-six ) of a Railwey referred to herein as

i " Northern Land Company Limited Railway ", as such Rodlway is mow

' constructed on the ground and the spid parcels of land being mere

JJ particularly desdribed as follows. .

" Poroel 1

! Commencing ot a point on the centre line of the Kﬂrth@m

" Land Campany Liﬁted Reilway said ppint being ot Station (ne, Nine, One,
" Five plus Scven, Six point Two Four (1915 <~ 76.24) of the chainage of

a soid Reilway and gaid point being distant Twenty-TFive Thousend Four
Hundred ond Seventy=Fight and Three=Tonths (25478.3) feet on a becring
‘ of South ’l‘hirty;Si_x Degrees Thirty-Nine iinutes Fifteen Seconds East

| (5,36°39115"E, ) fron the Geodetic Survey of Canado. Bronze Tablet "End",
: 10cated ot Latitude Nerth Fift_v-'l‘wo Degrees Fifty-Nine lf'd.tlut.ae Thir'by-
lFJ.ve and Five Hundred and Six Thouscndths Secands (N.52°59135.506") and
3 Lonfrrtude Wost Sixty-Six Degrees Fifth~-Six M:Lnutes Forty-Five .and Four
Hlmdreﬁ end Sixty-Four Thousendths Seconds (11.66"56'45.464")3 the aa:l.d
pomt being d931gnated as "A" on tb.e acconponying le; thence from

e‘ !

H
}
i
1
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| S ¥ 44
boint gt South Seven Degrres Forty-Five Hinmutes West (8.7°%45W,)

Pno Hundred ond Fifty (150) feot to & rowid iron bar en the Southerly

Right of Woy Boundary of the Northern Lend CGompony Limited Redlway, aaid

A

 iboundary being parallel to cnd distant One Hundred and Fifty (150) feet

Boutherly fron the centre line of the seid Railways sadd iron bar

eing the Point of Beginning of Parcel I,

Thence fram tho Point: of Beginning, as previously demaribed,
%uu‘bh Fifty Degrees Forty-Five Minutes West (S.50%°45'W.) Seven Hundred
E:lnd Thirty-Nine and Forty-Seven Hundredths (739.47) feet, more or less

" ﬁ;o a round iron barj tience South Forty-Two Degrees Four Minutes West

18.42°04"W,) Seven Hundred ond Minety-Tive and One Hundredths (795.01)
‘;['eet, nore or less to a ‘round iron bar; thence South Thirw-Six Degrees
i\relve Minutes Bast (8.36"12'E,) One Hundred and Forty=Five (145.0)
g‘eet, pore or less to a round iron bary thence South Fifty-Three
'! egrees Fortyt—Eight }ﬂ_nutea West (S.53°48'W, ) Three Hundred ond Fifteen
5315.0) feot more or less to a round iren bory thenee Nerth Thirty-

e bix Degrees Wolva Mimtea West (M. 36°12'W.) Four Hundred end Ferty-~

Wour (444.0) feet, more ar loss, to & round iren bar thonee North
11?1£th;Three Degrées Forty-Eight liinutes East (N.53°48'E) Twe Hundred
j,:and}ﬁeven‘tv—Five (275.0) feet, mare or less to a round iron borg
;i;hame North Tuenty;me Degrees Forty-Eight Minutes East (N,21°481E)

Forty-Soven ond Seventeen Hundredths (47.17) feet, nore or legs, to
ound iron bor designated os "B" on the ;:.ceompniwﬁng Plang thence

‘Bouth Thirty;sm Degrees Twelve Hinutes East (8,36°12'E.) One Hundred

ond Porty-Nine (149.0) feot, more or less, to a round iron bar; thence

Worth I‘orty;Threa Degrees Forty-Five Minu?;ea East (N.43°45E) Seven

1
'
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576

!
i
i
1
}
B
i

i i morc or less, to a round iron bar; thonece North Fipgy Degrees Forty-

Hundrea and Eighty-Two and Thllty-“Fhroe Hundredths (782,33) feot;

Fivo Minutes Bast (N.50045'E.) Five Hundred and Winoty-Nino and Fifty-
‘1tine Hundredtha (599.59) feot, morcf; or less to a round iron bar located .
on the Southerly i-?:i_ght--c'fm!«ray Bound:ary of the Northern land Company
‘Lirited Reilway, said Bouhdary beix%g parallel to and distant One _
’ ;I{undrcd and Fifty (150,0) fcet frcmi the contre line of the se?.id Railimy;
;thcncc along thtlz said Railway Right:-of--Way Boundary South Eiéhty—-Two

_ L
Degreos, Fifteon l\iinutc Bast (S.82015' Eu) Two Hundred and Tive and 7.

One-Tenth (205‘.1) feet, EOre or less, to the aforesaid Point of
Boginning., - g
Gontaim‘.:ng the said parcel of land, so described, an arca

of Three Hundrod Sixty-Eight Thousand (368,000) square foet or Eight

and Yorty-Five Huridrodths (8445) acres more or loss, as shown out-
* lined in red on the accompanying Plan No. W.I.~100 dated May-25, 1961,

9 and subject to the rightls of any and all persons ontitled from time to

time to the use of a Road described: as the "Iron Ore Gos.Road" on the

gaid plan,

* Pareel II
A parccl of land which li:c;s between two lines parallal to
.. and perpendicularly distant Fifty (SO) feet from, .and on opposito sides
v' .of, the centre line and the centre iine produced; which centre line may
Vol “be more particularly described as follows:
g o Db The Point of Boginning bezing located thus; startiné; at Point
vt pne ol BBY a5 doseribed in Pareel 1 and be:l.ng on the North Westerly cornar of.
apEs e Parcel I, thenco South Thirty-Six ngruus Twelvo Minutos East (8.360121E)
Fifty (50) fect, to the Point of Boglnm.ng. .

S
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S ¥ A
' Thence fron the I_’oi.nt of Begirning, as previously described

Yorth Fifty Degrees Farty-Five linutos East (I.50°45'E,) Twe Hundred

and Minety (290.0) feet to a points thonce North Thirteen Degrees

Forty-Five Minutep East (F,13°45'E) Three Hundred ond Tlﬁrby:Fem'

(334.0) feet to o point located on the Southerly Boundary of the Iron
Ore Co. Roode
Containing the said parcel of ldnd, so described, an rrea
. of Sixty-Twa Thousend Four Hundred (62,400) feet or Ono and Forty-
‘, Three Himdredths (1.43_) neres nore or less, as shown outlined in
. blue on the accompanying Plan Ho. W.I.-100 deted May 25, 1961,

Parcel IIT
Gomnenoing ot Point "A' as proviously deseribed in Poreel
I cs being lacabed on the centre line of the Northern Lond Cempany
. Linited Roilway ot Stotion One, IMine, One, Five plus Seven, Six,
point #wo , Faur (1915 § 76.24) of the chainage of the said Roilways
thence Forth Seven Degre = Forty-Five Minutes East (N,7°45'E) Two
Hundred ~nd Fifty (250.0) feet to & point on the Northerly Boundory
of the Northern Lend Cewpony L;i.ui'bed Redlweay Right-of-Way, soid
' Boundery being prrallel to and distont Two Hundred ond Fifty (250,0)
i foot Northerly fron the centre Lline of the soid Reilway; thence
Sauth Eighty-Two Degrees Fifteen Minutes Dost (S.82°15'E) Ninety-
8ix and Thirty-Cne Hundredtha (96,31) feet, alang the scid Railwny
Right-ef-Winy Boundary to a round iren bar designated s the Point

e e

aJ

" Yof Beginning Parcel III. ‘
. Thenco fron the Point of Beginning, so described, Narth
.4 Fifty Degrees Farty-Five Minutes Ensti (N.50°45'E) Two Hmdred nnd

L b
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Fifty-Ono and Eighty-Sevon Hundredths (251,87) feot morc or lees, té
a round iron bary thence Seuth Eighty-Fight Degreos Twentg-Six
Hinutes Bost (5.88 25°7) (ne Thousend Fivo Hundred ond Ninotoen
{(1519.0) feot more or less, to a point on the shore of Wabush Lake;
nence Southerly.alang a line which conformg to tho sinuosities of
the Sautherly Shoro of Wabush Loke Two Hundred end Fifty(250,0) fest
nore or less, to.a point; thence North Eighty-Eight Degrees Twenty-
Six Minutes West (N.88 26'W) Twelve Hundred (1200.0) feet, mre er .
less, to a romd iron bar located on the Hortherly Boundery of the
Northern Lend Conpany Idnited Rodlwoy Right-of-Way said Boundary
being parcllel to and distant Two Hundred ond Fifty (250.0) feet
Northerly fron the centre line of the snid Railway; thence North
Eighty-Iwo Degrecs Fifteen Minutes West (N,82 15'W) along the
Horthern Lend Conmpany Linited Rodlwey Righteof-Woy Boundary Six
Hundred and Eleven and Fifty-One Hundredths (611,51) feet more or
less, to the aferesaid Point of Beginning,
Containing the snid Pareel of land, so deseribed, on

érea of Three Hundred and Fifty-Six Thousand One Hundred (356,100)
aquore feet or Eight ond Eightesn Hundredths (8.18) acres, nore ar
loss, as shown oublined in green on the cecempanying Plen Ho. W.I.~100
Coted Hay 25, 1961,

Parcel 1V

A parcel of lond which lies between two parailel linep of

,verying widthe, extending from the Basterly Shore of theSoutherly Bay
-of Wabush Lake to the Basterly Boundery of Lot Four (4) of Wabush Fron

Cos Limited. The said parsllel 1ir-s {71 bo dducribed an boing parallol

to and perpendicularly distent fron, to the North or South, of the eentre

4
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1ine of the transmission lire or that line produced, which centre line
ig more pnrticul.-:rly described os follows:

The Point of Beg.nning being loccted thus; commencing at the
poin'l‘; of intersrution of 'tw; tongents of the Horthern Lond Compeny .
Linited Rellwoy, soid point being Five Hundred ond Scventy-Nine and
Two Tenths (579.2) feet distont ond becring South Eightp~Iwo Degrees
Fifteen iiinutes fost (S.82°15'E) fron Station One, Elght, Nine, Zero
plus Seven, Four point Seven (1890 +74.'.T) of the chainoge of the scid
Railway thence Forth Four Degrees thirty-Five iiautes Bzt (4° 35'.E)
Five iiundrcd and Yixty~linc and Ninety-Three Hundred. 560.93) feat
to o point, designated as UGN on the necouponying Flen, sndd point being
distont Twenty-Seven Thousond Three Hundred cnd Twenty=-5ix and Six
Tenthe (27326,6)1‘091: ond berring Souti Forty-Two Degreos (ne liinute
cnd Thirty-Bight Seconds Bost (S,42701'38'E) fron the Geodetio Survey

 of Conada Bronzo Teblet "End" situcted at Latitude Forth Fifty-Two

Degrees Fifty-Nine Lﬂutes Thirty-Five ard Five Hundred Six Thousandths
Soconds (H.52°59135,506") ond Longitude West Sixty-Six Degroes Fifty;
. 8ix linutes Forty-Five cnd Four Hundred Sixty Four Thousandths Soeconds
(W. 66°56145.464"); scid point "C" being the point of Beginning.

.I Thlence from the point of Beginning, se deseribed; Narth
Eighty-ELight Dogrees Twenty-Six Minutes West (1.88"26'W) Twe Hundred
ond Fifty and Two Tenths (250,2) feet, morc or less, to the Easterly
‘Blhoroe of theSoutherly Bay of Wobush Lake , the Boundory of Parcel 1V
‘bedng Ono Hundred ond Sixth-Five (165.0) feet to the North and Sixty-
, ve (65) feet to theSouth of the described linej thence cormeneing
;fgain, at point "C", as previously described, North Fifty-Eight
Apegrecs Ten Minutes Ecost (§.58°10'E) Two Hundred and Eighty-Five

285,0) feot to e point, the Boundery of Parcel 1V being One Hundred
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ard Sixty-Five (165,0) fest to the North snd Sixt-y ~Five (65.0) feet
to theSouth of the dasaribed line; thence contihuing North F.].fty-Eight
Degrees Ten Minutes Eh.s'b (1,58 10'E) Five Hundred ond Ninety-Two and
Seven Tenths (592.7) fect, more or less, to the Eastorly Boundary of
Hobush Iron Cos Linited Lot Four ( 4 ), the boundary of Parcel 1V
boing Sixsy-Five (65.0) feet to the North and Sismty-Five (65.0) to

the South of the desaribed line, '

Oontaining the soid porcel of lend, so deseribed, on aren
of Two Hundred Thousend One Hundred Fifty (200,150) square feet
or Four ond Fifty-Nine Hundredths (4.59) écres, nore ¢r legs , as
shovn outlined in yollow on the. cforesaid accompanying Plan No,
%,1.-100 dated Moy 25, I96l.

The Four (4) pereels of land, so described, contoin o total
of Nine Hmdred Eighty-Six Thousand Six Hundred Fifty (986,650) square
feet or Twenty=Two and Sixty-Five Hundredths (22.65) acres, nore or
less,

A1l beorings are true and referred to the noridian at
File 224 of the Quebec North Shore ond Iabrodor Railway and 11

distences cre in English lea aBures

=
seemep ?_-.ﬂ eacvevivone
I'Iewfomh\ Susdyor.

Sept-Iles, Quebec.
Novenber 15, 1961,

-
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. OVINCE OF WEWFOUNDIAND

DISTRICT OF LABRADOR WEST
YICINITY OF WABUSH LiXE
: |
: i
Deserdption to accampany lesse of a separate parcel of land
ity part of the Wabugh Hountain Arsa to Twin Falls Power Corporation idmited,
51l ae shown outlimed in red on the accompanying Plan No, ECG-# 8, dated Janvary 34?

2L, 1963,

“the eadd parcel of land being located in the Province of Newfoundland,
sistrict of Labredor Weat, generally at the Soutnafantorly ond of Wabush Lake in
: the vicinity of Mile 33,5 to ¥ile 35.6 of s Rallway, referrsd to herein as
' s:uvthern Land Company Limited Railway®, as such Railway im now constructed on the
rund, the sald parcel of land being more particularly dewcribed as follaws:

A pavsel of Lend which lies between tyo lines parallel to and
sorpendicularly distant Simby~Five (65) faet from;.and on opposite sides of, the
ceritre 1ins, wklch centre line may be nore pnrtio\:ilarly described as followsi

The Point of Beginning of said parcel;:of land being on the westera
houndary of the Mabush Mountain Area and being d.iaftant. seven hundred and seventeon
incimal seven five (717.75) feet on a bearing of 1*\10 south frem point U,

-~ i

%

’ : 5
_Poimt O being a concrete monument on the shareline of " Wabush Lake
ad on the westerm boundary of Wabush Hountain :Lrumd having co-ordinatea, north
une~hundred sl fewrteen thousand seven hundred a!:id thirteen decimal five three

(ii114,713.53) fesh, end east soventy-eight thousand one hwndred and ninety-seven decimal
one six (K78,197.16) feet in relation to Ceodetic Station "Lucky®,

" Geodedde Station "Iuclky" having an asplgned value of narth one-hundred
thousandt fest, amd esst one hindred thousand fzet

. From the Polnt of Beginning through the Wabush Mountain Area narth
forty-one degreed;thros aimites twsnty seconds east {¥.41°03' 20™E. ) three thousand
seven hundped &@idweaty-mine decimel edght thres|(3,729,83) fest, thence turning
and running wﬂid}h‘q—tﬂm degress Lwenty-tw ninutes twenty-five seconds sast
(3.87°22' 25", )y 470 thousand eight hundred and bhirty-eight decimal seven zero
(5,3_33-79) feski §o the west mhore of Flora Rivery e river flowing from Flors Lake
into Wabush Lske: i

|
Conpiinding an avea of bwenty-eight depimel five six (28.56) acres

Plen No. ECG-W B, dated

.5"

i e
: -Newfoundland Land Surveyor.
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. E. O. BRANTER LAND ELIH LTD.

FROVINGE OF NEWFQURDIAND

DISTRICT OF LABRADOR WEST
: VICINITY OF WABUSH :

Description to ascompany lease of a separate pargel of land
being part of the Wabush Mountain Area 4o Twin Falls Power Corporation Timited,
41l es shown outlined in red on the agoompanyling Flan No, E00-¥ 8, dated Jamuary
213 19630

The said pareel of mqf.being located 4n the Province of Newfoundlard,
Nistrict of Labrador. West, generally at the Southeasterly ond of Wabush Lake in
tho viclnity of Mile 33,5 to Mile 35.6 of a Railway, referred to herein as
"Northern Land Company Idmited Rellvay", as such Reilway is now constructed on the
sround, the said parcel of land being mere partioularly deseribed as follews:

A parsel of land which 1ies between twe lines pérallel to and
perpendioularly distant Bixty-Five (65) feet from, and on opposite sides of, the
contra line, which centrse line may be mors partioularly descrdbed as follows:

The Point of Beglnning of said parcel of land being on the westorn
boundary of the Wabush Mountain Aves shd being distant peven hundred and saventeen
decinal seven five (717.75) feot on a bearing of due south from point O,

Point O being a conorste monument on the shoreline of Wabush Lake
and on the western boundary of Wabush Mountain Area and having ¢o=ordinates, north
one mudred and fourteen thousand seven hundred and thirteen decimal five thres
(N114,713.53) foet, and east weventy-sight thousend one hmndred and ninety-seven
decimel one six (E78,197.16) feet in rolation to Geodetie Station TLaokyh,

Geodetio Station "Luoky" having an assigned value of north one hundred
thousand feeb, and east one hundyed thousand feet,

Fran the Polnt of Beglmning through the Wabush Mountain Avea nerth
forty-one degrees threo minutes twenty seconds east (N.41°03'20"E,) thres thousand
seven hundred and twenty-nine decimal elght three (3,729.83) feet, thenge turning
and running south eighty-seven degrees twenty-two mimutos twenty-five segonde sast
(3,87°22'25"E, ), £ive thousand eight hundred and thivty-sight desiusl seven soro s
(5,838,70) foob to the west shore of Flora Rivers i\\

£ N\

Tontaining en ares of thentymoight desimal five six (28.56) aores

more or less as shown outlined in red on the acscmpanying ¥lan No, ECO-Y8, dated

21, January 1963,
Wﬁém&m Bnrrayor;'_._
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PROVINCE OF NEWFOUNDLAYND
DISTRICT OF IABRADOR NORTH /#6657 y
YVIOINITY OF WABUSH LAKE

Desoription %o accompany lease of Two (?) geparate parsels
of land being part of Lot 4 of the Wabush Iron Goe Limited ot al 1o
the Twin Falls Power Gorporation Iimited, all as shown outlined in
ved on the accompanying Plan No. We I, = 102, dated October 18, 19623
vevised November 28, 1962, and February 8, 1963,

The seid parcels of land being loocated in the Province of
Newfoundlend, Distrlot of Labrador N:rhh, generally at the SBoutheagte
arly end of Wabush Iake in the vicinlty of Mile 35,6 .of a Rallway,
yeferrad to herein as "Northern Iand Company limited Railway", as
such Railvay is now comstructed on the ground, the said parcels of
land be:l.ng more particularly deaorihad as follownd

Thaaa gaid parcels of land referred to as Parcel V and Paroel
VI are two sbrips of land which lie between two lines parallel to
and perpsniioularly distent Sixty-Five (65) feet from, and on spposite
gidea of, the centre Zf.inaa and the centrs lines prodused, whioh sentre
lines may be more particularly described as followst

The Point of Beginning of Parcel V being located thusjy com=
nenoing at the point of intersection of two tangents of the Northern
Lend Company Limitéd Railway, seid point being Five Hundred snd

. Seventy-Nine and Two-Tenths (579,2) feet distant and bearing South

Eighty~Two Dogrees and Fifteen Minutes Eust (8,82015tE, ). from Station
One, Bight, Nine, Zero plus Seven, Four point Seven (1850:s T4e7) of
the ohainage of the said Reilway; thence North Four Degrees Thirby-
Five Minsbes Eash (Ned035'I,) Five Hundred and Bixty-Nins and Ninsty=
Thres Hundredths (569093) feet 4o a point designated as Polnt O Parcel

el=
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IV, eaid point being distent Twenty-Seven Thousand Thres Hundred and
Twenty-Six and Six-Tenthe (27,32646) feet and being South Torby= Two
Degrees One Minute and Thirty-Eight Seconds East (8,42°01'38'E.) frem
the Geodetle Survey of Canada Bronge Tablet "End" situsted at Latitude
North Fifty-Two Degrees, Fifty-Nine Minutes Thirty=Five and Mive
Hundred and 8ix Thousandthe Seconds (N.52059135,506%) and Longitude
West 8ixty-8ix Degrees Fifty-8ix M_#mtas Forty~Five and Four Hundred
and Blxty-Four Thousandths Seconds (We66°56145,464"); thence Nepth
Hixteen Degrees Eleven Minutes West (M,26%1110,) Bighty-Nins and
Twenty-Five Hundredthe (89,25) feet to a- point; thense North Forty-One
Degrees Fouy Minutes East (N.41904'E,) Two Hundred and Bixty-Nine and
Seventeen Hundredthe (269,17) feet to a point on the Northerly boundary
of land desIgnated ap Parsel IV and lessed to the Twin Falls Power
Gorporatlon Limited by the Wabush Ivon Go, Limited et al said point
being the Point of Beginning of the cemtre line of Parcel V.

PARDEL V
Brommmrsoey

Thenoe fxom the Point of Beginning of Paresl V oontiming
North TPorty-One Degrees Four Mimites East (N.41904'E.) Five Hundred
and Twenty=-One and Elghty-Three Hundredths (521.83) feet to a point
on the 8Southerly shoreline of a small bay of Wabush lake, said point
designated as Polwt D on the accompanying plan, and con'ha.ix;ing the
sald parcel of land mo desoribed an area of Cne and 8even Hundred
and Forty-Two Thonsandths (1:742) aores more or less all as shown
outlin;& in red on the acoompanying Plan Nos We I, = 102; dated
October 18, 1962; vevised November 28, 1962, and February 8, 1963,

e
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PARCEL, VI
==

The Point of Beglnning of Pavgel VI being located thus,
starbing at Point D ag previously deseribsed, eontinuing North Forly=
One Degrees Feur Minubes Bast (Ne41004'E.) One Humdred and Seventy=
Twe (172) feet %o a point on the Northerly shoreline of a gmall bay
of Wabush Iske gaid point being the Point of Begiming of the cembre
line of Pargel VI, :

Thence sontinuing North Forty-One Degress Four Minutes East;
(Ne42%04E. ) Two Hundred and Nine ang Bighty-Bix Hundredths (209,86)
feel more or less to a point on the Northeasterly beundayy of Lat 4
of Wabugh Iron Go. Limited et al,

Containing tha gaid parcel of land so described an arsa af
8ix Hundred and Twenty=8ix Thoupandthe (0,626) aeres more or less .
a8 shown entlined in red on the ascompanying Plan No. W, I - 102,
dated Ootober 18, 1962; revised November 28, 1962, and February B8,
1963,

_‘D‘ SFOUN,
?“}."

bvecegonp

Sept-Tles, Quebeo,
February 11, 1963,
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PLAN_TO ACCOMPANY DESCRIPTION OF (EASE

FROM
WABUSH |RON CO. LIMITED et al
10 |

TWIN FALLS POWER CORPORATION LIMITED

F TWO PARCELS OF LAND FOR THE CONSTRUCTION AND

MAINTEEANCE OF AN ELECTRIC TRANSMISSION L INE

SCAL s 200"
October 18th, 1962
DETAIL

“NOT 7O SCALE e ;&f o 4 4

' X 6y. & IPom‘r OF BEGINNING
1 ) RS : PARCEL Vi L

POINT OF BEGINNING] - : , -
PARCEL V 4 /o g o AREA \o526 Ar !

4 - WABUSH IRON CO. LIMITED et of-L

- 20
N ag2esw P_m.anc:fgw

PLA ) No. Wi -loc

2

et oS

5.42°01'38"E- 27526.6'
FROM GEODETIC SURVEY OF
CANADA TABLET 'END’

Latilude N52°55'35.508%
Longhude W 85°66'45.464"

N~BOUMDARY LOT

14_OF 4° CURV: ]
y i ]

np comPALY 57,

L . NORTHERN LA \ S o
5 :5'5‘80 e e I o
SE - 379.2’ ___________ . ;s

o

-

' —/

-
s s e o & S

——

.

o

Revised Novembar 28, 1962 and Februory 8, 963
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. PLAN AND DESCRIPTION

OF LEASE FROM

iy

WABUSH IRON CO. LIMITED, THE STEEL COMPANY OF
CANADA, LIMITED AND DOMINION FOUNDRIES AND STEEL,
LIMITED

TO THE
TWIN FALLS POWER CORPORATION LIMITED
PROVINCE OF NEWFOUNDLAND

LABRADOR

This is Schedule "A" to an Indenture made as of the lst day
of October, 1971 between Wabush Iron Co. Limited, The Steel i
Company of Canada, Limited and Dominion Foundries and Steel

Limited and Twin Falls Power Corporation Limited.
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PROVINCE OF NEWFOUNDIAND

LABRADOR

Description Go accompany lease of tquse;ax-a.te parcels of land To the Twin
Falls Power Corporation Limited, all as shown outlined in various colours
.+ %Y on the accompanying Plen FSX-1962, dabed Augnst 17, 1971.
The said parcels of 1and being mors varticularly. Besoribisd as follows:
- PARCEL ONE
A1) that piece or parcel of land situated near Twin Falla Terminal Station
in the Electoral District of Labrador West, Province of Newfoundland, Canada,
abutted and boundsd as follows:
Commencing at & point, said point being the Southwest r.;orner of land granted
to Twirn Falls Power Corporation Limited, registered in Volume 5hkg, Folias
563-580 in the Registry of Deeds for Newfwnﬂ;nd, land‘:the Easterly boundary
of land granted to the Iron Qre Company of Canada, marked by a rovnd iron bar
Thence running by land along the Southern 1limit of i&nd g.ranted to Twin Falls
Power Corporation Limite&, bearing North fifty-three degrees and fort_y-ei-ght.
minutes East (N53° - 48'E) for a distance of three hundred and £ifteen feed
(315.0'}, “hsnes terning and runping North thirty-six degrees and twelve minubé
Vest (¥36% - 12'W) fer a distance of one hundred and forty-five feet (1k5.0')
to & peint marked by a round irom bar, it being abutted to the West and North
by graots of Jrown land to Twin Falls Power Ccarpo:raticﬁ Limited, thence turnin
aod running North forty-two dsgrees zero four minutes East (N 42° - OW'E) for
distance of savenby-six decimal six zero feet (76.50') to a point marked by
2 round iron bar, it being abutted to the North by a .éraqt of Crown land to
Twin Falls Power Corporation Limited, thence turning epd running South thirty-
degrees twelve minutes Bast (5 360 - 12'E) for a distance of three hundred am:'z
. forty~Tive decimal six zers feet (31&5,60") fo a point marked by & round iron b
it being abutted to the Fast by a grant of Crown land to Webush Mines Limibte
vhenee turping and running along the Forth bowndary of a grant of Crown land &
Yabush Mines Limited, for s distance of three hwndred and ninety feet (3%0.0

at a bearing of South fifty~three degrees forty-eight minutes Wesh (8 .53°

to a point, marked by e round iron bar, thence turning end running along the 2
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of one hundred and eighty-five feet (185,0') to & reund iron bar, the point

of commeacemsnt sud containing in all an ares of one acre (1), three racds (3),

and twenty-seven sguars rods (27 sq. rods) more or .less and being more particulariy

describad and shown hatched on diagram attached to the same said supplement of

the lease and marked parcel one. All bearings are referred to the magnebic meridian,

PARCEL TWO

All that piecs or parcsl of land situated near Twin Falls Terminal Station in :
the Electoral District of Lebrador West, Provinee of Newfoundland, Canade, .
ebutted and b unded as follows: . R S "
Commeneing at a point, said point being on Northwest Corner of land granted to
Twin Felis Power Corpeoration Limited, registered in Volume 5L9, Polios 563-580 in

_A the Registry of Deeds for Newfoundland, and on the East side of land granted to

to Wetush Mines Iimitad, end marked by a round iron bar, thencs ruunizg along

“the-Northern Lim'% of land granted to Twin Falls Power Corporation Limited at a

-bearing of Norih forbywthree degrees forty-five minutes East (N430 4Y5'E) for a

'd_istance cf s=venty-six decimal two feet {76,2') to a peint, said point being
e a round iren tar, thenes turning and running North thirty-six degrees and twelve

imites West (N 36° - 12'W) for a distance of thirty-nine decimal six feet (39.67)

o a point, sald peint being a round iron bar, on the Southeriy boundary of land : :

Cgranted to Twin Falls Power Corporation Limited, thence turning end running along
- ;:‘t:his Seutherly beundary at a bearing of South TLEGy degrees and forty-five

- mingses Yest {83G° - 45'W) for a distance of seventy-five decimal one test (75.17)
Et-o a poin%, seild point bezing 4 round iron bar on the Scuthwest corner of land
'Afgranted = Twin Falls Power Corperation Iimited, and on the East side of land

; granted to Twin Falls Pewer Corporation Limited, %hence turning and running South
‘ -_’s.'aizfty—-si:c degrens and twelve minutes Bast (836% ~ 12'E) for a distance of T

Torty-niie
faet (Lov)

ores

to the point of commencement and containing in all an ares of zers ag 3

zero rocds and twelve decimel two square reds (12.2 ¢q. rods) and being more
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SCHEDULE “A-5"
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SCHEDUDLEH nan

Pargal "p"
May 20, 1998

All that pieca or parcel of land situate and being at Wabush,
Labrador in the electeoral district of Labrador West in the province
of Newfoundland being bound and abutted as follows, that is to say:

Beginning at a point the said point being distant 973.83 metres as

measured on a bearing of North 53 degrees 58 minutes 20 seconds
West fram Control Monument No., 88G4121;

thence along land of the Wabush Lake Railway Company and Wabush
Iron Company, Mining Lease No.4, South 52 degrees 55 minutes 29
seconds West 44.00 metres;

Thence along land of Wabush Iron Company Mining lLease Lot No.4
North 37 degrees 00 minutes 15 seconds West 38,00 matres;

Thence along Parcel "D" & Parcel "A' North 52 degrees 46 minutes 22
seconde Bast 88.78 metres;

Thence along the aforesaid land of Wabush Iron Company and Wabush

lLake Railway Company South 36 degreas 56 minutes 39 seconds East
17.00 metres;

Thence along land of the Wabush Lake Rallway Company South 35
degrees 17 minutes 34 seconds Wast 47.00 metres;

Thence South 37 degrees 04 minutes 31 seconds East 7.00 metres,
more or less, to the paint of beginning.

Containing an area of 0.275 hectares, more or less, and being
Parcel YB" on the dlagram annexed hereto;

The above described Parcel "B" being subject to an existing pole
line extending through the said land.

All bearings being referred to the Meridian of 67 degrees 30

minutes West Longltude of the Three Degree Transverse Mercator

Projection, NAD 83.

i e ——— vt s s ' 47 B o O
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s UnELOUOLEB Wrpe

Parpel Wgnt
May 20, 1998

All that plece or parcel of land situate and being at Wabush,
Labrador in the electoral district of Labrador West in the province
of Newfoundland being bound and abutted as follows, that is to say:

Beginning at a point the saild point being distant 11,70 metres as
measured on a bearing of South 55 degrees 53 minutes 42 ssconds
West from an iron bar on the Westerly boundary of Parcel “a%;

Thence alonyg the =aid Parcel YA" North 37 degrees 13 minutes 38
seconds West 18.72 metres;

Thence along land of the Wabush Iron Company, Mining Lease Lot
No.4, Bouth 52 degrees 34 minutes 0% seconds West 5.42 metres;

Thence South 37 degrees 06 minutes 27 seconds East 18,41 metres;

Thence North 55 degrees 53 minutes 42 seconds East 5.47 metres,
nmore or less, to the point of beginning. ‘

Containing an area of 0.010 hectares, more or less, and being
Parcel "C" on the diagram annexad hereto;

All bearings being referred to the Meridian of 67 degrees 30

minutes West Longitude of the Three Degree Transverse Mercator

Projection, NAD 83,
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BECHEDULE nam

Payoal Ypn
May 20, 1998

all that piece or parcel of land situate and beiny at Wabush,
Labrador in the electoral district of Labrador West in the province
of Newfoundland being bound and abutted as follows, that is ta say:

Beginning at a point said point being an iron bar in the most
Westerly angle of Parcel "RBY;

Thence along the said Parcael "B" North 52 degrees 46 ninutes 22
seconds East 3.01 metres;

Thence along Parcel "A" North 37 degreas 13 minutes 38 seconds West
22,10 metres;

Thence along land of the Wabush Iron Company, Mining Lease Lot
No.4, South 52 degrmes 23 minutes 17 seconds West 2.92 metres;

Thence South 37 degreas 00 minutes 15 seconds East 22,08 metres,
more or less, to the point of beginning.

Containing an area of 0,007 hectares, more or less, and being
Parcel "D" on the dlagram annexed heretoj

All bearings being referred to the Meridian of 67 degraes 230

minutes West Longitude of the Three Deéree Transverse Mercator
Projection, NAD 83.
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SCHEDULE “A-6"
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509

E. C. GRANTER LAND SURVEYS LYD,

DESCRIPTION OF LAND EEQUIIE) BY THE IRON ORE COMPANY OF C?M{ADJ'L FCR A TRAMSMISSION
LIES RIGTH-OF-WAY AT WABUSH LAKE, LABRADOR, NEVIFOUNDLARD, CANAD:.

diats
I i

3 & [}
1L that piece or parcel of land situste and being at ";[abush Lake, Labredor, in the
Provinoe of Newfoundland, Canada, and which asid parcel may be described as & strip of
land one=hunred and seventy-five (175) feet wide lylng batween two linea drawn parallel
%0, on opposite sides of, and distant fifty (50) feet to|the right of, and one-tundred
and t.wénty-ﬂ.ve (125) feet to the left of a centre line described as follows: beginning
st & point, said point being distant one-hundred and eighty-seven decimal four (187.4)
feet on a beardng of south twenty~oight degrees fifty-—one mimites one second east from
the northwest angle of the Twin Falls Powsr Corporation Sub-Station Property having
co-ordinates north ons-hundred and eleven thousand sevenshundred and nineteen decimal
five four (NI11,719.54) feet, and eash seventy-two thousand eight-hundred and nine
decimal two aix'(?Z'}éW.%) feet, (origin of co-ordinates being Geodetic Station "Lucky®
having an assigned valus of north ons~hundred thousand and east one-hundred thousz:i)
thence from the poimt of beginning so deseribed, north twenty-five degrees fifty-i. .
minutes twenty~five seconds west one=thousand six-hundred and elghty decimal ono
(1,680,11) ;feet, thence north fourteen degrees thirty-eix minutes fonrtens ri iy~

ona

west nine-hundred and twenty-geven decimal nine (927.9)
Wabugh Laké, and containing an area of Yen decimel. cne ts
Reserving nevertheless cut of the sbove described area t
Sub-Station Property. Wiich lend ie more particularly ehd
accompanying Plan No. BCG=416, dated December, 1963. The
herein, means s 1ine £ixmd and detertiined by joint surve]
Exploration Company. and Newfoundland and Labrado
March 12, 1963, i

tagt to the Shorelins o)
w0 six (104126) acres,
e Twin Falls Powsr Corporation
v and outlined in red on the
axpression "Shoraline® as used
y of Labrador Mining and

dom

Prioyporatien Linited, dated -
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SCHEDULE “A-7”
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SCHEDULE "A" W

DESCRIPTION OF LAND

TRANSMIGSION LINE RIGHT .OF WAY

Wabush . Newfoundéland

The surface rights to all that piece or parcel of land situate
and being in thz town of Wabush in the Provincial electorial -
district of Menihek in the Province of Newfoundland, Canada, bounded
and abutted as follows: That is to say beginning at a point in the
westerly boundary of property of Twin Falls Power Corporation Sub-
Station said point bearing south thirty six degrees twelve minutes
zero seconds east from the north west corner of said Twin Falls
Power Corporation Sub-Station a distance of one hundred and eighty
six decimal eighty five (186.85') feet to the point of beginning of
this description. Thence, south sixty four degrees, seven minutes,
thirty five seconds west by land of the Iron Ore Company eof Canada
a distance of one hundred and forty nine décimal forty three (149.43)
feet and thence north twenty five degrees, fifty two minutes,
twenty five seconds west a distance of one thousand six hundred aqd
nineL} two decimal forty four .(1682.44") feet and thence north
fourteen degrees, thirty six minutes, fourteen éeconds vWest, a
distance of eight hundred and sixty seven decimal eighteen {867.13')
feet and thence south thirty seven degrzes, four minutes, forty
seconds west by the shoreline of Little Wabush Lake a distance of
seventy four decimal zero two (74.02) feet, thence south fourteen
degrees, thirty six minutes, fourteen seconds east by land of Wabush
Ircn Company Limited a distance of eight hundred and thirteen decimal
thirty two (813.32) feet and thence south twenty five degrees, Cne
minute, forty five seconds east a distance of one thousand nine hun-
dred and ninety four decimal ninety one {1994.91') feet and thence
north sixty degrees, thirty seven minutes, zero seconds east a
distance of two hundred and eighty eight decimal zero (288.00') feet,
thence north thirty six degrees, twelve minutes, zero seconds west by
land of Twin Falls Power Corporation Sub-Station a distance of two
hundred and seventy two decimal fifteen (272.15") fget more or less
to the point of beginning.

The whele containing in all an arca of five docimal six eight

three (5.683) acres and being more rarticularly described and deline-
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Ry
s

ated, colourad red on Schedule "B" hereunto annexed, All 7
bearings are referred to the geodetic meridian at nile two

hundred and twenty four (224) on, the Quebec North Shore and -

Labrador Railway. ]
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SCHEDULE “A-8"
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DESCRIFTION OF LAND REQUIRED BY THE IRON ORE COMPANY OF CANADA FOR A TRANS-
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SCHEDULE "A"

MISBION LINE RIGHT-OF-WAY AT WABUSH LAKE, LABRADOR, NEWFOUNDLAND, CANADA.

All thet piece or parcel af‘land situate amd being at Wabush Lake,
Labrador, in the Province of Newfoundland, Canada, and which :said parcel may
be described as a strip of land two-hurdred and forty-five (24S) feet wide
lying between two lines drewn parallel tc,lgn opposite sides of, and distant
one hundred and twenty {120) feet &o the right of, and one-hundred and twenty-
five (125) feet to the left of a centre line described as follows: beginning
at a point, said point being distant one-hundred and eighty-seven decimal four
(187.14) feet on a bearing of south twenty-eight degrees fifty-one minutes one
second east from the northwest angle of the Twin Fulls Power Corporetion éub-
Station Property having co-ordinates norih one-hundred and eleven thousand seven-
hundred and nineteen decimal five four (N131,719.54) feet, and east seventy-two
thousand elght-hundred and nine decimal two six (72,803.25) feet, {origin of
co-oxdinates being Geodetic Station "Lucky" having an assigned value of north
one-hundred thousand and east one-hundred thousand} thence from the point of
beginning so deserived, north twenty-five degrees fifty-two minutes Swenty-
Tive seconds west one-thousand six-hundred ang eighty decimal one ove (2,680.11)
feet, thence north fourteen degreeé thirty-six minutes fourteen seconds west
nina-hundred &nd twenty-seven decimal nine (927.9) Teet to the Bhoreline of
Little Wabush Lake. Reserving neverthele'ss ouv of the above deseribed area
the Twin Falls Power Corporation Sub-Station Property. Which land i more
perticularly shown and out‘-lin;ad in red on the accompanying Flan, dated September,
1966, and contains an aver of fourteen decimal zero seven two (14,072} acres.
The expression ”Shorelineé as used herein, means a line fixed-and determined
by joint survey of Iabrador Mining and Exploration Company Limited and

Newfoundland and Labrador Corporation Limited, dated March 12, 1063,
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SCHEDULE “B-1"
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SCHEDULE “B-2"




PUB-NLH-366, Attachment 1

| T
NBL 8UOZ NLN €861 VN :WaisAs aleujpiood
{

Page 60 of 60, NLH 2013 GRA

IWd E¥:55:€ (PWLYLOZ/LIT 218 /n

ussuyor ‘g Jouiny

B3IV URIUNOlY Ysnqsem asesT Buuly g saeuns

asuss|q [esodsiq axeT elol4 B
 "ON 107 - 35827 BUUI[ 9 UEIS 33BpNg ._
£ "ON }07 - 8ses] Buluy 9 JUBIS) 3oepng ]

Apoquateps | |
Jany

SUIT UOISSIWSUB) | —
peoy

empey —p—

v anpayos [N

g-v 2 o-v anpavos [N
s-v ainpayos [T
yyenpayes ]

e-v ainpauds [

Z-v 3npaues [T
1=y anpayos [
juswinoaq oN -

3|npayas

pusabs

|

mxwﬁgm\s A

\

S9SEIT COUM]
SaUllN Usngepn
-9 enpayos




PUB-NLH-366, Attachment 2
Page 1 of 28, NLH 2013 GRA

SUBLEASE
THIS SUBLEASE is made in triplicate this oL il day of December, 2014

BETWEEN:

CHURCHILL FALLS (LABRADOR) CORPORATION LIMITED, a
company organized under the laws of Canada and having its head

office at St. John's in the Province of Newfoundland and Labrador
("CF(L)Co")

(the “Sublessor”) OF THE FIRST PART

AND:

NEWFOUNDLAND AND LABRADOR _HYDRO-ELECTRIC
CORPORATION a corporation constituted by statute and an agent
of her Majesty the Queen in right of the Province of Newfoundland
and Labrador and having its head office at Hydro Place, St. John's
in the Province of Newfoundland and Labrador ("NLH")

(the “Sublessee”) OF THE SECOND PART

AND: TWIN FALLS POWER CORPORATION LIMITED, a company
organized under the laws of Canada and having its head office at
St. John's in the Province of Newfoundland and Labrador
("Twinco")

OF THE THIRD PART

WHEREAS:

A. The parties intend, by this Sublease, that the Sublessor subdemise and
sublease unto the Sublessee, for the term stated herein, all its right, title and
interest in and to a continuous transmission line corridor running from Wabush to
Churchill Falls, approximately 125 feet — 130 feet in width, inclusive of two (2)
230 kV transmission lines and related electrical assets (the “Transmission Line
Corridor”).

B. Pursuant to the Churchill Falls (Labrador) Corporation Limited (Lease) Act,
1961, S.N.L. 1961, c. 51, as amended, a Statutory Lease was executed on May
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16, 1961 between Her Majesty the Queen in right of Newfoundland and
Labrador (“‘Her Majesty”) and CF(L)Co, pursuant to which the following
Indentures were entered into (collectively the “Headlease”):

(i) An Indenture dated November 15, 1961 and registered at the Registry of
Deeds for Newfoundland and Labrador on November 24, 1961, in Volume
548 at Folios 177 — 194, pursuant to which certain rights and liberties with
respect to those pieces and parcels of land described and shown in the
Schedules to the said Indenture were leased and demised by Her Majesty
to CF(L)Co for the full term of ninety-nine years from May 16, 1961 (the
‘Hydro Electric Power Station Lease”), a description of which Hydro
Electric Power Station Site is attached as Schedule “A-17;

(ii) An Indenture dated November 15, 1961 and registered at the Registry of
Deeds for Newfoundland and Labrador on November 26, 1961, in Volume
548 at Folios 209 — 221, pursuant to which certain rights and liberties with
respect to those pieces and parcels of land described and shown in the
Schedules to the said Indenture were leased and demised by Her Majesty
to CF(L)Co for the full term of ninety-nine years from May 16, 1961 (the
“Twinco Transmission Line Easement”), a description of which is attached
as Schedule “A-2”;

(iii) An Indenture dated August 1, 1968 and registered at the Registry of
Deeds for Newfoundland and Labrador on October 8, 1968, in Volume 977
at Folios 405 — 418, pursuant to which certain rights and liberties with
respect to those pieces and parcels of land described and shown in the
Schedules to the said Indenture and, more particularly, Strip 14 thereof,
were leased and demised by Her Majesty to CF(L)Co for the full term of
ninety-nine years from May 16, 1961 (the “CF(L)Co Transmission Line
Lease”), a description of which Strip 14 is attached as Schedule "A-3";

# 3 The Transmission Line Corridor is comprised of all lands described in the
Twinco Transmission Line Easement and the CF(L)Co Transmission Line Lease,
together with such portion of the Hydro Electric Power Station Lease, if any,
necessary to connect the two;

D. Pursuant to a Land Sublease dated November 15, 1961 (and made
between CF(L)Co and Twinco (the “Twinco Land Sublease”), CF(L)Co subleased
and subdemised unto Twinco, all its right, title and interest in and to the Hydro
Electric Power Station Lease and the Twinco Transmission Line Easement to
Twinco for a term expiring December 31, 2014 (the “Twinco Lands”) and the
Twinco Transmission Assets more fully described in the attached Schedule “C”
were placed upon the Twinco Lands by Twinco;
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E. Pursuant to the Twinco Land Sublease and other acts in law, CF(L)Co
maintains that upon the expiry of the Twinco Land Sublease, the Twinco
Transmission Assets become the property of CF(L)Co;

F The Sublessor herein desires to sublease and subdemise certain of the
rights and liberties acquired by it pursuant to the Headlease, in particular, the
Leased Premises, inclusive of all Transmission Assets, to the Sublessee upon
the terms and conditions set out herein;

G. Pursuant to the terms of the Twinco Land Sublease and other rights and
acts in law, upon expiry of the Twinco Land Sublease, Twinco claims certain
continued ownership or other rights with respect to the Twinco Transmission
Assets, or part thereof, including Twinco Transmission Assets that may be
attached to the Lands, and, therefore, at the request of the Sublessor and the
Sublessee and to provide further assurances to each, Twinco has agreed to
become a party to this Agreement.

NOW THEREFORE THIS SUBLEASE WITNESSES that in consideration of the
premises, the covenants, agreements, representations and warranties set out
herein and other good and valuable consideration (the receipt and sufficiency of
which is acknowledged), the Sublessor, the Sublessee, and Twinco covenant
and agree as follows:

1. SCHEDULES

1.1.List of Schedules — The Schedules which form part of this Sublease consist
of:

Schedule A-1 — Description of Hydro Electric Power Station Site
Schedule A-2 — Description of Twinco Transmission Line Easement
Schedule A-3 — Description of CF(L)Co Transmission Line Lease
Schedule B — Description of Transmission Assets

2. DEFINITIONS

2.1 Definitions — In this Sublease, unless there is something in the context
inconsistent therewith, the following words will have the following meanings:

(a) “CEPA” means the Canadian Environmental Protection Act, R.S.C. 1985, c.
C-15.3, and any regulations made pursuant to it, all as amended or replaced
from time to time;
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(b) “Cost of Insurance” means the annual cost to the Sublessor to take out and
maintain insurance as the Sublessor shall deem necessary from time to time
in respect of the Leased Premises;

(c) “Environment” means all the components of the earth including, without
limitation, all layers of the atmosphere, air, land (including, without limitation,
all underground spaces and cavities and all lands submerged under water),
soil, water (including, without limitation, surface and underground water),
organic and inorganic matter and living organisms, the interacting natural
systems that include the foregoing and all other external conditions or
influences under which humans, animals and plants live or are developed,

(d) “Environmental Laws” means any Laws relating, in whole or in part, to the
protection and enhancement of the Environment, occupational safety, product
liability, public health, public safety, and transportation of dangerous goods;

(e) “Event of Default” means any of the events of default described in Section
16.1 of this Sublease;

() “Hazardous Substances” means:

(i) any pollutants, wastes, special wastes or other such substances,
including, without limitation, any flammables, explosives, radioactive
materials, asbestos, polychlorinated biphenyls, chlorofluorocarbons, hydro
chlorofluorocarbons, urea formaldehyde foam insulation, radon gas,
chemicals known to cause cancer or reproductive toxicity, pollutants,
contaminants, hazardous wastes, toxic substances (as that term is used in
CEPA or NEPA) or related materials, nutrients (as that term is used in
CEPA or NEPA) and petroleum and petroleum products, and any
substance declared to be hazardous or toxic under any Environmental
Laws; and

(ii) any substances, whether or not defined as hazardous, toxic, or a threat
to public health or the Environment under any Environmental Laws, that the
Sublessor reasonably deems to be hazardous;

(9) “Headlease” means collectively the Hydro Electric Power Station Lease, the
Twinco Transmission Line Easement and the CF(L)Co Transmission Line
Lease, as described in the Recitals to this Sublease and all modifications to
such Indentures;

(h) “Her Majesty” means Her Majesty the Queen in Right of Newfoundland and
Labrador, as represented by the Minister of Transportation and Works or
other designate;
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(i) “Lands” and “Leased Lands” means those lands described in Schedules "A-
17, “A-2” and “A-3” to this Sublease describing a continuous transmission line
corridor running from Wabush to Churchill Falls and includes, without
limitation, any premises and Transmission Assets erected or placed thereon
or therein;

() “Lease Year” means a calendar year or such other twelve (12) month period
as established by the Sublessor;

(k) “Leased Premises” means collectively the “Leased Lands” and the
“Transmission Assets”, together with the improvements to or located thereon
from time to time;

(I) “NEPA” means the Newfoundland and Labrador Environmental Protection
Act, SNL 2002 CHAPTER E-14.2 and any regulations made pursuant to it, all
as amended or replaced from time to time;

(m)“Operating Lease” means the Operating Lease dated November 3, 1967
between CF(L)Co and Twinco, as amended,;

(n) “Participation Agreement” means the Participation Agreement dated January
2, 1977 between the shareholders of Twinco;

(o) “Release” includes releasing, spilling, leaking, pumping, pouring, emitting,
emptying, discharging, injecting, escaping, leaching, disposing or dumping;

(p) “Rent” has the meaning specified in Article 4 of this Sublease;
(q) “Sublease” means this Sublease and the Schedules attached hereto;

(r) “Sublessee” means the person named on page 1 of this Sublease, and if the
Sublessee so named assigns its interest in this Sublease, the assignor from
time to time shall be the Sublessee;

(s) “Sublessor” means the person so named on page 1 of this Sublease, and if
the Sublessor so named assigns its interest in this Sublessee, the assignee
from time to time shall be the Sublessor;

(t) “Term” means the term of this Sublease commencing on January 1, 2015 and
expiring on June 30, 2015, unless earlier terminated pursuant to this
Sublease;

(u) “Transmission Assets” means the towers and related electrical assets
described in Schedule “B”, including, but not limited to, two (2) 230 kV lines
running from Wabush to Churchill Falls.
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(v) “Twinco Transmission Assets” means the towers and related electrical assets
placed by Twinco on the lands described in Schedules “A-1" and “A-2” and
described in the attached Schedule “B”;

3. DEMISE AND TERM

3.1Demise — Subject to the exceptions and reservations contained in the Hydro
Electric Power Station Lease, the Twinco Transmission Line Easement and
the CF(L)Co Transmission Line Lease and subject to the terms and
conditions set out in this Sublease, the Sublessor does hereby subdemise
and sublease unto the Sublessee all its right, title and interest in and to the
Leased Premises to have and to hold for and during the Term unless sooner
terminated as herein provided, subject to the terms and conditions contained
in this Sublease.

4. RENT
Rent — Subject to the terms and conditions set out in this Sublease, the

Sublessee covenants and agrees to pay to the Sublessor, or as the Sublessor
may in writing direct, in lawful money of Canada, the sum of One dollar ($1.00).

5. USE OF THE LEASED PREMISES

5.1. Permitted Use — The Sublessee covenants with the Sublessor that it will
use the Leased Premises for purposes of operating and maintaining existing
electrical power transmission lines only and will not carry on, or permit to be
carried on, on the Leased Premises any activity which is deemed a nuisance by
the Sublessor or which is illegal.

6. REPAIRS TO THE LEASED PREMISES

6.1. Sublessee’s Obligation to Repair — The Sublessee covenants with the
Sublessor that it will at all times during the Term, at its own cost and expense,
repair, renew, replace and maintain the Leased Premises in good and tenantable
condition in every respect as would a careful owner in possession. At the end of
the Term or earlier termination of this Sublease, the Sublessee will deliver to the
Sublessor vacant possession of the Leased Premises in the condition which the
Sublessee is required to maintain the Leased Premises by the terms of this
Sublease.

6.2. Sublessor’s Right to Inspect — The Sublessor or any employee, agent or
representative of the Sublessor shall be entitled from time to time (upon
reasonable notice, except in the case of an emergency when no notice is
required) to enter and examine the state of maintenance, repair and order of the
Leased Premises, and the Sublessor may give notice to the Sublessee requiring
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the Sublessee to perform such maintenance or effect such repairs or
replacements as may be found necessary from such examination. The failure of
the Sublessor to inspect or provide notice shall not relieve the Sublessee from its
obligations as set out in this Sublease and in particular its obligations set out in
Section 6.1.

6.3. Sublessor's Right to Repair — The Sublessor or any employee, agent or
representative shall be entitled from time to time (upon reasonable notice, except
in the case of an emergency when no notice is required) to enter the Leased
Premises to make such alterations or repairs as the Sublessor shall deem
necessary for the safety, preservation, proper administration or improvement of
the Leased Premises (including the Transmission Assets). Without limiting the
foregoing, the Sublessor may carry out, at the expense of the Sublessee, such
work as is necessary, in the opinion of the Sublessor, to preserve the quality and
standards of the Leased Premises, including repairing and replacing components
of the Leased Premises.

7. COMPLIANCE WITH LAWS

7.1. Obligation to Comply with Applicable Laws — The Sublessee will at its
expense observe and perform all of its obligations under, and all matters and
things necessary or expedient to be observed or performed by it, by virtue of any
applicable law, statute, by-law, ordinance, regulation, statutory notice or order,
stop work order issued by a governing local jurisdiction, or lawful requirement of
the federal, provincial or municipal government or authority, or any public utility
company lawfully acting under statutory power.

7.2. Evidence of Compliance — If any statutory notice is given lawfully requiring
the execution of works by the Sublessee at the Leased Premises during the
Term, and:

(a) if notice is served upon the Sublessee, the Sublessee will forthwith
forward it or a copy of it to the Sublessor and will (unless a certificate of
exemption is obtained from the respective statutory authority) forthwith, at
its expense, execute such works as are necessary to comply with the
notice; or

(b) if the notice is served upon the Sublessor, the Sublessor will forthwith
forward it or a copy of it to the Sublessee and thereupon the Sublessee
will (unless a certificate of exemption is obtained from the respective
statutory authority) forthwith, at its expense, execute such works as are
necessary to comply with the notice, and, in each such instance, the
Sublessee will, forthwith upon completion of the works required by such
statutory notice or order, provide evidence satisfactory to the Sublessor of
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compliance with the terms of the statutory notice or order, including any
certificates of inspection issued in respect of the works.

7.3. Contesting of Laws — If the Sublessee contests the validity of any
requirements set out in Section 7.1, proceedings relating thereto must be
commenced before the expiration of sixty (60) days after the Sublessee has first
been notified of any breach of such requirements.

7.4. Indemnity — The Sublessee will indemnify and hold harmless the
Sublessor and Her Majesty from all loss, damage, cost and expense suffered by
the Sublessor or Her Majesty by reason of the Sublessee undertaking such
proceedings, and the Sublessee covenants that it will conduct such proceedings
with all due diligence.

8. NUISANCE

8.1. Obligation not to Cause a Nuisance — The Sublessee will not cause,
permit or suffer any nuisance in, on or about the Leased Premises.

8.2. Noise — Without limiting Section 8.1, the Sublessee will not permit any
persons within the Leased Premises, nor will it permit itself or any invitee of the
Sublessee to cause any noise, disturbance or disruption to other Subleasees, or
their invitees, whether from the Leased Premises or the Transmission Assets.

8.3. Termination of Nuisance — Without limiting Sections 8.1 and 8.2, the
Sublessee will, upon written notice from the Sublessor, abate any nuisance
arising directly or indirectly out of the use or occupation of the Leased Premises
by the Sublessee, by any family member, guest, tenant, contractor, agent or
invitee of the Sublessee or by any other person.

9. WASTE

9.1. Obligation Not to Cause Waste — The Sublessee will not cause, permit or
suffer the commission of any waste on the Leased Premises.

10. RUBBISH

10.1. Obligations relating to Refuse — Without limiting Articles 8 (Nuisance) or 9
(Waste), the Sublessee will not cause, permit or suffer any refuse, rubbish or
debris to be placed or left in, on or about the Leased Premises and will take all
necessary precautions to protect the Leased Premises against fire.
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11. ENVIRONMENT

11.1. General Obligations to Comply with Environmental Legislation — Without
limiting the generality of Article 7 (Compliance with Laws), the Sublessee will at
all times use and occupy the Leased Premises in strict compliance with all
applicable Environmental Laws.

11.2. Hazardous Substances — The Sublessee will not use or permit or suffer
the use of the Leased Premises to generate, manufacture, refine, treat, transport,
store, handle, dispose of, transfer, produce or process any Hazardous
Substances except in strict compliance with Environmental Laws and with the
prior written consent of the Sublessor, which consent may be unreasonably and
arbitrarily withheld.

11.3. Report of Release — Upon the Release of Hazardous Substances, or
discovery of a Release of Hazardous Substances, by the Sublessee in, on or
under the Leased Premises, the Sublessee will:

(a) immediately deliver written notice to the Sublessor and any appropriate
Authority of the occurrence of the Release and details relating to the
Release including, without limitation, the time of the Release, the estimated
amount of Hazardous Substances which were released, and remedial
action taken prior to the delivery of the notice, the remedial action which the
Sublessee intends to take in order to contain or rectify the Release and any
Persons observed who appeared to have caused or who were in the vicinity
of the Release,

(b) at its own expense, immediately take all remedial action necessary, in
compliance with all Environmental Laws, to fully rectify the effects of the
Release;

(c) provide the Sublessor with an independent audit, satisfactory to the
Sublessor, of its activities under Subsection 11.3(b) and the state of the
Leased Premises after such activities compared with the state of the
Leased Premises prior to the Release; and

(d) do such further activities as the Sublessor may reasonably require,
based on the audit referred to in Subsection 11.3(c), to rectify the Release.

11.4. Removal of Hazardous Substances — If requested by the Sublessor or any
Authority, the Sublessee will at its own expense remove from the Leased
Premises any Hazardous Substances which are or have been located, stored or
incorporated in, on or under the Leased Premises. Prior to the end of the Term,
the Sublessee will at its own expense remove from the Leased Premises any
Hazardous Substances which are or have been located, stored or incorporated
in, on or under the Leased Premises.
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11.5. Increased Risks — The Sublessee will not carry out any operations or
activities or construct any alterations or improvements which materially increase
the risk of liability to the Sublessor (whether direct or indirect) as a result of the
application of Environmental Laws (as determined by the Sublessor acting
reasonably).

11.6. Inspection — The Sublessor may, at any time during the Term, inspect the
Leased Premises in order to assess the existence of any Hazardous Substances
and to conduct an environmental site assessment, environmental audit or any
other testing or investigations which the Sublessor deems reasonably necessary
in order to ascertain the compliance of the Sublessee’s operation on the Leased
Premises with Environmental Laws and to determine the extent of any
contamination of the Leased Premises due to the presence of any Hazardous
Substances in, on or under the Leased Premises. The reasonable costs to the
Sublessor of conducting any of the foregoing will be deemed to be Additional
Rent payable by the Sublessee upon the Sublessor delivering notice of its costs.

11.7. Title to Hazardous Substances — The Sublessee acknowledges and
agrees that, notwithstanding any rule of law to the contrary or any other provision
of this Sublease, any Hazardous Substances, which are located, stored or
incorporated in, on or under the Leased Premises remain the sole and exclusive
property of the Sublessee and will not become the property of the Sublessor
regardless of any degree of affixation of the Hazardous Substances to the
Leased Premises. This section will survive the expiration or earlier termination of
this Sublease, save only that, to the extent that the performance of any obligation
pertaining to it requires access to or entry upon the Leased Premises after the
expiration or earlier termination of this Sublease, the Sublessee will have entry
and access only at such times and upon such terms and conditions as the
Sublessor may from time to time specify in writing.

11.8. Additional Rights — Without limiting Article 16 (Sublessor's Rights and
Remedies), upon:

(@) the breach by the Sublessee of any provision contained in this
Article; or

(b)  the Sublessor becoming aware of a breach of Environmental Laws
with respect to the Leased Premises or the presence of any Hazardous
Substances on, in or under the Leased Premises which is not present in
strict compliance with Environmental Laws and which raises a material risk
of liability to the Sublessor, as determined by the Sublessor; such event
will constitute a default for the purposes of Section 16.1 of this Sublease.

11.9. Environmental Indemnity - The Sublessee hereby indemnifies and saves
harmless the Sublessor from and against all claims, demands, actions, suits or
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other proceedings, judgments, damages, penalties, fines, costs, liabilities and
losses (including any diminution in the market value of the Leased Premises,
based on the highest and best use of the Leased Premises, as opposed to the
uses permitted by this Sublease), sums paid in settlement of any claims,
reasonable legal, consultant and expert fees or any costs incurred in connection
with any investigation of site conditions or any clean-up, remedial, removal or
restoration work required by any authority) which arise during or after the Term
and are in any way based upon, arise out of or are connected with:

(@) the presence or suspected presence of Hazardous Substances in,
on or under the Leased Premises or in the soil, groundwater or surface
water in, on, under or near the Leased Premises as a result of the actions
or omissions of the Sublessee; or

(b) the Release of any Hazardous Substances in, on or under the
Leased Premises by or at the direction of the Sublessee; unless the
presence of the Hazardous Substances is solely attributable to the
negligence or willful misconduct of the Sublessor. This indemnity will
survive the expiration or earlier termination of this Sublease

12. ALTERATIONS AND ADDITIONS

12.1. Permitted Alterations — The Sublessee may from time to time make such
changes, additions, alterations and improvements in and to the Leased Premises
as will in the judgment of the Sublessee better adapt the Leased Premises for the
purpose of the Sublessee, provided however that no structural changes,
additions, alterations or improvements shall be made to the structure of the
Leased Premises, and no buildings, improvements or structures shall be
constructed or erected upon the Leased Premises without the prior written
consent of the Sublessor.

12.2. Standards — All construction and other work on the Leased Premises will
be carried out and completed to a standard and quality at least as high as those
of any improvements which are being repaired, restored, renewed, replaced or
substituted and in accordance with prevailing industry standards, as those
standards may be amended or replaced from time to time. If there is a conflict
among any of the standards in this Sublease or if they cover the same subject
matter, then the highest standard will apply, and if any standard is inapplicable
for any reason the remaining standards will continue to apply.

12.3. Title to Alterations and Additions — Unless otherwise agreed to in writing
between the Sublessor and Sublessee, the Sublessee acknowledges and agrees
that, notwithstanding any rule of law to the contrary, any alteration or addition to,
in, on or under the Leased Premises remains the sole and exclusive property of
the Sublessor and will not become the property of the Sublessee regardless of
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the degree, object or purpose of the affixation of such addition or addition to the
Leased Premises.

13. INSURANCE

13.1. Provision of Insurance — The Sublessor has obligations in respect of
insurance, and certain of those obligations will be satisfied by the insurance to be
provided by the Sublessee. To assist in the orderly administration of insurance,
the Sublessee will be required to obtain the insurance required by this Sublease,
from an insurance broker and the insurance policy issued to the Sublessee shall
have a common expiry date. The insurance shall comply in all respects with the
requirements of the Headlease.

13.2. Sublessee Insurance — The Sublessee covenants with the Sublessor that
it will take out and maintain in force during the Term the following insurance:

(a) an “All Risks” policy covering the Transmission Assets including costs of
excavations and foundations and improvements on the Leased Premises
as would be insured against by a prudent owner, including coverage for
earthquake and such other perils as Her Majesty may reasonably require to
be insured against, in an amount not less than the Replacement Cost of
such Transmission Assets and replacements; and

(b) a comprehensive personal general liability policy or Commercial
General Liability Policy against claims for personal injury, sickness, illness,
disease or disability, death or property damage or loss (including liability
coverage for pollution, to the extent such coverage is available) arising out
of the ownership, occupation, maintenance and use of the Leased
Premises by the Sublessee, in an amount not less than Five Million Dollars
($5,000,000.00) in respect of any one accident or occurrence, or such
higher amount as Her Majesty may require from time to time.

13.3. Covenants Relating to Insurance — The Sublessee covenants and agrees
as follows:

(a) to cause its insurance policy required under Section 13.2 of this
Sublease to:

(i) name the Sublessor as an additional insured; and

(i) contain an agreement by the insurer that it will not cancel or
substantially alter the policy without first giving the Sublessor at least
thirty (30) days’ prior written notice; and

(b) if any insurance policy contains a co-insurance provision, then the
Sublessee will at all times maintain sufficient insurance to prevent the
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Sublessor and the Sublessee from being co-insurers and permit full
recovery from the insurer;

(c) to deliver to the Sublessor from time to time, on request, certificates
from its insurers evidencing each such policy of insurance to be taken out
and maintained by the Sublessee pursuant to this Sublease, and also to
deliver evidence of the renewal of such policies at least ten (10) days prior
to the time for the renewal of the same; and

(d) not to do, permit or suffer anything to be done or omitted on the Leased
Premises which might cause any policy of insurance (including the
insurance of the Sublessor) to be invalidated or cancelled, and to comply
forthwith with any and every written notice from the Sublessee or any
insurer requiring the execution of works or the discontinuance of any use of
the Leased Premises in order to avoid the invalidation or cancellation of any
insurance.

13.4. Payment of Loss Under Insurance — The Sublessor and the Sublessee
covenant and agree as follows with respect to the use of insurance proceeds:

(a) all proceeds from insurance policies shall be applied to the repair,
replacement, reconstruction or restoration of the property damage for which
such proceeds have become payable. Any such repair, replacement,
reconstruction or restoration shall be carried out so as to repair, replace,
reconstruct or restore the Leased Premises to the same condition as the
Sublessee is required to maintain the same pursuant to this Sublease
immediately prior to such damage or destruction. All repair, replacement,
reconstruction and restoration shall be completed in accordance with this
Sublease, and the Sublessee will be responsible for the repair,
replacement, reconstruction and restoration of the Leased Premises
whether or not the cost of such work exceeds the insurance proceeds;

(b) if the Sublessor has consented in writing to the payment of insurance
proceeds to the Sublessee, then the proceeds shall be paid to the
Sublessee in trust to apply to the costs of repairing, replacing,
reconstructing and restoring the Leased Premises, and the Sublessee will
be responsible for the repair, replacement, reconstruction and restoration of
the Leased Premises whether or not such work exceeds the insurance
proceeds;

(c) if the Sublessor does not consent to the payment of the insurance
proceeds to the Sublessee pursuant to Section 13.4, then the insurance
proceeds shall be paid to the Trustee, to be held and disbursed on behalf of
the Sublessee, and the Sublessor, subject to the following conditions:



PUB-NLH-366, Attachment 2
Page 14 of 28, NLH 2013 GRA

14

(i) all such parties shall do all acts, matters, deeds and things as are
necessary to facilitate the payment of the insurance proceeds to the
Trustee;

(ii) work in progress will be paid for in instalments out of the insurance
proceeds, provided that the Trustee at all times will retain sufficient of the
insurance proceeds to pay for the estimated cost of the remaining work to
be completed and any Trustee fees and costs to be paid,

(iif) progress payments will only be made to the Sublessee upon
submission by the Sublessee to the Sublessor of a statement, certified by
a professional engineer or architect licensed to practice in Newfoundland
and Labrador, attaching the invoices for work to be covered by the
progress payment and setting out the work completed to date, the cost of
the work completed to date, the amount owing on work completed to date
and the estimated amount required to complete the work, and verifying
the standard and quality of the work already completed; and

(iv) the Sublessee will pay and be responsible for all costs, fees and
expenses in excess of the insurance proceeds.

(d) Notwithstanding the foregoing, insurance proceeds in respect of
Personal Goods do not have to be paid to the Trustee.

14. DAMAGE OR DESTRUCTION

14.1. Rights on Damage or Destruction — In the event of damage or destruction
to the Leased Premises at any time during the Term, the Rent shall not abate
and this Sublease shall not terminate unless the Headlease is terminated
pursuant to the terms and conditions thereof.

14.2. Sublessee’s Obligations — In the event of damage or destruction to the
Leased Premises or any building, structure or improvement forming part of the
Leased Premises, whether partial, substantial or complete, the Sublessee will,
subject to applicable laws, repair, replace, restore or reconstruct such building,
structure and improvement with buildings, structures and improvements
comparable to those being repaired, replaced, restored or reconstructed.

15. EXCLUSION OF LIABILITY AND INDEMNITY

15.1. Release in Favour of the Sublessor — Except and to the extent that such
injury, loss or damage is caused by the Sublessor and is covered by insurance
taken out by the Sublessor, the Sublessor, its directors, officers, agents,
servants, employees or invitees shall not be liable or responsible in any way for
any injury that may be suffered or sustained by the Sublessee, or any guest,
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contractor, agent or invitee of the Sublessee, or for any loss of or damage to any
property belonging to the Sublessee or to any other person (including without
limitation any family member, guest, tenant, contractor, agent or invitee of the
Sublessee) while such property is on the Leased Premises, and in particular, but
without limiting the generality of the foregoing, the Sublessor shall not be liable
for any damage or inconvenience caused by the failure to supply utilities to the
Leased Premises but the Sublessor shall use all reasonable diligence to remedy
such failure or interruption of service if it is within its power and obligation to do
so. The Sublessee hereby releases the Sublessor and Her Majesty from any and
all liability for loss and damage caused at any time by any of the perils against
which the Sublessee has covenanted to insure under this Sublease, and (except
for fraudulent acts of the Sublessor) to indemnify and hold harmless the
Sublessor and Her Majesty from and against all manner of actions, suits,
damages, losses, costs, claims and demands of any nature whatsoever relating
to such loss or damage.

15.2. Indemnity — The Sublessee covenants with the Sublessor to indemnify and
save harmless Her Majesty and the Sublessor, its directors, officers, agents,
servants, employees and invitees, from any and all claims for personal injury or
property damage arising from any default by the Sublessee in the observance or
performance of the covenants and agreements on its part to be observed and
performed pursuant to this Sublease or from any act or omission of the
Sublessee or any family member, guest, tenant, contractor, agent or invitee of
the Sublessee and from all costs, fees and expenses incurred as a result of any
such claim or any action or proceeding brought in connection with such claim and
this indemnity shall survive the expiration or sooner termination of the Term.

16. SUBLESSOR'’S RIGHTS AND REMEDIES

16.1. Events of Default — It shall be an Event of Default under this Sublease if
the Sublessee:

(a) fails to pay any Rent or any other sum required to be paid by the
Sublessee when due under this Sublease, whether demanded or not or
purports to set off, withhold or deduct any amount of Rent due;

(b) fails to perform or observe any other term, agreement, condition,
covenant, warranty or proviso of this Sublease (including without limitation
the Schedules hereto, in respect of the Headlease contained in Section
21.2), whether demanded or not;

(c) abandons the Leased Premises for a period of greater than thirty (30)
days (it being acknowledged that seasonal use of the Leased Premises
does not constitute the Leased Premises being abandoned); or
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16.2. Rights and Remedies Upon Default — Upon the happening of an Event of
Default, the Sublessor shall have the following rights and remedies:

(a) in the case of an Event of Default which constitutes a default under the
terms and conditions of the Headlease, the Sublessor shall have the right to
re-enter and re-take possession of the Leased Premises and terminate this
Sublease if such default is not remedied within twenty-five (25) days from
receipt of written notice from the Sublessor advising of the default or if the
default is not reasonably capable of being cured in such time, if the
Sublessee fails to commence to cure the default within twenty-five (25)
days of receipt of the notice and to proceed to cure it with all due diligence
to completion;

(b) in the case of an Event of Default which constitutes a default under the
terms and conditions of the Headlease, the Sublessor shall have the right to
re-enter and re-take possession of the Leased Premises for the purpose of
re-leasing the same as agent for the Sublessee if such default is not
remedied within twenty-five (25) days from receipt of written notice from the
Sublessor advising of the default or if the default is not reasonably capable
of being cured in such time, if the Sublessee fails to commence to cure the
default within twenty-five (25) days of receipt of the notice and to proceed to
cure it with all due diligence to completion, in which event all money
received by the Sublessor from such re-leasing (but excluding any ongoing
Rent from the date of the re-leasing) shall be applied, first, to the payment
of any indebtedness due under this Sublease from the Sublessee to the
Sublessor, second, to the payment of all costs and expenses incurred by
the Sublessor in re-leasing the Leased Premises (including brokerage and
lawyer's fees and the cost of any alterations and repairs to the Leased
Premises);

(c) in the case of an Event of Default which does not constitute a default
under the terms and conditions of the Headlease, the Sublessor shall have
the right to re-enter and re-take possession of the Leased Premises and
terminate this Sublease if such default is not remedied within ninety (90)
days from receipt of written notice from the Sublessor advising of the
default;

(d) in the case of an Event of Default which does not constitute a default
under the terms and conditions of the Headlease, the Sublessor shall have
the right to re-enter and re-take possession of the Leased Premises for the
purpose of re-leasing the same as agent for the Sublessee if such default is
not remedied within ninety (90) days from receipt of written notice from the
Sublessor advising of the default, in which event all money received by the
Sublessor from such re-leasing shall be applied as set out in Subsection
16.2(b);
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(e) the Sublessor may, but shall not be obliged to, itself observe and
perform any covenant or agreement in respect of which the Sublessee has
made default and for such purpose may enter onto the Leased Premises
without liability to the Sublessee, provided that such performance by the
Sublessor shall not in any way relieve the Sublessee from its obligations
and liabilities with respect to the performance of the covenant or
agreement;

(f) the Sublessor shall have the right to collect from the Sublessee any and
all costs and expenses incurred by the Sublessor in enforcing the
covenants and agreements set out in this Sublease and in performing the
covenants and agreements of the Sublessee set out in this Lease, including
without limitation legal fees as between solicitor and his own client, together
with interest thereon at the rate set out in Subsection 16.2(g) from the date
that the costs and expenses are incurred to the date the same are paid by
the Sublessee;

(g) the Sublessor shall be entitled to such other rights and remedies as may
be available to it pursuant to this Sublease, at law or in equity, including
without limitation rights of distress, the right to claim damages against the
Sublessee and the right to seek and obtain injunctive or other equitable
relief upon the happening of an Event of Default.

16.3. Rights and Remedies Cumulative — All rights and remedies of the
Sublessor in this Sublease shall be cumulative and not alternative.

16.4. Notices of Defaults under the Headlease — Upon receipt of notice of
default under the Headlease by the Sublessor, the Sublessor shall promptly
provide a copy of such notice to the Sublessee .

16.5. Non-Waiver — No condoning, excusing or overlooking by the Sublessor or
the Sublessee of any default, breach or non-observance by the other in respect
of any covenant, proviso or condition herein contained shall operate as a waiver
of the Sublessor's or the Sublessee’s rights hereunder in respect of any
continuing or subsequent default, breach or non-observance or so as to defeat or
affect in any way the rights of the Sublessor or the Sublessee in respect of any
continuing or subsequent default or breach, and no waiver shall be inferred from
or implied by anything done or omitted by the Sublessor or the Sublessee, save
only express waivers in writing.
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17. ASSIGNMENT AND SUBLETTING BY THE SUBLESSEE

17.1. Right to Assign — The Sublessee may not assign, transfer or sublet the
whole or any part of its interest in this Sublease and the Leased Premises,
without the prior written consent of the Sublessor and Her Majesty.

18. SUBLESSOR’S COVENANTS

18.1. Sublessor’s Obligations — The Sublessor covenants with the Sublessee:

(a) that if the Sublessee pays the Rent hereby reserved and performs the
covenants herein on its part contained, the Sublessee shall, subject to the
terms of this Sublease, peaceably possess and enjoy the Leased Premises
for the Term without any interruption or disturbance from the Sublessor or
any other person or persons lawfully claiming by, from or under it;

(b) to pay the rent and observe and perform all of the terms, covenants and
agreements in the Headlease to be observed and performed by the
Sublessor, and to indemnify and save harmless the Sublessee, and its
permitted assigns, of and from any loss, damage, liability, claim or expense
incurred by the Sublessee resulting from the failure to do so, unless the
Sublessor’s failure is caused or contributed to by a default of the Sublessee
under this Sublease; and

(c) not to amend the Headlease in any manner that will materially adversely
affect the rights of the Sublessee, and its permitted assigns, under the
terms and conditions of this Sublease.

19. COMPLIANCE WITH HEADLEASE

19.1. Sublease Subject to the Headlease — The Sublessee acknowledges and
agrees that this Sublease is expressly subject and subordinate to the Headlease
and to the rights of Her Majesty thereunder, and that this Sublease will terminate
upon the termination of the Headlease.

19.2. Sublessee Not to Breach the Headlease — The Sublessee covenants and
agrees with the Sublessor and Her Majesty not to cause the Sublessor at any
time to be in breach of any of the terms, covenants, conditions, provisos and
agreements of the Sublessor to be kept or observed under the Headlease, and
that in the event of a conflict between the Headlease and this Sublease the
provisions of the Headlease will govern.
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20.SPECIFIC TERMS RELATING TO TWINCO

20.1 Twinco hereby consents to this Sublease but without any obligation to the
Sublessee except as may be expressly provided for in this Section 20.

20.2 Except when this Sublease is in default, throughout the Term, Twinco
agrees not to interfere with the possession and the quiet enjoyment of the
Sublessee of the Leased Premises, including, specifically, the Transmission
Assets.

20.3 All obligations and covenants of the Sublessee to the Sublessor herein
shall apply mutandis mutatis to Twinco and any provision of this Sublease which
requires the consent of or notice to the Sublessor shall also require the consent
of or notice to Twinco. Specifically, without limitation:

(a) Twinco shall be named an additional insured for the purposes of
Section 13.3; and

(b)  The inspection and repair rights of the Sublessor pursuant to
Sections 6.2, 6.3 and 11.6, shall extend to Twinco and Twinco shall
be permitted continued access to the Transmission Assets and to
necessary Lands in order to prepare the Transmission Assets, or
any part thereof, for removal from the Lands, for decommissioning
purposes, or for purposes of assessing/remediating, if required, the
environmental condition of the Transmission Assets, or part thereof.

20.4 Nothing in this Sublease shall alter the rights or obligations between the
Sublessor and Twinco under any other agreements to which they are a party,
including under the Twinco Land Sublease or the Operating Lease.

20.5 No warranty of title is provided by Twinco to the Sublessee in relation to
the Leased Premises.

20.6 The Sublessor agrees that nothing in this Sublease is intended to alter any
rights of Twinco at law or under any agreement to remove the Transmission
Assets, in whole or in part, from the Lands. Specifically, the Sublessor agrees
that for the purposes of Section 14 of the Participation Agreement: (a) in the
event the Sublessor does not exercise the purchase option therein referred to, in
addition to any other time period permitted by law, Twinco may remove the
Transmission Assets that it is entitled to remove within two months of termination
of the Term; and (b) in the event the Sublessor exercises the purchase option
pursuant to Section 14 but defaults in payment to Twinco as provided for in
Section 14 and such default occurs during the Term, in addition to any other time
period permitted by law, Twinco may remove the Transmission Assets that it is
entitled to remove within two months of termination of the Term.
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20.7  The parties agree that for purposes of Section 14 of the Participation
Agreement, CF(L)Co may, in respect of “things of Twinco upon the demised
lands”, give the notice it is entitled to give one calendar month before termination
of the Term.

20.8 NLH agrees to indemnify and save harmless Twinco in the event the
entering into of this Agreement at the request of NLH prejudices the ability of
Twinco to exercise any ownership rights, rights of possession, or other rights of
Twinco with respect to the Transmission Assets, in whole or in part.

21. MISCELLANEOUS

21.1. No Partnership — It is understood between the Sublessor and the
Sublessee that nothing contained in this Sublease shall be deemed to create any
relationship between the Sublessor and the Sublessee other than the relationship
of Sublessor and Sublessee.

21.2. Joint and Several Liability — Should the Sublessee comprise two or more
persons each of them shall be jointly and severally bound to perform the
obligations of the Sublessee hereunder.

21.3. Gender References — References to the Sublessor, the Sublessee or any
other party shall be read with such changes in gender as may be appropriate and
where appropriate the singular shall mean the plural and vice versa.

21.4. Enurement — This Sublease shall enure to the benefit of and be binding
upon the Sublessor, its successors and assigns, the Sublessee, its heirs,
executors, administrators, successors and permitted assigns, and Twinco, its
heirs, executors, administrators, successors and permitted assigns.

21.5. Time of the Essence — Time is of the essence in this Sublease.

22. NOTICE

22.1. Notice — Any notice, demand, consent, objection, or request for consent to
be given hereunder shall be given in writing and either delivered or sent by
registered mail, postage prepaid, addressed to the persons as follows:

(a) to the Sublessor, addressed to the Sublessor at the following address:

Churchill Falls (Labrador) Corporation Limited
Hydro Place

St. John’s, Newfoundland and Labrador

Fax: (709) 737-1782

ATTENTION: The Secretary
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(b) to the Sublessee, addressed to the Sublessee at the following address

Newfoundland and Labrador Hydro
Hydro Place

St. John’s, Newfoundland and Labrador
Fax: (709) 737-1782

ATTENTION: The Secretary
(c) to Twinco, addressed to Twinco at the following address

Twinco

PO Box 12500

St. John's, Newfoundland and Labrador A1B 3T5.
Fax: (709) 737-1782

ATTENTION: The Secretary

or to such other address in Newfoundland and Labrador which the persons
may from time to time notify each other in writing. The time of giving or
making such notice, demand, consent objection or request for consent shall
be when delivered, if delivered, and on the fourth business day after the day
of the mailing thereof, if mailed, provided that if a notice is sent by mail and
there is a mail strike, slowdown or other labour dispute between the time of
mailing and the actual receipt of the notice, then such notice shall only be
effective if delivered or actually received.

23. NET SUBLEASE

23.1. Net Sublease — It is agreed by the Sublessee that this Sublease shall be a
completely carefree, net sublease to the Sublessor and that the Sublessor shall
not be responsible for any costs, charges, expenses or outlays of any nature
whatsoever arising from or related to the Leased Premises and the Sublessee
shall pay all, or a portion of all, costs, expenses, fees and other amounts of every
nature and kind arising from or relating to the Leased Premises and the Lands.

24. APPLICABLE LAW

24 1. Applicable Law — This Sublease shall be construed and governed by the
applicable laws of the Province of Newfoundland and Labrador and the general
laws of Canada therein, and the Sublessor and Sublessee agree to attorn to the
jurisdiction of the Newfoundland and Labrador courts, which (subject to Article
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25) shall have the exclusive jurisdiction to determine any dispute arising out of
this Sublease.

25. ARBITRATION

25.1. Right to Refer Matters to Arbitration — Notwithstanding the provisions of
Article 24, the Sublessor and the Sublessee may agree to resolve any dispute
relating to this Sublease pursuant to the provisions of the Arbitration Act, RSNL
1990, CHAPTER A-14, as amended, re-enacted or replaced from time to time.

26. ENTIRE AGREEMENT

26.1. Entire Agreement — This Sublease (together with the Schedules attached
hereto) constitutes the entire agreement between the Sublessor, the Sublessee
and Twinco and may not be modified except by agreement in writing signed by
the Sublessor, Sublessee and Twinco. Should any provision of this Sublease be
illegal or unenforceable it shall be considered separate and severable from this
Sublease and the remaining provisions and conditions of this Sublease shall
remain in force and be binding upon the Sublessor and Sublessee as though the
illegal or unenforceable provision had not been included.

27. REGISTRATION OF SUBLEASE

27.1. Registration — The Sublessor shall register this Sublease at the Registry of
Deeds for the Province of Newfoundland and Labrador. All costs incurred relating
to the registration of this Sublease shall be borne by the Sublessee.

28. AMENDMENTS

28.1. Amendments — The Sublessor, the Sublessee and Twinco may amend or
otherwise terminate this Sublease, by agreement in writing signed by the
Sublessor, the Sublessee and Twinco.
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IN WITNESS WHEREOF the parties have executed this Sublease as of the day
and year first above written.

CHURCHILL FALLS (LABRADOR)
CORPORATION LIMITED

Derrick S/turge
VP, Finance & cFo

ety

Title:

s /Z e

Title: /)‘é‘}"}g | C%mii )CT«%:/\\

Log2,
8,

Lne? / 2,

o

Witness’

NEWFOUNDLAND AND LABRADOR
HYDRO-ELECTRIC CORPORATION

o Ll
U/% Title: VA MY
w7 e

—

Tite: \Ip_Suslem ¢ e ohw ol ftann@




/’1
Ml

Yro .

Witness
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TWIN FALLS POWER CORPORATION
LIMITED

By C/&/\OL\/\

3

Title:  Pessday—
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Copo? Seor
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SCHEDULE “A-1”

HYDRO ELECTRIC POWER STATION SITE
PART I
DESCRIPTION

ALL THAT piece or parcel of land containing an area of
about one thousand four hundred and forty-five (1,445) acres
which is required for the site of the hydro electric power station
referred to in the foregoing Indenture bounded and described as
follows: Begioning at a point near the communications tower
about one-quarter (0.25) of a mile south of the south shoreline of
a pond known as Harlands Landing; thence running west ap-
proximately eighteen thousand two hundred (18,200) feet to a
point south of Geiger Bay and west of the shore of the Unknown
River; thence running north approximately two thousand one
hundred and twenty (2,120) feet to a point north of Geiger Bay;
thence running approximately north sixty-one degrees (61°) east
seven thousand five hundred and fifty (7,550) feet approximately
to a point east of the Unknown River near Scott Falls; thence run-
ning approximately north eighty degrees (80°) east one thousand
three hundred and seventy (1,370) feet approximately to a point
north of a hill east of the Unknown River near Scott Falls; thence
running approximately south sixty-eight degrees (68°) east ten
thousand eight hundred (10,800) feet approximately to a point
near the south shoreline of a pond known as Harlands Landing;
thence running approximately south seven degrees (7°) east one
thousand nine hundred and forty (1,940) feet approximately to
the point of beginning; RESERVING nevertheless out of the
above described piece or parcel of land each and every part
thereof covered by water together with the waters of all lakes,
ponds, streams and watercourses contained therein excepting
the land covered by water which is required for Dam No. 2 and
such other areas covered by water which may be required for
any works in connection with the development of hydro electric
power as the said piece or parcel of land is delineated and shown
on the plan set forth in Part II of this Schedule. All bearings are
referred to the true meridian.

Such portion, if any, of the above
description necessary to create and
maintain a continuous transmission
line corridor between Schedule A-2
and A-3.
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SCHEDULE “A-2”

Description of the five strips or pieces of land and land covered
by water referred to in the foregoing Indenture

ALL THOSE five strips or pieces of land and land covered
by water, situate between Twin Falls and Wabush Lake, Lab-
rador, in the Province of Newfoundland, each strip or piece being
one hundred and thirty (130) feet wide, the centre line of which
is defined on the ground by a transmission line as constructed
and extends in a general south-westerly direction from the north-
ern boundary of the Hydro Electric Power Station Site at Twin
Falls aforesaid to a point on the westerly shoreline of a cove
which forms the southern extremity of (Big) Wabush Lake; the
first being a strip or piece of land which extends in a south-
westerly direction from the northern boundary of the said
Hydro Electric Power Station Site to a point on the eastern limit
of the right-of-way of the Quebec North Shore and Labrador
Railway at or about mileage two hundred and thirty point four
(230.4) measured northwards along the railway from Seven
Islands, Province of Quebec; the second being a strip or piece .
of land which extends in a south-westerly direction from a point i
on the western limit of the right-of-way of the Quebec North '
Shore and Labrador Railway where the westerly prolongation
of the centre line of the first strip or piece of land as des-
cribed above intersects the said right-of-way, to a point on the
northern limit of the right-of-way of the Northern Land Com-
pany Limited about twelve miles north-west of its junction with
the Quebec North Shore and Labrador Railway; the third being
a strip or piece of land which extends in a general south-westerly
direction from a point on the southern limit of the right-of-way
of the Northern Land Company Limited where the southerly
prolongation of the centre line of the second strip or piece of land
described above intersects the southern limit, to a point on the
said limit near Flora Lake at or about mileage thirty-two point
four (82.4) of the Northern Land Company Limited right-of-way;
the fourth being 2 strip or piece of land which extends in a gen-
eral westerly direction from a point on the northern limit of the
Northern Land Company Limited right-of-way, at or about mile-
age thirty-two point four (32.4), where the westerly prolongation
of the centre line of the third strip or piece of land described
above intersects the northern limit, to a point near the south-east
corner of (Big) Wabush Lake on the eastern boundary of Lot
No. 4 of Wabush Iron Co. property (previously granted by the
Crown to Canadian Javelin Limited on the twenty-eight day of
June one thousand nine hundred and fifty-seven); the fifth
being a strip or piece of land, covered by the waters of (Big)
Wabush Lake, which extends in a westerly direction from a point
on the eastern shore of a cove, which forms the southern extrem-
ity of (Big) Wabush Lake, where the westerly prolongation,
through the aforesaid Wabush Iron Co. Lot No. 4, of the centre
line of the fourth strip or piece of land described above inter-
sects the said eastern shoreline of the cove, to a point on the
westemn shoreline of the said cove; the five strips or pieces of
land described above containing an area of approximately one
thousand seven hundred and twenty-thrce (1,723) acres and
being delineated and shown on the plan set forth in Schedule
“B” to the foregoing Indenture.
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SCHEDULE “A-3”
CF(L)Co TRANSMISSION LINE LEASE

STRIP 14

All that piece or parcel of land and land covered by water
situate and being in Labrador in the Province of
Newfoundland containing an area of about four hundred
(400) acres which is required for a right-of-way for the
construction, maintenance and repair of transmission lines
from the piece or parcel of land designated "Area 1" in a
lease entitled the "Power Site Lease" of even date herewith
granted by the Governmnt to the Lessee and herein called
"Area 1" to the piece or parcel of land known as and herein
called the "Twin Falls Hydro-Electric Power Station Site"
described in a deed registered in the Registry of Deeds for
Newfoundland on the 24th day of November A.D. 1961 in
Volume 548, at Folits 177-194 in Labrador aforesaid and
described as follows:

A strip of land, comprising the area bounded on the north
and south sides by a line one hundred twenty-five (125)
feet either side of the centre line of the said right-of-way
beginning on the southern boundary of "Area 1" at the
point of intersection of approximate latitude north fifty-three
degrees thirty-two minutes (N 530 32') and approximate
longitude west sixty-four degrees twelve minutes (W 64°
12') and extending in a general southwesterly direction to a
point on the northeastern boundary of the Twin Falls Hydro
Electric Power Station Site at the intersection of
approximate latitude north fifty-three degrees thirty and a
half minutes (N 53° 301/2') and approximate longitude west
sixtyfour degrees thirty and a half minutes (W 64° 301/2');
the width of the said piece or parcel of land at the
beginning and end thereof being approximately two
hundred fifty (250) feet and having a total length of about
thirteen (13) miles, and being delineated and shown on the
plan designated "Plan A" in Part Il of this schedule, the
said plan being a reduction of map sheet 23H, edition 1
ASE, entitled "Ossokmanuan Lake" as issued by the
"Surveys and Mapping Branch" of the Department of Mines
and Technical Surveys, Ottawa, and designated thereon
"Strip 14".
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SCHEDULE “B”

Transmission Assets

Twinco Transmission Assets - Wabush to Twin Falls

Two (2) 230 kV lines and related electrical assets.

The lines are referred to respectively as Line 23 and Line 24 and are comprised of
four legged self-supporting galvanized steel towers (waist-type towers).

The related electrical assets include cables, insulators and bonding and grounding
systems. The cables are 636 Aluminum Conductor Steel Reinforced (ACSR), three
phases per structure. The insulators are generally of toughened glass but include
some Canadian Ohio Brass (COB) on porcelain. The footings of each tower are
equipped with bonding and grounding systems for purposes of lightning strikes.

CF(L)Co Transmission Assets - Twin Falls to Churchill Falls

Two (2) 230 kV lines and related electrical assets.

The lines are referred to respectively as Line 23A and Line 24A and are composed
largely of galvanized guyed-V towers but include some rigid free-standing towers.

The related electrical assets include cables, insulators and bonding and grounding
systems. The cables are 636 Aluminum Conductor Steel Reinforced (ACSR), three
phases per structure. The insulators are generally of toughened glass but include
some Canadian Ohio Brass (COB) on porcelain. The footings of each tower are
equipped with bonding and grounding systems for purposes of lightning strikes.
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