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Q.  2013 General Rate Application, Finance 1 

List each direction received from Government that is relied on by Hydro in seeking 2 

approval of its Application, other than those relating to rural rates which are to be 3 

provided in response to PUB‐NLH‐77. Provide the year the direction was given, the 4 

nature of the direction and the impact of each direction on the Application. 5 

 6 

 7 

A. The directives, other than those pertaining to rural rates, relied upon by Hydro in 8 

this Application are as follows: 9 

 PUB‐NLH‐51 Attachment 1 ‐ 2003 – directs that costs associated with exempt 10 

projects be recovered in rates; 11 

 PUB‐NLH‐51 Attachment 2 ‐ 2009 – directs that Hydro’s Return on Equity, etc. 12 

be the same as that approved for Newfoundland Power (referred to at pages 13 

3.2, 3.3, Volume 1 of Hydro’s Pre‐filed evidence) ; 14 

 PUB‐NLH‐51 Attachment 3 ‐ 2010 – (OC2010‐216) ‐ directs that the RSP 15 

balance attributable to the Industrial Class load variation be reduced by $10 16 

million 17 

 PUB‐NLH‐51 Attachment 4 ‐ 2010 – amends OC2010‐216 (PUB‐NLH‐51 18 

Attachment 3); 19 

 PUB‐NLH‐51 Attachment 5 ‐ 2011 – directs Hydro to file a GRA by the end of 20 

2011; 21 

 PUB‐NLH‐51 Attachment 6 ‐ 2011 – directs that the Board defer consideration 22 

of Industrial Customer rates until Hydro’s GRA; 23 

 PUB‐NLH‐51 Attachment 7 ‐ 2011 ‐  directs Hydro to file a GRA by June 30, 24 

2012; 25 

 PUB‐NLH‐51 Attachment 8 ‐ 2011 ‐  directs the payment of a debt guarantee 26 

fee (referred to at page 3.4, Volume 1 of Hydro’s Pre‐filed evidence); 27 
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 PUB‐NLH‐51 Attachment 9 ‐ 2012 ‐  directs Hydro to file a GRA by July 16, 1 

2012; 2 

 PUB‐NLH‐51 Attachment 10 ‐ 2012 ‐ directs Hydro to file a GRA by December 3 

31, 2012; 4 

 PUB‐NLH‐51 Attachment 11 ‐ 2012 ‐ directs Hydro to file a GRA by February 5 

28, 2013; 6 

 PUB‐NLH‐51 Attachment 12 ‐ 2013 – directs Hydro to file a GRA by March 31, 7 

2013; 8 

 PUB‐NLH‐51 Attachment 13 ‐ 2013 – directs Hydro to file a GRA by April 15, 9 

2013; 10 

 PUB‐NLH‐51 Attachment 14 ‐ 2013 – directs that Hydro and Nalcor extend the 11 

4 cents /kWh Exploits  PPA until June 30, 2014 (referred to at page 3.6, 12 

Volume 1 of Hydro’s pre‐filed evidence); 13 

 PUB‐NLH‐51 Attachment 15  ‐ 2013 – (OC2013‐089) directs the Board with 14 

regard to a number of elements of the RSP and that the GRA is to be based 15 

upon a 2013 Test Year (referred to at page 1.2, 3.28 of Volume 1 of Hydro’s 16 

Pre‐filed evidence); 17 

 PUB‐NLH‐51 Attachment 16 – 2013 – directs Hydro to file a GRA upon 18 

incorporating into its application the rates policies that have been directed to 19 

the Board of Commissioners of the Public Utilities as to the Rate Stabilization 20 

Plan; and 21 

 PUB‐NLH‐51 Attachment 17 ‐ 2013 – amends OC2013‐089 (PUB‐NLH‐51 22 

Attachment 15). 23 



0C2003-406

MC2003-0258. ME2003-O 13, JUS2003-026, EPC2003-028.

Under the authority of section 5.1 of the Electrical Power Control Act, 1994, the Lieutenant

Governor in Council is pleased to direct the Board of Commissioners of Public Utilities to:

i) adopt a policy that a utiliiy's costs, relative to projects exempted from the Public Utilities

Act and the Electrical Power Control Act, 1994 by Order in Council, shall be recovered fully

in appropriate rates, unless otherwise directed on a specified project; and,

ii) that costs related to the Lower Churchill Development Project will be excluded from such

policy directive.

Clerk of the Executive Council

(Forwarded August 22, 2003 - To replace OC2003 -406 previously forwarded)
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Executive
Council

Newfound land
and Labrador

0C2009-063

Certi/ect to e a true copy o/a I4//inut c/a 24?eetin

o/tIic Committee o/tIze xectttive (ottnci/o/ Vew/oiuzl/anc/ aiuI

Jac17r approved 4 JJii J'Ionour tIe ieLtenant-7ouernor on

2009/03/17

MC2009-0140. NR2009-002. TBM2009-062.

Under the authority of section 5.1 of the Electrical Power Control Act, 1994, the

Lieutenant Governor in Council is pleased to direct the Board of Commissioners

of Public Utilities to adopt policies as follows for all future General Rate

Applications by Newfoundland and Labrador Hydro, commencing with the first

General Rate Application by Newfoundland and Labrador Hydro after January 1,

2009:

i) in calculating the return on rate base for Newfoundland and Labrador Hydro, to

set the same target return on equity as was most recently set for Newfoundland

Power through a General Rate Application or calculated through the

Newfoundland Power Automatic Adjustment Mechanism;

ii) that Newfoundland and Labrador Hydro is entitled to earn annually, a rate of

return equal to the weighted average cost of capital, as ordered from time to time,

on the entire rate base as fixed and determined by the Board of Commissioners of

Public Utilities, including amounts used solely for the provision of service to its

rural customers; and

iii) that the capital structure approved for Newfoundland and Labrador Hydro

should be permitted to have a maximum proportion of equity as was most recently

approved for Newfoundland Power.

/" /frsI

Clerk of the Executive Council
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Council

Newfoundland
and Labrador

0C20 10-216

CertijtLclto e a trte copy 0/a 4?inute o/a V//eetin

o/the Committee /th xecuive otuici/o/ flew/oiuil/anl and

IaJaIor approuel 4 io onow the ietttenant-çouernoi on

2010/07/28

MC2O1O-0558. NR2O1O-022. EPC2O1O-050.

Under the authority of section 5.1 of the Electrical Power Control Act, 1994, the

Lieutenant Governor in Council is pleased to direct the Board of Commissioners of

Public Utilities to:

i) change Newfoundland and Labrador Hydro's rate structures to adopt a policy that,

upon application by Newfoundland and Labrador Hydro, amends the Load Variation

provision of Newfoundland and Labrador Hydro '5 Rate Stabilization Plan to effect a

reduction in the balance of the Rate Stabilization Plan attributable to the Industrial Class

load variation in the amount of $10 million being the same amount that the Government

of Newfoundland and Labrador contributed to the Industrial Customer component of the

Rate Stabilization Plan, as approved by the Board under Order No. P.U. 31(2006); and

ii) adopt a policy as to Newfoundland and Labrador Hydro's rate structures that, upon

application by Newfoundland and Labrador Hydro for such a change in the Rate

Stabilization Plan, the amount so deducted from the balance in the Industrial Customer

Load Variation component to be reimbursed to the Government of Newfoundland and

Labrador be approved, and that there will be no changes to Newfoundland and Labrador

Hydro 's rates to its customers or deemed changes to its other costs, cost structures, or

other components of the Rate Stabilization Plan, resulting from that application.

9

Clerk of the Executive Council
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Newfoundland
and Labrador

0C2010-317

CetiAect to 4e a trite cop1 o/a 4?inttte o/ci fl'1eetin.

o/t/e Committee o/the xecistiue ounci/o/ ?ew/ottcict/ancL anl

1a/,ractor approuect 4 Jh. J'Ionotu' t/e c11 tenant- çoueino on

2010/12/14

MC20 10-0823.

Under the authority of section 5.1 of the Electrical Power Control Act, 1994, the

Lieutenant Governor in Council is pleased to amend 0C20 10-216 to remove the

words "and that there will be no changes to Newfoundland and Labrador Hydro's

rates to its customers or deemed changes to its other costs, cost structures, or other

components of the Rate Stabilization Plan, resulting from that application" from

Item (ii).

0C2010-216 is hereby amended.

O74

Clerk of the Executive Council
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Executive
Council

Newfoundland
and Labrador

Certjj%ct t0 4 a trite C0/OI 0/a 2'Vinute c/a fl//eetin

o/tie Committee o/tie {]xectttiue CouiciIo/ /?ew/otuiI/anc1 ani

aaIor approuel 4 Jonotu the ietttenant-çouernor on

2011/04/19

0C2011-115 MC2O11-0272. NR2O11-009. EPC2O11-017.

Under the authority of section 3 9(3) of the Hydro Corporation Act, 2007, the Lieutenant

Governor in Council hereby directs the Board of Directors of the Newfoundland and

Labrador Hydro-Electric Corporation to ensure that the Corporation files a General Rate

Application with the Board of Commissioners of Public Utilities before the end of 2011.

Clerk of the Executive Council
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Executive
Council

Newfoundland
and Labrador

0C201 1-116

Certt/Lt to he a tie copy o/a 4Ltte o/a eetin

o/the Committee o/the J7xecttive o&uici/o/ ?ew/oanct/anct ani

ahraior appoud 4 Jonott the ietdenat-çouernor

2011/04/19

MC2O11-0272. NR2O11-009. EPC2O11-017.

On the basis that the Lieutenant Governor in Council will instruct the Newfoundland and

Labrador Hydro-Electric Corporation to file a General Rate Application on or before

December 31, 2011 and under the authority of section 5.1 of the Electrical Power Control

Act, 1994, the Lieutenant Governor in Council hereby directs the Board of

Commissioners of Public Utilities to defer the consideration of all mafters currently

before the Board pertaining to Industrial Customer rates and rate adjustments and to

consider those matters in the context of the General Rate Application process.

Clerk of the Executive Council
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Ceiti/iec1 to te a &&te copu 0/a 71Zutte a/a 1eetin

a/the Committee o/the £?xecu,tiue Crniuzcdo/ Li/oiuu1LnI and

cttraclo approuel 4 Ik iionotu th c ietttenant_çouernol4 on

02011-388

2011/12/22

MC2O1 1-0622. MC2O1 1-0272. NR2O1 1-009.

Under the authority of section 3 9(3) of the Hydro Corporation Act, 2007, the Lieutenant

Governor in Council hereby directs the Board of Directors of the Newfoundland and

Labrador Hydro-Electric Corporation to ensure that the Corporation files a General Rate

Application with the Board of Commissioners of Public Utilities by June 30, 2012.

0C201 1-115 is hereby rescinded.

Clerk of the Executive Council
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Executive
Council

Newfoundland
and Labrador

0C201 1-218

Certi/d to e a trtte copy o/a Intite 0/a eetin

0/the Committee o/tAe xectitiue Cotnci/o/ Vew/o&uicI/ancL ani

Cliaa(or approved ij ui6 J'ionotu4 tie c ie&ttencuzt-çovernor on

201 1/08/23

MC2O1 1-0403. NR2O1 1-018. EPC2O1 1-042.

Under the authority of sections 21 to 25 of the Hydro Corporation Act, 2007, the

Lieutenant Governor in Council is pleased to direct that the Debt Guarantee Fee paid to

Government by Newfoundland and Labrador IF-Jydro for fiscal year 20 10-11 and future

years be established as follows:

i) Commencing in 2011, NLH shall, not later than March 31 of each year, pay to

Government of Newfoundland and Labrador an annual guarantee fee, said fee to be

determined by applying a guarantee fee rate to the balance of obligations of NLH, net of

related sinking funds, guaranteed by the Province of Newfoundland and Labrador

(Province) and outstanding as at December 31 of the immediately preceding year as

reported in Hydro's audited financial statements;

ii) For debt outstanding as of December 31, 2010, the guarantee fee rate shall be 25 basis

points in respect to those obligations that had a remaining term to maturity as of

December 31, 2010 of less than or equal to 10 years and 50 basis points in respect to those

obligations that had a remaining term to maturity as of December 31,2010 of greater than

10 years;

iii) For debt issued subsequent to December 31, 2010, the guarantee fee rate shall be 25

basis points in respect to those obligations with an original term to maturity of less than or

equal to 10 years and 50 basis points in respect to those obligations with an original tenn

to maturity greater than 10 years;

iv) These rates so assigned shall remain in effect until the next period of review as

considered appropriate by the Minister of Finance. Approval of the Lieutenant Governor

PUB-NLH-051, Attachment 8 
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Ceri/c1to e ci tp'ue copy o/a 'l4/in.ctte a/a etin

a/the (o,nmittee a/the xectiiue (attnciEo/ 2'/ew/otuzc1/anct and

at radar apprauei 4 onoar the iettenant-çouernor on

2011/08/23

in Council will be required in instances where a subsequent review suggests a guarantee

fee rate of greater than 100 basis points; and

v) The guarantee fee so levied shall be in relation to the guarantee as provided on all

guaranteed debt outstanding for the calendar year in which the fee is levied.

Clerk of the Executive Council
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Executive
Council

Newfoundland
and Labrador

0C2012-162

2012/06/28

CertiAei t 4 a true copt o/a minute U/a

o/tlte Committee o/tIze éxectttiue Couiici/o/ flew/ouic1/anc1 ciiicl

c,ea4raclor approuecl ii ic/jo J1onottr tie ActminiOtratop

MC2O 12-0279. MC2O1 1-0622. MC2O 11-0272. NR2O 11-009.

Under the authority of section 39(3) of the Hydro Corporation Act, 2007, the

Lieutenant Governor in Council hereby directs the Board of Directors of the

Newfoundland and Labrador Hydro-Electric Corporation to ensure that the

Corporation files a General Rate Application with the Board of Commissioners of

Public Utilities by July 16, 2012.

0C201 1-3 88 is hereby rescinded.

Clerk of the Executive Council
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Executive
Council

Newfoundland
and Labrador

02012-175

Crti/ectto e a copy 0/a Viute o/a tin

o/the Committ o/the xectiue Coufrlcdo/ "?ew/mtnc1/anc/ ctic/

araIo? approve1 onotu' te iettefrzaPl1-çouernor

2012/07/16

MC2012-0301 . MC2012-0279. MC2O1 1-0622. MC2O1 1-0272. NR2O1 1-009.

Under the authority of section 39(3) of the Hydro Corporation Act, 2007, the Lieutenant

Governor in Council hereby directs the Board of Directors of the Newfoundland and

Labrador Hydro-Electric Corporation to ensure that the Corporation files a General Rate

Application with the Board of Commissioners of Public Utilities by December 31,

2012.

0C2012-162 is hereby rescinded.

Clerk of the Executive Council
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Executive
Council

Newfoundland
and LabradOr

0C2012-330

CetiAeI to le a tr&te copi o/ci "?11uite o/a 'I14eetin

0/ tile Con'unhttee 0/il exectttü,e Couici/o/ 7Jew/ou,ic1fanc1 and

cJ!atracloi' approved 4 Jk J'clonour tile reieu.tenant-çouernor on

2012/12/28

MC2012-0523. MC2012-0301. MC2012-0279. MC2O1 1-0622. MC2O1 1-0272.

NR2O1 1-009.

Under the authority of section 39(3) of the Hydro Corporation Act, 2007, the Lieutenant

Governor in Council is pleased to direct the Board of Directors of the Newfoundland

and Labrador Hydro-Electric Corporation to ensure that the Corporation files a General

Rate Application with the Board of Commissioners of Public Utilities by February 28,

2013.

0C20 12-175 is hereby rescinded.

Deputy Clerk of the Executive Council
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Executive
Council

Newfoundland
and Labrador

0C2013-048

CertijlLl to Le a true copj o/a o/a 2leetiiz

o/tIie Committee o/the c]xeciLtiue Counci/o/ 7i>7ew/ouj,ct/anf aiict

c,ealaclor approve1 ly _'4Ii J'onotr tite c [ietttenant-7overnor

20 13/03/07

MC2013-0158. XX2013-028.

Under the authority of section 3 9(3) of the Hydro Corporation Act, 2007, the Lieutenant

Governor in Council is pleased to direct the Board of Directors of the Newfoundland

and Labrador Hydro-Electric Corporation to ensure that the Corporation files a General

Rate Application with the Board of Commissioners of Pub1i Utilities by March 31,

2013.

0C2012-330 is hereby rescinded.

/)

Clerk of the Executive Council
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Executive
Council

Newfound land
and Labrador

OC2013O83

Cti/LI to Le a true cop( o/a inttte 0/a 7//cetin

0/the Committee o/tAe Lxecutive (ounci/o/ flew/ouncI/anct and

L7araa(o approvca( 4 Jonotr die ttnant-7ocierno on

2013/03/26

MC2013-0206.

Under the authority of section 3 9(3) of the Hydro Corporation Act, 2007, the

Lieutenant-Governor in Council is pleased to direct the Board of Directors of the

Newfoundland and Labrador Hydro-Electric Corporation to ensure that the Corporation

files a General Rate Application with the Board of Commissioners of Public Utilities by

April 15, 2013.

0C2013-048 is hereby rescinded.
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Executive
Council

11
Newfoundland
and Labrador

0C2013-088

2013/04/04

a tiu,e copy o/a 71?iiutte o/a fl'7eetin

o/th Committee o/tlie &ecutiue Couici/o/ flew/ottna&cuict ani

c,[atPacloP ap/9Po(/ect ii Ionou 14c 4ctIniniotcito o

MC2013-0237. NR2013-0l0. EPC2O13-019.

Under the authority of section 4 of the Hydro Corporation Act, 2007, section 4 of the

Energy Corporation Act, and section 245 of the Corporations Act, the Lieutenant

Governor in Council is pleased to direct Newfoundland and Labrador Hydro and Nalcor

to extend their agreement requiring Newfoundland and Labrador Hydro to pay Nalcor 4

cents per kilowatt-hour for any and all electrical energy taken by Newfoundland and

Labrador Hydro from the Exploits Generation assets until June 30, 2014.

Clerk of the Executive Council

(Forwarded April 05, 2013 to replace 0C2013-088 previously forwarded)
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Executive
Council

Newfoundland
and Labrador

02013-089

Certified to be a true copy of a Minute of a Meeting

of the Committee of the Executive Council ofNewfoundllancl and

Labrador approved by His Honour the Administrator on

2013/04/04

MC2013-0238. NR2013-011. EPC2O13-020.

Under the authority of section 5.1 of the Electrical Power Control Act, 1994, the

Lieutenant Governor in Council is pleased to direct the Board of Commissioners of

Public Utilities that:

1) Effective July 1, 2013, Island industrial customer rates will no longer be frozen.

Effective on this date rate increases for island industrial customers will be phased in over

a three year period, with ftinding for this phase-in to be drawn from the January 1,2007 to

June 30, 2013 accumulated Load Variation (the Rate Stabilization Plan Surplus)

component of the Rate Stabilization Plan and credited to the Island industrial customer

Rate Stabilization Plan effective June 30, 2013;

2) On June 30, 2013 the Island industrial customers' Rate Stabilization Plan will be

credited with $56.5 million, the estimated Rate Stabilization Plan amount required to

phase-in industrial customer rates, based on Newfoundland and Labrador Hydro '5 General

Rate Application. The remaining balance in the Rate Stabilization Plan Surplus on June

30, 2013, will be transferred to the credit of Newfoundland Power's Rate Stabilization

Plan. No future adjustments will be made to these amounts credited. Effective July 1,

2013 all Island industrial customers, with the exception of Teck Resources, will be subject

to the same standard industrial rate, equivalent to the existing base rate but excluding the

Rate Stabilization Plan adjustment currently in place;

3) Teck Resources rate increase will be phased in, to a reasonable degree, in three equal

annual percentage increases, and at the end of the phase-in period Teck Resources will be

subject to the standard industrial rate;

4) Over the three year Island industrial rate phase in period, the shortfall in

Newfoundland and Labrador Hydro's revenues when compared to revenue at the Board of

Commissioners of Public Utilities-approved Island industrial customer rates, shall be

funded from the Island industrial customer Rate Stabilization Plan;

PUB-NLH-051, Attachment 15 
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Executive
Council

Newfoundland
and Labrador

Certified to be a true copy of a Minute of a Meeting

of the Committee of the Executive Council ofNewfounclland and

Labrador approved by His Honour the Administrator on

2013/04/04

5) Notwithstanding Items 1) through 4) above, effective January 1, 2014, the Island

industrial customers will be subject to Rate Stabilization Plan rate changes in accordance

with the Board of Commissioners of Public Utilities-approved methodology;

6) Newfoundland and Labrador Hydro' s General Rate Application process shall include

a Rate Stabilization Plan surplus refund plan to ratepayers. The refund plan shall comprise

direct payments or rebates to ratepayers and shall not be in the form of an electricity rate

adjustment. This refund plan will exclude Island industrial customers who will receive

Rate Stabilization Plan surplus funds through the three year phase-in of new rates. The

Board of Commissioners of Public Utilities shall make the final determination on the

details of the refund to remaining ratepayers;

7) Newfoundland Power's portion of the Rate Stabilization Plan Surplus shall be

distributed as a direct payment or rebate to its ratepayers and shall not be in the form of an

electricity rate adjustment; and

8) Newfoundland and Labrador Hydros General Rate Application shall be based on a

(Forwarded April 05, 2013 to replace OC20l3-089 previously forwarded)

Amended by OC20l3-207
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Newfound land
and Labrador

0C2013-108

Ce'ti/iect to te a true copI o/a '14"liiutte o/a l4?eetin

0/il Committee 0/the £7xecttiue Cowici/o/ r/ew/ottncl/ancl ani

c,Cc4rcu/or approuecl tt JJii J'cIonour the itteiant-çouernor on

20 13/04/15

MC2O 13-0244.

Under the authority of section 3 9(3) of the Hydro Corporation Act, 2007, the Lieutenant-

Governor in Council is pleased to direct the Board of Directors of the Newfoundland and

Labrador Hydro-Electric Corporation to ensure that the Corporation files a General Rate

Application with the Board of Commissioners of Public Utilities upon incorporating into

its application the rates policies that have been directed to the Board of Commissioners of

Public Utilities as to the Rate Stabilization Plan.

0C20 13-083 is hereby rescinded.

Clerk of the Executive Council

jennifer.gray
Text Box
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Executive
Council

Newfo LI nd a iid
and Labrador

0C2013- 207

Certified to be a true copy of a Minute of a Meeting

of the Committee of the Executive Council of Newfoundland and

Labrador approved by His Honour the Lieutenant-Governor on

2013/07/16

MC2013- 0359. XX2013-048. MC2013-0238. 0C2013-089.

Under the authority of section 5.1 of the Electrical Power Control Act, 1994, the

Lieutenant Governor in Council is pleased to amend 0C2013-089 by:

a) deleting the date "June 30, 2013" wherever it appears and substituting therefor the

date "August 31, 2013";

b) deleting the date "July 1, 2013" wherever it appears and substituting therefor the date

"September 1, 2013"; and

c) deleting the words "$56.5 million" wherever they appear and substituting therefor the

words "$49 million".

0C2013-089 is hereby amended.

Clerk of the Executive Council
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