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Does Dr. Feehan believe that allocation of the rural deficit must necessarily be somewhat 
arbitrary? Please explain. 

As long as provincial policy req uires Labrador Interconnected and NP customers to bear the 
burden of the rural deficit, I think that the criteri a for the allocation of that deficit should be 
characterized as follows. 
I. The allocat ion method should be understandable to customers; 
2. the amount paid by customers towards the rural deficit shou ld be made exp licit on their bills; 
3. the bu rden should be allocated fairly; and 
4. distorti ons of energy rates should be mi nimi zed. 

I agree that judgment within these characteristics is call ed for in order to set an operational 
method of all ocation. 




