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Q. Please provide the evidence filed by Mr. Brockman in the 1992 COS Hearing with 1 
respect to the Rural Deficit allocation methodology. 2 

 3 
A. Attachment A provides a copy of the evidence filed by Mr. Brockman in the 1992 COS 4 

Hearing with respect to the Rural Deficit allocation methodology. 5 
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Testimony of Larry Brockman 

Hydro 1992 Cost of Service Investigation 
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a. 

A. 

with Dr. Sarikas' recommendation on Hydro's cost of service approach on this 

issue. 

Issue Five 

How should the Hydro Rural revenue deficit be allocated? 

Unfortunately, there is no causal theory to guide us here. This deficit was not 

created by demand, energy, or number of customers. Only the principle of fairness 

can assist in resolving this issue. Hydro has proposed allocating this deficit on the 

basis of revenues contributed by the various classes. NP pointed out in the last 

referral that this method does not seem fair, because certain customers, such as 

the ones in the Labrador Interconnected area have very low rates and would not 

pick up a fair share of the costs this way. The Board acknowledged in its report on 

the 1992 Hydro Rate Referral that at least the Labrador portion of this argument 

was troublesome. 

I recently investigated how regulators in the U.S. have allowed costs that have 

nothing to do with the cost of serving certain classes to be allocated. The states 

of California, Florida, Iowa, Maryland, Montana, New Hampshire and New Jersey 

responded that they allocate some social costs, such as uncollectibles or life-line 

subsidies, on energy. 

My evidence in the 1992 Hydro Rate Referral pointed out that there is no scientific 

way to resolve this question, but that a 50/50 split between energy and revenues 

seemed more fair to me than the revenue only split. 
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a. 
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I therefore respectfully recommend that the Board consider allocating the Rural 

Revenue Deficit 50% on energy and 50% on revenues. 

As an alternative to NP's preferred method described above, the Board may wish 

to consider another method. In this method, the total deficit would be separated 

between the Island system and the Labrador system on the basis of energy sales. 

These distributions would then be allocated to customer classes within each area 

according to revenues. 

Issue Six 

How should interruptible load that is expected on Hydro's system in late 1993 

be treated in the cost of service study? 

Interruptible load is by definition, load that is the first shed when the utility is short 

of capacity. In addition, utilities do not usually plan generation capacity and some 

portion of their transmission capacity to serve interruptible customers. Because 

generation and transmission capacity may be avoided for these customers, they 

expect a lower demand charge than firm customers in exchange for being 

interruptible. 

There are several acceptable ways to treat interruptible customers in the cost of 

service study. The first way was discussed by Dr. Sarikas in the 1992 Hydro rate 

referral (on pages 506-508 of the hearing transcript) . As Dr. Sarikas pointed out 

it is not necessary to actually run the cost of service study differently for interruptible 

customers. Instead, he argues that all demand related generation and transmission 
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run-out rates (rates for the last energy block) are close to short run marginal energy 

2 cost. Unit costs from Scenario 1 would certainly come closer to being directly 

3 useable for rate design than unit costs from Scenario 4. 

4 

5 Finally, the relationship between demand costs and energy costs may change when 

6 Hydro adds new plant. If the Labrador lnfeed line from Churchill Falls ever 

7 materializes, the large capital expenditure will be justified primarily on energy 

8 savings. Therefore, the transmission line from Churchil l Falls should have an 

9 energy weighting greater than the 50% recommended in Scenario 1. Adopti ng an 

1 0 approach which is causally based now should ensure that the proper relationship 

11 between demand and energy is maintained in the future. 

12 

13 VIII. Recommendations to the Board 

14 

15 a. Based on your examination, please summarize your final recommendations 

16 to the Board on these matters. 

17 A. 

18 

After examining the evidence, my recommendations on the proper cost of service 

method for Hydro are as follows: 

19 (1) That Hydro functionalize generation, transmission and distribution plant 

20 serving only Hydro Rural customers only to Hydro Rural, and not as common; 

21 (2) That Hydro classify hydraulic and thermal production plant between demand 

22 and energy based on an equivalent peaker method; 

23 (3) That Hydro classify transmission lines as 50% related to demand and 50% 

24 

25 

related to energy, and substation and transmission terminal equipment as 

1 00% related to demand; 
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1 (4) That Hydro allocate the demand related portions of hydraulic and thermal 

2 

3 

production plant and transmission plant to the rate classes based on a 5 CP 

demand allocator. Energy related costs should be allocated on energy 

4 weighted for losses; 

5 (5) That Hydro allocate the Hydro Rural revenue deficit between Labrador and 

6 Island Interconnected customer classes, 50% on revenues and 50% on 

7 energy; and, 

8 (6) That at the time interruptible customers become a reality, the exact details of 

9 

10 

11 

the impact on cost allocation among customer classes should be reviewed by 

the Board. 
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Scenario 

Newfoundland Light & Power Co. Limited 
Summary of Cost of Service Scenarios 

Revenue Allocated to Classes 

LBB-1 
Page 1 of 1 
Revised 

Island Labrador Labrador Aural 

1. Recommended by NP 
- $340/kW Equivalent Peaker Generation Classification 

Fuel 100% Energy except Gas Turbines 100% Demand 
Transmission Lines 50/50 Demand/Energy; Substation and 
Terminal Equipment 100% Demand 
Deficit Allocated 50/50 Revenue/Energy 
Northern Peninsula Directly Assigned 
5CP Allocator Generation/Transmission Plant 

2. Previous (Approved '77 Method) 
- Generation 50/50 Demand/Energy Adjusted for Capacity 

Factor (including fuel) 
- All Transmission Plant 50/50 Demand/Energy 
- Deficit Allocated 1 00% Revenue (per AAB-2) 1 

- Northern Peninsula Directly Assigned 
- AED Allocator Generation/Transmission Plant 

3. High Sensitivity by N P 
- $680/kW Equivalent Peaker 
- Fuel 100% Energy except Gas Turbines 100% Demand 
- All Transmission Plant 100% Demand 
- Deficit Allocated 1 00% Revenue 
- Northern Peninsula Directly Assigned 
- 5CP Allocator Generation/Transmission Plant 

4. Recommended by Hydro 
- Generation Plant 100% Demand 
- All Fuel 100% Energy 
- All Transmission Plant 100% Demand 

Deficit Allocated 1 00% Revenue 
- Northern Peninsula Common 
- AED Allocator Generation Plant 
- CP Allocator Transmission Plant 

NP 
$(000'$) 

189.4 

193.6 

195.0 

197.4 

Industrials Industrials Interconnected 
$(OOO'sl $COOO'sl $(OOO's) 

48.3 5.0 11.6 

45.0 4.6 11.1 

43.8 4.3 11.2 

41.8 4.2 10.9 

1 Deficit Allocation Method was not an issue in 1977 - 100% Revenue Allocator was used in RAB-2. 

Total 
$(000 '$) 

254.3 

254.3 

254.3 

254.3 
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APPENDIX 2 

Scenario 1 

Recommended by NP 

.-: : 
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. 601 

602 Sch 1.2 

603 

f:1Y. 

1992 Forecast 

W5 Crop:lriscn of Reven..e & Allocated Reven..e Req.Ji r'EJ1'61t 

Cl:i:> 

607 (b) 

W3 
ro:; 
610 

611 

612 

613 Lire 

(c) 

614 No. Descripticn 

615 ----- -------------

616 

1 Newfo.rdl<rd Po..er 

2 Isl<rd Ird.Jstrial 

3 labrador ird.Jstrial 

Rural 

4 lsl<rd lnterccmected 

5 Isolated Systars 

(d) 

($00)) 

Allocated 

Reven..e Reqt 
___ ..,. ________ 

163,968 

41,363 

3, 723 

35,112 

34,593 

617 

618 

619 

620 

621 

622 

623 

624 

625 
626 

627 

628 

629 

6 labrador lntercc:mected 9,679 

630 
631 

632 

633 

634 

635 

636 

637 

638 

639 

640 

641 
642 

643 

644 
645 

646 

647 

648 

649 

650 

651 

652 

653 

654 

655 

656 

657 

658 

659 

660 

7 

8 

9 

10 

11 

---------
Sl.btotal Rural 79,384 

---------
Total 288,438 

---------

lsl<rd I ntercc:mected 

Newfo.rdl<rd Po..er 163,968 

lrd.Jstrial 41,363 

Rural 35 t 112 

---------
Total 240,443 

---------

(e) (f) (g) (h) 

Reven..e Reven..e 

Before Deficit Deficit 

Deficit Alloc Alloc 

Alloc Deficit 50'!. Rev 50'1. Erergy 

--------- ----------- ---------

163,968 13,345 12,145 

41,363 3 ,367 3,541 

3,723 303 978 

23,112 12,00) (6,00)) (6, CXXJ) 

10,988 23,(:J]j (11,803) (11,803) 

9,679 0 788 1,138 
...................... ........ .. ....... .. .. --------- ---------

43,779 35,(:J]j ( 17,015) (16,665) 

--- ------ --------- ------- -- ---------
252,833 35,(:J]j (0) 0 

--------- --------- --------- ---------

163,968 0 13,345 12,145 

41,363 0 3,367 3,541 

23, 112 12,00) (6,00J) (6,00J) 

------- -- --- --- -- - --------- ---------
2.28,443 12,00) 10,712 9,f:J36 

--------- --------- ------ --- ---------

(i) 

Reven..e 

After 

Deficit 

Alloc 

---------

189,458 

48,271 

5,~ 

23,112 

10,988 

11 t (:JJj 

--------· 
t.5,705 

---------
288,1,38 

---------

189,458 

48,271 

23,112 

---------
260,841 

---------

9-SEP-92 

Sch 1.2 

NBJ355PE 

(j) 

Ratio 

1.16 

1.17 

1.34 

0.66 

0.32 

1.20 

0.58 

1.00 

1.16 

1.17 

0.66 

---------
1.08 

---------

Appendix 2 (Rev) 
Page 1 of 12 

Base Case 

$355/k\.1 Peaker 

50"1. R E!'lleO.J:! 

50'1. Erergy 

Deficit Alloc. 
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•• 661 

662 Sch 1.3. 1 
(£3 

w.. 
665 

6C6 

667 (b) 

668 

f:iB 

670 

671 

672 

673 Lire 

(C) 

674 No. Descripticn 

675 ···-- ------------ -

676 

677 

678 

679 

680 

681 

682 

683 

684 
{J!j 

686 

687 

688 

Wi 

690 

1 

2 

3 

4 

Island Interconnected 

Newfo.rdland Power 

Ird.strial 

Rural 

Total 

691 Sch 1.3.2 

692 - -·------ -
tfl3 

694 DSTErd;, Sates & Bills 

695 

696 

697 Js l<rd Interconnected 

698 5 Newfo.rdl<rd Power 

699 6 Jrd.strial 

700 7 Rural 

701 

702 Lctlr<¥:br Interconnected 

703 8 Ird.strial 

70L. 9 Rural 

705 

706 

707 

700 

709 Sch 1.3 

710 --·-·-· -- -

71 1 

712 

713 

714 

715 

716 

Isl<rd Interccmected 

Total Denard, Erergy <rd O.Starer Pm:ults 

(d) (e) (f) (g) 

($(XX)) 

-·--···--Before Deficit Allocatico-·--· ··· ··--

Total Denard Erergy O.Starer 

163,S\S8 53,501 100,22lt 2, 2lt3 

41,363 8,598 31,796 S\68 

35,112 

---------
240,4L.2 

---------

Sch 1.3.2 

Billing Dems Sales Bills 

(lew) (Total No) 

11,005,<XXl 4,284,100 12 

2,043,300 1,249,200 8ft 

273,199 

3L.5,100 

401,373 

---------Before Deficit Al locat icn------ -- - - - -

Total Denard Erergy CUstarer 

------------ --------- ----------- -- -------
($/lew) ($/klil) ($/Bill) 

717 t.ni t Denard, Erergy & O.Starer Pm:ults 

718 

719 8 Newfru-dland Power It .53 0.0253 186,956 

720 9 Jrd.strial 4.21 0.0255 11,529 

(h) (i ) (j) 

9-SEP-92 

Sch1.3.1 

NE'IJ355PE 

(lc) 

Appendix 2 (Rev) 
Page 2 of 12 

----- ---After Deficit Atlocaticn---- - ---- -

Total 

189,458 

L.8, 271 

23,112 

260,840 

Denard Erergy 

61,818 125,048 

10,03lt 37, lOS 

Sales Used Sales Deficit 

For Deficit Alloc. 

Alloc. Factor 

4,284,100 

1,249,200 

3L.5,100 

401 ,373 

6,279,m 

0.6822 

0.1~ 

0.0550 

O.OS39 

UXXXl 

CUstarer 

2,592 

1,130 

Sch 1.3 

----- - - -After Deficit Atlocaticn···---···-

Tot al Denard Erergy CUstarer 

($/lew) ($/ klil) ($/8 i ll) 

5.24 0.0292 216,020 

lt.91 0 .0297 13,45L. 
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. 301 

302 Sch 2.1A 

303 
304 

305 
306 

307 (b) 

300 

3I:Jt 

310 

(c) 

lsla-d lntercaTeCted 

FLrCt i anal Classification of Re"v'';fl.Je Req.~i rerent 

(d) (e) (g) 

($000) 

Pnxl & 

(h) (j) (k) 

Distrib.Jtion 

Appendix 2 (Rev) 
Page 3 of 12 
9-SEP-92 

Sch 2.1A 

NM55PE 

(l) 

311 Line Total Pnxl Tr<nS Tr<nS Ru-al SLbstation Acct Assiga:l 

312 No. Description Ann.nt Daren:l Energy Daren:l Tr<nS Daren:l Other D.starer D.starer 

313 ----- -------------

314 

315 E>q::enses 

316 

317 

318 

319 

320 

321 

322 

Operating & Maintenance 

2 Fuels 

3 Pcx.er Purchased 

4 Depreciation 

323 Exp:rse Credits 

324 

325 

326 

327 

328 

329 

330 

5 Slrdry 
6 Building Rental lrcare 

7 Tax Reft.rds 

8 St.wilers' Discru1ts 

9 Pole Attacl-frents 

331 10 SLbtotat Exf:alSes 

332 
333 

61,974 

38,433 
428 

20,399 

(61) 

(131) 

(56) 

(75) 

(426) 

120,485 

16,951 

418 

8,217 

(17) 

(28) 

(15) 

(21) 

25,505 

27,451 

38,015 
428 

8,284 

(27) 

(77) 

(25) 

(33) 

74 ,016 

4,859 

1,343 

(5) 

(11) 

(4) 

(6) 

6,176 

334 

335 

336 

11 Interest 110,568 21,624 68,099 9,912 

12 DiSfXJS<ll Gain/LOSS 186 36 115 17 

337 

338 

13 SLbtot Rev R~ Excl Margin 231,239 47,165 142,230 16,104 

339 
3L.O 14 Margin 9,205 1,00J 5,669 825 
341 

342 15 Total Re"v'';fl.Je Req.Ji rerent 240,444 48,966 147,900 16,929 

343 

344 
345 

346 

347 

348 

349 

350 

351 

352 

353 

354 

355 

356 

357 

358 

359 

360 

2,740 

0 

(3) 

(6) 
(2) 

(3) 

3,334 

5,360 
9 

8,702 

446 

9,148 

1,228 

(1) 

(2) 

(1) 

(1) 

1,485 

1,412 

2 

2,Fm 

118 

3 ,016 

6,554 

1,316 

(6) 

(5) 

(6) 

(8) 

(426) 

7,419 

2,564 

4 

9, S67 

213 

10,200 

1,074 

0 

(1) 

0 

(1) 

(1) 

1,071 

0 

0 

1,071 

0 

1,071 

1,116 

(1) 

(2) 

(1) 

(1) 

1,479 

1,5)6 

3 

3,080 

133 

3,213 
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61 

62 Sch 2.2A 

63 

&. 

Isl<n:t Intercarected 

Appendix 2 (Rev) 
Page 4 of 12 

9-SEP-92 

Sch 2.2A 

NM55PE 

65 FLrCticnal Classificaticn of Plant in Service f or the Allocaticn of Q';M Expenses 

66 

67 (b) 

(:i3 

(:f; 

70 

(C) 

71 Lire 

72 No. Descripticn 

73 ----- ----- --- -----

74 

75 
76 

77 

78 

79 

80 

81 

82 
83 

84 

85 

86 

87 

88 

Prcx:i.ct ion 

Hy&aul ic 

1 Bay D'Esp3ir 

2 ~ Salnm 

3 Hirds Lake 

4 Cat Ann 

5 Parooise River 

6 Sn:xJI<s Arm!V B i 91 t 

7 &btot al Hydrauli c 

8 Holyrocd 

9 Gas Turbires 

89 10 Diesel 

90 

91 11 &btotal Prcx:i.cticn 

92 

93 

94 Trc:rsni ss icn 

95 12 Li res 

96 13 Tenninal Staticns 

97 

98 14 &btotal Trc:rsnissicn 

w 
100 

101 15 Total Di s trib.Jticn 

102 

103 16 SUbtota l Prod Trans Dist 

104 

105 

106 17 Genera l 

107 18 Te lecontrol - Ccmn:n 

108 19 Teleccntrol - ~ific 

11hl 20 Feasibility Stu:lies 

110 

111 21 Total Plant 

112 

113 

114 

115 

116 

117 

118 

119 

120 

(d) (e) (f) (g) (h) (i) ( j) (k) 

($COO) Distrib.Jtion 

Prod & 

Prod Trans Rtra l Sll:stat ion Acct Total 

lvrcu1t Demrd Erergy 

Trans 

Demrd Trans Demrd Other Q.Jstarer 

170,974 

1f:i3,615 

79,068 

263, 255 

21,306 

w 

54, 883 

22,m 

16,122 

36, 487 

7,135 

0 

116,1);)1 

145,616 

62,946 

226,7f:i3 

14,171 

0 w 

703,317 137,626 565,592 0 w 

164,925 

16,977 

75 ,833 

16,977 

89,092 

0 

3 , 226 0 0 3,226 

888,445 230,436 654,684 0 3 ,325 

193,4f:i3 

105,729 

2W,197 

1,317 

33,675 

34,W2 

$ ,652 
0 

$ ,652 

$ ,652 

37,143 

106,775 

45,766 

8,068 

53, 834 

11,820 0 0 

11,820 0 0 

49,617 206 3,976 45,435 0 

( l) 

~ 
Assige:j 

Q.Jstarer 

7,122 

15,023 

22,145 

1,237,259 265,654 724,316 106, 775 57,159 15,796 45,435 0 22,145 

62,166 

36,476 

331 

2,232 

13,347 

8,268 

1W7 

36,393 

22,565 

5,365 

3,326 

214 

2,872 

1,951 

22 

794 
368 

0 

1,338,464 ?IN,246 783, 272 115,679 62,004 16,958 

2,283 0 1,113 

331 

0 0 

47,718 0 23, 589 
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.. 121 

122 Sch 2.3A 

123 

124 

125 

126 

127 (b) 

128 

(c) 

129 

130 
131 Lire 

132 No. Description 
133 ..•....•.. ... •.•.• 

134 

135 Production 

136 

137 

138 

139 

140 

141 

142 

143 

144 

145 

146 

147 

HyUraul ic 

1 Bay D'Esplir 

2 l_\:per salnm 

3 Hirds Lake 

4 car Arm 

5 Parooise River 

6 Srooks ArnVV Bi ftlt 

7 Slbtota l llyUraul ic 

8 Holyro00 

148 9 Gas Turbires 

149 10 Diesel 

150 

151 

152 

153 

11 Slbtotal Production 

154 Tr<nSmission 

155 12 L ires 

156 13 Terminal Stations 

157 

158 11. Slbtotal Tr<nSmission 

159 

160 

161 

162 

163 

164 

165 

166 

167 

168 

169 

170 

171 

172 

173 

174 

175 

176 

177 

178 

179 
180 

15 Total Dis trib.Jtion 

16 SLbtotal Prod Trans Dist 

17 Ge--eral 

18 Telecontrol • camm 
19 Telecontrol · Specific 

20 Feasibility Stl.dies 

21 Total Plcr1t 

Island Interconnected 

Fu-ctional Classification of Net Book Val~ 

(d) (e) (f) (g) (h) 

($COO) 

Prcd & 

( i) (j) (k) 

Distrib.Jtion 

appena1x z ~KevJ 

Page 5 of 12 

9·SEP·92 

Sch 2.3A 

NE\.1355PE 

( l ) 

Spec 

Total Prod Trans Trans Ru-al Stbstation Acct Assig-e:! 

Munt Darard Erergy Dare-d Trans Dare-d Other CUstarer CUstarer 

145 ,cx.6 

167,332 

77,552 

1.6,560 

22,821. 

15,813 

262,1.15 36,371 

21,219 7,106 

13 0 

673,577 128,674 

<xl,475 

7,5t.6 

471 

m,cm 

173,565 

<xl,510 

21:1.,075 

27,fJ37 

41,600 

7,5t.6 

0 

177,820 

1,302 

27,161 

28,463 

50 

1,063,<;81 206,333 

1.2,751 8,291 

24,687 4,905 

40 

2,492 2,240 

1,133,951 221,768 

<;8,486 

144,500 

61 ,739 

226,044 

14,113 

0 

544,8<xl 

48,875 

0 

0 

593,765 

62,658 

0 

62,658 

0 

0 

62,658 

32,671 

95,329 

13 

13 

471 

484 

42,942 

7,814 

50,756 

11,152 

11,152 0 

2,512 25,275 

656,423 95,329 51 ,240 13,664 25,275 

26,375 3,fJ30 2,059 549 1,016 

15,600 2,267 1,643 265 

227 24 0 0 

C:lli3,406 101,653 54,%6 11.,1.78 26,291 

0 

0 

4,0C6 

11,712 

15,717 

0 15,717 

0 632 

40 

0 

0 16,389 
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181 

182 Sch 2.4A 

183 

184 

185 

186 

187 (b) 

188 

(c) 

189 

190 

191 Line 

192 No. Descripticn 

193 ---·- - -- - - - -------

194 

195 Proi.x:ticn 

196 

197 

198 

1W 

200 

201 

202 

203 

20<\ 

Hydraulic 

2 Holyrood 

3 Gas Turbines 

4 Diesel 

5 Slbtotal Proi.x:ti en 

205 Tra151llissicn 

206 

207 

208 
2(1} 

210 

211 

212 

213 

214 

6 Lines 

7 Tenninal Stations 

8 Slbtota l Tra151llissicn 

9 Tot al Distrit:uticn 

215 10 Slbtotal Prcd Trans Dist 

216 

217 

218 11 CUstaTEr Acco.rltirg 

219 

220 

221 Overhetrl> 

222 Plant Related 

223 

224 

2.25 

226 

227 

228 

229 

230 

231 

232 

233 

12 Proi.x:ticn 

13 Tra151llissicn 

14 Producticn & Trans 

15 Distrit:uticn 

16 Other 

17 Prq:erty lnsurcn:e 

18 Expense Re lated 

19 Slbtotal Overhetrl> 

234 20 Tot~ & Maint Expense 

235 

236 

237 

238 

239 

240 

NE\.IFO..Wl.A).[) HYDRO 

Island Interconnected 

FU"Cticnal Classificaticn of WI Experses 

(d) (e) (f) (g) 

($000) 

Prcd & 

Total 

.bm:x.nt 

Prod 

Dara-d 

Trans Trans 

Energy Dara-d 

7,528 

13,907 

811 

268 

22,514 

1,473 

6,394 

811 

0 

8,679 

6,054 

7,513 

0 

0 

13,566 

4,389 30 1,580 

3,324 1,059 0 

7,713 1,009 1,580 

4,230 18 

34, 457 9,785 

662 

4W 129 
210 25 

201 45 

168 1 

3,254 703 

663 173 

21,863 6, 091 

26,858 7,166 

61,977 16,951 

15,146 

368 

49 
123 

1,905 

431 

9,429 

12,304 

27,451 

0 

0 

0 

0 

0 

1,580 

1,168 

2,747 

2,747 

75 

18 

281 

28 

1, 710 

2,112 

4,f559 

(h) (i) (j) 

Distrit:uticn 

Rlral SU:staticn 

Trans Dara-d Other 

0 

0 

268 

1,038 

254 

1,292 

1,561 

38 
10 

150 

10 

972 

1,179 

2,740 

372 

372 

339 

711 

8 

2 

13 

42 

10 

442 

518 

1,228 

0 

0 

3,873 

3,873 

154 

115 

2,411 

2,681 

6,554 

(k) 

Appendix 2 (Rev) 
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9·SEP-92 

Sch 2.4A 

NMSSPE 

Acct 

CUstaTEr 

Spec 

Assig-a::j 

CUstaTEr 

0 

0 

662 

0 

412 

412 

1,074 

162 

472 

634 

634 

16 

4 

0 

58 

10 

395 

482 

1,116 
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241 

242 Sch 2 .5A 

243 

241. 

245 

246 

247 (b) 

248 

(C) 

Is l<rd Interca-nected 

fLrCt ional Classificatim of Depreciaticn Expense 

(d) (e) (f) (g) (h) (i) (j) (k) 

Appendix 2 (Rev) 
Page 7 of 12 

9-SEP-92 

Sch 2.5A 

NM55PE 

(l) 

249 ($(XX)) Distritutim 

250 Prcd & 

251 Lire Total Prcd Tr<nS Tr<nS Rtral Sltstation 

252 No. Oescriptim fm::ult DE!l"Erd Energy DE!l"Erd T r<nS DE!l"Erd 

253 - ---- -------------

254 

255 Prcd.l::t i en 

256 H).drrul i c 

257 

258 

259 

2tJJ 

261 

262 

263 

2tA 

265 

2M 

1 Bay D'Esp3ir 

2 4;per Salm:n 

3 Hirds Lake 

4 cat Ann 

5 Paradise River 

6 Srooks Arrfl/V Big, t 

7 &.btotal Hydrrul ic 

267 8 Hol yrocx:f 

268 9 Gas Turbires 

269 10 Diesel 

270 

271 11 &.btotal Prcd.l::tim 

272 

273 

274 Tr<rsmissim 

275 12 Lires 

276 13 Terminal Staticns 

277 

278 14 &.btotal Tr<r6111issim 

279 

280 

701 

222 

241 

189 

32 

1,386 

7,418 
8QS 

56 

9,~ 

1,180 

1,185 

2,365 

225 

30 

49 

26 

11 

0 

341 

3,411 
8QS 

D 

4,558 

3 

425 

428 

476 

192 

192 

163 

21 

0 

1,044 

4,007 

D 

0 

5,051 

445 

0 

445 

0 

0 

0 

0 

445 

429 

874 

56 

57 

83 

'07 83 

281 15 Total Distrib.rtim 1,121 3 105 

282 

283 16 &.btotal Prcd Tnns Dist 13,152 4,989 5, 495 874 314 188 

284 

285 

286 

287 

288 

2fN 

290 

291 

292 

293 
294 

295 
296 

297 

298 

299 

300 

17 General 3,934 

18 Telecmtrol - Corrra\ 2,579 

19 Telecontrol - Specific 5 

20 Feasibi lity Stu:lies 728 

21 Total Depreciatim Expense 20,398 

1,492 

1,039 

8,217 

1,641. 

1,145 

8,284 

261 

182 

1,343 

94 

195 

5 

56 

17 

0 

Spec 

Acct Assigned 

other D.Jstarer D.Jstarer 

0 0 

1,013 0 

79 

200 

279 

1,013 0 279 

303 

0 

1,316 

0 

0 

0 

83 

5 

2 

NLH-NP-008, Attachment A 
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. 421 

422 Sch 3.1A 

423 

424 

425 

4Ch 

427 (b) 

428 

4'29 

430 

431 lire 

432 No. Descripticn 

(c) 

433 ----- - ----- -------

434 

435 

436 Ml:Jult 

437 1 Newfru-dl<rd Power 

438 2 Industrial 

439 3 Rural 

440 

441 4 Total 

442 

443 

444 

445 

446 

447 

448 

449 

450 

451 
452 
453 

454 

455 

456 
457 
458 

459 

460 

461 

462 

463 

464 

465 

466 

467 

468 

469 

470 

471 

472 

473 

474 

475 

476 

477 
1,78 

479 

480 

5 

6 

7 

8 

Ratios 

Newfru-dl<rd Power 

Industrial 

Rural 

Total 

lslard lntercaTleCte::l 

Basis of Alloc:aticn to Classes of Service 

(d) (e) (f) (g) 

($COO) 

Prod & 
Total Prod Trcn; Trcn; 

kra..nt Denn::l Erergy D€11"131"d 

--------- --------- ----------- ---------
(5CP kw) (rn.l-t @ Gen) (SCP kw) 

954,563 4,3w,m 921,660 

153,408 1,2W,017 148,120 

67,735 319,697 65,400 

--------- --------- ---------
1,175,706 6,1XX:l,491 1,135,180 

-- ---- -- - ------- -- -------- -

0.8119 0.7317 0 .8119 

0.1305 0.2150 0.1305 

0.0576 0.0533 0.0576 

--------- --------- --- -·----
1.01XX) 1.01XX) 1.01XX:l 

--------- --------- ---------

(h) (i) (j) 

Distrib.rt:icn 

------------------ ---
Ru-al Sltstaticn 

Trcn; Dare-d Other 

--------- ------ ·-- ---------
Direct Direct Direct 

1.01XX:l 1.01XX:l l.OIXX:l 

-----·--- -- ------- -- -------
1.01XX:l l.OIXX:l 1. 01XX:l 

--------- --------- ·--- -----

Appendix 2 (Rev) 
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9-SEP-92 

Sch 3.1A 

NM55PE 

(k) (l) 

Spec 

Acct Assig-ed 

CUstarer CUstarer 

--------- ---------
Direct 

1.01XX:l 

1.01XX:l 

---------

NLH-NP-008, Attachment A 
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481 

482 Sch 3.2A 

483 

484 

Isl<rd Interccmect ed 

485 Allocat icn of Fu-ctiocal Mt:u"lts to Classes of Service 

4&S 

487 (b) 

488 

4fE 

490 

491 Lire 

4W. No. Descripticn 

(c) 

493 ••••••••• ••••••• •• 

494 
4<15 

496 

(d) (e) 

($00)) 

Total Prod 

Mt:u"lt Oan:rd 

--------- -· -------

497 

491:1 

499 

500 

501 

502 

503 

504 

505 

Al located Re\lerl..e Req.Jinrent Exclu:lirg Margin 

506 

507 

500 

509 
510 

511 

512 

513 

514 

515 

516 

517 

518 

519 

520 

521 

522 

523 

524 

525 

526 

527 

528 

529 
530 

531 

532 

533 

534 

535 
536 

537 

538 
539 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Newfru-dl<rd Power 157,586 

lrdJstrial 39,710 

Rural 33,881 

------- --
Total 231,238 

------- --

Allocated Margin 

Newfru-dl<rd Power 6,382 

ln:iJstr ial 1,593 

Rural 1,230 

---------
Total 9,205 

---------

Tot al Allocated Re\lerl..e Req.Ji nrent 

Newfru-dl<rd Power 163,968 

ln:iJstrial 41,363 

Rural 35,112 

-.. -------
Total 240,443 

--- ------

38,294 
6,154 

2,717 

47,165 

--------· 

1,462 

235 

104 
.... ..... .. .... ... ... 

1,800 

---------

39,756 

6,~ 

2,821 

------- --
48,966 

---------

(f) (g) (h) 

PNXI & 

Trcns Trcns Ru-al 

Energy Oan:rd Trcns 

----------- ------·-- ---------

104,075 13,075 

30,577 2,101 

7,578 92B 8,702 

--------- --------- ---------
142,230 16,104 8,702 

-·------- --- ------ ---------

4,149 670 

1,219 100 

302 48 446 

--------- --------- ---------
5,f:H} 825 446 

--------- --------- ---------

100,224 13,745 

31,7116 z,w 
7,f!JIJJ 975 9,148 

--------- --------- ---------
147,900 16,929 9, 148 

--------- --------- ---------

(i) ( j ) 

OistribJticn 

---- -----------.. -... --... 

SU:staticn 

Darerd Other 

---------

2,899 9,91:17 

-- -------
2,899 9,91:17 

---- -----

118 213 

-- ----·--
118 213 

------ ---

3,016 10, 200 

-- ---- ---
3,016 10,200 

--- ------

Appendix 2 (Rev) 
Page 9 of 1 2 

9-SEP· W. 

Sch 3.2A 

NE\.l355PE 

(k) ( l ) 

Sp:!c 

Acct Assigned 

CUstarer CUstarer 
... ---.. ---- ---------

2, 142 

937 

1,071 0 

----- ----
1,071 3 ,079 

... .. .... ... ...... .. ------- .. -

102 

31 

0 0 

-----·--- ----·----
0 133 

---------

2,244 

9f:B 

1,071 

---------
1,071 3,213 

---------

NLH-NP-008, Attachment A 
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. 541 

542 Sch 3.3A 

543 

544 

545 

546 
547 (b) 

548 

549 

550 

551 Lire 

(C) 

552 No. Oescripticn 

553 ••••• ·--· ··--·--·· 

554 

555 

556 

557 Basis of Allocated Mo.nts 

558 

559 1 Newfcx.rdlcn::! Power 

560 2 lrd.strial 

561 3 Rural 

562 

563 4 Total 

564 

565 

566 

567 

568 

sm 
570 

571 

572 

573 

574 

575 

576 

577 

578 

579 

580 

581 

582 

583 
584 

585 

586 

587 

588 

589 

590 
591 

592 

593 

594 
595 

596 

597 

598 

5 

6 

7 

8 

9 

10 

11 

12 

Ratios 

Newfcx.rdlcrd Power 

lrd.strial 

Rural 

Total 

Arro.nts Allocated 

Newfcx.rdl en:! Power 

lrd.strial 

Rural 

Total 

ls lcrd Intercarected 

Allocaticn of Specifically Assig-e:l Mo.nts to Classes of Service 

(d) (e) (f) (g) (h) (i) (j) 

($00)) 

------ ----···- Cl'lM --··- - ··------ ----------- Oepreciaticn-·--··---

Total -----Trcnsmi ssicn· ---- Adnin & Lines & Telecntr & 

Mo.nt Lines Terminals Gereral Terminals Feas Stu:f.{ Gereral 

--------- ----- ---- ----------- -·------- .................. ................... 

(Plcnt) (Pl~nt) ( e + f) (Direct) (Direct) 

2,950 9,{fll 12,647 213 

4,172 5,327 9,499 66 

0 0 0 0 
.. ...... ............ .................. .................... --------- --------- ---------

0 7,122 15,024 22,146 0 0 200 

--------- ---- ----- ·---- ---- --------- -------- - ·-------- ---------

0.4142 0.6454 0.5711 0.7627 

0.5858 0.3546 0.4289 0.2373 

O.IXXXJ O.OOXJ O.OOXJ O.OOXJ 

--------- ................... --------- .. .. .. .... ........ 

0 1.1XXXJ 1.00XJ 1.00XJ 1.1XXXJ 

--------- --------- ---·----- --- ------

2,244 67 305 275 213 0 64 
9(:B 95 167 207 66 6 20 

0 0 0 0 0 0 0 

--------- ----- ---- ------- -- --------- --------- ------ ---
3,213 162 1.72 482 200 6 83 

--------- --------- --------- --------- --------- --------· 

Appendix 2 (Rev) 
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9-SEP-92 

(lc) (l) 

Expense Interest & 

Credits Gain/LOSS 

·----- ---
(NBV) 

12,033 

3,725 
0 

--------- ---------
0 15,758 

---------

0.7636 

0.2364 

O.IXXXJ 

---------
1.1XXXJ 

--·------

(4) 1,222 
(2) 378 

0 

--------- ---------
(6) 1,601 

--------- ---------

Sch 3.3A 

NM55PE 

(m) 

Slbtotal 

Excl 

Margin 

---------

---------
0 

---------

2,142 

937 

0 

------- --
3,079 

---------

NLH-NP-008, Attachment A 
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• 361 

362 Sch 4. 1 

363 

364 

365 

3M 

367 (b) 

368 

3m 

370 

371 Lire 

372 No. Rate Class 

(C) 

373 ---· - -- -- -- --- - ---

374 

375 Generatim 

376 1 Newfo..rdla-d Po..oer 

377 2 lrd.strial 

378 3 Rural 

379 

380 4 Subtotal at Generatim 

381 

382 

383 

384 

Isla-d Interccmected 

catculatim of Generatim & Tr<rtSillissim foED Factors 

(d) (e) (f) (g) (h) 

Sales+Losses Class 50' Class NO' 

For foED AT AT -- --Average Daren::!---

rnJ1s Generator Generator Mo.nt \.,leigh ted 
....... .. .. .... .... .................. .. ................. --------- ---------

(50' kw)* (NO' kw) 

4,390,m 954,563 1,015,791 501,230 0.4076 

1,274,029 153,408 168,436 145,437 0.1183 

319,697 67,735 92,068 36,495 D.0297 

5,984,503 1,175,706 1,276,295 683,162 0.5556 

(i) ( j) 

----Excess Daren::!-- --

Mo.nt l.,leighted 

·-------- ------ ---

514,561 0.3856 

?2,m 0.0172 

55,573 0.0416 

593,133 0.4444 

Appendix 2 (Rev) 
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9-SEP-92 

Sch 4.1 

NM55PE 

(k) (l) 

--------Total--------

\.,leigh ted Mo.nt 

----·----

0.7932 975,372 

0.1355 166,629 

0.0713 87,703 

1.COOO 1,?29, 704 

~=========================================================================== 

386 

387 

388 

389 
390 

391 

392 

393 

394 

395 

396 

397 

3S'8 

399 

400 

401 

402 

403 

404 

405 

41Y> 

407 

408 

409 

410 

411 

412 

413 

Tr<rtSillissim 

5 Newfo..rdla-d Po..oer 

6 Ird.strial 

7 Rural 

8 Subtotal at Tr<rtSillissim 

Coincident Peaks 

T r<rtSilli ss i m CP* 

5 Newfo..rdl a-d Po..oer 

6 Ird.strial 

7 Rural 

Sa les+Losses Class Sa> 

For AED AT 

rnJ1s Trors 

---- ----- ----------
(50' kw) 

4,?I!A,100 921,660 

1,243,075 148, 120 

302,467 65,400 

5,829,642 1,135,1&1 

JAN/92 FEB/92 

970.2 921.7 

148.4 148.0 

68.8 68.4 

1,187.4 1,138.1 

Class NCP 

AT - ·--Average Daren::!---

Trors Mo.nt \.,leigh ted 

--------- --------- ---------
(NO' kw) 

983,750 4iN,053 0.4119 

163,123 141 ,904 0.1195 

87,1Y>1 34,528 0.0291 

1,233,934 665,484 0.5605 

MAR/92 ~192 DEC/92 

873.1 873.1 970.2 

148.1 147.7 148.4 

61.2 60.1 68.5 

1,082.4 1,0&1.9 1,187.1 

414 * Class 50' at Tr<rtSillissim a-d Generator as f:er resp:nse to NP-38 (Page 3 & 4 of 25) 

415 

416 

417 

418 

419 

420 

----Excess Daren::!-- -- --------Total--------

Mo.nt lkighted l.,leighted Mo.nt 
.................... --------- ................... 

494 ,697 0 .3825 0.7944 943,20S 
21,219 0.0164 0.1359 161,384 

52,533 0.04QS O.IY>97 82,756 

568,450 0.4395 UXXXJ 1,187,345 

(50' nw) 

921.7 

148.1 

65.4 

1,135.2 
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1 Sch '4.2 NE\JFQ.IDL..AI..() HYDRO 

2 Base case 
3 $355/k'.J Peaker Islcrd lnterccmected 

4 

5 50'1. Reven..e FlrCtionalizaticn crd Classificaticn Ratios 

6 50"1. Erergy 

7 Deficit Alloc. 

8 (b) (C) 

9 

10 

11 Lire 

12 No. Oescripticn 

13 - - --- ------- - -----

(d) 

Total 

.Am:x.nt 

14 Cost of Peaker used for DIE Splits 

15 Cost of Peaker (Paradise River) 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 
35 

Prcrl..cticn 

Hydraulic 

1 Bay D'Espair 

2 4=f.er sa lrrrn 

3 Hird; Lake 

4 cat Ann 

5 Paradi se River 

6 Srooks Arm/V Big,t 

7 Slbtotal Hydraulic 

8 Holyrood 

9 Gas Turbines 

10 Diesel 

11 Purchase P<Mer I s lcrd 

36 Trcnsmissicn 

37 12 Lines 

38 13 Tenninal St aticns 

39 

40 14 Slbtotal Tr<nSmissicn 

41 

42 

43 15 Total Distrib.rticn 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

55 

56 

57 

58 

59 

tfJ 

100.0'1. 

100.0'1. 

100. 0'1. 

100.0'1. 

100.0'1. 

100.0% 

100.0% 

100.0'1. 

100.0'/. 

100.0'1. 

100.0'1. 

100.0'1. 

100. 0'1. 

(e) (f) 

Prcx:l & 
Prcx:l Tr;rs 

DarErd Erergy 

--------- ------ ---
$355 fk\.1 

933 !k'.J 

32.10'1. 

13.64% 

20.39% 

13.86% 

33. 49'1. 

0.00% 

19. 57"1. 

45 .98% 

100.00'1. 

0.00'1. 

67. 9(]'1. 

86.36% 

79.61% 

86.14% 

66.51% 

0.00'1. 

00.42% 

54.02% 

0.00% 

0.00% 

100.0% 

50.0'1. 

0.0'1. 

(g) 

Tr;rs 

DarErd 

----- -- --

50.0'1. 

100.0% 

(h) (i) (j) 

Distrib.rticn 

.. -- ......... ... ---------·---
Rural Slt:stat icn 

Tr;rs DarErd Other 

--------- --- ---·--

100.00'1. 

0.01% 

100. 00'1. 

100.0'1. 

Appendix 2 (Rev) 
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(k) (l) 

Spec 

Acct Assigaj 

OJstomer OJstarer 
................... .. ................ 

9-SEP-92 

Sch 4.2 

NE\B55PE 

(m) 

Plant Cost 

In 1991 $ 

$/Idol 

1,106 

2,tfJ2 

1,741 

2,561 

2,786 

m 
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