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Q: Reference Eric Coombs Evidence Appendix I, Table “Analysis of Electrification Costs 1 

& Revenues,” line “Total electrification costs”. 2 

Please provide a detailed itemization, including both description and amount, of the 3 

composition of the line item “Allocation of band support costs”. In describing each item 4 

please indicate how the cost is directly related to the provision of electricity in Natuashish. 5 

 6 

A: The response of Mr Coombs is as follows: 7 

See attached schedules (IN-NLH-005 Att 1, and IN-NLH-005 Att 2) detailing MIFN Band 8 

Support Costs extracted from MIFN’s annual financial statements. 9 

The Band Support Costs for MIFN are the common overhead costs incurred by MIFN in 10 

managing all departments of the First Nation.  A “portion” of each Band Support cost would 11 

relate directly to the electrification department.  A rational basis for this allocation is to allocate 12 

the costs to electrification based on the percentage derived from dividing the direct 13 

Electrification Costs into the total direct Band Program Costs for the year. This percentage is 14 

then multiplied by the total Band Support Costs to determine the portion of Band Support Costs 15 

to allocate to Electrification.  16 

 17 



3 

 

 

Type of Cost Description Allocation

amortization Amortization of band council office common cost incurred to manage all departments including electrification

Bad debts Provision for doubtful accounts common cost incurred to manage all departments including electrification

Bank charges, Interest & penalties Bank charges, interest on operating line, penalties imposed by CRA common cost incurred to manage all departments including electrification

Election expenses Cost of holding council elections common cost incurred to manage all departments including electrification

Insurance Insurance on Band assets common cost incurred to manage all departments including electrification

Miscellaneous Miscellaneous costs of band government common cost incurred to manage all departments including electrification

Office supplies Office supplies for band office common cost incurred to manage all departments including electrification

Professional fees & co-management fees Legal fees, co -management fees and other fees related to band governance common cost incurred to manage all departments including electrification

Radio Station Cost of community radio station common cost incurred to manage all departments including electrification

Telephone Office telephone and cell phones common cost incurred to manage all departments including electrification

Training Training for employees common cost incurred to manage all departments including electrification

Travel Travel for administrative staff & council common cost incurred to manage all departments including electrification

Utilities Utilities for band office common cost incurred to manage all departments including electrification

Wages & benefits Wages for administrative staff common cost incurred to manage all departments including electrification
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