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Q. Reference: Page 3-4, Other Revenue 1 
 2 

(a) Please provide details of the gain on sale of property, including a description 3 
of the property, the prior use of the property, and the reasons for its sale in 4 
2009 as opposed to an earlier or later year. 5 
 6 

(b) Was this gain recognized for rate-setting purposes at any time? 7 
 8 

(c) Please explain NP’s position with respect to the sharing of gains and losses on 9 
the disposition of property between the company and customers. 10 

 11 
A. (a) The property referred to is situated on Kenmount Road in St. John’s.  A 12 

description is contained in Attachment A. 13 
 14 
  The sale price of the property was $618,000.  It had a book value of $234,000. 15 
 16 
 The property was part of the land assembled for the Company’s head office 17 

facilities. 18 
 19 
 The timing of the 2009 sale was principally the result of an adjacent property 20 

owner’s expansion of its business facilities. 21 
 22 

(b) No. 23 
 24 

(c) Newfoundland Power is not aware of any prior incidence of sharing of gains and 25 
losses on disposition of property in the regulatory practice in Newfoundland and 26 
Labrador. 27 

 28 
 In Order No. P.U. 36 (1998-1999), the Board ordered that the Company’s forecast 29 

ratebase for 2000 would be reduced by the $487,000 book value of property 30 
located at Duffy Place in St. John’s should it not be used for regulated purposes 31 
by 2000.  Historically, the financial impacts of such ad hoc land sales have been 32 
treated as miscellaneous revenue or losses. 33 

 34 
 The treatment on the gain on the sale of property in 2009 is consistent with past 35 

regulatory practice in this jurisdiction. 36 
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