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Alliant Energy Corporation operstes as a regulated investor-owned prhlic utifity holding company. The Company’s primary focus is
to provide regulated electricity and naturai gas service 1o approximately one million electric and approximately 400,060 natural gas
customers in the Midwest through its two public utility subsidiaries. The primary first ter subsidiaries of Alllant Energy are:
Interstate Power and Light Company {IPL), Wisconsin Power and Light Company (WPL), Alliant Energy Resources, Inc. {Resources)
and Alliant Energy Corporate Services, Inc. (Corporate Services), IPL is a pubilc utility engaged princlpally in the generation and
distribution of electric enargy and the distribution and transportation of natural gas ln selective markets in Towa and southern
Minnesotas, WPL is @ public utility engaged principally in the generation and distribution of eleciric energy and the disteibution and
transportation of natural gas in selective markets in south and central Wisconsin,
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Strategic Plan Developmenis

The strategic plan for Afliant Energy cenfers on an infrastructure investment program, which includes significant capital
cxpenditures for building new electric generation to meet customer demand and renewable portfolio standards and for
implementing air poilution controls af ifs existing fleet of electric generating facilities to meet environmental regulations.
Key strategic plan developments impacting Alliant Energy during 2008 and early 2009 include:

February 2008 - IPL received approval from the lowa Utilities Board (IUB) to construct the Whispering Willow -
East wind project in Franklin County, Towa with capacity of up to 200 megawatts (MW).

February 2008 - WPL received approval from the Public Service Commission of Wisconsin (PSCW) to begin
implementing Advanced Metering Infrastructure (AMI) for its customers.

March 2008 - The U.S. Court of Appeals for the District of Columbia Circuit vacated and remanded the federal
Clean Air Mercury Rule to the U.S. Environmental Protection Agency (EPA) for reconsideration.

June 2008 - Corporate Services, as agent for IPL and WPL, entered into a master supply agreement with Vestas-
American Wind Technology, Inc. {Vestas) for the purchase of 500 MW of wind turbine generator sets and related
equipment to support IPL’s and WPL’s wind generation plans,

August 2008 - IPL received approval from the [UB for IPL’s siting certificate application for Sutherland #4, a
proposed 630 MW hybrid coal-fired electric generating facility in Marshalltown, Iowa,

September 2008 - WPL received approval from the Federal Energy Regulatory Commission (FERC) to purchase
Resources’ 300 MW, simple-cycle, dual-fueled (natural gas/diesel) electric generating facility in Neenah,
Wisconsin, WPL previously received PSCW approval in April 2008,

October 2008 - The TUB approved IPL’s Emissions Plan and Budget (EPB), which provides IPL’s compliance plan
and related budget to meet applicable state environmental requirements and federal air quality standards.
December 2008 - The PSCW rejected WPL’s application to construct Nelson Dewey #3, a 300 MW hybrid coal-
fired electric generating facility with a preferred location in Cassville, Wisconsin,

December 2008 - WPL's first owned and operated wind project, the 68 MW Cedar Ridge wind project, began
commercial operations,

December 2008 - The U.S. Court of Appeals for the District of Columbia Circuit reversed its July 2008 decision to
vacate the Clean Air Interstate Rule (CAIR) and remanded CAIR to the EPA for reconsideration.

February 2009 - IPL received a written order from the IUB concerning its ratemaking principles request for
Sutherland #4. In its decision, the IUB established a return on common equity of 10.1% and a cost cap of $2,816
per kilowatt, excluding AFUDC. IPL requested a return on common equity of 12.55% and a cost cap of $3,483 per
kilowait, excluding AFUDC. Alliant Energy plans to review the [TUB’s written order with its joint partners involved
in the project to determine whether to proceed with the project. A decision on the project wilt likely be announced
in March 2009.

Refer to “Strategic Overview” and “Liquidity and Capital Resources - Environmental” for additional details regarding these
and other strategic plan developments.

Regulatory Developments
Alliant Energy’s utility subsidiaries, [PL and WPL, are subject to federal regulation by FERC, which has jurisdiction over

wholesale electric rates, and state regulation in lowa, Wisconsin and Minnesota for retail utility rates and standards of
service. Key regulatory developments impacting Alliant Energy during 2008 and early 2009 include:

February 2008 - The Economic Stimulus Act of 2008 (ESA) was enacted. The ESA allows a 50% bonus tax
depreciation deduction for certain property that is acquired or constructed in 2008.

April 2008 - The PSCW approved WPL’s request to implement an interim electric retail rate increase (equivalent to
an annoal increase of $16 million) to recover anticipated increased electric fuel and purchased energy costs (fuel-
related costs) for 2008, Actual WPL fiel-related costs in 2008 were lower than expected at the time interin rates
were set therefore WPL anticipates refunding $23 million, including interest, to iis retail electric customers in 2009.
August 2008 - FERC approved WPL’s request to implement a formula rate structure for its wholesale electric
customers effective June 1, 2007. FERC also approved a settlement reached between WPL and its wholesale
customers resulting in a refund of $10 million to its wholesale customers in September 2008.

December 2008 - The PSCW approved a stipulated agreement on electric and gas retail rate changes for 2009
reached by WPL and major intervenors in WPL’s 2009/2010 retail rate case. The parties agreed to hoid retail
electric rates flat and decrease retail gas rates by $4 million effective January 2009,

February 2009 - The Wisconsin Senate Bill 62 (SB 62) was enacted, SB 62 contains various provisions intended to
reduce the state’s current budget gap. The most significant provision of SB 62 for Alliant Energy is combined
reporting for corporate income taxation in Wisconsin.
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