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Consolidated Edison, Inc. (Con Edison) is the halding company of Consolidated Edison Company of New York, Inc. (Con Edison of
New York), and Orange and Reckiand Utilitles, Ine. (D8R}, both of which are regulated utllities. Con Edison’s principal business
segments are Con Edison of New York's regulated electric, gas and steamn utility segments, O&R’s requlated electric and gas utility
segments and Con Cdison’s competitive energy businesses. Con Edisen of New York provides electric service in all of Hew York City
(except gart of Queens) and Westchester County, an approximately 660 square mile service area with a population of more thon
nine milliar, O&R, along with its wholly owned utility subsidiaries, Reckland Electric Company {RECO) and Pike County Light &
Power Company (Pike), provide electric service in southeastern New York and in adfacent areas of narthern New Jersey and eastern
Pennsylvania, an approximately 1,350 sqeare mile service areq.
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ay Exacufives Kay Financials News
Chairman of the Board, President, Chief Executive Officer: Currency: Uso
Kevin Burke Sales: 13,583.00 m
Chief Financial Officer, Senlor Vice President: Robert Hoglund Sales Growth (1 vear): 3.53%
President of Con Edison of New York: Louis Rana 4 | B 15,628
President and Chief Executive Officer of O&R; William Lorghi Last Reported Employees (Date): (23 February 2009}
Executive Vice President: John McMahon Employees Growth (1 year): 2F2%
. . . BWC LLP
Last Reparted Auditor {Date): {23 February 2009)
: B 11,299.14'm
Market Cap (USD): £9 Dctober 2009)
Net Income: 1,207.00 m
Net Profit Margin: 6.87%
ERS: 3.37
Audit Fees (Including Non-Audit Fees): 6,000,000.G0
Non-Audit Fees: 0.0¢
Fiscal Year-End Date: 31 December 2008
Snurce: Reuters
Performaence/Sagmant Information
Financial Performance Business Segment
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Legal/Judicial [ Qwnership Changes | Press Releases | Trade Articles | Capacities/Facilities | Earnings
Vlew Mare
1. NYSE Short Interest: 15t Mercury Finl - Ambac Fin'l 5.875%
Dow Jones News Sarvice, 09:12, 12 October 2009, 40457 words, {English)
2. RothmanResearch.com Stock Reviaw for BHI, ED, HNZ, CCL, NYX and HTZ
Market Wire, 12 October 2009, 414 words, (English}
3. Albany Times Union, N.Y., James M. Odato column: Feds call indicteas to tastify
Times Unlon (MCT), 12 Octobar 2009, 610 words, (English)
4. CONSOLIDATEDP EDISON REPORTS ACQUISITION BY DIRECTOR HERNANDEZ (New York)
US Fed News, 9 October 2009, 107 words, (English)
5. Climate Change And Enargy Efficiancy Challenge
Targeked News Service, B October 2009, 274 words, [English)
Faer Group
Hearast 10 by Sales
Dow Jones Industry: Electricity/Gas Utilities
Tetal Number of Companies: 1,073
Rank Company Name Ué;‘?;’ Employees Mark&;ga:ﬂ Net Ié'gg“::: Net Profit Margin
a3 Amerlcan Etectric Pawer Company, Inc. 14,440.06 21,912 14,642.25 1,380.00 $.48%
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Edison Interpational

Integrys Energy Group, Inc.

OSAKA GAS CO., LTD.

FirstEnergy Corp.

Consolidated Edison, Inc.

Public Service Enterprise Group Inc.
Duke Energy Corporation

Entergy Corporation

MidAmerican Energy Holding Company

- Compatition List from Reuters Research

. Source: Reuters

14,112.00
14,047.80
13,897.40
13,627.00
13,583.00
13,322.00
13,267.00
13,093.76
12,668.00

fola: Based on publicy traded company data.
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We will continue to recognize the importance of work related to
conservancy, recycling, and reducing poflution. We're pleased to
report considerable recognition for cur environmental efforts,

In May, the U.S. Ervironmental Protection Agency recognized
Con Edison of New York for replacing oil-filed lead cable with
state-cof-the-art nonleaded cable. Removing lead cable is a good
business practice that also benefits the cnvironment,

The company was cited in two recent rankings for addrassing
climate change. In a 2008 survey by Innovest Strategic Value
Agvisors, Consolidated Edison, Inc., placed second in North
America and fourth intarnationally among 26 utilities. We were
also ranked third among S&F 500 utilities in the worldwide
Carbon Disclosure Project’s yearly rankings. O&R received the
Tree Line USA Award from the National Arbor Day Foundation
for the saventh consecutive year.

We are expanding our presence in national energy-efficiency
rnarkets through Con Edison Solutions. Solutions increased

its green-customer portiolio by more than 45 percent in 2008.
Solutions acquired Custom Energy Services in Kansas, and won
approval from the U.S, departments of Energy and Defenss fo
provide energy-efficiency services at federally owned faciiities
across the nation.

We are continuing to explore the promise of renewable energy. In
a joirtt effort with the Long Island Power Authority, we are studying
the feasibility of constructing a wind-turbine farm several miles off
the Rockaway Peninsula in Queens,

We take our environmental responsibilities seriously andl will
continue to pursue more opportunities to green the way we do
business for a more sustainable future.

fFight} Balvinder Blah, station supenisor, conducts an inspeciion at the
Crinwoodie substation.

COMPETITIVE
ENERGY BUSINESSES

Con Edison Solutions

» Provided more than 160,000 megawalt-
hours of green power te aimost 19,000
customers.

e Enterad three new markets, supplying
eloctricity in 39 utifity territories in 11
states and the District of Columbia.

» Dasignaled supplier of energy-efiiciency
services by the New York Power Authority,
and the siates of Florida, North Carolina,
Virginia, Whomning, Colorado, and Afizona.

+ Served more than 160,000 customers of
the Cape Light Compact aggregation for
the fourth consacutive vear.

s Selected by Miami-Dade County, Florida, to
upgrada its district cooling plant.

s Dasigned biofusl-fed system that turns
locaily produced wood chips infe gas that
heats two RBhode Island schools.

Con Edison Energy and
Con Edison Development

& Successflly closed on the sale of 1,700
msgawatts of generation projects, realizing
an approximate $400 million profit.

« Selected by Long Island Power Authority
tor & long-term coniract 1o help manage their
generafion and supply 2ssets to efticlently mest
Long island's power requirernents.

* Continued o expand the generation servigss
business — Cen Edison Energy now provides
logisticat merchant services to 12 third-party
generation facilifies In the Mortheast.

o Expanded the wholesale energy-supply
business through awards for 2,100 megawaits
of supply to 13 utilities in six states and the
District of Columbia.

GCON EDISON ANNUAL REPORT 7




THE POWER OF GIVING

The Trust for Pubiic LLand,
Mewr York City

We are proud of our sponsorship with this nonproiit,
land-canservation organization that nas helped cregte
mare than 220 community gardens throughout Newr
Yok City.

New York Hall of Science

With our supnort, the Mew York Hall of Scierce
expanded its Science Playground, the jargest such
playground in the Western Hemisphers. Through
hands-on activisies and active expioration, childran
develop a better understanding of science,

The Jay Heritage Center

Con Edison was named the 2008 Preservation
Honoree by the Jay Heritage Center in Pye,
Mew York, in recognition of our support for
conservation-education initiatives, including the

tewardship Through Smart Choloes community
energy prograr.

Science, Inventions, and
Technology Exhibition

For morg than 20 yaars, O&R has supported this
county-wida science fair for eiementary through high
schioot studenis in Rockland County, The exhibttion
ericourages young peopls to apoiy what they learn
i the classroom to real-world situations.

Waorldd Science Festival

Con Edison was a principa spensar of the first
annual World Sclence Festival, an unpracadentecd
celabration that brought together Nobel laureates,
leading researchers, educators, and artists. One
program was inspired by physicist Brian Greene,
author and proponent of string theory — the atlempt
0 unify the disciptines of quarium mechanics,
theoratical physics, and general reiativity,

CON ERISON ANNUAL REPORT

EnergyNY
The 21st Century
Challenge

Wa have successfully met the energy needs of our customers
for more than 180 years. The strength of last year's nerformance
allowed us 10 increase the dividend paid on common shares jfor
the 35th consecutive year, bringing it to $2.36 per share.

We are definitely facing difficult times. But we are meeting the
challenges head on. One of our strongest assets is our highly
skilled workforce of more than 15,000 employess, who meet
strict training, ethics, and performance standards.

As the 27st century unfolds, EnergyNY is our commitment to
comniinuing to deliver clean and safe energy. The people who live
and work in the New York metropolitan area deserve no lass.

Through extensive planning and management, our company has
weathered all types of economic conditions and industry shifis.
Our shareholders can be confident thal we are prepared to face
the challenges of today and tomorrow. We believe that
competition will continue fo play a major role in the energy
marketplace, but we, along with other industry participants, are
increasing our focus on long-term planning to address future
supply needs in a respensibie mannar,

We will continue fo deliver unparalleled service for our
customers, and value for cur shareholders. We thank you
for vour trust and support.

KEVIN BURKE
Chairman, President, and Chief Executive Officer

{eft) The World Sclence Festval engaged New Yorkers of all ages in discovering hove
salendific innovations shape mocdam iife,




Glossary of Terms

The foliowing is a glossary of freguently used abbreviations or acronyms that arg found in the Companies' SEC reports:

Con Edigon Qompanies

Con Edison Consclidated Edison, Inc.

Con Edison Communications Con Edison Communications, 1L.LC

Con Edison Development Consclidated Edison Development, Inc.
Con Edison Energy Consclidated Edison Energy, Inc.

Con Edison of New York Consclidated Edison Company of New York, Inc.
Con Edison Solutions Consolidated Edison Solutions, Inc.

Q&R Crange and Rockland Utifities, Inc.

Pike Pike County Light & Power Company
RECO Rockland Electric Company

The Gompanies Con kdison and Con Edison of New York
The Utilities Con Edison of Naw York and O&R

Hegulatory and Siate Agencies

AlJs Administrative Law Judges

DEG New York State Department of Environmental Congservation
EPA Environmental Protection Agency

FERC Federal Enargy Regulatory Caommission

IRS Internal Revenus Senvice

ISO-NE 150 New England

NJBPRU New Jersey Board of Public Utilities

NJDEP New Jarsey Department of Environmental Protection
NYAG New York Attornay General

NYISO New York Indepandent System Operator

NYPA New York Power Authority

NYSERDA New York State Energy Research and Development Authority
NYSRC New York State Reliability Council

PJM PJM Interconnection

PSC New York State Public Service Commission

PPUC Pennsyivania Public Utility Commission

SEG Securities and Exchange Commission

ihey

ABO Accumuiated Benefit Obligation

APB Accounting Principles Board

AFDGC Allawance for funds used during construction

GO, Carbon dioxide

COs0 Cormmittes of Sponsoring Crganizations Treadway Gormmission
DG Dearivatives Implementation Group

District Court The United States District Court for the Southem District of New York
dths Dekatharms

EITF Emerging issues Task Force

EMF Elegiric and magnestic fields

ERRBP Fast River Repowering Project

FASB Financial Accounting Standards Board

FIn FASE Interpretation No.

Fitch Fitch Ratings

FSp FAGE Staff Position

GHG Greenhouse gases

kv Kilpvclts
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Con Edison Development has investments in two *Lease In/
Lease Qut" (LILO) transactions—see Note J to the financial
statements in #em 8. These leases involve gas distribution and
electric generating facilities In the Netherlands. Additionally, Gon
Edison Development has Irvested in tax-advaniaged leases
under Section 42 of the Internal Revenus Code. See “Affordable
Housing Program” in Note H to the financial statements in

item 8.

Con Edison Energy supplies electricity to wholesale customers,
procures electricity for Con Edison Solutions, and offers plant
optimization services ta generation facilities in the northeastern
United States.

Con Edison Solutions was reported by KEMA consulting in
August 2008, as the 10th largest non-residential retail electricity
provider in the United States. The cormpany primarily sells
elactricity to industrial and farge cornmercial customers and also
to residential customers in the northeastern United States. At
December 31, 2008, it served approximately 54,000 customers,
not including approximately 173,000 served under two
aggregation agreements in Massachusetts. Con Edison
Solutions sold 10.7 million MWHs of electricity in 2008, a 12
percent decraase from 2007 volumes.

Con Edison Solutions sesks to serve customers in ulility service
territories that encourage retail competition through transparent
pricing, purchase of receivables or utility-sponsored customer
acquisition programs. The company currently salls electricity in
the service teniiories of 34 utilities in the states of New York,
Massachusetts, Connecticut, New Harmpshire, Maine, New
Jersey, Delaware, Maryland, llinois, Pennsylvania and Texas, as
well as the District of Columbia,

Total peak foad at the end of 2008 was 3,700 Mws,
Appraximatsly one-half of the sales volumes were contracted by
customers in New York, with essentialiy all of the remainder in
New England and the Mid-Atlantic States. Con Edison Solutions
entered the retail eleciricity supply market in Texas in 2006 and
Hlinots in 2007 but volumes remain small.,

Con Edisan Solutions offers the choice of green power to
customers, [n 2008 it sold approximately 160,000 MWHSs of
green powar, snding the year with almost 19,000 customers,
Green power is a term used by electricily suppliers to describa
elactricity produced from renewable energy sources, including
wind, hydro and solar.

Con Edison Soiutions also provides snergy-efficiency services to
government and commercial customers. The services include the
design and installation of fighting retrofits, high-efficiency heating,
ventilating and air canditioning eguipment and other energy
saving technologies. The company is compensated based
primarily on the increased enargy efficiency of installed
eguipment over a multi-year period. Con Edison Solutions has

CON EDISON ANNUAL REBORT

won competitive solicitations for energy savings coniracts with
the Bepartment of Energy, the Department of Defense and a
shared energy savings contract with the United States Postal
Service,

The competitive energy businesses’ generating capacity owned
or leased, salas and customers were as follows:

2008 2007 2006 2005 2004

Generating
capacity (MW} 21
Generation sold
MAVYH]
Wholesale
slectricity
sales (MWH)
Retail electric
volumes soid
WH;
Number of retail
cusiomers
accounts;
Inclustrial and
large
commersial
Mass market

1,739 1,668 1.668 1,668

1,422,491 3,658,302 3,154,988 3,602,727 3.387,007

7,798,463 8,046,474 6,548,658 1,288,696 1,307,302

10,749,361 12,209,233 10,633,151 9,970.252 6,943,299

14,491 14,335 10,957
39,976 33,979 31,726

Excludes aggregation agreement customers

5,776
24,985

3.913
24,242

+*

Regulation

The Utilities are subject to extensive federal and state regulation,
including by state wtifity commissions and the FERC. Con
Edison, iiself, is not subject to such regulation except to the
extent that the rules or arders of these agencies Impose
resirictions on relationships between Con Edison and the
Utilities, The North American Electric Reliability Corporation has
been gramed authority by the FERG o set bulk system reliability
standards and impose penalties upon utilities for viclations of
those standards. See *Regulation” in the discussion balow of
Con Edisen of New York's businass in this Item 1.

Con Edison has been arxd is expected to continue o be
impacted by legislative and regulatory developments. The Utilities
are subject to extensive regulation in New York, New Jersey and
Pennsylvania. Changes in ragulation or legislation applicable to
Con Edison's subsidiaries could have a material aciverse effect
on thae Companies. See "Regulatory Matters” in item 7.

Competition

See “Competition,” below in the discussion of the businesses of
Con Edison of New York in this ltam 1. The competitive energy
businesses participate in compelitive energy supply and services
husinesses that are subject to different risks than those found in
the businesses of the Utflities.

Capital Requirements and Financing
For information about Con Edison’s capital requirements,
financing and securities ratings, see "Liquidity and Capital
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aceordance with provisions approved by the PSC. See Note Sto
the financial statements in ltem 8.

Charges from suppliers for the firm purchase of gas, which are
based on formuias of indexes or are subject (o negotiation, are
generally designed to approximate market prices. The contracts
are for various terms extending to 2012, The Ulilities have
contracts with interstate pipeline companies for the purchase of
firm transportation and storage services. Charges under these
conftacts are approved by the FEZRC. The contracts are for
various terms extending to 2023, The Utilities are requirsd to pay
certain charges under the supply, transportation and storage
contracts whether or not the contracted capacity Is actually
used. These fixed charges amountad 1o approximaiely $260
milfion in 2008, including $216 million for Gon Edison of New
York, See "Liquidity and Capital Resources—Cortractual
Obligations™ in ltem 7. In addition, the Utilities purchase gas on
the spot market and have interruptible gas transportation
contracts. See * Recoverable Energy Costs” in Note A 1o the
financial statements in fem 8.

Steam Qperations

Steam Sales. Con Edison of New York sells steamin
Manhattan south of 96t Street, mostly to large office bulidings,
apartment houses and hospitals. In 2008, steam operating
revenues were $707 milikon or 7 percent of the company's
operating revenues. The percentages were 7 parcent in the two
preceding years.

For additional information about Con Edison of New York's
steam operations, see "Regulatory Matters” and "Results of
Operations” in Itern 7, the discuasion of Con Edison of New
York's stearn facifities in ltern 2 and "Con Edison of New York
Operating Statistics,” below.

Steam Peak Demand and Capacity. Desmand for steam in
Con Edison of New York's service area peaks during the winter
heating seascn. The one-hour peak damand during the winter of
2008/2008 (through January 31, 2009) occurred on January 16,
2008 when the demand reached 8.6 million pounds {mmibs} per
hour. The comyzany’s estimate for the wintar of 2009/2010 peak
demand of its steam custorners is 10.3 mmibs per hour uncler
design criteria, which assume severe weather,

On Dacember 31, 2008, the steam systam had the capability of
delivaring approximately 13.2 mmibs of steam per hour and Gon
Edison of New Yark estimates that the systam will have the
capability to deliver this capacity In the 2000/2010 winter.

Steam Supply. Forty-sight percent of the steam preduction by
Con Edison of New York in 2008 was supplied by the company's
steam-only generating assets; 37 percent was procuced by the

campany’s steam-electric ganerating assets, where steam and
electricity are primarily cogenerated; ancl 15 percent was
purchased from others. Ses item 2 for a discussion of Con
Eciison of New York’s steam facilities.

Regulation

The PSC regulates, amaong other things, Con Edison of New
York's electric, gas and steam rates, the siting of its transmission
ines and the issuarice of its securities. Certain activities of the
company are subject to the jurisdiction of the FERC. The state
regulatory authorities in New Jersey and Pennsylvania regulate
Con Edison’s utility subsidiaries I those states. In addition,
various matters relating to the construction and operation of the
company’s faciliies are subject to regulation by other
governmental agencies. Changes in regulation or legislation
applicable to the company could have a material adverse effect
on the company. For addifional information, including information
about the company’s electric, gas and steam rajes, see
"Reguiatory Matters™ in [tem 7.

The PSC from time to time conducts “generic” proceesdings to
consider issues relating to all electric and gas utiiies operating in
New York State. Pending proceedings includs those relating to
utlities exiting the business of selling electric energy and gas at
retai] (including an examination of utilities” provider of last resort
responsibifity, the implementation of energy efficiency programs
and consumer praotectons) and addressing any rate disincentives
to the promotion of energy efiiciency and distributed generation.
The company typically is an active participant in such
procesdings. The company does not expect that the pending
generic praceedings will have a malerial adverse effect onits
financiad position, results of operation or Hquidity.

Competition

Con Edison of New York is primearily a "wires and pipes” ensigy

delivery company that;

- has sold most of s elactdic gensrating capacity;

- provides its customers the opportunity to buy electricity and
gas from other suppliars;

- purchases substantially all of the electricity and alt of the gas it
selis o its full-service customers {the cost of which is
recovered pursuant to provisions approved by the PSC): and

- pravides enargy delivery services to custorners pursuant 1o
rate provisions approved by the PSC.

See "Rate Agreaments” in Nole B and "Recoverable Energy
Casls” in Notg A to the financial statements in ltem 8,

Compelition from suppliers of oil and cther sources of energy,
including distributed generation {such as fuel cells and micro-
turbines) may provide alternativas for Gon Edison of New York
delivery customers. The company does not considar it
reasonably likely that another company would be authorized 1o
provide utility delivery service where the company alreadly
pravides service. Any such other company would need to obtain

CON EDISON ANNUAL REPORT
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Con Bdlgon of New York

Operating Statistics
Year Ended December 31,
2008 2007 2006 2005 2004
ELECTRIC ENERGY (MWH)
Generated 2857, 711 2888371 2,785,602 2261680 1,441,488
Purchased from others 23,864,812 24,719,301 25,282,216 29,065,402 30,221,137
Total Generated and Purchased 26,722,523 27,607,762 23,087,818 31317,082 31,662,635
Less: Used by company 165,802 174,077 162,449 173,408 168,633
Distribution lasses and other variances 1,180,742 1,204,268 1028512 1,794,724 1,623,682

Net Generated and Purchased 25,375,979 26,139,417 26,876,857 28,343,052 23,870,420
Elactric Energy Sold

Residential 11,719,705 12,312,007 12,589,861 13,680,870 12,672,847

Commercial and industdal 12,852,121 12,918,203 13,409,474 15,402,386 16,966,448

Rairoads and railways 10,893 13,430 13,217 16,847 19,308

Public authorities 57,115 71,008 88,061 234,839 209,699
Con Edison of New York full service custormers 24,639,834 25314648 26,100,713 29,343,952 29,865,302
Off-System Sales 736,145 824,769 776,144 - 2,118
Total Electric Energy Sold 25,375,979 26,139,417 26,876,857 29,343,052 29,870,420
Eleciric Energy Delivered

Con Edison of New York full service Cusitomers 24,639,833 25,314,648 26,100,713 29,343,052 29,868,302

Delivery service for retail access Customers 22,047,255 21,531,885 19,206,268 16,847,745 14,143,045

Deafivery service to NYPA customers and others 10,918,267 10,601,701 10,227,204 104576819 10,067,633

Delivary service for municipal agancies 717,692 723,201 723,805 720,757 696,041
Total Deliveries in Franchise Area 58,323,047 58,261,435 56,308,000 57,370,073 54,775,027
Average Annual KWH Use per Residential Customer({a) 4,232 4,480 4,613 5,052 4,700
Average Revenue per KWH Sold {Cents)

Residantial{a} 24.2 21.6 20.9 211 18.9

Commercial and industrial(a) 21.2 19.2 18.3 18.6 16.0

8 Indudes Municipal Agency sales.
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Competitive Energy Businesses

Con Edison Development, a subsidiary of Con Edison, owns a
49 percent interest in & 42 MW electric generating facility,
located in Guatemala, at December 31, 2008. This interest is
accouried for as an equity interest. in 2008, Con Edison
Development and its subsidiary, GED/SCS Newingion, LLG,
completed the sale of their ownership interests in power
generating projects with an aggregate capacity of approximately
1,706 megawatts, See Note V 1o the financial statements in
ftem 8 {which infermation is incorporated herein by reference).

Gon Edison Development has also leased gas distribution and
electric generating facilities in the Netherands in two separate
fransactions. See Note J to the financial statements in ltem 8
{which information is incomporated herein by reference).

Frem 3. Least Proceenings

Con Edison

Lease In/Lease Out Transactions

For information about Con Edison’s competitive energy
businesses’ appeal of a disallowancs by the Intermal Revenue
Service of certain tax losses recognized in connection with the
compary's lease inflease out transactions, as to which a trial
was held in October 2007, see Note J to the financial siatemeants
in ltern & {which information s incorporated herein by reference),

{aon Edison of New York

Manhattan Steam Main Rupture

For information abeut proceedings relating to the July 2007
rupture of a steam main located in midtown Manhattan, see
“Manhattan Steam Main Rupturg” in Note H to the financial
staternants in Item 8 (which information is incorporated nerain by
reference).

Investigation of Gontractor Payments

For information about alieged unfawiul conduct in connection
with contractor payments, see “Investigation of Contractor
Payments” in Note H to the financial statementis in ltem & (which
is incorporated herein by reference).

Ashestos

For information abolit legal proceedings refating to exposure fo
asbestos, see Note G to the financial statements in ltem 8 fwhich
informatian is incorparated herein by referencs).

Superfund

The Federal Gomprehensive Envircnmental Respansa,
Compensation and Liability Act of 1880 ancl similar state statutes
{Superfundj} impose jeint and several liability, regardiess of fault,
unon generators of hazardous substances for investigation costs,
remediation costs and envirormental damages. The sites at
which Con Edison of New York has been asserted to have liability
under Superfund includz its and its predecessor companies’
former manufactured gas sites, its Asloria Site, its former Arthur
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Kilf Site, its former Flushing Service Center Site and other
Superfund Sites discussed below. There may be additional sites
as to which agsertions will be made that the company has liabifity.
For a further discussion of claims and possible claims against the
company under Superfund, including with respect 1o its
manufaciured gas shes, estimated liability accrued for Superiund
claims and recovery from custorriers of site investigation and
rernedialion costs, see Note G to the financial statements in

Itarn 8 {which information is incarporaied herein by reference).

Manufactured Gas Sites. Con Edison of New York and iis
predecessars formerly manufacturad gas and maintalned
storage holders for manufactured gas el sites in New York Gty
and Westchester County (MGP Sites). Many of these slies are
now owned by parties other than Con Edison of New York and
have baen redeveloped by therm for other uses, including
schools, residentiai and commercial developments and hospitals.
The New York State Department of Environmantat Conservation
{DEC) is reguiring the company to investigate, and if necessary,
devslop and implernent remediation programs for the sites,
which include 34 manufactured gas plant sites and 17 storage
holder sites and any neighboring areas to which contamination
may have migrated.

The information available to Gon Edison of New York for many of
the MGP Sites is incomplete as to the exient of cortamination
and scope of the remadiation likely to be required. Through the
end of 2008, investigations have been started for all ar portions
of 42 MGP Sites, and have been completed at 14 of the sites.
Ceal tar and/or other manufactured gas production/storage-
related envirorimenial cortaminants have been detected at 31
MGP Sites, including locations within Manhattan and other parts
of New York Gity and in Westchester County. Remediation has
been completed at three sites ard portions of seven other sites.

Astoria Site. Con Ediison of New York Is permitted by the DEC
to operate a hazardous waste storags facility on property the
company owns in the Astoria section of Queens, New York.
Portions of the praperty were formerly the location of a
manufactured gas plant and alse have bean used or are being
usad for, among other things, electric generation operagions,
electric substation cperations, the storage of fuel oil and liquefisd
natural gas, and the maintenance and storage of electric
egquipment, As a condition of its DEC permit, the company is
requirad to nvestigate the property and, where envircnmental
contamination is found and action is necessary, 1o conduct
corrective action to remediate the contamination. The company
has investigated various sections of the property and Is
performing additional investigations. The company has submitied
{0 the DEC and the New York State Department of Health a
report identifying the known areas of contamination. The
company estimates that ils undiscountad potential liability for the
completicn of the site investigation and cleanup of the known
contarnination on the property will be at least $17 milion.
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