CIE-CF(L)Co-1
Application for Establishment of a Water Management Agreement
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Will the implementation of a Water Management Agreement require that CF(L)Co
take into account factors in addition to those currently taken into account pursuant
to CF(L)Co’s Water Lease and its contract with Hydro Quebec when it makes
decisions about how much water to release into the Lower Churchill River and/or

the CF(L)Co tailrace?

Yes, CF(L)Co will now be required take into account the Production Schedule as set
by the Independent Coordinator for both CF(L)Co and Nalcor Production Facilities,
in accordance with Article 6 of the Water Management Agreement. Such
Production Schedule, however, will occur wholly within the existing operating
parameters of the CF(L)Co facility and existing customer requirements for seasonal

and hourly flexibility. The Production Schedule will have no impact in this regard.
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