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Network Additions Policy and Labrador Interconnected System Transmission Expansion Study
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Reference: Labrador Interconnected System Network Additions Policy, Summary Report,

Page 4, Line 14 to Page 5, Line 2.

Will Hydro charge an Upstream Capacity Charge for existing customers who increase their
demand by more than 200 kW without submitting a supply demand request? If yes, please
specify which sections of the proposed Network Additions Policy give effect to the

application of the Upstream Capacity Charge to existing customers.

No. The “Network Additions Policy — Labrador Interconnected System” will be used to
determine the customer contributions in responding to applications for service. An
application for service can be a new service request or an existing customer requesting to

upgrade the existing service.

However, Newfoundland and Labrador Hydro has also proposed a review process to ensure
the estimated demand requirements provided by the customer for computing the
Upstream Capacity Charges are reasonable. The review process provides for the
recalculation of the charge if the customer’s demand requirements indicate a material

understatement.



