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Q.  Please provide a table summarizing Hydro’s proposed Network Additions Policy including the 1 

rights these customers will be granted in exchange for payment of network upgrades, how long 2 

the customers retain these rights and the transmission rate these customers will pay. In the 3 

table, identify the differences between Hydro’s proposed policy and the policies proposed by 4 

the consultants for the Board and the Labrador Interconnected Group. 5 

 6 

 7 

A. Customers who are required to pay a capital contribution for network upgrades pursuant to the 8 

Network Additions Policy will not receive any rights in exchange. The contributions paid 9 

pursuant to the Network Additions Policy will allow new customers to be connected while 10 

limiting future rate increases to customers on the Labrador Interconnected System that could 11 

result from investment in new transmission assets necessary to serve new load requests. The 12 

payment will allow the customer to be connected and receive service; however, it will not 13 

reserve any capacity or energy to those customers.  14 

 15 

Customers will pay the published rate regardless of any contribution payment. A customer that 16 

paid a contribution and is billed as a General Service customer will have its billing demand 17 

determined based on its annual peak demand consistent with other General Service customers. 18 

An Industrial Customer that paid a contribution will have its billing demand established based on 19 

its firm demand requirements communicated to Hydro on an annual basis, consistent with other 20 

Industrial customers. The proposed Network Addition Policy has a review process included to 21 

address when a customer that paid a contribution requires additional capacity beyond what was 22 

reflected in the Upstream Capacity Charge. An increase in capacity requirements by a customer 23 

could prompt the requirement for an additional Upstream Capacity Charge to apply. The rate 24 

applied to the customer would  reflect the increased demand requirements of the customer. 25 

 26 

Please refer to CA-NLH-014, Attachment 1 for a comparison of specific Network Additions Policy 27 

recommendations made by Hydro, Brattle Consulting, and the Labrador Interconnected Group. 28 
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