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LAB-NLH-070

2018 Capital Budget Application — Muskrat Falls to Happy Valley Interconnection Project
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Please explain:

b)

a) how the costs of the Labrador Transmission Assets (LTA) in general, and line
L3101/3102 in particular are to be recovered, specifying the party or parties
that will pay these costs and the party or parties to whom these costs will be
paid;

b) what role, if any, the NLSO will have in collecting revenues to cover the costs

of the LTA in general, and line L3101/3102 in particular.

Please refer to Newfoundland and Labrador Hydro’s (“Hydro”) response to LAB-
NLH-069(e). Pursuant to Order in Council 0C2013-343, the Labrador
Transmission Assets (“LTA”) costs are to be recovered in full from rates charged

to Island Interconnected customers.

In accordance with agreements under which Hydro pays the LTA costs,
payments made by Hydro for LTA costs are credited against Newfoundland and

Labrador System Operator invoices to Hydro.



