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Q.  Finance 1 

Provide the most current copies of all credit rating reports for Hydro, Nalcor and 2 

the Government of Newfoundland and Labrador. 3 

 4 

 5 

A. As requested, please find attached copies of the latest credit ratings for: 6 

• PUB-NLH-072, Attachment 1 – Newfoundland and Labrador Hydro as 7 

published by DBRS (October 4, 2016); 8 

• PUB-NLH-072, Attachment 2 – Province of Newfoundland and Labrador as 9 

published by DBRS (July 14, 2017); 10 

• PUB-NLH-072, Attachment 3 – Province of Newfoundland and Labrador as 11 

published by Moody’s Investors Services (July 27, 2017); 12 

• PUB-NLH-072, Attachment 4 – Province of Newfoundland and Labrador as 13 

published by Standard & Poor’s (July 14, 2017).  Reprinted with permission 14 

of Standard & Poor’s Financial Services LLC, a wholly owned subsidiary of 15 

S&P Global Inc. Copyright@2017.  All rights reserved.  16 

 17 

Hydro has been advised that Nalcor Energy does not have a credit rating. 18 
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Rating Report

Newfoundland and Labrador Hydro

Debt Rating Trend
Guaranteed Long-Term Debt (bsd. on Prov. Nfld) A (low) Stable

Guaranteed Short-Term Debt (bsd. on Prov. Nfld) R-1 (low) Stable

Ratings

Rating Update
DBRS Limited (DBRS) has updated its report on Newfoundland 
and Labrador Hydro (Hydro or the Company). The ratings as-
signed to the Company’s Guaranteed Long-Term Debt and 
Guaranteed Short-Term Debt are a flow-through of the ratings of 
the Province of Newfoundland and Labrador (the Province; rat-
ed A (low) and R-1 (low) with Stable trends by DBRS; see DBRS’s 
press release on the Province dated April 15, 2016), which uncon-
ditionally guarantees all of Hydro’s outstanding debt. The un-
conditional guarantee extends to principal, interest and, where 
applicable, sinking fund payments relating to the Company’s 
promissory notes, debentures and long-term loans. Please see 
DBRS Criteria: Guarantees and Other Forms of Support for fur-
ther detail. DBRS views Hydro as self-supporting as it is able to 
fund its own operations and service its debt.

Hydro continued to execute on its large capital expenditures 
(capex) program in 2015, spending approximately $163 million 
for the year. Although this was substantially lower than in 2014, 
following the installation of a 100 megawatt (MW) gas turbine at 
Holyrood Thermal Generating Station (Holyrood), capex is ex-
pected to ramp up in 2016 (forecast of $263 million) with the be-
ginning of construction on a transmission line from Bay d’Espoir 
to Western Avalon (total capex of approximately $292 million). 

Furthermore, in its 2017 to 2021 capital plan submitted to the 
Board of Commissioners of Public Utilities (PUB), the Company 
plans to invest an average of $194 million over the five-year pe-
riod, significantly higher than historical levels. As a result, the 
high capex is expected to result in a weakening in Hydro’s key 
financial ratios for the near-term. DBRS notes, however, that le-
verage at the consolidated level remains reasonable, allowing for 
some financial flexibility during this period of significant capex. 
Additionally, with the decision for the general rate application 
(GRA) expected by the end of the year, the rate increase should 
result in higher earnings and cash flows for the Company going 
forward to help fund its capex program.

DBRS remains concerned with the potential for a large increase 
in electricity rates for the Province when the Muskrat Falls proj-
ect, currently under construction by Nalcor Energy (100% owner 
of Hydro, and is in turn 100% owned by the Province), comes 
on line in 2019/2020. While it is currently uncertain how the 
cost of the project will be recovered from the Company’s cus-
tomers, should the potential upward pressure on rates affect the 
Company’s ability to pass on costs, this could result in deteriora-
tion in Hydro’s key financial ratios.

Newfoundland and Labrador Hydro, a Crown corporation of the Province of Newfoundland and Labrador, generates, transmits and 
distributes electricity in the Province.

Issuer Description

Financial Information

Newfoundland and Labrador Hydro

Consolidated 12 mos. to June 30 For the year ended December 31

(CAD millions where applicable) 2016 2015 2014 2013 2012 2011
Total debt 1 1,018 1,095 1,072 902 923 893 

Cash flow/Total debt 1 12.4% 11.2% 13.7% 14.2% 15.0% 16.9%

Total debt in capital structure 1 48.3% 51.1% 51.2% 46.1% 46.8% 47.1%

EBIT gross interest coverage (times) 1.67 1.63 1.89 1.60 1.66 1.86 

Net income before non-recurring items 48 50 75 53 68 90 

Cash flow from operations 126 123 147 128 138 151 

1 Debt is net of sinking fund assets.

Tom Li
+1 416 597 7378 

tli@dbrs.com

Ram Vadali, CFA, CPA
+1 416 597 7526 
rvadali@dbrs.com
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Rating Considerations

Strengths

1. Debt is guaranteed by the Province 
The Province unconditionally guarantees Hydro’s debt in ex-
change for an annual guarantee fee of 0.25% on obligations with 
maturities less than or equal to ten years and 0.5% on obligations 
with maturities greater than ten years (net of sinking funds), out-
standing as of the preceding December 31. As a result, the ratings 
of Hydro are a flow-through of the Province’s ratings.

2. Reasonable regulatory environment 
The regulatory environment has contributed to a generally sta-
ble financial profile since 2002. The Province issued an Order 
in Council in 2009 for Hydro to earn a return on equity (ROE) 
equal to that of Newfoundland Power, effective at its next GRA. 
There have, however, been substantial delays in the GRA process 
— Hydro filed its GRA with the PUB in July 2013 for rates ef-
fective January 1, 2014, and subsequently filed an amended GRA 
in November 2014. Once approved, the new rates will reflect a 
ROE of 8.50%. While the GRA application remains on file, the 
PUB has approved (a) interim rates effective July 1, 2015, albeit 
at a level below the Company’s request, and (b) the deferral of 
2014 and 2015 costs to represent the effect of bringing rates in 
line with 2014 and 2015 cost levels, although the recovery of this 
amount will be subject to a future rate order.

3. Minimal competition 
Geographic isolation and the lack of availability of natural gas 
minimize competitive pressures for the Company.

Challenges

1. Increased levels of planned capital expenditure 
Hydro has significant planned capex over the medium term, 
including approximately $263 million for 2019. The Company 
plans to fund capital spending through internally generated cash 
flows and by issuing debt. The higher debt levels will likely pres-
sure Hydro’s financial profile for the medium term. This will be 
slightly mitigated by the higher cash flows and earnings for the 
Company after the GRA is approved.

2. Sensitivity to weather
Demand for Hydro is correlated with the weather, which has a 
direct impact on annual earnings and cash flows.

3. Pressure on rates from the Muskrat Falls project 
The Muskrat Falls project is an 824 MW hydroelectric generat-
ing facility being developed by Nalcor Energy. Costs for the proj-
ect have increased to approximately $11.5 billion from $9.0 billion 
in September 2015. It is currently uncertain how costs for the 
project will be recovered from Hydro’s customers; however, 
should upward pressure on rates affect the Company’s ability to 
pass on costs, this would negatively affect its key financial ratios. 
Additionally, a potential rate shock for customers could affect 
their ability to pay their electricity bills as well as the electricity 
throughout, which would be negative for the Company’s earn-
ings and cash flows.

PUB-NLH-072, Attachment 1 
Page 2 of 9, NLH 2017 GRA
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Simplified Corporate Structure

Company Profile

• Hydro is a Crown corporation owned by Nalcor Energy, which 
is in turn 100% owned by the Province. 

• Hydro is the dominant electric generation and transmission 
power company in the Province. It also directly serves residen-
tial, commercial and industrial distribution customers in more 
rural service areas.

• The Company supplies over 90% of the Province’s electrical 
energy. In 2015, it sold approximately 55% of its available sup-
ply to an investor-owned electricity distributor, Newfoundland 
Power, that is wholly owned by Fortis Inc. (rated A (low), 
Under Review with Negative Implications by DBRS). Hydro’s 
remaining power deliveries are directed to its own distribu-
tion customers across the Province as well as six large indus-
trial companies. Short-term exports of unused recall power 
from Churchill Falls (525 MW) are sold to other parties via the 
energy-marketing division. 

• The Company’s regulated operations have installed generating 
capacity of 1,762 MW, consisting of hydroelectric (956 MW), 
thermal (741 MW) and diesel (65 MW) power. 

• Churchill Falls has installed generating capacity of 5,428 MW 
and a power contract with Hydro-Québec (rated A (high) with a 
Stable trend by DBRS) for the majority of the electricity generat-
ed from this facility (approximately 30 terawatt hours until 2041).

• Hydro has long-term supply contracts and power purchase ar-
rangements with non-utility power producers in the Province.

• Upon completion of the Lower Churchill project, the 
Company will be the off-taker for a portion of Muskrat Falls’ 
generating output and some of its transmission capacity via 
power purchase agreements.

Nalcor Energy

Churchill Falls 
(Labrador) Corporation 

Limited

Twin Falls Power 
Corporation 1

33.3%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

Nalcor Energy
 Marketing 
Corporation

Province of Newfoundland 
and Labrador 
(the Province)

Rated A (low); R-1 (low)

Newfoundland and Labrador 
Hydro 

(Hydro or the Company)
Rated A (low); R-1 (low) Labrador-Island Link 

Holding Corporation
Nalcor Energy – 
Oil and Gas Inc.

Nalcor Energy – Bull 
Arm Fabrication Inc.

Muskrat Falls 
Corporation

Lower Churchill 
Management 
Corporation

Labrador-Island Link 
General Partner 

Corporation

Labrador-Island Link 
Limited 

Partnership 2

Labrador-Island Link 
Operating 
Corporation

Labrador 
Transmission 
Corporation

65.8%

100%

1 Shareholdings in Twin Falls Power Corporation consist of Class A and B shares. The issued Class A shares are entitled to four votes per share and the Class B are entitled to  
   one vote per share. There are 250,000 Class A and 500,000 Class B shares issued and outstanding. Churchill Falls (Labrador) Corporation Limited is the holder of all Class A  
   shares with the Class B shares held by other parties.
2 Labrador-Island Link Holding Corporation currently holds 65.0% while Emera Inc. holds 35.0% interest of the limited partnership in Labrador-Island Link Limited Partnership.

PUB-NLH-072, Attachment 1 
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Earnings and Outlook

2015 Summary
• Hydro’s earnings are generated primarily from its regulated 

electricity generation, transmission and distribution business.

• Earnings decreased in 2015, largely because of weaker results 
from the regulated and energy marketing segment.

 � Earnings for the regulated segment decreased largely 
because of higher fuel costs compared to 2014, as the 
PUB did not approve for the deferral of diesel and gas 
turbine fuel for standby generation in excess of the test 
year amounts. The Company filed an application with the 
PUB in February 2016 to provide for the recovery of these 
amounts. The decrease was partly offset by interim rates 
approved for July 1, 2015.

 � The Energy Marketing segment saw lower earnings be-
cause of a decrease in average market prices for the year 
(USD 25.08/MWh in 2015, versus USD 38.80/MWh in 
2014), as well as higher operating costs.

 � This was slightly offset by stronger performance for the 
Churchill Falls segment following a new power purchase 
agreement with Hydro effective January 2015, for the sale 
of up to 225 MW of energy produced by the Churchill 
Falls Generating Station.

2016 Summary/Outlook
• Earnings for the last 12 months (LTM) 2016 remained in line 

with 2015.

• While earnings for the regulated segment improved as a re-
sult of lower operating costs and the approval of interim 
rates effective July 1, 2015, this was offset by weaker Energy 
Marketing segment performance from the settlement of com-
modity hedges and lower export sales.

• A decision on Hydro’s GRA application is expected by the end 
of 2016, which should help improve earnings going forward.

 � DBRS notes, however, that the PUB identified several 
disallowances in its prudence review of some of the 
Company’s projects and operations. Hydro expects its 
2014 and 2015 revenue requirement to be decreased by 
approximately $9 million as a result of the review.

• Earnings should also improve if the PUB approves the 
Company’s application for a deferral account for fuel con-
sumed by standby generators.

• Earnings volatility will continue to be managed through stabi-
lizing the fuel prices and customer load variations in the Rate 
Stabilization Plan (RSP) by recovering from or refunding to 
customers in future rates.

Consolidated 12 mos. to June 30               For the year ended December 31

(CAD millions where applicable) 2016 2015 2014 2013 2012 2011
Net sales 439 446 446 400 392 398 
EBITDA 224 216 231 211 211 224 
EBIT 141 138 162 145 150 168 
Gross interest expense 85 85 86 91 91 91 
Net income before non-recurring items 48 50 75 53 68 90 
Reported net income 48 43 73 54 64 91 
Return on equity 5.9% 6.2% 9.7% 7.1% 9.3% 12.7%

DBRS Adjusted Segment EBIT
Hydro Regulated 97 79 109 98 112 112 
Churchill Falls 37 41 18 22 19 13 
Energy Marketing 9 20 38 32 19 46 

PUB-NLH-072, Attachment 1 
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Financial Profile and Outlook

2015 Summary
• Hydro’s cash flow-to-debt and EBIT interest coverage de-

creased in 2015, as a result of the weaker earnings for the 
year. The Company’s leverage remained stable for the year. 
Overall, the Company’s key financial ratios continued to 
remain reasonable.

• Cash flow from operations were lower because of the weaker 
earnings for the year.

• Capex decreased significantly in 2015, as 2014 included 
$95 million on the supply and installation of a 100 MW com-
bustion turbine generator at Holyrood.

• Hydro’s dividend policy is: (1) based on maintaining the reg-
ulated segment’s target capital structure at 75% debt and (2) 
paying out excess cash from the sale of recall power for the 
non-regulated segments.

• The Company’s net free cash flow deficit was funded with 
short-term promissory notes. 

2016 Summary/Outlook
• Hydro’s key financial ratios improved modestly in LTM 2016 

because of the lower level of debt (net of sinking fund assets).

• The Company has forecast capex of approximately $263 million 
for 2016. This amount includes around $224 million for the 
regulated segment, with (1) $183 million representing the 2016 
capital budget as approved by the PUB in December 2015 (that 
includes $75 million for the construction of a transmission 
line from Bay d’Espoir to Western Avalon) and (2) $18 million 
for additional work at Holyrood.

• Hydro expects to fund the capex through internally generated 
operating cash flow and debt. Dividends are expected to be re-
stricted for the medium term as the Company undergoes this 
period of significant capex.

Consolidated 12 mos. to June 30               For the year ended December 31

(CAD millions where applicable) 2016 2015 2014 2013 2012 2011
Net income before non-recurring items 48 50 75 53 68 90 
Depreciation & amortization 83 79 70 66 60 55 
Deferred income taxes and other (5) (6) 2 9 10 6 
Cash flow from operations 126 123 147 128 138 151 
Dividends paid (29) (45) (43) (39) (30) (78)
Capital expenditures (163) (163) (243) (113) (108) (88)
Free cash flow (bef. working cap. changes) (65) (84) (139) (24) 0 (15)
Changes in non-cash work. cap. items 43 (2) 8 11 (63) (18)

Rate stabilization/Regulatory adjustments 35 58 (66) 56 30 14 

Net free cash flow 12 (29) (197) 43 (33) (19)
Acquisitions & investments 5 3 (3) (0) 9 2 
Proceeds on asset sales 1 1 3 4 4 5 
Net equity change 0 0 0 2 0 0 
Net debt change 6 44 84 (11) 52 0 
Increase/Decrease in sinking fund (8) (8) 101 (28) (26) (25)
Other investing and financing 7 4 18 (3) (10) (1)
Change in cash 23 15 7 7 (4) (37)

Total debt 1 1,018 1,095 1,072 902 923 893 
Cash and equivalents 69 40 29 19 12 25 
Cash flow/Total debt 1 12.4% 11.2% 13.7% 14.2% 15.0% 16.9%
Total debt in capital structure 1 48.3% 51.1% 51.2% 46.1% 46.8% 47.1%
EBIT interest coverage (times) 1.67 1.63 1.89 1.60 1.66 1.86 
Dividend payout ratio 59.3% 89.8% 56.8% 72.8% 44.8% 87.1%
1 Debt is net of sinking fund assets.

PUB-NLH-072, Attachment 1 
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Long-Term Debt Maturities and Bank Lines

Regulation

• Promissory notes, debentures and long-term loans are un-
secured and unconditionally guaranteed as to principal and 
interest and, where applicable, sinking fund payments by the 
Province. The Province charges a guarantee fee of 0.25% and 
0.5% annually on obligations with maturities less than or equal 
to ten years and greater than ten years, respectively (net of sink-
ing funds), outstanding as of the preceding December 31. 

• Hydro has a $300 million short-term promissory note pro-
gram, guaranteed by the Province, that it uses for its daily 
funding requirements. As at June 30, 2016, the Company had 
$34 million (at par) outstanding.

• Hydro has a $50 million unsecured operating credit facility 
with a commercial bank that is used primarily to backstop the 
Company’s short-term promissory note program and to sup-
port letters of credit. As at June 30, 2016, there was no amount 
outstanding on the operating line of credit, however, one let-
ter of credit was outstanding that reduced available credit by 
$0.3 million.

• The Company is regulated by the PUB based on a return on 
rate base model under cost of service regulation.

• Hydro has a RSP that provides for the deferral of cost vari-
ances resulting from changes in fuel prices relative to the base 
price, levels of precipitation and load.

 � Accumulated balances related to fuel cost variations will 
be recovered over the following one-year period.

 � Accumulated balances related to variations in hydrology 
will be recovered at a rate of 25% of the outstanding bal-
ance at year-end, including the weighted-average cost of 
capital on the balance.

 � The RSP allows Hydro to smooth out the rate increases 
required to recover the cost variances.

• The 2006 GRA established a return on rate base of 7.44%, 
based on an allowed ROE of 4.47%.

• Hydro filed a GRA with the PUB in July 2013, requesting new 
rates effective January 1, 2014. As a result of significant delays 
in the GRA process, the Company filed an amended GRA in 
November 2014, based on 2014 and 2015 test years. A decision 
on the application is expected by the end of 2016.

• Once approved by the PUB, new rates will reflect an ROE of 
8.80%, equal to that of Newfoundland Power. Hydro has ap-
plied for a return on rate base of 7.12% and rate base of $1,692.6 
million for 2014, and a return on rate base of 6.82% and rate 
base of $1,802 million for 2015.

 � Newfoundland Power’s allowed ROE was subsequently 
reduced to 8.50% for 2016.

• The Company has an internal target debt-to-equity ratio of 
75:25 for regulated operations. After approval of the amended 

GRA, Hydro will be entitled to have equity in its capital struc-
ture up to the same amount as Newfoundland Power (cur-
rently 45% equity with 55% debt). However, Hydro expects to 
maintain its target of 75% debt.

• On January 28, 2015, the Company filed an application with 
the PUB for interim rates effective March 1, 2015. The PUB 
approved certain aspects of the application for rates effective 
July 1, 2015. Hydro has forecast a deficiency of approximately 
$44 million in profit for 2015, largely as a result of the later 
implementation date. Consequently, the Company filed an ap-
plication for 2015 cost deferral of $20 million in July 2015 that 
was subsequently amended in November 2015 to $60 million.

 � In December 2015, the PUB approved a cost deferral of 
$30 million for 2015. The deferral of 2015 supply costs re-
lated to fuel consumed in combustion turbines and diesel 
generators was not approved.

 � Hydro filed an application for a deferral account for those 
fuel types in February 2016.

• The PUB approved a $76.8 million capital budget for 2015 in 
December 2014. The PUB also approved the Company’s capi-
tal budget of $184 million in December 2015. 

• In January 2015, the PUB began conducting a prudence re-
view of certain Hydro expenditures. The PUB determined 
that some costs related to projects done by the Company 
and the 2013, 2014 and 2015 outages were imprudent and the 
Company will not be allowed to recover them.

 � Hydro filed its compliance application to the PUB in 
May 2016, reducing its 2014 test year revenue require-
ment by $6 million and its 2015 test year requirement by 
$3 million.

• The debt maturity profile is well distributed, with only 12% of total debt due in 2017.

(CAD millions) 2016 2017* 2018 2019 2020 Thereafter Total
As at June 30, 2016 0 150 0 0 0 1,146 1,296 

0% 12% 0% 0% 0% 88% 100%

Note: Includes term debt maturities and sinking fund requirmenets for Hydro only.
* Includes $150 million of Notes to be repaid from the sinking fund reserve.

PUB-NLH-072, Attachment 1 
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Newfoundland and Labrador Hydro (Consolidated)

Balance Sheet June 30      December 31 June 30      December 31

(CAD millions) 2016 2015 2014 2016 2015 2014

Assets Liabilities & Equity
Cash & equivalents 69 40 29 S.T. borrowings 34 97 53 

Accounts receivable 63 109 105 Accounts payable 144 133 151 

Inventories 77 78 97 Current portion L.T.D. 233 233 8 

Prepaid expenses & other 38 69 9 Other current liab. 24 63 2 

Total current assets 246 296 239 Total current liab. 435 526 214 
Net fixed assets 2,135 2,109 2,030 Long-term debt 1,006 1,007 1,239 

Sinking funds 256 243 228 Provisions 152 149 156 

Regulatory assets 138 144 124 Regulatory liabilities 375 330 252 

Investments & others 40 40 44 Other L.T. liab. 12 12 12 

Shareholders' equity 834 806 792 

Total assets 2,816 2,831 2,666 Total liab. & SE 2,816 2,831 2,666 

Balance Sheet & Liquidity &
Capital Ratios (Consolidated)

12 mos. to June 30               For the year ended December 31

2016 2015 2014 2013 2012 2011
Current ratio 0.57 0.56 1.12 0.59 0.56 0.64 
Total debt in capital structure 1 48.3% 51.1% 51.2% 46.1% 46.8% 47.1%
Cash flow/Total debt 1 12.4% 11.2% 13.7% 14.2% 15.0% 16.9%
(Cash flow-dividends)/Capex (times) 0.60 0.48 0.43 0.79 1.00 0.83 
Dividend payout ratio 59.3% 89.8% 56.8% 72.8% 44.8% 87.1%

Coverage Ratios (times)
EBIT interest coverage 1.67 1.63 1.89 1.60 1.66 1.86 

EBITDA interest coverage 2.64 2.56 2.71 2.33 2.33 2.47 

Fixed-charges coverage 1.67 1.63 1.89 1.60 1.66 1.86 

Operating Efficiency
Power purchases/Revenues 13.1% 13.0% 9.8% 10.2% 10.4% 9.0%
Fuel costs/Revenues 23.1% 25.3% 38.5% 30.9% 31.2% 26.5%

Profitability Ratios
EBITDA margin 50.9% 48.5% 51.8% 52.8% 53.8% 56.1%
EBIT margin 32.1% 30.8% 36.2% 36.3% 38.4% 42.2%
Profit margin 11.0% 11.2% 16.9% 13.4% 17.3% 22.5%
Return on equity 5.9% 6.2% 9.7% 7.1% 9.3% 12.7%
Return on capital 6.2% 6.2% 7.8% 7.3% 8.2% 9.7%
1 Debt is net of sinking fund assets.
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Operating Statistics               For the year ended December 31

Electricity sold – breakdown 2015 2014 2013 2012 2011
Utilities (Newfoundland Power)  6,072  5,852  5,606  5,359  5,317 

Rural  1,092  1,089  1,017  998  949 

Industrial*  2,231  535  559  607  491 

Exports  1,645  1,545  1,514  1,559  1,594 

Total (GWh sold)  11,040  9,021  8,696  8,523  8,351 

Energy sales growth 22.4% 3.7% 2.0% 2.1% 3.3%

Generating capacity (MW)
Hydroelectric  956  956  939  939  939 

Thermal  (Oil)  741  617  617  617  632 

Diesel  65  64  53  52  55 

Installed capacity  1,762  1,637  1,609  1,608  1,626 

Electricity generated and purchased (GWh)
Electricity Generated – hydroelectric  4,823  4,658  4,688  4,595  4,512 

Electricity Generated – thermal   1,500  1,316  956  851  873 

Electricity Generated – diesel  52  54  49  45  49 

Gross energy generated  6,375  6,028  5,693  5,491  5,434 
Plus: purchases*  5,126  3,339  3,408  3,395  3,305 

Energy generated + purchased  11,501  9,367  9,101  8,886  8,739 
Less: transmission losses + internal use  461  346  405  364  386 

Total sales  11,040  9,021  8,696  8,522  8,353 

Energy lost/energy gen + purch. 4.0% 3.7% 4.5% 4.1% 4.4%

Maximum Island Interconnected peak demand  1,550  1,535  1,501  1,385  1,399 

Peak Island Interconnected demand/available capacity 88.0% 93.8% 93.3% 86.1% 86.0%

* Total purchases and sales for 2015 include the former Twinco Block following the expiration of the Twinco arrangements on December 31, 2014.

PUB-NLH-072, Attachment 1 
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Current 2015 2014 2013 2012 2011

Guaranteed Long-Term Debt (bsd. on Prov. Nfld) A (low) A A A A A

Guaranteed Short-Term Debt (bsd. on Prov. Nfld) R-1 (low) R-1 (low) R-1 (low) R-1 (low) R-1 (low) R-1 (low)

Related Research
• Newfoundland and Labrador, Province of: Rating Report: November 19, 2015.

• Downgraded, April 15, 2016.

Rating History

Previous Action

Previous Report
• Newfoundland and Labrador Hydro, Rating Report: September 16, 2015.

Notes:
All figures are in Canadian dollars unless otherwise noted. 

For the definition of Issuer Rating, please refer to Rating Definitions under Rating Policy on www.dbrs.com.

Generally, Issuer Ratings apply to all senior unsecured obligations of an applicable issuer, except when an issuer has a significant or unique level of secured debt.
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and representatives (collectively, DBRS Representatives) be liable (1) for any inaccuracy, delay, loss of data, interruption in service, error or omission or for any damages resulting therefrom, 
or (2) for any direct, indirect, incidental, special, compensatory or consequential damages arising from any use of ratings and rating reports or arising from any error (negligent or otherwise) or 
other circumstance or contingency within or outside the control of DBRS or any DBRS Representative, in connection with or related to obtaining, collecting, compiling, analyzing, interpreting, 
communicating, publishing or delivering any such information. Ratings and other opinions issued by DBRS are, and must be construed solely as, statements of opinion and not statements 
of fact as to credit worthiness or recommendations to purchase, sell or hold any securities. A report providing a DBRS rating is neither a prospectus nor a substitute for the information 
assembled, verified and presented to investors by the issuer and its agents in connection with the sale of the securities. DBRS receives compensation for its rating activities from issuers, 
insurers, guarantors and/or underwriters of debt securities for assigning ratings and from subscribers to its website. DBRS is not responsible for the content or operation of third party websites 
accessed through hypertext or other computer links and DBRS shall have no liability to any person or entity for the use of such third party websites. This publication may not be reproduced, 
retransmitted or distributed in any form without the prior written consent of DBRS. ALL DBRS RATINGS ARE SUBJECT TO DISCLAIMERS AND CERTAIN LIMITATIONS. PLEASE READ 
THESE DISCLAIMERS AND LIMITATIONS AT http://www.dbrs.com/about/disclaimer. ADDITIONAL INFORMATION REGARDING DBRS RATINGS, INCLUDING DEFINITIONS, 
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