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Q.  Depreciation 1 

Exhibit 11, page 13 of 628. The statement “Additionally, detailed asset retirement 2 

information (where known) for upcoming retirement projects was incorporated 3 

into the data files for the analysis of average service life.” Please confirm that the 4 

Alberta Utility Commission in Decision 20272-D01-5 

2016 http://www.auc.ab.ca/regulatory_documents/ProceedingDocuments/2016/26 

0272-D01-2016.pdf specifically denied such use of forecast retirement data “for the 7 

data base that subsequently informs the retirement rate or traditional net salvage 8 

analysis” (paragraph 390 of the Alberta Decision) after finding that “Gannett 9 

Fleming has failed to clearly identify either the prior or continued use of forecast 10 

data for the purposes of developing depreciation parameters in past depreciation 11 

studies approved by this Commission” (paragraph 383 of the Alberta Decision). 12 

Also, please provide a copy of the above noted paragraphs (including for context 13 

paragraphs 358-402). 14 

 15 

 16 

A. This response has been provided by Concentric Advisors. 17 

 18 

Confirmed. Please refer to IC-NLH-23,  Attachment 1 for a copy of the requested 19 

extract of the AUC Decision 20272-D01-2016. 20 

 21 

The intent of the statement referenced in this question was to provide the context 22 

regarding the information provided to Concentric by Hydro which included some 23 

asset retirement forecasts. However, the retirement information was not placed 24 

into the data files, but rather were used as another information source for average 25 

service life analyses purposes in Concentric’s recommendations. This is consistent 26 

http://www.auc.ab.ca/regulatory_documents/ProceedingDocuments/2016/20272-D01-2016.pdf
http://www.auc.ab.ca/regulatory_documents/ProceedingDocuments/2016/20272-D01-2016.pdf
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with the statements of the AUC in paragraph 399 of the attached Decision where 1 

the AUC states:  2 

“This is not to say that the Commission opposes or discourages the use 3 

of general information with respect to a utility’s forecast capital 4 

programs involving asset retirements and associated costs of 5 

retirement. On the contrary, information of this type can improve 6 

management’s knowledge and understanding of upcoming projects or 7 

programs and related decision making. In addition, sharing this 8 

information with a utility’s depreciation expert can enhance the 9 

credibility of depreciation studies completed using such knowledge for 10 

the purpose of determining recommended depreciation parameters.”  11 
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