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(Summary Report — Additional Cost of Service Information, Appendix L) Does the
Revised Energy Supply Cost Variance Account incorporate transmission (wheeling)
costs for bringing purchased energy to the Island? Does it ensure that Island
Customers do not pay twice for transmission given that Island transmission costs

are already included in rates?

The cost of off-island purchases proposed to be included in both the Off-Island
Deferral Account (under the Deferral Account Scenario) and the Revised Energy
Supply Cost Variance Account (under the Expected Supply Scenario) includes any
transmission costs that are incurred in other jurisdictions to obtain off-island power

purchases.

As explained in Hydro's response to CA-NLH-265, there will be no duplication of

cost recovery of Hydro’s transmission costs from its customers.



