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Q. Reference: Past Evidence of Dr. Booth: The following table summarizes Dr.

Booth's recommended Benchmark ROEs and their component parts as set forth in

his evidence as filed with various Canadian regulatory boards over the period

August 2009 to January 2016.

Market Base Risk Adjustments
Dr. Booth'~ Risk Premiuin to Base ROE
Board: Forecast Preminm’ | (Midpoinr) and Reasons | Dr. Booth's
Date Client! Long Benchmark | Over Long | Flotation for Benchmark
Filed Company Canada Utilitx Beta Canada Cost Adjusnnents ROE
NSUARB: . 0.5%
Sep-11 NSUARB. 2012:4% | 200800% | 5ggce | 0.50% Finaucial 7.75%
: . 0.45-0.55 il X
Heritage Gas Crisis Premium
1.2%
. Credit 2012:
NEB/ Restructuging: : .
Mar-12 CAPP! 012:33% | S0 ONe | agmser | oson "‘*dl(“j';sm‘ forit
T - 0 = - .
TCPL Restructuring 2013: 3.8% Operation §130%
Twist (.8%)
0.40% i
financial o
. crigis‘spread in KATar
May- NL PUB/ 2012:4.5% | 5.00600% | . 2012 =013
13 Conrumer Advocate / 2013: 3.5% 0.45.0.55 2.775% 0.50% 0.40% plus ‘7.9, o
Newfonndland Power e e " 0.80% Fixed Rate
Operation | A T
Twist in 2013 )
1.3%
NSUARB. . Credit Spread
. i 2013: 3.0% 5.00-6.00% o N : 2012 7.5%
Avg-12 W AE: 2014:40% | 045055 | 277 | 030% ) Adust (41%) | Gpp5 g5,
Tuvist {.8%)
12%
NL PUB/ 5.00-6.00° Credit Spread
Nov-12 | Comsumer Advorate/ | 2013:3.0% | g on'c® | 2775% 0.50% | Adjust. (4%) 7.50%
Mewfoundland Power . - Operation
Twist (8%)
1.2%
. . 5.00%- Credit Spread
Fepy3 | BCUCIAMBOCECT 1 2014:300% | 600% 2775% | 050% | Adjust40%s) | 7.50%
‘ 0.450.55 Operation
Twist (0-80%)
066
. s b, . Credit Spread
Jul-14 AL&%ACPP * 2014:3.00% | TOO0N | a7 | 0so% | Aduet 026) | 7.s0%
e Orperation
Twist (0.40%)
1.75%
BCUC/ 5 00-6.000; Credit Spread
Jan-16 Utitity Customers: 2018: 3.00% 0 45 _0 55“’ 2775% 0.50% Adjust (0.45%) 7.50%
FortisBC Energy . : Operation
Twist (1.3%;
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A, Dr. Booth does not track his recommendations or Board decisions but he has ne

reason to doubt the accuracy of the table. It is correct that since the massive bond buying
programs gathered speed in late 2011 that Dr. Booth has recommended a floor to the long
Canada yield; below which the allowed ROE should not change, resulting in a constant
7.5% recommended ROE for the last several years. He has characterized this period as
“waiting for Godot” as Canada has been waiting for the rest of the world to sort out its

problems.



