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1 Q. Reference: Past Evidence of Dr. Booth: The following table summarizes Dr.

2 Booth's recommended Benchmark ROEs and their component parts as set forth in

3 his evidence as filed with various Canadian regulatory boards over the period

4 August 2009 to January 2016.
MnrkM Base Risk Adjusnncttts

Dr. Boorh'-. Risk Premium to Base ROE
Board; Forecast Pii-mium (Midpoint) and Reasons Dr. Booth's

Dat? Client/ Lnug Beiiclunnrk Over Long Flotation foi Bpnclunarb*

Filed Company C'auada Utility Brta J Canada Cost Adju-itineim ROE

NSUARB; 0.5%
5.00-6.00to

Sep-11 NSUARB, 2012:4% 2.77:-B. 0.50% Financial 7.75 'f'v./.
0.45-0.55

Heritage Ga^ Crisis Premium

1.2%
Credit 2012:

NEBf K.estiucturiag: 5.00-6.00^ Adjustment 7.80%
Mar-12 CAPP/ 20:2: 3.3% 2.775°l 0.5Cffo

0.45-0.55 (.4%) 2013:
TCPL Kfstnirturing 2013:3.8%

Operation 8.30 'f9n'.

T^rist (.8%)
0.40D/<

^012:financial
S.15»<

crisis 'spread inNL PUB/ 1013.
May- 2012: 4.5% 5-00-6.00% 2012

Coir.umer Advocate / 2J75S 0.50% 7.95fro
12 2013: 2.5% 0.45-0.55 0.40% plusNewfoundland Power Fuced Rate0.80%

fiM-2yeare:Operation 3.15V.voTwist in 2013

1.2%
NSUARB. Credit Spread2013: 3.0% 5.0&-6.0(}ta 2012: 7.5%

Aug-12 I:SUARB, 2.775°» 0.50% Adjust. (.41%)2014: 4,0% 0.45-0.55 2013: 8.5%NSPI Operation
Twist (.8Bu)

1.2%
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Nov-12 Consumer Advocate / 2013:3.0% 2.775 'B 0.50°.?0 Adjust. (.4%) 7.50%°-i
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5.00%- Credit SpreadBCUC/AMPOCEC'

Feb-13 2014: 3.00% fi.ooy. .e 2.775tt« 0.50% Adjust (0.40B<) 7.50%
FortisBC

0.45-0.55 Operation
Twist (0.80%)

0.66

Credit SpreadAUOCAPP/ 5.0(i-6.Qff'o
Jul-14 2014: 3.00% 2,775% 0,50% Adjust (0.26) 7.50%GCOC 0.45-0.55
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FortisBC Energy Operation
Twist (1.3Bi;

5 Please confirm that the information in the above table is accurate, or revise as
6 required.
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2 A. Dr. Booth does not track his recommendations or Board decisions but he has no

3 reason to doubt the accuracy of the table. It is correct that since the massive bond buying

4 programs gathered speed in late 2011 that Dr. Booth has recommended a floor to the long
5 Canada yield; below which the allowed ROE should not change, resulting in a constant

6 7.5% recommended ROE for the last several years. He has characterized this period as

7 "waiting for Godot" as Canada has been waiting for the rest of the world to sort out its

8 problems.


