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CA-NP-309

Requests for Information NP 2016/2017 GRA

Q.

Reference: CA-NP-078

Could Mr. Coyne please repeat the following analyses for the Canadian proxy
groups, after removing Valener from the Canadian proxy group:

a) ROE using constant-growth DCF (on page 2 of Exhibit IMC-3)

b) ROE using multi-stage-growth DCF (on page 2 of Exhibit IMC-4)

C) Allowable ROE and Equity Ratio comparisons — Appendix A, Exhibit IMC-1
d) Credit metric comparisons — Appendix A, Exhibit IMC-2

Please see Attachment A to this response.

While Mr. Coyne has provided the requested information, he does not agree that it is
appropriate to remove Valener from the Canadian proxy group. Given the small number
of publicly-traded utilities in Canada, the removal of Valener from the Canadian proxy
group results in a group consisting of only three companies. Further, one of those three
companies, Enbridge, Inc., is not engaged in the electric utility business through any of
its subsidiaries. In the case of Valener, while the electric utility business does not
represent a significant portion of its regulated operating income, Valener does own Green
Mountain Power and Central Vermont Public Service, both of which provide electric
utility service in the state of Vermont. For all of these reasons, Mr. Coyne believes it is
reasonable to place greater weight on the results of the North American electric utility
proxy group, which consists of seven U.S. electric utilities and two Canadian utilities that
are primarily engaged in the provision of electric utility service, because these companies
are more representative of Newfoundland Power.
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