
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

 
Requests

Newfoun

Q. R
 
 N

p
la
d
h
C

 

 
A. In

 N
 

In
p

  

 

s for Informa

dland Powe

Reference:  

NP was aske
erpetual iss

atest copy o
data from th

ave been se
Canadian Ut

ntroduction
 

Newfoundlan

n the respons
age 4, lines 

 
“The 
coupo
capita
at a p
Canad

ation 

r – 2016/201

CA-NP-50

ed about the
sues with a f
f BMO’s Pr

heir Novemb
everal recen
tilities at a 5

n 

nd Power doe

se to Reques
30 to 33: 

Company ha
on rate and p
al markets. P
redetermine
dian capital 

17 General R

0 

e preferred s
fixed coupo
referred Sha
ber 30, 2015
t issues of p
5.25% coup

es not have t

st for Inform

as been advi
perpetual ter
Preferred sha
ed time (typic

markets”. 

Rate Applica

share mark
n were not 
are Statistic

5 issue? Eith
perpetual pr
pon in Augu

the latest cop

mation CA-N

ised that pref
rm are not cu
ares which h
cally 5 years

ation

ket and indic
marketable
cs or failing
her way can
referred sha

ust 2015? 

py of BMO’

NP-050, New

eferred share
urrently mar
have a coupo
s) are curren

NP

cated that c
e.  Can NP p
g that confir
n NP confirm
ares includi

’s Preferred 

wfoundland P

es with a fixe
rketable in C
on rate whic
ntly marketa

CA-NP
 2016/2017

Page 1

current 
provide the 
rm the follow
m that there
ng one by 

Share Statist

Power stated

ed 
Canadian 
ch is reset 
able in 

P-272 
GRA 

1 of 3 

wing 
e 

 

tics. 

d on 



  CA-NP-272 
Requests for Information  NP 2016/2017 GRA 

Newfoundland Power – 2016/2017 General Rate Application Page 2 of 3 

This was, as described by the section’s heading, in the context of Canadian electric utility 1 
financing practice.1  2 
 3 
Newfoundland Power can confirm there were 7 fixed rate perpetual preferred shares in 4 
2015.  The Company can also confirm that none of the issuers were a Canadian electric 5 
operating utility.2  Further, the Company observes that all of the issuance amounts were 6 
in excess of $100 million.3 7 
 8 
Canadian Utilities Limited vs. CU Inc. 9 
 10 
Canadian Utilities Limited is a holding company of ATCO Ltd.  Canadian Utilities 11 
Limited holds various regulated and non-regulated operations, including CU Inc., ATCO 12 
Australia, ATCO Energy and ATCO Structure and Logistics. 13 
 14 
CU Inc. is an intermediate utility holding company used by ATCO Ltd. to hold, and 15 
finance, ATCO’s regulated Alberta interests. 16 
 17 
Canadian Utilities Limited issued $125 million in fixed rate perpetual shares on July 29, 18 
2015.4  The use of the funds, as stated in the prospectus, “will be added to the general 19 
funds of the Corporation to be used for capital expenditures, to repay existing 20 
indebtedness and for other general corporate purposes.”5 21 
 22 
There is no indication that CU Inc. has issued preferred shares to Canadian Utilities 23 
Limited in relation to the $125 million.  Therefore, it is not clear what funds, if any, from 24 
the $125 million issuance is being used to finance Canadian utility operations.  However 25 
it is clear that CU Inc., including its Alberta subsidiaries, have not issued perpetual 26 
preferred shares in 2015 to finance Canadian utility operations. 27 
 28 
CU Inc. has, in the past, issued preferred shares to finance regulated Canadian utility 29 
operations.  However, the use of preferred equity to finance utility operations appears to 30 
be diminishing.6  In fact, on June 1, 2014, CU Inc. redeemed all outstanding 6.70 percent 31 
cumulative Redeemable Preferred Shares Series 2 totaling $160 million.  According to 32 
the Company, it refinanced these preferred shares with more cost-effective financing.7  In 33 
2015, CU Inc. has had 2 debenture issuances totaling $650 million.8  34 
 
 

                                                 
1  See the response to the Request for Information CA-NP-050, page 4, lines 7 et. seq. which, as described by the 

heading, provides information relating to current electric utility financing practice.  
2  In fact, 5 of the 7 issuers were Canadian chartered banks. 
3  Newfoundland Power has also been advised that a minimum issue of $100 million would be required for a 

utility preferred share issue with a coupon reset to be marketable in current Canadian capital markets. 
4  See the July 29, 2015 prospectus supplement filed by Canadian Utilities Limited on SEDAR. 
5  See page S-11 of the prospectus.  
6  See the response to the Request for Information CA-NP-050, page 4, lines 9 to 24. 
7  See ATCO Ltd.’s 2014 Management’s Discussion and Analysis, page 36. 
8  See the prospectus’ dated July 27, 2015 for $400 million and October 30, 2015 for $250 million.  
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Summary 1 
 2 
For Canadian electric utility financing, preferred shares with a fixed coupon rate and 3 
perpetual term do not appear to be currently marketable in Canadian capital markets. 4 


