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CA-NP-124
Requests for Information NP 2016/2017 GRA

Q. Coyne Evidence: Please provide the allowed and actual ROE for each of the US
operating companies in JMC-1, as well as the ROEs for the parent holding
companies from 1990 to the latest period.

A. Please see Attachment A to this response for the allowed ROE for each U.S. operating

company in JMC-1 from 1990 to the latest period. Mr. Coyne did not compile actual
ROE data for the U.S. operating companies, and it is not readily available.

Please see Attachment B to this response for the earned ROEs for the parent holding
companies from 2005-2014, which is the data that Mr. Coyne has available.

Newfoundland Power — 2016/2017 General Rate Application Page 1 of 1
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ALLETE, Inc. (NYSE: ALE)
Rate Cases

Past Rate Cases

Parent Return on

Company Equity

Company Ticker Case Identification Service (%)

Minnesota ALLETE (Minnesota ALE D-E-015/GR-09-1151  Electric 11/2/2010 10.38
Power)

Minnesota ALLETE (Minnesota ALE D-E-015/GR-08-415 Electric ~ 5/4/2009 10.74
Power)

Minnesota ALLETE (Minnesota ALE D-E-015-GR-94-1 Electric ~ 11/22/1994 11.60

Power)
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Duke Energy Corporation (NYSE: DUK)
Rate Cases

Past Rate Cases

Parent Return on

Company Equity

Company Ticker Case Identification Service (%)

Florida Duke Energy Florida LLC DUK D-120022-El Electric ~ 2/22/2012 NA
Florida Duke Energy Florida LLC DUK D-090079-El Electric ~ 3/5/2010 10.50
Florida Duke Energy Florida LLC DUK D-910890-El Electric 9/22/1992 12.00
Indiana Duke Energy Indiana Inc. DUK Ca-42359 Electric ~ 5/18/2004 10.50
Indiana Duke Energy Indiana Inc. DUK Ca-40003 Electric ~ 9/27/1996 11.00
Indiana Duke Energy Indiana Inc. DUK Ca-39584,39584-S2 Electric ~ 2/17/1995 11.90
Indiana Duke Energy Indiana Inc. DUK Ca-37809 Electric ~ 4/4/1990 15.76
Kentucky Duke Energy Kentucky Inc. DUK C-2006-00172 Electric 12/21/2006 NA
Kentucky Duke Energy Kentucky Inc. DUK C-91-370 Electric ~ 5/5/1992 11.50
Kentucky Duke Energy Kentucky Inc. DUK C-90-041 (elec) Electric 10/2/1990 13.00
North Carolina Duke Energy Carolinas LLC DUK D-E-7, Sub 1026 Electric ~ 9/24/2013 10.20
North Carolina Duke Energy Carolinas LLC DUK D-E-7, Sub 989 Electric 1/27/2012 10.50
North Carolina Duke Energy Carolinas LLC DUK D-E-7, Sub 909 Electric 12/7/2009 10.70
North Carolina Duke Energy Carolinas LLC DUK D-E-7 Sub 828 Electric 12/20/2007 11.00
North Carolina Duke Energy Carolinas LLC DUK D-E-7,SUB487 Electric 11/12/1991 12.50
North Carolina Duke Energy Progress LLC DUK D-E-2, Sub 1023 Electric ~ 5/30/2013 10.20
Ohio Duke Energy Ohio Inc. DUK C-12-1682-EL-AIR Electric ~ 5/1/2013 9.84
Ohio Duke Energy Ohio Inc. DUK C-08-0709-EL-AIR Electric ~ 7/8/2009 10.63
Ohio Duke Energy Ohio Inc. DUK C-05-59-EL-AIR Electric 12/21/2005 10.29
Ohio Duke Energy Ohio Inc. DUK C-92-1464-EL-AIR Electric ~ 8/26/1993 NA
Ohio Duke Energy Ohio Inc. DUK C-91-410-EL-AIR Electric ~ 5/12/1992 11.87
South Carolina Duke Energy Carolinas LLC DUK D-2013-59-E Electric  9/11/2013 10.20
South Carolina Duke Energy Carolinas LLC DUK D-2011-271-E Electric 1/25/2012 10.50
South Carolina Duke Energy Carolinas LLC DUK D-2009-226-E Electric 1/27/2010 10.70

South Carolina Duke Energy Carolinas LLC DUK D-91-216E Electric 11/5/1991 12.25
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Eversource Energy (NYSE: ES)
Rate Cases

Past Rate Cases

Parent Keturn on

Company Case Equity

Company Ticker Identification Service (%)

Connecticut Connecticut Light & Power Co. ES D-14-05-06 Electric 12/17/2014 9.17
Connecticut Connecticut Light & Power Co. ES D-09-12-05 Electric 6/30/2010 9.40
Connecticut Connecticut Light & Power Co. ES D-07-07-01 Electric 1/28/2008 9.40
Connecticut Connecticut Light & Power Co. ES D-03-07-02 Electric 12/17/2003 9.85
Connecticut Connecticut Light & Power Co. ES D-98-01-02 Electric 2/5/1999 10.30
Connecticut Connecticut Light & Power Co. ES D-92-11-11 Electric 6/16/1993 11.50
Connecticut Connecticut Light & Power Co. ES D-90-12-03 Electric 8/1/1991 12.90
Massachusetts  NSTAR Electric Co. ES DTE-05-85 Electric 12/30/2005 NA

(elec.)

Massachusetts NSTAR Electric Co. ES DPU-92-92 Electric 10/30/1992 11.75
Massachusetts = Western Massachusetts Electric ES DPU 10-70 Electric 1/31/2011 9.60
Massachusetts = Western Massachusetts Electric ES DTE-06-55 Electric 12/14/2006 NA
Massachusetts  Western Massachusetts Electric ES DTE-04-106 Electric 12/29/2004 9.85
Massachusetts = Western Massachusetts Electric ES DPU-91-290 Electric 6/30/1992 NA
Massachusetts  Western Massachusetts Electric ES DPU-90-300 Electric 7/1/1991 NA
Massachusetts  Western Massachusetts Electric ES DPU-89-255 Electric 6/29/1990 12.50
New Hampshire Public Service Co. of NH ES D-DE-09-035 Electric 6/28/2010 9.67
New Hampshire Public Service Co. of NH ES D-DE-06-028 Electric 5/25/2007 9.67

New Hampshire Public Service Co. of NH ES D-DE-03-200 Electric 9/2/2004 NA



Great Plains Energy Inc. (NYSE: GXP)
Rate Cases

Past Rate Cases

Kansas
Kansas
Kansas

Kansas

Kansas
Kansas

Kansas
Kansas

Missouri
Missouri
Missouri
Missouri
Missouri
Missouri

Missouri
Missouri

Missouri
Missouri
Missouri
Missouri
Missouri
Missouri
Missouri
Missouri
Missouri
Missouri
Missouri
Missouri
Missouri

Missouri
Missouri
Missouri
Missouri
Missouri

Company

Kansas City Power & Light
Kansas City Power & Light
Kansas City Power & Light

Kansas City Power & Light

Kansas City Power & Light
Kansas City Power & Light

Kansas City Power & Light
Kansas City Power & Light

Kansas City Power & Light
Kansas City Power & Light
Kansas City Power & Light
Kansas City Power & Light
Kansas City Power & Light
Kansas City Power & Light

Kansas City Power & Light
Kansas City Power & Light

KCP&L Greater Missouri Op Co
KCP&L Greater Missouri Op Co
KCP&L Greater Missouri Op Co
KCP&L Greater Missouri Op Co
KCP&L Greater Missouri Op Co
KCP&L Greater Missouri Op Co
KCP&L Greater Missouri Op Co
KCP&L Greater Missouri Op Co
KCP&L Greater Missouri Op Co
KCP&L Greater Missouri Op Co
KCP&L Greater Missouri Op Co
KCP&L Greater Missouri Op Co
KCP&L Greater Missouri Op Co

KCP&L Greater Missouri Op Co
KCP&L Greater Missouri Op Co
KCP&L Greater Missouri Op Co
KCP&L Greater Missouri Op Co
KCP&L Greater Missouri Op Co

Parent
Company
Ticker
GXP

GXP

GXP

GXP

GXP
GXP

GXP
GXP

GXP
GXP
GXP
GXP
GXP
GXP

GXP
GXP

GXP
GXP
GXP
GXP
GXP
GXP
GXP
GXP
GXP
GXP
GXP
GXP
GXP

GXP
GXP
GXP
GXP
GXP

Case ldentification

D-15-KCPE-116-RTS
D-14-KCPE-272-RTS
D-12-KCPE-764-RTS

D-10-KCPE-415-RTS

D-09-KCPE-246-RTS
D-07-KCPE-905-RTS

D-06-KCPE-828-RTS
D-97-KCPE-661-RTS

C-ER-2014-0370
C-ER-2012-0174
C-ER-2010-0355
C-ER-2009-0089
C-ER-2007-0291
C-ER-2006-0314

C-ER-99-313
C-EO-94-199

C-ER-2012-0175 (MPS)
C-ER-2012-0175 (L&P)
C-ER-2010-0356 (MPS)
C-ER-2010-0356 (L&P)
C-ER-2009-0090 (L&P)
C-ER-2009-0090 (MPS)
C-ER-2007-0004 (L&P)
C-ER-2007-0004 (MPS)
C-ER-2005-0436 (MPS)
C-ER-2005-0436 (L&P)
C-ER-2004-0034 (MPS)
C-ER-2004-0034 (L&P)

C-ER-2001-672,EC-2002-265

C-ER-99-247
C-ER-97-394
C-ER-94-163
C-ER-93-42
C-ER-93-37

Service
Electric
Electric
Electric

Electric

Electric
Electric

Electric
Electric

Electric
Electric
Electric
Electric
Electric
Electric

Electric
Electric

Electric
Electric
Electric
Electric
Electric
Electric
Electric
Electric
Electric
Electric
Electric
Electric
Electric

Electric
Electric
Electric
Electric
Electric
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9/10/2015
7/17/2014
12/13/2012

11/22/2010

6/24/2009
11/20/2007

12/4/2006
1/7/1998

9/2/2015
1/9/2013
4/12/2011
6/10/2009
12/6/2007
12/21/2006

4/13/1999
7/3/1996

1/9/2013
1/9/2013
5/4/2011
5/4/2011
6/10/2009
6/10/2009
5/17/2007
5/17/2007
2/23/2006
2/23/2006
4/13/2004
4/13/2004
2/21/2002

8/17/1999
3/6/1998
6/3/1994
6/25/1993
6/18/1993

Return on
Equity
(%)

9.30

NA

9.50

10.00

NA
NA

NA
NA

9.50
9.70
10.00
NA
10.75
11.25

NA
NA

9.70
9.70
10.00
10.00
NA
NA
10.25
10.25
NA
NA
NA
NA
NA

NA
10.75
NA
11.67
NA
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OGE Energy Corp. (NYSE: OGE)
Rate Cases

Past Rate Cases

Increase Authorized

Keturn
Parent on
Company Case Equity
State Company Ticker Identification Service (%)
Oklahoma Oklahoma Gas and Electric Co. OGE Ca- Electric 7/9/2012 10.20
PUD20110008
7
Oklahoma Oklahoma Gas and Electric Co. OGE Ca- Electric 7/24/2009 NA
PUD20080039
8
Oklahoma Oklahoma Gas and Electric Co. OGE Ca-PUD- Electric 12/13/2005 10.75
200500151
Oklahoma Oklahoma Gas and Electric Co. OGE Ca-PUD- Electric 12/4/2002 11.55
200100455
Oklahoma Oklahoma Gas and Electric Co. OGE Ca-PUD- Electric 2/11/1997 NA
960000116
Oklahoma Oklahoma Gas and Electric Co. OGE Ca-PUD- Electric 10/26/1994 NA
940000413
Oklahoma Oklahoma Gas and Electric Co. OGE Ca-PUD- Electric 2/25/1994 12.00

90000898-etal



Pinnacle West Capital Corporation (NYSE: PNW)
Rate Cases

Past Rate Cases

Arizona

Arizona

Arizona

Arizona

Arizona
Arizona
Arizona

Company
Arizona Public Service Co.

Arizona Public Service Co.

Arizona Public Service Co.

Arizona Public Service Co.

Arizona Public Service Co.
Arizona Public Service Co.
Arizona Public Service Co.

Parent

Company Case

Ticker
PNW

PNW

PNW

PNW

PNW
PNW
PNW

Identification
D-E-01345A-11-
0224
D-E-01345A-08-
0172
D-E-01345A-05-
0816
D-U-1345A-03-
0437
D-U-1345-95-491
D-U-1345-94-120
D-U-1345-90-007

Service

Electric

Electric

Electric

Electric

Electric
Electric
Electric
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5/15/2012

12/16/2009

6/28/2007

4/7/2005

4/24/1996
5/27/1994
12/5/1991

Return on
Equity
(%)

10.00

11.00
10.75
10.25

11.25
NA
NA
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Westar Energy, Inc. (NYSE: WR)
Rate Cases

Past Rate Cases

Parent Return on

Company Equity

Company Ticker Case Identification Service (%)

Kansas  Kansas Gas and Electric Co. WR D-09-WSEE-925-RTS Electric ~ 1/27/2010 10.40
(KG&E)

Kansas  Kansas Gas and Electric Co. WR D-08-WSEE-1041-RTS Electric 1/21/2009 NA
(KG&E)

Kansas  Kansas Gas and Electric Co. WR D-05-WSEE-981-RTS Electric 12/28/2005 10.00
(KG&E)

Kansas  Kansas Gas and Electric Co. WR D-01-WSRE-436-RTS Electric 7/25/2001 11.02
(KG&E)

Kansas  Kansas Gas and Electric Co. WR D-193,306-U Electric 1/15/1997 NA

Kansas = Westar Energy Inc. WR D-15-WSEE-115-RTS Electric 9/24/2015 NA

Kansas  Westar Energy Inc. WR D-13-WSEE-629-RTS Electric 11/21/2013 10.00

Kansas = Westar Energy Inc. WR D-12-WSEE-112-RTS Electric  4/18/2012 NA

Kansas  Westar Energy Inc. WR D-09-WSEE-925-RTS (WR) Electric 1/27/2010 10.40

Kansas  Westar Energy Inc. WR D-08-WSEE-1041-RTS (WR) Electric 1/21/2009 NA

Kansas  Westar Energy Inc. WR D-05-WSEE-981-RTS (WR) Electric 12/28/2005 10.00

Kansas  Westar Energy Inc. WR D-01-WSRE-436-RTS (WR) Electric 7/25/2001 11.02

Kansas  Westar Energy Inc. WR D-193,307-U Electric 1/15/1997 NA
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—— 0.76 x Dividends p sh
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- Relative Price Strength 80
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1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 | 2010 [2011 [2012 | 2013 |2014 [2015 [2016 | ©VALUELINEPUB.LLC|18-20

2530 | 2450 | 2523 | 2733 | 2457 | 2157 | 2534 | 2475 | 2440 | 2460 | 24.77| 27.75| 29.05 [Revenues per sh 34.00
297 3.85 414 442 423 357 4.35 491 5.01 5.35 5.68 6.30 6.40 |“Cash Flow" per sh 7.75
1.35 248 2.77 3.08 2.82 1.89 2.19 2.65 2.58 2.63 2.90 3.30 3.20 |Earnings per shA 4.00
.30 1.25 1.45 1.64 1.72 1.76 1.76 1.78 1.84 1.90 1.96 2.02 2.10 |Div'd Decl'd persh B = f 2.40
212 1.95 337 6.82 9.24 9.05 6.95 6.38 | 10.30 793 | 1248 5.70 4.75 |Cap'l Spending per sh 5.50

2123 | 2003 | 2190 | 2411 | 2537 | 2641 | 27.26 | 28.78 | 3048 | 3244 | 3506 | 37.30 | 38.45 |Book Value per sh ¢ 42.50

29.70 [ 30.10 | 3040 | 30.80 | 32.60 | 3520 | 3580 | 37.50 | 39.40 | 41.40 | 4590 | 49.00 | 49.25 |Common Shs Outst'g® | 50.00
252 17.9 16.5 14.8 139 16.1 16.0 147 15.9 18.6 17.2 | Bold figyres are |Avg Ann’l P/E Ratio 135
1.33 .95 89 .79 84 1.07 1.02 .92 1.01 1.05 91 ValuejLine Relative P/E Ratio 85
9% | 28% | 32% | 36% | 44% | 58% | 50% | 46% | 45% | 39% | 39% | U5 |Avg Ann'l Divd Yield 45%

CAPITAL STRUCTURE as of 6/30/15 7374 | 767.1| 8417 | 8010 | 759.1 | 907.0 | 928.2 | 9612 | 1018.4 | 1136.8 | 1360 | 1430 [Revenues ($mill) 1700
Total Debt $1390.4 mill. Due in 5 Yrs $281.9 mill. 680 | 773| 876 | 825| 610| 753 | 938 | 97.1| 1047 | 1248| 160 | 155 |Net Profit ($mill) 195
LT Debt $1272.4 mil, v Interest $57.3 mil. 28.4% | 375% | 34.8% | 34.3% | 33.01% | 37.2% | 27.6% | 28.1% | 215% | 22.6% | 17.0% | 14.0% |Income Tax Rate 14.0%
{ea';;gf(*jnggg?;lizéd*gmua, entals $13.4 mil. | A% | 14% | 6.6% | 58% | 12.8% | 89% | 27% | 53% | 44% | 63% | 30% | 20% |AFUDCY%to NetProfit | 20%

39.1% | 35.1% | 35.6% | 41.6% | 42.8% | 44.2% | 44.3% | 43.7% | 44.6% | 44.2% | 44.0% | 43.0% |Long-Term Debt Ratio 41.5%

Pension Assets-12/14 $544.2 mill. 60.9% | 64.9% | 64.4% | 58.4% | 57.2% | 55.8% | 55.7% | 56.3% | 55.4% | 55.8% | 56.0% | 57.0% |Common Equity Ratio 58.5%

Oblig. $714.5mill. [ 9906 | 1025.6 | 11535 | 1415.4 | 16253 | 1747.6 | 1937.2 | 2134.6 | 2425.9 | 2882.2 | 3250 | 3315 |Total Capital ($mill) 3625

Pfd Stock None 860.4 | 921.6 | 1104.5 | 1387.3 | 1622.7 | 1805.6 | 1982.7 | 2347.6 | 2576.5 | 3286.4 | 3675 | 3750 |Net Plant ($mill) 4075

Common Stock 48,850,462 shs. 80% | 86% | 86% | 67% | 48% | 54% | 60% | 56% | 53% | 52% | 6.0% | 55% |Returnon Total Cap’ 6.5%
11.3% | 11.6% | 11.8% | 100% | 6.6% | 7.7% | 8.7% | 8.1% 78% | 7.8% | 85% | 8.0% |Returnon Shr. Equity 9.0%
11.3% | 11.6% | 11.8% | 10.0% | 6.6% | 7.7% | 87% | 8.1% 78% | 7.8% | 85% | 80% |ReturnonCom EquityE | 9.0%

MARKET CAP: $2.3 billion (Mid Cap) 52% | 50% | 58% | 3.9% 5% | 15% | 29% | 2.3% 22% | 25% | 35% | 2.5% |Retainedto Com Eq 3.5%
ELECTRIC OPERATING STATISTICS 54% | 57% | 51% | 61% | 93% | 81% | 66% | 71% T2% | 67% | 61% | 67% |AllDiv'ds to Net Prof 61%
9% Change Retal Sales (KWH) 2+011§ 2_0112 20+1‘51 BUSINESS: ALLETE, Inc. is the parent of Minnesota Power, which  projects. Acg'd U.S. Water Services 2/15. Has real estate operation
Avg. Indust, Use (MWH) NA NA NA | supplies electricity to 146,000 customers in northeastern MN, & Su- in FL. Generating sources: coal & lignite, 56%; wind, 7%; other,
Avg. Indust. Revs. per KWH (¢) 524 545  6.09 | perior Water, Light & Power in northwestern WI. Electric rev. break-  3%; purchased, 34%. Fuel costs: 31% of revs. '14 deprec. rate:
gggzculgfaglmlke(rh?m{)l: %gg %gg igg; down: taconite mining/processing, 27%; paper/wood products, 9%;  2.9%. Has 1,600 employees. Chairman, President & CEO: Alan R.
Annual Load Factor (4 79.0 NA NA | other industrial, 7%; residential, 12%; commercial, 13%; wholesale, ~ Hodnik. Inc.: MN. Address: 30 West Superior St., Duluth, MN
% Change Customers (avg,) +5 NA NA | 10% other, 22%. ALLETE Clean Energy owns renewable energy 55802-2093. Tel.: 218-279-5000. Internet: www.allete.com.

Fited Charge Co. (%) 341 306 345 | A development fee from a transaction utility will make up part of the demand
ANNUAL RATES _Past pasi Estd12.12] Will bolster ALLETE'’s earnings in the shortfall by selling power on the wholesale
ofchange (persh)  10Yrs.  5vrs,  to'1820 | sSecond half of 2015. ALLETE Clean En- market and trimming operating expenses,
Revenues -.5% -- 55% | ergy is building a wind facility that it will but these moves won't be enough to make
‘I‘E%?I?i‘;':s'(iw” ‘;%‘5} ?g‘(’{/‘) g-g?{; sell to a utility in North Dakota. The de- up the difference.

VAR NME  20% 40w | velopment fee from the transaction will We have trimmed our 2016 earnings
Book Value 45% 50% 45% | amount to $20 million-$25 million (pretax) estimate by a nickel a share. This is in

Cal- QUARTERLY REVENUES ($ mill) Full in the last two quarters of 2015. This will response to the demand cutbacks by the
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | @Mount to $0.25-$0.30 a share, which we taconite customers. More will be known at

2012 12400 2164 2488 2560 | 9612 will include in our earnings presentation. the start of December, when they an-

2013 12638 2356 2510 2680 |10184 | AS a result of this deal, ALLETE raised its nounce their demand expectations for the

2014 12965 2607 2889 2907 |11368 | €arnings guidance for 2015 from $3.00- first four months of 2016.

2015 3200 3233 355 3617 |1360 | $3.20 a share to $3.20-$3.40 a share. We Minnesota Power has a major project

2016 350 345 365 370 |1430 | have raised our estimate by $0.25 a share, that is on track for completion in

cal- EARNINGS PER SHARE A Ful | to $3.30. However . . . ) May, and construction of another sig-
endar |Mar31 Jun.30 Sep.30 Dec.31| vear | MinNesota Power’s taconite custom- nificant project is expected to begin

2012 66 39 78 75 | 258] €rs have lowered their production later in 2016. The former is a $260 mil-

2013 | 8 35 6 8 | 263| Plans—and thus, their power needs. lion upgrade to a coal-fired unit. The latter

2014 | 80 40 97 73| 200| (Taconite is used in steelmaking.) These is a $345 million investment in a trans-

2015 85 46 97 102 | 330| customers expect to need power for just mission line from northern Minnesota to

2016 .90 45 .90 95 | 320| 80% of capacity in September and 90% of the Canadian border. The utility benefits

Cal- | QUARTERLYDIVIDENDSPADB=1 | ry | C@PAacity in the fourth quarter. This is the from current cost recovery for these kinds
endar |Mar31 Jun30 Sep.30 Dec.31| Year | first time since the last recession that the of capital spending. o )

2011 | 445  aa5 445 aa5 | 178 | raconite producers have been running well ALLETE stock has a dividend yield

2012 | 48 45 45 45 184 | below 100%. This is why ALLETE raised that is a cut above average and 3- to 5-

2013 | 475 475 475 475 | 190| its earnings target by just $0.20 a share, year total return potential that is just

2014 | 49 49 49 49 196 | despite a transaction that is expected to average, by utility standards.

2015 | 505 505 505 add more than that to the bottom line. The Paul E. Debbas, CFA  September 18, 2015
(A) Diluted EPS. Excl. nonrec. gain (loss): '04, | due early Nov. (B) Div'ds historically paid in $7.78/sh. (D) In mill. (E) Rate base: Orig. cost | Company’s Financial Strength A
2¢; 05, ($1.84); gain (losses) on disc. ops.: early Mar., June, Sept. and Dec. = Div'd rein- | deprec. Rate allowed on com. eq. in '10: Stock’s Price Stability 95
'04, $2.57, '05, (16¢); '06, (2¢); loss from ac- | vestment pIan avail. t Shareholder investment | 10.38%; earned on avg. com. eq., '14: 8.6%. Price Growth Persistence 35
counting change: '04, 27¢. Next egs. report plan avail. (C) Incl. deferred chgs. In '14: Reg. Clim.: Avg. (F) Summer peak in'12 & '13. | Earnings Predictability 80
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Duke Energy Corporation, in its current con- | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 [2011 |2012 |2013 |2014 | 2015 | 2016 | ©VALUELINEPUB.LLC|18-20
figuration, began trading on January 3, 2532 | 3024 | 3115 | 2918 | 3222 | 3263 | 27.88 | 34.84 | 33.84| 3465 | 36.20 |Revenues persh 41.00
2007, the day after it spun off its midstream 786 | 811| 7.34| 758 | 849 | 868 | 680 | 856 | 9.11| 960| 1005 |“CashFlow" persh 11.00
gas operations into a new company, Spec- 276 360| 303 | 339 | 402| 414 | 371 | 398| 413| 430| 465 Earnings persh A 5.25
tra Energy (NYSE: SE). Duke Energy share- --| 258| 270 | 28| 291 | 297 | 303, 309| 315| 324| 336 |Div'd Decl'd pershB= 3.80
holders received half a share of Spectra En- 807 | 743| 1035| 985 | 1084 | 980 | 781 | 783 762 11.05| 11.85 [Cap'l Spending per sh 11.75
ergy for each Duke share held. In July of 62.30 | 50.40 | 49.51 | 49.85 | 50.84 | 51.14 | 58.04 | 5854 | 57.81 | 58.25| 59.50 |Book Value per sh © 63.50
2012, Duke acquired Progress Energy and 418.96 | 42062 | 423.96 | 436.29 | 442.96 | 445.29 | 704.00 | 706.00 | 707.00 | 688.00 | 689.00 |Common Shs Outst'y P | 692.00
effected a 1-for-3 reverse split. Data for the 161 173 133 127 138 175| 174 17.9 | Boidfiglres are |Avg Ann'l P/E Ratio 16.0
“old” Duke are not shown because they are 85| 104 89 81 87| 111 98 95| Valuelline |Relative P/E Ratio 1.00
not comparable. 44% | 52% | 62% | 57% | 52% | 47% | 44% | 43% | "' |AvgAnn'l Divid Yield 4.5%
CAPITAL STRUCTURE as of 9/30/15 10607 | 12720 | 13207 | 12731 | 14272 | 14529 | 19624 | 24598 | 23925 | 23850 | 24950 |Revenues ($mill) 28450
Total Debt $42622 mill. Due in 5 Yrs $16675 mill. 1080.0 | 1522.0 | 1279.0 | 1461.0 | 1765.0 | 1839.0 | 2136.0 | 2813.0 | 2934.0 | 3000 | 3205 |Net Profit ($mill) 3600
|LrL|D§thé$37n?i?|7crggl{ta|iztg :Qézfeessﬂfclﬁﬁz"gg-mi” 294% | 319% | 32.5% | 34.4% | 32.6% | 3L.3% | 30.2% | 32.6% | 30.6% | 32.5% | 32.5% |Income Tax Rate 325%
nonvecourse LT debt of variable inferest entities. 6.9% | 7.2% | 16.0% | 17.5% | 22.7% | 232% | 22.3% | 8.8% | 7.2% | 9.0% | 9.0% |AFUDC%to NetProfit | 9.0%
(LT interest eamed: 3.6x) 41.0% | 30.9% | 38.7% | 42.6% | 44.3% | 45.1% | 47.0% | 48.0% | 47.7% | 49.0% | 50.0% |Long-Term Debt Ratio | 53.0%

59.0% | 69.1% | 61.3% | 57.4% | 55.7% | 54.9% | 52.9% | 52.0% | 52.3% | 51.0% | 50.0% |Common Equity Ratio 47.0%

Leases, Uncapitalized Annual rentals $205 mill. 44220 | 30697 | 34238 | 37863 | 40457 | 41451 | 77307 | 79482 | 78088 | 78675 | 82075 |Total Capital ($mill) 93100
Pension Assets-12/14 $8498 m'"(-)b” $7966 mil 41447 | 31110 | 34036 | 37950 | 40344 | 42661 | 68558 | 69490 | 70046 | 75300 | 79750 |Net Plant ($mill 92500
pid Stock None g ' 31% | 6.0% | 48% | 4.9% | 55% | 56% | 36% | 46% | 48% | 50% | 50% |Return on Total Cap' 5.0%
Common Stock 688,334,378 shs. 41% | 72% | 61% | 6.7% | 7.8% | 81% | 52% | 6.8% | 7.2% | 7.5% | 8.0% |Returnon Shr. Equity 8.0%
as of 11/3/15 41% | 72% | 61% | 6.7% | 7.8% | 81% | 52% | 6.8% | 7.2% | 7.5% | 8.0% |Returnon Com Equity E| 8.0%
MARKET CAP: $46 billion (Large Cap) 41% | 20% | 6% | 11% | 21% | 22% | 9% | 15% | 17% | 20% | 2.0% |Retainedto Com Eq 2.0%
ELECTRIC OPERATING STATISTICS - 2% | 89% | 84% | T3% | 2% | 82% 78% | T6% | 75% | 72% |All Div'ds to Net Prof 3%
9% Change Retal Sales (KWH) 2021523 2+Ollg 2_,_021‘21 BUSINESS: Dul_<e Energy Corporati(_)n isa hoIding_compan_y for utiI_- _tial, 44%; commercial, 30%; industrial, 15%; other, 11%. Generat-
Avg. Indust. Use (MWH) 2675 2687 2876 | ities with 7.1 mill. elec. customers in North Carolina, Florida, Indi- ing sources: coal, 37%; nuclear, 28%; gas, 21%; other, 1%; pur-
Avg. Indust. Revs. per KWH (¢) 584 589 6.15 | ana, South Carolina, Ohio, & Kentucky, and over 500,000 gas cus- chased, 13%. Fuel costs: 35% of revs. '14 reported deprec. rates:
gggﬁ‘?gagl Eiﬁnkn%@Mw) Nﬁ Nﬁ Nﬁ tomers in Ohio & Kentucky. Owns independent power plants & has  2.4%-3.3%. Has 28,300 empls. Chairman: Ann Gray. Pres. & CEO:
Annual Load Fector () NA NA NA | interational ops. Acg'd Cinergy 4/06; spun off midstream gas ops. ~ Lynn J. Good. Inc.: DE. Address: 550 South Tryon St., Charlotte,
% Change Customers 2avg,) +.8 +8 +1.0 | 1/07; acq'd Progress Energy 7/12. Elec. rev. breakdown: residen- NC 28202-1803. Tel.: 704-382-3853. Web: www.duke-energy.com.
Fired Charge Cov. (%) 263 327 315 | Duke Energy plans to buy Piedmont Carolina at a cost of $600 million. The
ANNUAL RATES Past Past Estd 12-14 Natural Gas. Duke has agreed to pay utility will soon begin work on a 1,685-mw
ofchange (persh)  10¥rs.  5vis, to'1:20 | $4.9 billion in cash for Piedmont, which gas-fired facility in Florida that is expect-
Revenues -- 15%  4.0% has one million gas customers in the Caro- ed to cost $1.5 billion. In the western
;‘E%?r?ifrllF;OW” - %%00/}’ g-%’;//o linas and Tennessee. The transaction re- Carolinas, Duke will replace coal-fired ca-
A 11 38w 35% | quires the approval of Piedmont stock- pacity with two gas-fired units at a cost of
Book Value -~ 30% 15% | holders and the North Carolina commis- $1.1 billion. These investments will in-

; sion. It does not need formal approval in crease the company’s earning power in the
st M1 J0n30 Sepn Dec 31| few | South Carolina and Tennessee, but the coming years. _ _

2012 13630 3577 6722 5695 19624 | companies “will work collaboratively with Profitability from the international

2013 | 5898 5879 6709 6112 |2a508 | €@ch state regulator.” Duke will finance division is down. Duke's hydro opera-

2014 | 6263 5708 6395 5559 |23925 the purchase with debt, $500 million-$750 tions have been hurt by a drought in Bra-

2015 | 6065 5589 6483 5713 |23850 | million of equity, and cash on hand. The zil. The weak economy there and unfavor-

2016 | 6350 5900 6750 5950 |24950 | companies are targeting year-end 2016 for able currency swings are other negative

Cal- EARNINGS PER SHARE A Full completion of the deal. Duke expects the factors. This segment is likely to contrib-
endar |Mar.3L Jun.30 Sep.30 Dec3l| vear | PUrchase to be accretive to share earnings ute just $0.30 a share to profits in 2015,

2012 86 9 101 59 | 371| Peginning in 2017. Once the transaction is about half of what it earned in each of the

2013 '89 74 140 ‘94 | 39g| completed, the company will obtain more two previous years. Our lowered expecta-

2014 | 105 102 125 81 | 413| than 90% of its income from regulated ac- tion for this business is a key reason why

2015 | 1.09 87 144 90 | 430/ tivities. we reduced our share-net estimates by

2016 | 1.20 95 155 95 | 465| Duke is adding generating capacity. $0.15 in 2015 and 2016.

Cal- QUARTERLY DIVIDENDS PAID = Full The company acq_uired 700 megawatts of This stock has a dividenc_l yield that is
endar |Mar31 Jun30 Sep.30 Dec3l| Year | Fegulated generating assets in North Caro- about one percentage point above the

2011 735 735 75 75 | 297 lina earlier this year for $1.25 billion. This industry average. We project moderate

2012 75 75 765 765| 303 | should boost share net by $0.07-$0.08 an- dividend growth potential through the 3-

2013 765 765 78 78| 309 | Nually beginning in 2016. Duke has begun to 5-year period, so total return potential

2014 | 78 78 795 795| 3.15| construction on a project that will provide is also above average for a utility.

2015 795 795 825 650 mw of gas-fired capacity in South Paul E. Debbas, CFA November 20, 2015
(A) Dil. EPS. Excl. nonrec. losses: '12, 70¢; | Next egs. report due mid-Feb. (B) Divids paid | orig. cost. Rates all'd on com. eq. in '13 in | Company's Financial Strength A
'13, 24¢; '14, 67¢; gains (loss) on disc. ops.: | mid-Mar., June, Sept., & Dec. = Div'd reinv. | NC/SC: 10.2%; in '09 in OH: 10.63%; in '04 in | Stock’s Price Stability 100
'12, 6¢; '13, 2¢; '14, (80¢); '15, 5¢. '12 & '13 | plan avail. (C) Incl. intang. In "14: $38.94/sh. | IN: 10.3%; earned on avg. com. eq., '14: 7.0%. | Price Growth Persistence 50
EPS don't add due to chng. in shs. or rounding. | (D) In mill., ad). for rev. split. (E) Rate base: Net | Reg. Climate: NC Avg.; SC, OH, IN Above Avg. | Earnings Predictability 80
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CA-NP-124, Attachment B

ANNUAL RATES  Past

Past Est'd '12-'14

of change (persh) 10 Yrs. 5Yrs.  to'18'20
Revenues -7.0% -8.5% 3.5%
“Cash Flow” -2.0% -3.0% 6.5%
Earnings 8.0% 5.5% 8.5%
Dividends 9.5% 11.5% 6.5%
Book Value 5.5% 9.5% 4.0%

rate increase in Massachusetts. The
regulators raised rates by $15.8 million,
based on a 9.8% return on a 52.1%
common-equity ratio. New tariffs will take
effect at the start of 2016.

Rate relief is one reason why earnings

are likely to advance significantly this
year and next. Eversource is also bene-

fiting from an electric rate hike in Con-
necticut that took effect in late 2014. An-
other factor is customer conversions from
oil heat to gas heat. The company is reduc-
ing expenses, too. Even so, we have low-

ered our 2015 earnings estimate by $0.10
a share because the tax rate will be higher

than we had expected. Our revised profit
estimate is at the low end of Eversource’s
guidance of $2.80-$2.85 a share.

Eversource is proposing to sell its
generating assets in New Hampshire.

These assets have a book value of $650
million and are earning $0.09-$0.10 a

Cal- QUARTERLY REVENUES ($ mill.) Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2012 | 1099 1628 1861 1684 |6273.8
2013 | 1995 1635 1892 1777 |7301.2
2014 | 2290 1677 1892 1881 | 77419
2015 | 2513 1817 1933 1937 | 8200
2016 | 2500 1850 2000 1950 | 8300

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2012 .56 .15 .66 55 | 1.89
2013 72 54 .66 56 | 2.49
2014 74 40 74 69 | 258
2015 .80 .65 74 61 | 280
2016 .85 .65 .80 70 | 3.00

Cal- | QUARTERLY DIVIDENDS PAID B« Eull
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2011 | 275 2715 275 275 1.10
2012 | 294 343 343 343 1.32
2013 | 3675 3675 3675 3675 | 147
2014 | 3925 3925 3925 3925 | 157
2015 | 4175 4175 4175

share annually. If approved, the utility
would recover its stranded costs by issuing
securitized bonds. A decision is expected
by yearend.

The company is proposing a grid mod-
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402014 102015 2Q2015 percent 30 °l ePogye” *Teqpte®®enge | “0cge STOCK INDEX
to Buy 233 203 236 | shares 20 ) 1 ) 1yr. 6.7 13
to Sel 211 255 206 | traded 0 | TR  TTI 1111 | T TN A TR A n N mn ) ) 3yr. 438 493 [
HIOs(000) 223425 223824 226206 [ STRTTTETTRLFRTRTRERTRETVRRAR AR ELERLCRRARL RLARRARRRRTRRARRRRRRRRFRRARRARRARIALRRLEYRT) EFONTRTLAR EEERRUTI DA Sy 931 735
1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 [ 2008 [ 2009 [2010 [2011 [2012 2013 [2014 {2015 | 2016 | ©VALUELINEPUB.LLC|18-20
3391 | 40.86| 5282 | 40.89| 4753 | 51.82| 4185 | 44.64 | 37.27 | 3722 | 3097 | 27.76 | 2521 | 19.98 | 2316 | 2442 | 25.80 | 26.00 |Revenues per sh 28.00
568 | 339| 1048| 632| 580| 500| 546| 369| 482 | 616| 49| 568 | 48| 403 | 522| 456| 520| 555 “CashFlow” persh 6.75
dll4| d20| 137 108| 124 91 98 82| 159| 18| 191| 210 | 222 189 | 249| 258| 280 3.00 |Earnings pershA 3.75
10 A0 45 53 58 63 68 13 78 83 95| 103| 110| 132| 147| 157| 167 1.78|Div'dDecl'dpersh®Bs= 2.10
250 288 340| 386| 431| 48| 58| 549 714| 806| 517| 541 | 608 | 469 | 462| 506| 580 | 6.65 Cap'lSpending persh 6.25
1580 | 1543 | 16.27| 1733 | 17.73| 17.80| 1846 | 18.14 | 1865 | 1938 | 20.37 | 21.60 | 2265 | 2941 | 3049 | 3147 | 32.55 | 33.75 |Book Value per sh © 38.00
131.87 | 14382 | 130.13 | 127.56 | 127.70 | 129.03 | 131.59 | 154.23 | 156.22 | 155.83 | 175.62 | 176.45 | 177.16 | 314.05 | 315.27 | 316.98 | 318.00 | 319.00 |Common Shs Outst'g O | 322.00
.- - 141 161| 134 208| 198| 271| 187| 137 | 120| 134 | 154 | 199| 169 | 17.9| Bold figires are |AvgAnn’l P/E Ratio 14.0
-- -- 72 88 76| 110 105| 146 99 82 80 85 97| 127 95 95| ValuelLine Relative P/E Ratio 90
6% | 19% | 23% | 30%| 35%| 33%| 35% | 3.3% | 26% | 3.2% | 4.2% | 36% | 32% | 35% | 35% | 34% | ""P'*  |ayg Ann'l Divid Vield 4.0%
CAPITAL STRUCTURE as of 6/30/15 | 5507.3 | 6884.4 | 5822.2 | 5800.1 | 5430.4 | 4898.2 | 4465.7 | 62738 | 73012 | 77419 | 8200 | 8300 (Revenues ($mill) 9000
Total Debt $9922.2 mill. Due in 5 Yrs $3763.9 mill. | 1285 | 1262 | 2515 | 296.2 | 3356 | 377.8 | 400.3 | 5330 | 793.7 | 827.1| 905| 970 |Net Profit ($mill) 1200
(LJTD"ftgtrfsﬁﬁfa"rfeQ"k 7% Interest $376.3 mill 308% | -- | 303% | 29.7% | 349% | 36.6% | 20.9% | 34.0% | 350% | 36.2% | 37.5% | 36.5% |Income Tax Rate 36.5%
n 17.4% | 215% | 13.9% | 158% | 4.6% | 7.1% | 86% | 2.3% 14% | 24% | 4.0% | 4.0% |AFUDC % to Net Profit 3.0%
Leases, Uncapitalized Annual rentals $20.1 mill. 63.2% | 58.7% | 59.2% | 60.4% | 57.2% | 55.1% | 53.4% | 43.7% | 44.3% | 45.9% | 46.5% | 46.5% [Long-Term Debt Ratio 46.5%
Pension Assets-12/14 $4126.5 mil. | 35.1% | 39.7% | 39.2% | 38.1% | 41.5% | 43.6% | 45.3% | 55.4% | 54.8% | 53.2% | 53.0% | 53.0% |Common Equity Ratio 53.0%
) _Oblig. $5486.2 mill. | 69232 [ 7052.0 | 7431.1 | 7926.2 | 8629.5 | 87418 | 8856.0 | 16675 | 17544 | 18738 | 19575 | 20375 [Total Capital ($mill) 23100
f:gl Sztggi g(l)gf’sﬁs”gggopg g’é"rgtg-(gég"'-ar) no |8417.2 | 62422 | 72299 | 8207.9 | 8840.0 | 9567.7 | 10403 | 16605 | 17576 | 18647 | 19900 | 21350 | Net Plant (mil 25500
subjeét to Fnandatory r'edem[;tion. P 35% | 29% | 50% | 54% | 54% | 58% | 59% | 42% | 55% | 53% | 55% | 55% |Returnon Total Cap'l 6.0%
Common Stock 317,173,164 shs. 50% | 43% | 83% | 94% | 91% | 96% | 9.7% | 57% | 8.1% | 82% | 85% | 9.0% |Returnon Shr. Equity 9.5%
as of 7/31/15 . 51% | 43% | 84% | 96% | 92% | 98% | 98% | 57% | 82% | 82% | 85% | 9.0% |Returnon Com Equity E | 9.5%
MARKET CAP: $16 billion (Large Cap) 1.5% 3% | 43% | 53% | 47% | 50% | 50% | 16% | 34% | 35% | 35% | 3.5% |Retained to ComEq 4.0%
ELECTRIC OPERATING STATISTICS T2% | 94% | 50% | 45% | 50% | 49% | 50% | 72% 59% | 58% | 59% | 59% |All Div'ds to Net Prof 57%
9% Change Retal Sales (KWH) +24071(2) 23118 Zf)llg BUSINESS: Eversource Energy (formerly Northeast Utilities) is the ~ Acquired NSTAR 4/12. Electric revenue breakdown: residential,
Avg. Indust, Use (MWH) NA NA NA | parent of utilities that have 3.1 million electric, 504,000 gas custom-  49%; commercial, 38%; industrial, 5%; other, 8%. Fuel costs: 39%
Avg. Indust. Revs. per KWH (¢) NA NA NA | ers. Supplies power to most of Connecticut and gas to part of of revenues. '14 reported deprec. rates: 2.7%-3.3%. Has 8,200 em-
gaPECL“YS“F;VeaIk (M’\‘;") NA Nﬁ Nﬁ Connecticut; supplies power to three fourths of New Hampshire’s ployees. Chairman, President & CEO: Thomas J. May. Inc.. MA.
Aggua\oli)ad Flg()?(rll((“/wnl) NA NA NA | Population; supplies power to western Massachusetts and parts of ~ Address: 300 Cadwell Drive, Springfield, MA 01104. Tel.: 413-785-
% Change Customers (yr-end) +59.8 NA NA | eastern Massachusetts & gas to central & eastern Massachusetts.  5871. Internet: www.eversource.com.
Fied Charge Cov. (1) 20 427 426 | Eversource Energy was granted a gas ernization plan in Massachusetts.

Eversource would spend $430 million
through 2021. The utility would recover its
costs through a tracking mechanism, rath-
er than by filing general rate cases. A rul-
ing from the regulators is expected in
2016.

Eversource is seeking permission to
build a transmission line to Canada.
When the project was proposed several
years ago, it was expected to cost under $1
billion, but the latest estimate is $1.6 bil-
lion because of inflation, plus the route
has changed and some of the line will be
built underground. The goal is for the line
to go into service in the first half of 2019.
We expect a dividend increase in the
first quarter of 2016. We think the board
of directors will raise the annual disburse-
ment by $0.11 a share (6.6%).
Eversource’s strong points are re-
flected in the share price. Although
prospects for earnings and dividend
growth are solid, the stock’s 3- to 5-year
total return potential is low. Meanwhile,
the dividend yield is a bit below the indus-
try mean.

Paul E. Debbas, CFA November 20, 2015

(A) Dil. EPS. Excl. nonrec. gains (losses): '02, | port due early Feb. (B) Div'ds histor. paid late | '11, 9.6%; (gas) '16, 9.8%; in CT: (elec.) '15,
10¢; '03, (32¢); '04, (7¢); '05, ($1.36); '08, | Mar., June, Sept., & Dec. = Div'd reinv. plan | 9.02%; (gas) '15, 9.5%; in NH: '10, 9.67%);
(19¢); '10, 9¢. '12 EPS don't add due to chng. | avalil. (C) Incl. defd chgs. In '14: $23.89/sh. (D)
in shs., '13 & '14 due to rounding. Next egs. re-
© 2015 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
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In mill. (E) Rate all'd on com. eq. in MA: (elec)

CT, Below Avg.; NH, Avg.;

earn. on avg. com. eq., '14: 8.4%. Reg. Clim.:

Company’s Financial Strength A
Stock’s Price Stability 100
Price Growth Persistence 80
MA, Above Avg. Earnings Predictability 85
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CA-NP-124, Attachment B

ANNUAL RATES  Past

Past Est'd '12-'14

of change (persh) 10 Yrs. 5Yrs.  t0o'18'20
Revenues 6.5% -6.5%  35%
“Cash Flow” -2.0% 1.5% 8.0%
Earnings -4.0% 2.5% 5.0%
Dividends -6.0% -8.5% 6.0%
Book Value 4.5% 2.5% 3.0%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2012 |479.7 6036 746.2 4804 (2309.9
2013 | 5422 6003 7650 538.8 [2446.3
2014 |5851 6484 7825 5522 |(2568.2
2015 |549.1 609.0 800 5419 (2500
2016 | 600 650 850 600  [2700

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2012 | d.07 Al .95 .03 1.35
2013 17 Al 93 A1 1.62
2014 15 34 .95 12 157
2015 12 .28 .90 10 1.40
2016 .20 40  1.00 15 1.75

Cal- QUARTERLY DIVIDENDS PAID B = Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2011 | 2075 2075 2075 2125 84
2012 | 2125 2125 2125 2175 .86
2013 | 2175 2175 2175 .23 .88
2014 | .23 23 23 245 .94
2015 | 245 245 245
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42014 102015 20015 | percent 18 ol 1y STSCSK IN_2E7><

Nel Tk Taa  1oe | Shares 12 pp L InAHinRn it sy 8Ll 497 [
HIds(000) 116797 121848 130044 (ALRATRERRFRRARRARRARRFRARRRARAAE 1 AR RRRRRRRRRR ([T Sy 644 988
1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 {2010 |2011 [2012 2014 | 2015 | 2016 | ©VALUELINEPUB.LLC|18-20

1450 | 18.02| 2361 | 2691 | 31.04 | 3313 | 3485 | 33.30| 37.89 | 14.00 | 1451 | 1662 | 17.03 | 15.05 16.66 | 16.20 | 17.45 |Revenues per sh 19.50

363| 463| 470| 440| 469| 475| 454| 386| 424| 309| 327| 412| 351 | 345 401 | 4.00| 465 |“Cash Flow" persh 6.00
126| 205| 159| 204| 227| 246| 218| 162| 186 | 116| 1.03| 153| 125| 135 157 | 1.40| 175 |Earnings persh A 2.00
166| 166| 166| 166| 166| 166| 166| 166| 166| 166 83 83 84 86 94| 1.00| 106 |Div'dDecl'dpersh®= 1.20
297| 667 438 191 219| 266| 449| 605| 615| 886 | 649| 476| 340 | 401 510 5.25| 390 |Cap'l Spending per sh 3.75
1397 | 1488| 1259 | 1358 | 1382 | 1535| 16.37 | 1670 | 1818 | 21.39 | 2062 | 21.26 | 21.74 | 21.75 23.26 | 23.65| 24.35 |Book Value persh © 26.75
6191 | 6191 6191| 69.20| 69.26 | 74.37| 7474 | 80.35 | 86.23 | 119.26 | 135.42 | 135.71 | 136.14 | 153.53 | 1563.87 | 154.16 | 154.50 | 154.75 |Common Shs Outst'g O | 155.50
200 124 159| 111| 122| 126| 140| 183 | 163 | 205| 160 121 | 161 | 155| 142 165 Boldfigiresare |AvgAnn'l P/E Ratio 135
114 81 81 61 70 67 75 99 87| 123 | 107 a7 101 99 80 87| ValuelLine Relative P/E Ratio 85

6.6% | 65%| 6.6%| 7.3% | 6.0% | 54% | 55% | 56% | 55% | 7.0% | 50% | 45% | 41% | 41% | 38% | 36%| ="' |AvgAnn'lDivid Yield 4.6%
CAPITAL STRUCTURE as of 6/30/15 2604.9 | 2675.3 | 3267.1 | 1670.1 | 1965.0 | 2255.5 | 2318.0 | 2309.9 | 2446.3 | 2568.2 [ 2500 | 2700 |Revenues ($mill) 3050
Total Debt $4291.1 mill. Due in 5 Yrs $1961.8 mill. | 1642 | 127.6 | 1592 | 1195 | 1356 | 2117 | 1744 | 199.9 | 2502 | 242.8| 220 | 270 |Net Profit ($mill) 320
(LJTD"ftgtrf;“faﬁgeQ"; 7X)LT Interest $180.2mill. 75 704 | 27.0% | 30.1% | 34.5% | 25.0% | 317% | 32.1% | 34.3% | 34.0% | 32.3% | 33.0% | 35.0% |Income Tax Rate 3.0%

o 2.1% | 84% | 10.6% | 46.8% | 57.0% | 25.7% | 3.9% | 3.3% | 104% | 12.8% | 9.0% | 2.0% |AFUDC % to Net Profit 2.0%

Leases, Uncapitalized Annual rentals $14.2 mill. 47.5% | 30.6% | 40.7% | 49.7% | 53.2% | 50.2% | 47.8% | 44.9% | 50.0% | 49.0% | 51.0% | 47.5% |Long-Term Debt Ratio 48.0%

Pension Assets-12/14 $730.0 mill. 50.9% | 67.5% | 57.9% | 49.6% | 46.2% | 49.2% | 51.6% | 54.4% | 49.4% | 50.4% | 48.5% | 52.0% |Common Equity Ratio 51.5%

, _Oblig. $1186.8 mill. | 2403.3 [ 1988.4 | 2709.8 | 5146.2 | 6044.5 | 5867.6 | 5741.2 | 61358 | 7029.1 | 71131 | 7530 | 7260 [Total Capital ($mill) 8075
;’;‘(’) gg%cskhisg'gow{o 4;’5%/5’(2"";%66’)2% 2765.6 | 3066.2 | 34445 | 60813 | 66511 | 6892.3 | 70535 | 7402.1 | 77464 | 8279.6 | 8695 | 8850 |Net Plant ($mill 9025
cun{.), callable from $101 to $103.70. 82% | 79% | 75% | 35% | 3.9% | 53% | 50% | 50% | 50% | 47% | 4.0% | 5.0% |Returnon Total Cap'l 5.0%

Common Stock 154,333,594 shs. 130% | 9.2% | 9.9% | 46% | 48% | 72% | 58% | 59% | 7.1% | 6.7% | 6.0% | 7.0% |Returnon Shr. Equity 7.5%
as of 8/3/15 133% | 94% | 101% | 46% | 48% | 7.3% | 58% | 59% | 72% | 6.7% | 6.0% | 7.0% |Returnon Com Equity E| 7.5%
MARKET CAP: $3.8 billion (Mid Cap) 32% | NMF 9% | NMF 9% | 34% | 2.0% | 22% | 32% | 27% | 2.0% | 3.0% |Retained to Com Eq 3.0%
ELECTRIC OPERATING STATISTICS 76% | 104% | 91% | NMF | 81% | 54% | 66% | 63% 55% | 60% | 70% | 61% |All Div'ds to Net Prof 61%
9% Change Retal Sales (KWH) 2_011.5 qulg 20}2 BUSINESS: Grgat Plains Enelrgy Incorporated is a hqlging compa- other, 12%. Qenerating sources: coal, 64%; nuclear, 13%; wind,
Avg. Indust, Use (MWH) 1443 1424 1455 | ny for Kansas City Power & Light and two other subsidiaries, which  1%; gas & oil, 1%; purchased, 21%. Fuel costs: 29% of revs. '14
Avg. Indust. Revs. per KWH (¢) 6.23 6.80 6.79 | supply electricity to 838,000 customers in western Missouri (71% of reported deprec. rate (utility): 3.0%. Has 2,900 employees. Chair-
ggg?cﬂm gﬁ%kn%w) sg%g Nﬁ Nﬁ revenues) and eastern Kansas (29%). Acq'd Aquila 7/08. Sold Stra-  man: Michael J. Chesser. President & CEO: Terry Bassham. Inc.:
Annual Load Factor (4 49.6 NA NA | tegic Energy (energy-marketing subsidiary) in '08. Electric revenue  Missouri. Address: 1200 Main St., Kansas City, Missouri 64105.
% Change Customers (avg) +.2 +.7 +.9 | breakdown: residential, 40%; commercial, 39%; industrial, 9%; Tel.: 816-556-2200. Internet: www.greatplainsenergy.com.

Fied Charge Cov. (1) 235 0267 261 | Oreat Plains Energy’s largest utility of the project.

Earnings are likely to decline this
year. Regulatory lag for costs such as
property taxes and transmission expense
has been a problem for the company for
several years, which explains why earned
returns on equity have been mediocre. Our
earnings estimate of $1.40 a share is near
the low end of Great Plains Energy’s tar-
geted range of $1.35-$1.60 a share.

Rate relief should produce higher
profits in 2016. Another positive factor is
the economic improvement that the com-
pany’s utilities are seeing in their service
area. We forecast that Great Plains Ener-
gy will achieve its highest share net since
2007.

We think the board of directors will
raise the dividend in the fourth quar-
ter. We look for a raise of $0.015 a share
(6.1%) in the quarterly disbursement, the
same as a year ago.

The dividend yield and 3- to 5-year to-
tal return potential of untimely Great
Plains Energy stock are about aver-
age, for a utility. The recent price is

subsidiary has received a rate order
in Missouri. Kansas City Power & Light
had asked the Missouri commission for a
rate increase of $112.7 million (14.9%),
based on a return of 10.3% on a 50.09%
common-equity ratio. The regulators
granted the utility a hike of $89.7 million
(11.7%), based on a 9.5% return on a
50.09% common-equity ratio. They institu-
ted a fuel adjustment clause, but did not
grant other mechanisms KCP&L sought.
New tariffs took effect in mid-September.
KCP&L was expecting a decision on
its rate case in Kansas as this report
was going to press. The utility was re-
questing a raise of $67.3 million (12.5%),
based on a 10.3% return on a 50.48%
common-equity ratio. New tariffs would
take effect at the start of October.

A major construction project is going
well. KCP&L has a 50% stake in a coal-
fired facility that is undergoing an envi-
ronmental upgrade. This investment is a
key reason why the utility filed the afore-
mentioned rate cases. The latest expecta-
tion is that it will come in 6% below the within our 2018-2020 Target Price Range.
budget of $615 million for KCP&L's share Paul E. Debbas, CFA  September 18, 2015

(A) Dil. EPS. Excl. nonrec. gains (losses): '00,
49¢; '01, ($2.01); '02, (5¢); '03, 29¢; '04, (7¢);
’09, 12¢; gain (losses) on disc. ops.: '03, (13¢);
'04, 10¢; '05, (3¢); '08, 35¢. '12 EPS don't add
© 2015 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

due to change in shs., '14 due to rounding.
Next earnings report due early Nov. (B) Divids | value. Rate all'd on com. eq. in MO in '15:
historically paid in mid-Mar., June, Sept. & Dec.
= Divid reinvest. plan avail. (C) Incl. intang. In

'14: $7.81/sh. (D) In mill. (E) Rate base: Fair Company’s Financial Strength B+
Stock’s Price Stability 95
Price Growth Persistence 5
Earnings Predictability 70

9.5%; in KS in '13: 9.5%; earned on avg. com.
eq., '14: 6.8%. Regulatory Climate: Average.

To subscribe call 1-800-VALUELINE
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RECENT PIE 144 |RELATIVE DIVD
OGE ENERGY CORP- NYSE-0GE PRICE 2731 RATIO 153 140 [PIERATIO 0 87 YLD 40%
TMELNESS 4 weeiins | FOF 193] 193] 1930 1960 6h| 65| Rs| B3| 21| 27 Bi %23 Target Price Range
SAFETY 1 Raisedonone | LEGENDS
—— 0.84 x Dividends p sh
TECHNICAL 3 Raised 9/18/15 divided by Interest Rate 80
- -+ +. Relative Price Strength 60
BETA .90 (1.00 = Market) %f(t)iro %sg%s 7113 2-for- 50
2018-20 PROJECTLOnN’lsTOIaI haded area indicates recession Tl g = === 40
Price  Gain  Return A/Im‘.‘\' ,,er,,,”. 30
o 40 (rdsa 140 oL 5
Low 30 (+10% 7% AT /—TW“TIT"J/ 20
Insider Decisions el L VYL o T L 15
ONDJFEMAMI| ——mrespWt” [ ] |||||-"
toBly 00000100 O fu | 10
Options 00 000000 Ofp 25
foSll_0 30000000 % TOT. RETURN 8/15 |
Institutional Decisions . s, e .. THIS  VLARITH*
4Q2014  1Q2015  2Q2015 'shae®t0ee, . R B STOCK INDEX
to Buy Q171 Qlee Q173 Eﬁ;ﬁggt ig - L T, lyr. 230 37 [
to Sell 134 146 142 | yaded 6 FTTY PRI 11 T 1111 PP I Y YT T POO Y PPN T TV L T 3yr. 119 497 [
HIds(000) 122042 123149 125076 I I D LR RO LA OEEOI Sy. 646 988
1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 [ 2008 [ 2009 [2010 [2011 [2012 2013 [2014 {2015 | 2016 | ©VALUELINEPUB.LLC|18-20
13.95| 21.17| 2040 | 19.26 | 2162 | 27.37| 3283 | 21.96| 20.68 | 21.77 | 1479 | 19.04 | 19.96 | 1858 | 14.45| 1230 | 11.75| 12.70 [Revenues persh 14.25
2.03 2.07 181 1.87 1.82 1.87 1.94 2.23 2.39 2.40 2.69 3.01 331 3.69 3.46 340 3.35 3.55 |“Cash Flow” per sh 4.00
97 .95 .65 12 87 89 92 1.23 1.32 1.25 133 150 1.73 1.79 1.94 198 1.80 1.95 |Earnings per sh A 2.25
.67 .67 .67 67 67 67 67 67 68 .70 g1 73 .76 .80 .85 .95 1.05 1.16 |Div'd Decl'd per sh B = 1.55
1.16 1.15 1.44 1.49 1.04 151 1.65 2.67 3.04 4,01 437 4.36 6.48 5.85 4.99 2.86 3.00 3.60 |Cap'l Spending per sh 2.25
6.55 6.83 6.67 6.27 6.87 1.14 759 8.79 916 | 10.14 | 1052 | 11.73 | 13.06 | 14.00 | 1530 | 16.27 | 17.00 | 17.80 |Book Value persh € 20.25
155.73 | 155.84 | 155.98 | 157.00 | 174.80 | 180.00 | 181.20 | 182.40 | 183.60 | 187.00 | 194.00 | 195.20 | 196.20 | 197.60 | 198.50 | 199.40 | 200.00 | 200.50 |Common Shs Outst'g © | 202.00
121 10.6 174 141 118 14.1 14.9 13.7 138 124 108 133 14.4 15.2 17.7 18.3 | Bold figyres are |Avg Ann’l P/E Ratio 16.0
.69 .69 89 a7 67 14 79 14 73 .75 72 .85 .90 97 99 .96 ValuejLine Relative P/E Ratio 1.00
57%| 6.6%| 5.9%| 6.6% | 65% | 53% | 49% | 40% | 3.8% | 45% | 50% | 37% | 31% | 29% | 25% | 26%| ="' |Avg Ann'lDivd Yield 43%
CAPITAL STRUCTURE as of 6/30/15 5948.2 | 4005.6 | 3797.6 | 4070.7 | 2869.7 | 3716.9 | 39159 | 3671.2 | 2867.7 | 2453.1 | 2350 | 2550 |Revenues ($mill) 2900
Total Debt $2860.9 mill. Due in 5 Yrs $941.0 mill. 166.1 | 2261 | 2442 | 2314 | 2583 | 2953 | 342.9 | 3550 | 387.6| 3958 | 355 | 395 |Net Profit ($mill) 460
LT Debt $2645.4 il 1 \Merest $1388mill 30700 T34 606 | 32.3% | 3049 | 3L7% [ 349% | 30.7% | 26.0% | 249% | 304% | 27.0% | 290% |Income Tax Rate 29.0%
(LT interest earned: 4.6x) 13% | 38% | 16% | 17% | 91% | 57% | 9.0% | 27% | 26% | 17% | 40% | 5.0% |AFUDC %o NetProfit | 20%
Leases, Uncapitalized Annual rentals $6.7 mill. 49.5% | 45.6% | 44.4% | 53.3% | 50.6% | 50.8% | 51.6% | 50.7% | 43.1% | 45.9% | 45.0% | 45.5% [Long-Term Debt Ratio 48.5%
50.5% | 54.4% | 55.6% | 46.7% | 49.4% | 49.2% | 48.4% | 49.3% | 56.9% | 54.1% | 55.0% | 54.5% |Common Equity Ratio 51.5%
Pension Assets-12/14 $679.8 mill. | 2726.6 | 2950.1 | 30255 | 4058.6 | 4129.7 | 4652.5 | 5300.4 | 5615.8 | 5337.2 | 5999.7 | 6155 | 6530 |Total Capital ($mill) 7925
Pid Stock None Oblig. $725.0mill | 35674 | 3867.5 | 42463 | 5249.8 | 50116 | 6464.4 | 74740 | 8344.8 | 6672.8 | 69799 | 7270 | 7670 | Net Plant (mill) 8200
76% | 91% | 95% | 7.0% | 7.9% | 7.8% | 7.8% | 7.7% | 86% | 7.8% | 7.0% | 7.0% [Return on Total Cap'l 7.0%
Common Stock 199,685,162 shs. 12.1% | 14.1% | 145% | 12.2% | 12.7% | 12.9% | 13.4% | 12.8% | 12.8% | 12.2% | 10.5% | 11.0% |Return on Shr. Equity 11.5%
12.1% | 14.1% | 14.5% | 12.2% | 12.7% | 12.9% | 134% | 12.8% | 12.8% | 12.2% | 10.5% | 11.0% |Return on Com Equity E| 115%
MARKET CAP: $5.5 billion (Large Cap) 34% | 66% | 7.1% | 54% | 6.0% | 6.7% | T7.7% | 7.2% 73% | 65% | 45% | 4.5% |Retainedto Com Eq 3.5%
ELECTRIC OPERATING STATISTICS 2% | 53% | 51% | 55% | 53% | 48% | 43% | 44% 43% | 47% | 59% | 59% |All Div'ds to Net Prof 68%
9% Change Retal Sales (KWH) _Ollg 201;’ 20}‘71 BUSINESS: OGE Energy Corp. is a holding company for Oklaho-  coal, 44%; gas, 23%; wind, 5%; purchased, 28%. Fuel costs: 45%
Avg. Indust, Use (MWH) 776 779 770 | ma Gas and Electric Company (OG&E), which supplies electricity to  of revenues. '13 reported depreciation rate (utility): 2.8%. Has
Avg. Indust. Revs. per KWH (¢) 507 544 573 | 815000 customers in Oklahoma (84% of electric revenues) and 3,300 employees. Chairman: Peter B. Delaney. President and Chief
ggg?cﬂm gﬁ%kn%w) ;(1)88 63’\411? 63'\;3 western Arkansas (8%); wholesale is (8%). Owns 26.3% of Enable  Executive Officer: Sean Trauschke. Incorporated: Oklahoma. Ad-
Anual Load Factor (4 51.6 NA NA Midstream Partners. Electric revenue breakdown: residential, 42%; dress: 321 North Harvey, P.O. Box 321, Oklahoma City, Oklahoma
% Change Customers (yr-en) +1.1  +1.1  +1.0 | commercial, 26%; industrial, 19%; other, 13%. Generating sources: ~ 73101-0321. Tel.: 405-553-3000. Internet: www.oge.com.
Fied Charge Cov. (1) 404 367 356 | OGE Energy’s utility subsidiary is also recording less equity income from its
ANNUAL RATES Past past Estd 12.12] Still awaiting an order on its environ- 26.3% stake in Enable Midstream Part-
ofchange (persf)  10Yrs.  5vis, to'1e-20 | Mmental compliance plan. Oklahoma Gas ners, a midstream gas master limited
Revenues -40% -45% NMF | and Electric intends to spend $1.1 billion partnership. Enable’s business has been
E%?;?]Fslow” %‘?,iﬁ’ Z;'%?f %-8‘(’9 through 2019 in order to meet environ- hurt by the fall in oil and gas prices, and
Dvidanss 55 as%  100% | mental requirements. It wants the Okla- the company raised its distribution by just
Book Value 85% 9.0%  5.0% homa Corporation Commission (OCC) to 1% in the second quarter. Our revised esti-
; allow recovery through riders on custom- mate of $1.80 a share remains within
S ot b opa beea1| el | ers'bills. The $1.1 billion includes a propo- OGE's targeted range of $1.76-$1.89.
2012 18407 8550 11134 8621 |26712 sal to spend $400 million to upgrade the We are sticking with our 2016 esti-
2013 | 9014 7342 1232 5089 |28677 | Mustang gas-fired plant. This has been the mate of $1.95 a share. We think rate
2014 | 5604 6118 7547 5262 |24531 | Most controversial part of OG&E's propo- relief at OG&E will be the key factor. We
2015 | 4801 5499 770 550 |2350 | sal. Some parties believe this project aren’t expecting any improvement in equi-
2016 |575 600 800 575 |2550 | should be reviewed and considered sepa- ty income from OGE's stake in Enable.
Cal- EARNINGS PER SHARE A Full rately, instead of being preapproved and We think the board of directors will
endar |Mar.3L Jun30 Sep.30 Dec3l| vear | F€COvered through a rider. soon raise the dividend. OGE has
2012 19 ) 9 20 1 179] OG&E plans to file a general rate case stated its intention to boost the dividend
2013 1 6 108 99 | 194| by the end of November. New tariffs by 10% annually through 2019. We figure
2014 | 25 50 94 29 | 19g| will take effect in the second quarter of the board will raise the quarterly payout
2015 | 22 44 94 20 | 180| 2016. The utility also intends to file a rate by $0.025 a share (10%) at the upcoming
2016 20 55 1.00 20 | 1.95| case in Arkansas next summer. meeting or in the fourth quarter.
Cal- | QUARTERLYDIVIDENDSPADB= | gy | We have trimmed our 2015 earnings Untimely OGE stock has lost about
endar |Mar31 Jun.30 Sep30 Dec3l| Year | €Stimate by $0.05 a share. June-quarter 25% of its value in 2015. This reflects
2011 | 1875 1875 1875 1875 75| éarnings came in below our estimate. Even the decline in Enable’s near-term pros-
2012 | 19675 19675 19675 19675 79 before then, profits were most likely pects. The dividend yield is about average
2013 | 20875 20875 20875 20875 s4 | headed down for the year. Regulatory lag for a utility, and total return potential to
2014 | 225 295 225 95 93| Is affecting OG&E as it prepares to file the 2018-2020 is respectable.
2015 | 25 25 25 general rate case in Oklahoma. OGE is Paul E. Debbas, CFA  September 18, 2015

(A) Diluted EPS. Excl. nonrecurring losses: '02, | due early Nov. (B) Div'ds historically paid in
20¢; '03, 7¢; '04, 3¢; gains on discontinued op-

erations: '02, 6¢; ‘05, 25¢; '06, 20¢. '13 EPS

don't add due to rounding. Next earnings report | In '14: $2.06/sh. (D) In millions, adj. for split.
© 2015 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
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late Jan., Apr., July, & Oct. = Div'd reinvest-
ment plan available. (C) Incl. deferred charges. | Arkansas in '11: 9.95%; earned on avg. com.
eq., '14: 12.6%. Regulatory Climate: Average.

(E) Rate base: Net original cost. Rate allowed
on com. eq. in Oklahoma in '12: 10.2%; in

Company’s Financial Strength A+
Stock’s Price Stability 90
Price Growth Persistence 75
Earnings Predictability 95
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ANNUAL RATES  Past

Past Est'd '12-'14

of change (persh) 10 Yrs. 5Yrs.  t0o'18'20
Revenues - -15%  3.0%
“Cash Flow” 15% -1.0% 4.5%
Earnings 3.5% 8.0% 4.0%
Dividends 3.5% 3.0% 3.5%
Book Value 2.0% 2.0% 3.5%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2012 | 6206 8786 11095 693.1 (3301.8
2013 |686.6 9158 11524 699.8 (3454.6
2014 |686.2 906.3 11727 7264 |(3491.6
2015 |671.2 890.6 1200 738.2 (3500
2016 | 700 975 1225 750  [3650
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2012 | do7 112 221 24 3.50
2013 22 118 204 22 3.66
2014 14119 220 .05 3.58
2015 A4 110 241 .20 3.85
2016 15 130 230 .20 3.95
Cal- QUARTERLY DIVIDENDS PAID B = Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2011 | 525 525 525 525 2.10
2012 | 525 525 525 545 2.12
2013 | 545 545 545 5675 220
2014 | 5675 5675 .5675 .595 2.30
2015 | 595 595 595 625

withdrawn a proposal before the Ari-
zona Corporation Commission (ACC).
Like other electric companies, Arizona
Public Service is concerned that nonsolar
customers are subsidizing solar users. So,
the company wanted to increase the
monthly fixed charge for residential cus-
tomers from $5 to $21. Amidst vehement
opposition from the solar industry (which
APS described as “political gamesman-
ship” in a filing before the ACC), the utili-
ty withdrew its proposal and asked the
ACC to hold hearings aimed at establish-
ing the cost of service for customers with
rooftop solar panels. The company is ask-
ing the ACC for a decision by March of
2016 so that it can incorporate the results
in its next rate case. APS expects to file
this in June, with new tariffs taking effect
in mid-2017. It now appears likely that
this application will be focused more on
rate design than on obtaining a large rate
increase.

The utility expects to break ground
on a gas-fired power plant in 2016.
One more environmental permit is needed.
APS wants to build a 510-megawatt facil-
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42014 12015 2Q2015 STOCK  INDEX
10 Buy 191 182 175 | boeeent 39 . PP T , 1y 219 -40
to Sell 188 194 180 | yraded 10 PR TRRN PO |1 YY1  P  Y OT T IY ITATTTI T YT 3yr. 366 379 [
HUs(000) 88401 86769 87394 AR AR AIRRINAR IIIIIIII A A Sy 917 684
1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 2009 [2010 [2011 2012 [2013 [2014 [2015 | 2016 | ©VALUELINEPUB.LLC|18-20
2857 | 4350 | 5366 | 2890| 3087 | 3159| 30.16| 34.03| 35.07 33.37 3250 | 30.01 | 29.67 | 30.09 | 31.35| 3158 | 31.55| 32.75 Revenues persh 36.50
773 799( 872| 701| 733| 693| 576| 970| 929 | 813| 808| 685 | 752 | 792| 815, 809| 880 | 9.15|“CashFlow"persh 10.50
318| 335( 368| 253| 252| 258 224| 317| 296 | 212| 226| 308 | 299| 350 | 366 358| 385| 3.95|Earningspersh A 4.50
133 143| 153| 163| 173| 183| 193| 203| 210| 210| 210| 210 | 210 | 267 | 223| 233| 244| 256 |Div'dDecl'dpersh B= 2.95
405| 7.76| 1227 981| 760| 586| 639 759| 937| 946 | 764| 703 | 826 | 824 | 936| 838| 985 10.35|Cap'l Spending per sh 9.75
26.00 | 28.09| 2946 | 2944 | 3100 | 3214| 3457 | 3448 | 3515 | 3416 | 3269 | 3386 | 3498 | 36.20 | 38.07 | 39.50 | 40.95 | 42.35 |Book Value per sh ¢ 47.25
84.83 | 8483 | 8483 91.26| 9129 | 91.79| 99.08 | 99.96 | 100.49 | 100.89 | 101.43 | 108.77 | 109.25 | 109.74 | 110.18 | 110.57 | 111.00 | 111.50 |Common Shs Outst'g © | 118.00
119 113| 120| 144| 40| 158 192| 137| 149| 161| 137 126 | 146 | 143 | 153 | 159 | Bold figyresare |AvgAnn'lP/ERatio 135
68 73 61 79 80 83| 102 74 79 97 91 80 92 91 .86 84 | ValuelLine Relative P/E Ratio 85
35% | 3.8%| 35%| 45% | 4.9% | 45% | 45% | 47% | 48% | 62% | 68% | 54% | 48% | 53% | 40% | 41%| ="' |Avg Ann'lDivd Yield 4.8%
CAPITAL STRUCTURE as of 6/30/15 | 2988.0 | 3401.7 | 3523.6 | 3367.1 | 3297.1 | 32636 | 32414 | 33018 | 3454.6 | 34916 | 3500 | 3650 |Revenues ($mill) 4300
Total Debt $3826.1 mill. Duein 5 Yrs $1587.1 mill. | 2232 | 317.1 | 2988 | 2136 | 2292 | 3304 | 328.2 | 387.4 | 406.1 | 397.6| 430 | 445 |Net Profit ($mill) 545
e ert et T iy | 362 | 3300 | 336% | 234% | 36%% | SLO% | 340% | 362% | 3% | 342% | 350% | 35.0% [Income Tax Rate 35.0%
notés. ' ' 10.4% | 11.1% | 14.8% | 17.5% | 11.2% | 11.7% | 12.8% | 9.7% | 10.0% | 11.6% | 10.0% | 10.0% |AFUDC % to Net Profit 8.0%
(LT interest earned: 4.8x) 432% | 48.4% | 47.0% | 46.8% | 50.4% | 45.3% | 44.1% | 44.6% | 40.0% | 41.0% | 44.5% | 45.0% [Long-Term Debt Ratio 44.5%
Leases, Uncapitalized Annual rentals $18.0 mill. 56.8% | 51.6% | 53.0% | 53.2% | 49.6% | 54.7% | 55.9% | 55.4% | 60.0% | 59.0% | 55.5% | 55.0% |Common Equity Ratio 55.5%
Pension Assets-12/14 $2615.4 mill. | 60334 | 6678.7 | 6658.7 | 6477.6 | 6686.6 | 6729.1 | 6840.9 | 7171.9 | 6990.9 | 7398.7 | 8200 | 8610 |Total Capital ($mill) 10025
pid Stock None Oblig. $3078.7mill. | 75771 | 7881 9 | 8436.4 | 8916.7 | 9257.8 | 9578.8 | 9962.3 | 10396 | 10889 | 11104 | 11750 | 12325 |Net Plant ($mill 14175
50% | 62% | 59% | 47% | 48% | 65% | 64% | 6.8% 71% | 6.4% | 65% | 6.0% |Returnon Total Cap'l 6.5%
Common Stock 110,813,659 shs. 6.5% | 92% | 85% | 62% | 6.9% | 9.0% | 86% | 98% | 9.7% | 91% | 95% | 9.5% |Returnon Shr. Equity 10.0%
as of 7/24/115 . 6.5% | 92% | 85% | 62% | 69% | 9.0% | 86% | 98% | 97% | 91% | 95% | 9.5% |Returnon Com Equity E | 10.0%
MARKET CAP: $7.3 billion (Large Cap) 10% | 34% | 2.5% 3% T% | 31% | 28% | 41% | 41% | 35% | 35% | 3.5% |Retained to Com Eq 3.5%
ELECTRIC OPERATING STATISTICS 85% | 63% | T70% | 96% | 89% | 66% | 68% | 58% 58% | 62% | 63% | 64% |All Div'ds to Net Prof 64%
9% Change Retal Sales (KWH) 20_15 20_1% Zf)llg BUSINESS: Pinnacle West Capital Corporation is a holding compa-  commercial, 39%; industrial, 5%; other, 9%. Generating sources:
Avg. Indust, Use (MWH) 647 644 659 | ny for Arizona Public Service Company (APS), which supplies elec-  coal, 34%; nuclear, 27%; gas & other, 17%; purchased, 22%. Fuel
Avg. Indust. Revs. per KWH (¢) 7.86 821 8.26 | tricity to 1.1 million customers in most of Arizona, except about half ~costs: 34% of revenues. Has 6,400 employees. '14 reported
gaPECLng Zeak (ngw 738‘71 gggg %gg of the Phoenix metro area, the Tucson metro area, and Mohave deprec. rate: 2.8%. Chairman, President & CEO: Donald E. Brandt.
Aggua\oli)ad gg“c'};?f(&j ) 48.8 500 486 County in northwestern Arizona. Discontinued SunCor real estate Inc.: AZ. Address: 400 North Fifth St., P.O. Box 53999, Phoenix, AZ
% Change Customers (yr-en) +13 +14 +1.2 | subsidiary in '10. Electric revenue breakdown: residential, 48%; 85072-3999. Tel.: 602-250-1000. Internet: www.pinnaclewest.com.
Fied Charge Cov. (1) 307 419 404 | Pinnacle West’s utility subsidiary has ity at a cost of $500 million. This would al-

low the utility to retire 290 mw of older ca-
pacity, making the net increase 220 mw.
APS expects to complete the project in
2019.

We estimate a solid earnings increase
in 2015. APS is benefiting from a $57.1
million rate hike it received at the start of
the year to place a newly purchased asset
in the rate base. And even without a for-
mal application, the utility obtains some
rate relief each year for things such as
transmission spending and a portion of its
lost revenues stemming from conservation.
Our estimate is within management’s tar-
geted range of $3.75-$3.95 a share.

A smaller increase is probable next
year. The regulatory mechanisms men-
tioned above should help.

As expected, the board of directors
raised the quarterly dividend by $0.03
a share (5.0%). Pinnacle West has set a
goal of 5% annual dividend growth.

This stock has a dividend yield that is
average, for a utility. However, 3- to 5-

(A) Diluted EPS. Excl. nonrec. losses: ‘02, 77¢; | Next earnings report due early Nov. (B) Div'ds | charges. In "14: $12.30/sh. (D) In mill. (E) Rate
historically paid in early Mar., June, Sept., & | base: Fair value. Rate allowed on com. eq. in
'00, 22¢; 05, (36¢); '06, 10¢; '08, | Dec. There were 5 declarations in '12. = Divd
reinvestment plan avail.

'09, $1.45; excl. gains (losses) from discontin-

ued ops.:

28¢; '09, (13¢); '10, 18¢; '11, 10¢; '12, (5¢).
© 2015 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
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(©) Incl.

'12: 10%; earned on avg. com. eq., '14: 9.3%.
deferred Regulatory Climate: Average.

year total return potential is unexcep-

tional.

Paul E. Debbas, CFA October 30, 2015
Company’s Financial Strength A+
Stock’s Price Stability 100
Price Growth Persistence 60
Earnings Predictability 70
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RECENT PIE 158 |RELATIVE DIVD
WESTAR ENERGY NYSE-WR PRICE 3594 RATIO 152 140 [PIERATIO 087 YLD 40%
TMELNESS 3 weeorzne | POV T23) 3290 50 28| 23| 3| Re| 36| X8| el 57 @8 Target Price Range
SAFETY 2 Raised 41005 LEGENDS |
—— 0.80 x Dividends p sh
TECHNICAL 2 Raised 9/18/15 divided by Interest Rafe 80
B - Relative Price Strength 60
BETA .75 (1.00 = Market) Options: Yes 50
2018-20 PROJECTIONS haded area indicates recession ___.!: ~< 20
. ~ Ann'l Total Ml FRETRIEITIOINE
) Price  Gain  Return ATV YT b 30
o 50 (400 120 T T A L S T %
Low 40 (+10% 7% L 1L |i| L e 20
Insider Decisions I e — [ 15
ONDJFMAM] |.I
By 00000O0O0O0O 10
Optons 0 0 0 00 0O0OO0O o eet%l S e,
Sl 0 1 0 0 0 5 0 1 O s et e [ 7 % TOT. RETURN 8/15 -7
Institutional Decisions I B RS DE S (R P XN .. THIS  VLARITH*
40014 10015 20015 | percent 24 oegnt T e 1yr. STg%K lN.gE7X
bl 13 Tes  Iog|Shares 161 TP 1A 011U U R OO Y e o sy, 422 497
HUS(000) 96012 97474 97324 \(PUETTETERT ARARRARRAREFRRARRARAAE L Sy. 903 988
1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 [ 2008 [ 2009 [2010 [2011 [2012 2013 [2014 {2015 | 2016 | ©VALUELINEPUB.LLC|18-20
30.21 | 3380| 31.20| 2477 | 2006 | 17.02| 1823 | 1837 | 18.09 | 16.98 | 17.04 | 1834 | 17.27 | 17.88 | 1848 | 19.76 | 19.85 | 19.75 |Revenues per sh 20.75
751 6.96 532 471 377 312 328 394 3.77 314 359 4.24 397 430 441 455 470 4.95 |“Cash Flow” per sh 5.25
148 .89 d.58 1.00 1.48 117 1.55 1.88 1.84 131 128 1.80 1.79 215 2.27 2.35 2.25 2.45 |Earnings per sh A 3.00
2.14 1.44 1.20 1.20 87 80 92 98 1.08 1.16 1.20 1.24 1.28 132 1.36 1.40 144 1.50 |Div'd Decl'd per sh Bat 1.65
4.09 4.40 337 1.89 2.06 2.19 245 3.95 7.84 8.65 5.26 482 5.55 6.40 6.08 6.47 7.00 7.20 |Cap’l Spending per sh 8.15
2783 | 2720 2597 | 1368| 1423 | 1613 | 1631 | 17.62 | 19.14 | 20.18 | 2059 | 21.25 | 22.03 | 22.89 | 23.88 | 25.02 | 25.60 | 26.35 |Book Value per sh ¢ 29.25
67.40 | 70.08| 70.08| 7151 | 72.84| 86.03| 8684 | 87.39 | 95.46 | 108.31 | 109.07 | 112.13 | 125.70 | 126.50 | 128.25 | 131.69 | 130.00 | 135.00 |Common Shs Outst'g E | 140.00
172 20.6 - 14.0 10.8 174 14.8 12.2 141 17.0 149 13.0 148 134 14.0 15.4 | Bold figyres are |Avg Ann’l P/E Ratio 15.0
98 134 -- .76 62 92 79 66 J5 1 1.02 .99 83 93 85 .79 81| ValuelLine Relative P/E Ratio .95
84% | 79%| 5.8%| 8.6% | 55% | 39%| 4.0% | 43% | 42% | 52% | 63% | 53% | 48% | 46% | 43% | 39% | ="' |AvgAnn'lDivid Yield 3.7%
CAPITAL STRUCTURE as of 6/30/15 1583.3 | 1605.7 | 1726.8 | 1839.0 | 1858.2 | 2056.2 | 2171.0 | 2261.5 | 2370.7 | 2601.7 | 2580 | 2665 |Revenues ($mill) 2800
Total Debt $3398.8 mill. Duein 5 Yrs $725.0mill. | 1349 | 1653 | 168.4 | 1368 | 1413 | 2039 | 214.0 | 2751 | 2925 | 3133 | 295| 335 |Net Profit ($mill) 420
LT Debt $3091 7 mil oo Merest $55.0mil 31.0% | 254% | 27.5% | 24.8% | 29.4% | 29.0% | 35.2% | 30.9% | 33.1% | 31.9% | 30.0% | 30.0% |Income Tax Rate 300%
(LT interest earned: 2.8x) | 0aw | oo - | ee| -] 104% | 10.0% | 10.0% | 10.0% |AFUDC %to Net Profit | 10.0%
Pension Assets 12/14 $661 mill. Oblig. $914 mill. | 52.1% | 50.0% | 50.6% | 49.8% | 53.4% | 53.6% | 49.5% | 51.2% | 50.0% | 50.0% | 50.0% | 50.0% |Long-Term Debt Ratio 50.0%
47.2% | 49.3% | 48.9% | 49.7% | 46.1% | 46.0% | 50.1% | 48.8% | 50.0% | 50.0% | 50.0% | 50.0% |Common Equity Ratio 50.0%
3000.4 | 3124.2 | 3738.3 | 4400.1 | 4866.8 | 5180.9 |5531.0 | 5938.2 | 6131.1 | 6596.2 | 6650 | 6800 |Total Capital ($mill) 7500
Pfd Stock None 3047.7 | 40716 | 4803.7 | 55335 | 5771.7 | 6309.5 | 67454 | 7335.7 | 78485 | 84415 | 8500 | 8500 |Net Plant ($mill) 9000
6.2% | 67% | 58% | 42% | 44% | 55% | 53% | 6.0% | 61% | 6.0% | 6.0% | 6.0% |Returnon Total Cap'l 6.0%
Common Stock 137,412,152 shs. 9.4% | 106% | 91% | 62% | 62% | 85% | 7.7% | 9.5% 9.6% | 95% | 9.5% | 9.5% |Returnon Shr. Equity 9.5%
MARKET CAP: $4.9 billion (Mid Cap) 95% | 10.7% | 92% | 62% | 6.3% | 85% | 7.7% | 9.4% 9.6% | 95% | 9.5% | 9.5% |Returnon Com Equity® | 9.5%
ELECTRIC OPERATING STATISTICS 43% | 55% | 43% | 12% | 8% | 31% | 27% | 40% | 42% | 4.3% | 40% | 4.0% |Retained to Com Eq 4.0%
. ) 2012 2013 2014 55% | 49% 53% | 80% 87% 63% 65% | 57% 56% 55% | 61% 59% |All Div'ds to Net Prof 55%
;(“vg“‘%’[}%ifﬁ‘s"e”&aﬁﬂ)‘KWH) 5-518% 5?09 5+714F7’ BUSINESS: Westar Energy, Inc., formerly Western Resources, is  plant age: 16 years. Fuels: coal, 48%; nuclear, 8%; gas, 44%. Has
Avg. Indust. Revs. per KWH (¢) 6.60 6.47 6.72 | the parent of Kansas Gas & Electric Company. Westar supplies 2,411 employees. BlackRock Inc owns 7.2% of common; The
Capacity at Peak (Vn) 6557 6671 6698 | electricity to 700,000 customers in Kansas. Electric revenue Vanguard Group owns 6.3%; Stowers Institute owns 5.7% (4/15
iﬁﬁh;oﬂédsgm?r(ww) 55461% 554588 552622 sources: residential and rural, 41%; commercial, 38%; industrial, proxy). CEO and Pres.: Mark A. Ruelle. Inc.: Kansas. Addr.: 818
%ChangeCustomerseyr-end) +2 2 +2 | 21%. Sold investment in ONEOK in 2003 and 85% ownership in  South Kansas Avenue, Topeka, Kansas 66612. Telephone: 785-
Protection One in 2004. 2014 depreciation rate: 3.9%. Estimated 575-6300. Internet: www.westarenergy.com.
Fued Crage Co. (1) 319 328 3% M\yestar Energy’s rate case before the the amount of carbon emissions from utili-
ANNUAL RATES  Past Past Est'd'12-'14 : ieci ; ;
ofchange (porsh) . 10¥rs.  5Yis. 101620 Kansas Corporation Commission ties. The plan was announced just a few
Revenues 1.0%  15%  2.5% (KCC) has taken a turn. In March, the weeks ago and will likely be challenged in
“Cash Flow” 15% 50%  45% utility sought to raise customer rates 8%, the courts by several different opponents.
gm&‘gﬁ(ﬁs ggg//g g-g‘;ﬁ; 2-822 or $152 million, but has since cut that However, carbon emissions regulation is
Book Value 50% 35% 50% | humber by half, to about a 4% hike, or $78 not going away, and management seems
QUARTERLY REVENUES (8 mil) million. The case is now under review by cognizant of the fact that it needs to up-
el | aal Jun30 Sep30 D3l Ful | the KCC, which has until October 28th to grade its coal-based plants to cleaner ener-
- - . - accept, decline, or revise the proposed gy, like natural gas.
%g% ézg; gggg gggg gég; g%%g agreement. Management believes that the Lower oil prices have been a drag
2012 | 6286 6127 7640 5064 |26017| INCreases are necessary to help cover the Ilately. Industrial customers, such as
2015 | 5908 5896 784 6156 | 2580 | cost of plant upgrades and regulatory com- chemical manufacturers and pipeline oper-
2016 | 650 645 775 595 |2665 | Pliance. The company also proposed a five- ators, have taken a big hit due to lower oil
cal EARNINGS PER SHARE A Ful year, $220 million plan to upgrade its elec- prices and have thus cut their energy
enga;r Mar3l Jun30 Sep.30 Dec.3l Y:ar trical grid and a 10% annual profit for usage by several megawatts. On the posi-
2012 ‘21 .48 1'09 é7 215 shareholders. tive side, refineries and consumer
2013 10 S 1o 2l 297 Costs for the recently completed air discretionary-based customers remain in
2014 59 W0 110 3| 235 quality controls at the La Cygne Ener- good shape. Management also announced
2015 38 46 105 36| 205 9y Center came in $22 million below that a large confectionery company is
2016 50 45 115 35| 245| expectations. This was the primary rea- pl?nnlng a big expansllon that should add
Be son that management revised its rate re- a few megawatts to sales.
ol MglrJgFiTEJRUL: %IIDSE;\:?%A'B%TM Ful | quests lower. The company also spent less At recent prices, Westar’s dividend
- - : : than originally forecasted on the life ex- yield is around average for electric
%g% g% gg gg 3,% 1%7 tension of the Wolf Creek facility. utilities. That said, conservative investors
20%3 33 3 3 3 hé New regulation from the Environmen- may still want to look here as the com-
01 | 34 33 35 35 13| tal Protection Agency (EPA) should bination of appreciation potential and
2015 | 36 36 36 prompt further overhauls. The Clean safety is still attractive.
Power Plan is a set of rules meant to limit Daniel Henigson September 18, 2015

(A) EPS diluted from 2010 onward. Excl. non-
recur. gains (losses): '99, ($1.31); '00, $1.07; | (B) Div'ds paid in early Jan., April, July, and | Rate allowed on common equity in '14: 10.0%;
'01, 27¢; '02, ($12.06); '03, 77¢; '08, 39¢; '11, | Oct. = Div'd reinvest. plan avail. T Shareholder | earned on avg. com. eq., '14: 9.5%. Regul.
invest. plan avail. (C) Incl. reg. assets. In 2014: | Clim.: Avg. (E) In mill.
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14¢. Earnings may not sum due to rounding.

Next

egs. rep't due early November.

$6.48/sh. (D) Rate base determined: fair value;

Company’s Financial Strength B++
Stock’s Price Stability 100
Price Growth Persistence 75
Earnings Predictability 90
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