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General 1 
 2 
Q. Ref: Reply to PUB-3 NP. Explain why expenses for the purchase of software are 3 

included under “Other” as opposed to “Materials”. 4 
 5 
A. The categorization of software purchases as “Other” rather than “Materials” is a 6 

reflection of the nature of the asset.  Materials normally consist of physical assets, 7 
whereas software is normally an intangible asset. 8 


