NP 47 NLH
2006 NLH General Rate Application
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Compare and contrast the 2007 test year No. 6 fuel cost forecast to the 2007
No. 6 fuel cost forecast based on a 2007 hydraulic production forecast

calculated on the 30-year average method.

The estimated average hydraulic production identified for the 30-year
average (1973-2002) as a part of the 2003 GRA was 4,582 GWh. The
annual difference in No. 6 fuel costs that would arise by using this hydraulic
production forecast in favour of the 4,472 GWh/year quoted in the 2006 GRA

is approximately $9.8 million based upon the following assumptions:

o All hydraulic production of the 30-year average method can be
accepted by the system and not spilled, and that the production
directly offsets Holyrood production.

. 630 kWh/bbl conversion factor for Holyrood.

. 55.91 $/bbl average fuel cost.



