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Q. The project explanation at page B-71 of the Application indicates capital 1 

expenditures of $3.048 million in 2004 and $5.8 million in 2005.  The financial 2 

analysis contained in Appendix A.4 of the Business Case for VHF Mobile 3 

Radio System Replacement (Application, Section G, Appendix 4) indicates 4 

capital expenditure of $3.0 million in 2004 and $2.7 million in 2005. 5 

 6 

 Please explain the apparent discrepancy in the 2005 capital expenditures 7 

found at page B-71 of the application ($5.8 million) and that used in the 8 

financial analysis used in Appendix A.4 of the Business Case ($2.7 million). 9 

 10 

 11 

A. The capital costs shown in Appendix A.4 contained an error.  The correct 12 

cash flow is $2.7 million in 2004 and $3.0 million in 2005.  These are 13 

approximate costs for the supply of the new system only and do not include 14 

internal or overhead costs.   Attached are the corrected copies of Appendix 15 

A.1, A.2, A.3, A.4, A.5, A.6 and A.7. There is no significant change in the 16 

overall outcome or ranking of the options. Revised tables indicating the 17 

changes as well as discount rate sensitivity are included in the response to 18 

NP-6. 19 
















