
PUB-62 NLH 
2003 NLH General Rate Application 

Page 1 of 5 

Q. Referring to page 35, footnote 33:  Please provide the specified source 1 

document and all updates to this source document. 2 

  3 

 4 

A. Please see attached. 5 



Survey Date
October 7, 2002

Every month, Consensus Economics surveys over 240 prominent financial and economic
forecasters for their estimates of a range of variables including future growth, inflation, interest
rates and exchange rates. More than 20 countries are covered and the reference data, together
with analysis and polls on topical issues, is rushed to subscribers by express mail.
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. Surve~ Highlights

In the United States (page 4), growth forecasts for 2002
and 2003 have stabilised despite growing concern over
the outlook. This is because economic fundamentals are
viewed as sound, although industrial surveys are pointing
to a slowdown. Moreover, geopolitical turmoil and stock
market volatility continue to add a downside risk to the
outlook, and there is still room for a possible cut in interest
rates by the Federal Reserve later this year.

~
Significant Changes in the
Consensus 2

Long-Term Forecasts
(continued on page 26) 3

Individual Country Forecasts

...

. Budget deficits in Germany, France and Italy (pages 8,
1O, and 14) have continued to widen as activity flags.
Some governments have criticised the restrictive nature of
the Stability and Growth Pact, suggesting that more flex-
ibility during times of economic downturn should be al-
lowed.

United States 4
Japan 6
Germany 8
France 10
United Kingdom 12
Italy 14
Canada 16 In the United Kingdom (page 12), household consump-

tion has provided the basis for relatively strong GDP
growth over the course of 2002, but there are concerns
that consumer spending may soon begin to slow.
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.

Netherlands 18
Norway 19
Spain 20
Sweden 21
Switzerland 22

...

. This month's special survey is a repeat of our regular look
at Long-Term Forecasts (see pages 3, 26, and 27)
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Consensus Forecasts (ISSN: 0957-0950) is published by Consensus Economics Inc.
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Continued from page 3

~

United Kingdom

c

structural problems weigh on the growth outlook. Failure to cut
down on wasteful public spending initiatives and to reform the
fragile financial sector have severely restricted the govern-
ment's ability to use fiscal policy effectively. Monetary policy
also remains ineffective in the face of the current deflationary
spiral, leaving the outlook muted and with falling consumer
prices projected until 2005.

tic about prospects for wide-ranging labour market reforms.
Moreover, an ageing population is another downside risk as
it becomes increasingly difficult to fund public pension
schemes. France's long-term outlook remains marginally
better than Germany's, a result, perhaps, of more robust
consumer activity. Similarly, UK forecasts over the longea
term are also more positive, although the recent strength.
private consumption growth is projected to moderate. The
trend in inflation remains stable, however, probably a reflec-The need for structural reform is also a factor in German,
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A Digest of International
Economic Forecasts

Survey Date
April 7, 2003

Every month, Consensus Economics surveys over 240 prominent financial and economic
forecasters for their estimates of a range of variables including future growth, inflation, interest
rates and exchange rates. More than 20 countries are covered and the reference data, together
with analysis and polls on topical issues, is rushed to subscribers by express mail.

Contents
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. Surve~ Highlights

The onset of military action in Iraq has understandably
dominated headlines over the past few weeks and led to
analysts speculating over its effect on the world economy.
However, the current GDP outlook for the United States
suggests that the war's economic impact is likely to be
relatively short-term. In addition, many observers recog-
nize that the slowdown in activity has been building over
the past year or so. Both the consumer and industrial
sectors have faltered for a number of months now, with
latest data releases indicating that the economy is going
through a weak patch. Moreover, concern is growing over
the widening current account and budget "twin deficits."
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Long-Term Forecasts (continued
on page 28) ,

Individual Country Forecasts
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. Forecasts for Japanese business investment have been
upgraded following a relatively positive Tankan release. In
Germany and France, however, concerns over the dete-
riorating labour market environment dominate. In addition,
the downgraded GDP outlook continues to focus attention
on both countries' widening budget deficits.
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. This month's special survey is a repeat of our regular loo~
at Long-Term Forecasts (pages 3, 28 and 29), including
for the first time, projections for the euro zone (page 28)
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Continued from page 3

United Kingdom

Gross Domestic Product- 2.8 3.5 1.4 0.8 1.0 2.0 2.4 2.4 2.3 2.2 2.2

Private Consumption- 3.5 2.5 1.8 0.6 1.1 1.8 2.3 2.3 2.1 2.1 2.1

Gross Fixed Capital Formation- 5.9 4.9 -0.6 -2.5 -0.1 2.7 3.5 3.4 2.6 2.8 2.7

Industrial Production- 1.9 5.5 0.5 -0.9 0.8 2.6 3.0 2.7 2.0 2.1 2.3

Consumer Prices- 1.1 2.1 2.4 2.2 1.9 1.6 2.0 2.0 1.9 1.9 1.9

Current Account Balance -17.4 -76.6 -12.7 63.0 55.3 53.9 38.3 35.0 35.8 38.3 31.7
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