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Q. Please provide details of any interruptible load offerings Hydro is aware of 1 

available from other Canadian utilities, including the rate paid per MW, the 2 

terms and conditions of the offering, the total number of customers 3 

participating, and the total number of MW participating. Also, please provide 4 

a copy of the rate schedule or contract used by each utility for their 5 

interruptible rate offering. 6 

 7 

 8 

A. The attached table summarizes some details of Interruptible load offerings 9 

that Hydro is aware of available from other Canadian utilities.  Also attached 10 

is the Rate schedules and Terms and Conditions of those offerings. 11 
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Canadian Electrical Utilities
Interruptible Power

Company
Contact Name
Contact Title Interruptible Rates (per MW) Terms and Conditions

Number of 
Customers 
Participating

Number of MW 
Participating

Nova Scotia Power Patty Sollows
Regulatory Analyst

Vary according to availability.  (See attached.) (1). Interruptible Rider to
       Large Industrial
       Rate - (See attached.)

(1). 25

(2). Industrial Expansion
       Interruptible Rate -
       (See attached.)

(2). 1

(3). Extra Large Industrial
       Interruptible Rate -
       (See attached.)

(3). Not effective
       until Jan. 1,
      2004.

New Brunswick Power Mike Gardner On peak and off peak rates.  Will vary with As per pages N-12 and N-13 4 Approximately 100 MW.
Manager Industry and changes in fuel prices.  Referred to as of NB Power Rate Schedule -
    Interconnected Services Surplus Energy Charge.  (See attached.) (See attached.)

Maritime Electric (P.E.I.) Personnel not available.

Hydro Quebec Julie Doonan None currently being offered. N/A N/A N/A
Rate Analyst

Hydro One Michelle None currently being offered. N/A N/A N/A
Customer Services Agent -
    (Commercial Customers)

Manitoba Hydro Shannon Ryan Several options  per Surplus Energy Program (See attached.) 37 226.5 on Curtailable
Rate Program Administrator and Curtailable Rate Program.  (Both Rates Program.

programs are attached.) MWs are not aplicable to
Surplus Energy Program.

SaskPower Vern Nelson Only one customer participating and Confidential. 1 Confidential.
Senior Analyst - information is confidential.
  (Load and Revenue Forecasting)

Atco Electric (Alberta) Derrick Ploof None currently being offered. N/A N/A N/A
Supervisor of Rate Design

B.C. Hydro Fred James $4.411 per MW and (As per attached.) Not available. Not available.
Senior Policy Advisor - 2.599¢ per kW.h
    Regulatory Affairs

N/A - Not Applicable

Actuals not available. See 
attached Response to 
Information Request 17(a) by 
Nova Scotia Power for an 
approximate.
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(2000kV.A or 1 800kW, andOvcr)
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INTERRUPTIBLERJDERTO THE LARGE INDUSTRIAL RATE (RateCode25)

Customerswhoqualify for intcrruptiblc servicewill receivea$3.43permonthperkilovolt
ampercreductionin demandchargefor billed interruptibledemand. Thebilled interruptible
demandis definedasthedifferencebetweenanycontractedfirm demandrequirementsandthe
total billing demand.Wherethebilling demandis lessthanthecontractedfirm demand,no
interruptiblecreditshallapply.

AVAILABILITY:

This riderwill beavailableto aminimumregularbilling demandof2000kV.A at90%Power
Factor,underthefollowing tennaandconditions:

(1) Thecustomerhasprovidedwrittennoticeofhisdesireto takeserviceunderthis option,
identifying thatportionoftheloadthatis to be firm andthatportionthatis to be
interruptible,,

(2) Thecustomerswill reducetheir availableinterruptiblesystemloadby theamount
requestedbyNSPI within ten(10) minutesof suchrequestby theCompany.

(3) Following interruption,servicemayonly berestoredby thecustomerwitb approvalof
theCompany.,

(4) Failureto comply in wholeor in partwith arequestto interruptloadwill resultin penalty
charges.Thepenaltychargeshallbetwice thecostoftheappropriatefirm billing
effectiveat thattimefor theconsumptionusedin thatbilling period..

(5) Shouldanycustomerunderthisriderdesireto beservedunderany appropriatefirm
servicerate,afive (5) yearadvancewritten noticemustbegivento theCompanysoasto
ensureadequatecapacityavailability.Requestsfor conversionto firm servicewill bc
heatedin thesamemannerasall otherrequestsfor firm servicereceivedby the
Company.TheCompanymay,however,permitan earlierconversion. In theeventthat
theCustomerdesiresto returnto interraptibleservicein thefirture, theCustomermay
convertto interruptibleservicefollowing two (2) yearsofserviceunderthefirm rate
schedule.The Companymaypermitanearlierconversionfrom firm to interruptible
service.

(6) Jnterruptionis limited to 16 hoursperdayand5 daysperweekto amaximumof30%of
thehourspermonthand 15%ofthehoursin aycar.

AID VA SCOFIAPOWER
~.I1h~,eraCompaiay

PFFECTIVfl: NOVEMBER 1,2002
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(7) Customerswho haveexperienceda delayin thephase-inof theInterruptibleRidercredit
asaresultofNSUARB OrderNSIPJ-868-2datedJuly26, 1996,will havetheirphase-in
crediteliminatedin two equalinstallments.The first will be effectiveNovember1,2002
andthesecondwill be effectiveNovember1, 2003.EffectiveNovember1,2003,these
customerswill receivethesameInterruptibleRidercreditasothercustomerson this
rider.

SPECiAL CONDITIONS:

(I) The Companyreservestheright to havea separateserviceagreementif in theopinionof
theCompany,issuesnotspecificallysetouthereinmustbe addressedfor theongoing
benefitoftheCompanyandits customers.

(2) Thecustomerwill makeall necessaryarrangementsto ensurethat its loaddoesnot
undulydeterioratetheintegrityofthepowersupplysystem,eitherby its designandlor
operation. Specificrequirementsshallbestipulatedbywayofawritten operating
agreement.

(3) In assessingissueswhichmight undulyaffect theintegrityofthepowersupplysystem
thefollowing wouldbeconsidered:reliability, harmonicvoltageandcurrentlevels,
voltageflicker, unbalance,rateofchangein load levels,stability, faultlevelsandother
relatedconditions.

(4) At theoptionoftheCompany,supplymaybeat distributionvoltage. Meterreadings
shallbe increasedby 1.75%for eachtransfonnationbetweenthemeterandthelow
voltagesideofthebulk powersupplytransfonnerto adjustfor transfonnerlosses.Also,
meterreadingsshallbereducedwhenmeteringis at transmissionvoltage.

VUVA SCOTIA

POWER
Ah Fzrn.r2 COIUp~y

IC-222 NLH
Page4 of 102

EFFECTIVE: NOVEMBER 1,2002
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DEMAND CIJARGE

NTL

ENERGYCHARGE

The energyrate,in centsperkWh, will be calculatedannuallybasedon NSPI’sbudgets.The
calculationwill utilize thefollowing formulaandwill beconsistentwith approvedaccounting
andcostingprocedures.

EnergyPortionofBaseLoadFixedCosts + SystemVariable Costs
~ BaseLoadNetOperatingCapabilityx .8Sx 6~760 SystemEnergyRequirement)(1.03)-I- .. 12

Thispricewill be 5.13centsperkW.h for theperiodJanuary1, 2002 to December31, 2002.

EnergyPortionof BaseLoad Fixed Costs:
The annualenergyrelatedportionoffixedcostsasdeterminedbasedon theannualenergy
portionofdepreciation,return,interest,taxesandgrants,andfixed 0 & M on NSPIbaseload
units (currentlyTufts Cove,Lingani, PointAconi, PointTiipperandTrenton5 & 6; plusnew
baseloadunitswhichwouldbeaddedasapplicableincludingtransmissionfacilitiesnecessaryto
incorporatethenewunitsinto thegrid), andthe138 kV andaboveportionoftheexisting
transmissionnetworkandanynewtransmissionratedat 138 kV andabove. All ofthisis to be
approvedannuallybasedonregularaccountingandcostingproceduresusinganormalized
systemnet firm loadfactorto derivetheenergycomponent. Costsassociatedwith non-standard
accountingtreatment,(recoveryofdeferralsfor example)wheretheinitial actiondidnotbencfit
this rate,areexcludedfrom theratedetermination.

AnnuaiBaseLoadEncrgy:
This is theenergycapabilityofthebaseload unitsat an 85%annualcapacityfactoras
determinedby theNetOperatingCapability. Net OperatingCapabilityis themaximum2 hour
(orbetter)electricaloutputofthebaseloadunits,determinedby tests,whichthegeneratorand
its primemoverarecapableofproducingatnormaloperatingconditions.This is thenetoutput
afterdeductingthestationservicerequirementandaftertaking into accountanyderatingfactors
whicharelikely to existfor an extendedperiodoftime.

SystemVariableCosts:
This is equalto thesumoftotal annualflici costspluspurchasesplustotal variablesystem
generation0 & M.

SystemEnergyRequirement:
NSPIkW.hnetproductionpluspurchasesfor theyear.

NOVA SCOTIA

POWER
An I~mev~ Ccimp~’

EFFECTIVE: JANUARY 1., 2002
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Adjustments for LossesandAdministration Charge:
A 3% adjustmentis addedto accountfor systemlossesand.l2~ikW.h isaddedfor
administration,generaland customercosts.

Minimum Rate
The overallminimumunit priceperkW.h, in anymonth,will bethatevidencedbytheGRLF
rate,or its equivalent,for thecurrentperiodunlessit exceedsthemaximumratereferenced
below;in which casethereis no minimum.

Maximum Rate
Themaximumoverall unit priceperkW.h, in anymonth,will bethatevidencedby theLarge
industrialRatelesstheInterruptibleCreditfor similarrequirements•~

Approval
The ratewill be developedannuallybasedon budgetedlevelsand submittedto theNova Scotia
Utility andReviewBoardfor approvalin Decemberofeachyearfor thesucceedingyear.

Sole Supplier
NSPIwill bethesolesupplierof all powerrequirementsfor customerstaldngserviceunderthis
ratewith theexceptionofexistingcustomerownedgenerationwhichisnotto increaseduring
serviceunderthis rate.

AVAILABILITY

(1) Thecustomermustprovidewrittennoticeofhis desireto takeserviceunderthisrate.

(2) This rateshallbeavailableto separatelymetered,newindustrialloadsorexpanding
industrial loads(definedasadditionalkW.h consumedat theexistingcustomersite)
which, for anycustomer,equalorexceed5 MVA maximumdemand,ormaximum
coincidentdemandin caseofmultiplemeteringpointsfor thetotal application.

(3) Theratewill begrantedonly in circumstanceswhereit canbeshownthatin theabsence
ofthisratetheloadwouldnotmaterialize. Analysisin thisregardmustbeprovidedto
NSPI at thetime ofapplication,andwill be subjectto approvalby theNova ScotiaUtility
andReviewBoardprior to the acceptanceofeachapplication.

(4) Theratewill begrantedonly in circumstanceswhereprojectedrevenuesexceedon anet
presentvaluebasis,projectedincrementalcostsasdeterminedby thesystemexpansion
methodovera tenyearperiod. Accordingly, theratewill be grantedfor atenyearterm.

NOVA SCD 1/A

POWER
An bmera Company

I2FFECTEVE: JANUARY 1,2002
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Shouldtheratebewithdrawn,anyexistingapprovedcustomersat thattime will be
permittedto continueto receiveserviceunderthepricing formulaof theratefor tenyears
from theirinitial startdate.

(5) One-quarterofa customer’stotal commitmentundertheratemustberealizedprior to
December31, 1998.

(6) NSF! reservestheright to limit participation.The initial offering for newloadon the
IndustrialExpansionInterruptible,Time-of-DayExpansionInterruptibleandSurplus
PowerInterruptibleratesis limited to an accumulatedtotal of180,000kW on average,or
1,340million kWh peryear.

(7) Participationwill be on afirst requested,first served,basis.

(8) Theservicevoltageshallbenot lessthan138 kilovolts (kV), line to line, at eachdelivery
point..

SPECIAL CONDITIONS

(1) Interruptibility for SystemIntegrity~
The customermustreduceits load by theamountrequestedby NSPIwithin ten
(10)minutesofanyrequest. Industrial Expansion Interruptible customerswill be
interruptedon a rotational basisand groupedwith customersoftheLarge
IndustrialClassreceivingtheInterruptibleCreditfor thispurpose.Failureto
complyin wholeorin partwith arequestto interruptloadwill resultin penalty
charges.Thepenaltychargeshallbetwice thecostoftheappropriateLarge
IndustrialRateeffectiveat thattime for theconsumptionusedin thatbilling
period..

(2) Following interruption,servicemayberestoredby thecustomeronly with approvalof
theCompany.

(3) The Companyreservestherightto haveaseparateserviceagreementif, in theopinionof
theCompany,issuesnot specificallysetouthereinmustbeaddressedfor theongoing
benefitof theCompanyandits customers.

(4) The customershallmakeall necessaryarrangementsto ensurethat its loaddoesnot
undulydeterioratetheintegrity ofthepowersupplysystem,eitherby its designandlor
operation. Specificrequirementsshallbe stipulatedby way ofa written operating
agreement.

NOVA SCOTIA

POWER
An Emcra Company

EFFECTLVE~ JANUARY 1,2002
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(5) Tn assessingissueswhichmightunduly affect theintegrityofthepowersupplysystem
thefollowing maybeconsidered:reliability, harmonicvoltageandcurrentlevels,voltage
flicker, unbalance,rateofchangein loadlevels,stability, fault levelsandotherrelated
conditions.

(6) Meteringwill normallybeatthelow sideofthe 138 kV supplylevel. Meteringat any
otherpoint will resultin adjustmentsto thekW.h to theextentof1.75%times thenumber
oftransformations.

(7) Wherethebulkpowertransformeris ownedby thecustomer,thecompanywill providea
creditof32 centsperkV.A basedon themonthlykV.A demand,to thelimit oftheactual
energycostsfor thatbilling.

(8)

, (9)

Shouldanycustomerunderthisrate scheduledesireto be servedunderanyappropriate
firm servicerate,afive (5)yearadvancewrittennoticemustbegivento theCompanyso
asto ensureadequatecapacityavailability. Requestsfor conversionto firm servicewill
be treatedin thesamemannerasall otherrequestsfor flim servicereceivedby the
Company,, The Companymay,however,permitanearlierconversion.

Undernormaloperatingconditions,an averagepowerfactorovertheentirebilling
period,calculatedfrom kW.h consumedandlaggingkVAR.h, asrecorded,ofnot less
than85% laggingateachmeteringpointshallbemaintained,orthefollowing adjustment
factors(constant)will beappliedto thebilled consumption.

NOVA SCGTIA

POWER
AD Emora CompRuy

EFFECTIV1~: )ANUARY 1,2002
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POWER
FACTOR CONSTANT

POWER
FACTOR CONSTANT

85-100% 1.0000 65-70% 1.1255

80-85% 1.0230 60-65% 1.1785

75-80% 1.0500 55-60% 1.2455

70-75% 1.0835 50-55% 1.3335

(10) Priorto irrevocablecommitmentby NSPI to proceedwith constructionofnewgeneration
andtransmissionfacilities necessaryto continueto servethisload, thecustomershall
electwhetherit wishesto takeenergyundertherateto theexpiryofthetenyearservice
term. If thecustomerelectsto takeenergyundertherateto theexpiiyofthetenyear
servicetermandthereafterdecidesto shortenthetermasaresultofexpandedself-
generationor contractswith athird partyto deliver overNSPItransmissionlinesanyof
theloadservedunderthis rate,thecustomershallpayapenaltyequalto thedifference
betweentheInterruptibleRiderto theLargeIndustrialRateandtheIndustrialExpansion
Rate,whichpenaltyshallbecalculatedfrom thedateofsuchelectionto thedateit goes
offtherate.If thecustomerelectsnotto takeenergyundertherateto thee,cpiryof theten
yearserviceterm(i.e. elects“no’t), andaccordinglythefacilities arenotbuilt, therate
wouldbe availableto thecustomerwithoutpenaltyup to theplannedin-servicedateof
theforegonenewgenerationortransmissionfacilities, ortheexpiryofthetenyear
serviceterm, whichevercomessooner,,The electionunderthis specialcondition shallbe
irrevocable.

(11) Customerspurchasingpowerunderseveralrateoptionswill bebilled for power(up to the
amountcontractedundereach)in thefollowing order

1) LargeIndustrialRate
2) LargeIndustrialRatelesstheInterruptibleCredit
3) IndustrialExpansionInterruptibleRate
4) JnterniptibleTime-Of-DayExpansionRate
5) interruptibleStwplusPowerRate

(12) Forpurposesofthisrate,theterm“force majeure”shallmeanunforeseeablccauses
beyondthereasonablecontrolandwithout thefaultornegligenceofthecustomer
including,butnot limited to, actsof God, labourdisputes,suddenactionsoftheelements
andactionsby federal,provincialandmunicipalagencies(excepttheNova ScotiaUtility
andReviewBoard).

NOVA SCOTIA
EFFECTIVE: JANUARY 1,2002 POWER

An Thuera Conlpany
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If thecustomershallbeunableby reasonof“force majeure”to carryout its
obligationsunderthisrate,eitherin wholeor in part, thecustomershallbe
excusedfor whateverperformanceis affectedbythe“force majcure” eventto the,
extentsoaffectedprovidedthecustomershall,

I. Givepromptnoticcto NSPToftheoccurrenceofthe‘forcemajeure”
giving anestimationoftheexpecteddurationprobableimpactand
submittinggood andsatisfactoiyevidenceoftheexistenceof “force
majeure

2. Exerciseall reasonableeffortsto continueperformanceof its obligations
hereunder,

3. Expeditiouslytakeactionto correctorcurethe“force majeure”and
submitgoodandsatisfactoryevidencethatit is makingall reasonable
effortsto correctorcurethe“forcemajcure”.

Thereshallbeno extensionofthetermoftheratefor a“force majeure”event.

NOVA SCOTIA®

POWER
An Emcra CompazW

EFFECTIVE: JANUARY ~, 2002
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CUSTOMER CHARGE:

The CustomerChargewill besetannuallybasedon NSPI’sbudgetedcustomercosts,andwill be

limited to $ 50,000permonth.

E)EMAND CHARGE

NIL.

ENERGY CHARGE

The energyrate,in centsperkWh, will be calculatedannuallybasedon NSPPsbudgets.The
calculationwill utilize thefollowing formulaand will be consistentwith approvedaccounting
andcostingprocedures.

[(Ax LFAJ + x (i + LossAdjusbnent)— Export BenefitsCredit

Where:

A EnergyPortionofBaseLoadFixedCosts
B = AnnualBaseLoadEnergyat 85%CapacityFactor
C = BaseLoadVariableCosts
1) = BaseLoadEnergyProduction

Load Factor Adjustment (LFA):
TheEnergyChargewill be adjustedfor valyingCustomerLoadFactorsin accordancewith the
following schedule:

NOVA SCOTIA

POWER
An EwelaC.oblpmly

EFFECTIVE: JANUARY 28,2003
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CustomerLoad Load Factor

Factor In Billing Adjustment
Period (LFA)

Customer Load Load Factor

Factor In Billing Adjustment
Period (LFA)

(Below 69%

Customer will be

billed under the

Interruptible

Rider)

69% 1.49403 85% 1.0000

70% 1.46305 86% 0.9883

71% 141342 87% 0.97701

72% 1.37513 88% 0.96591

73% 1.33820 89% 09550

74% 1.30261 90% 0,9444

75% 1.26836 91% 09340

76% 1.23546 92% 0.92391

77% 1.20391 93% 0.9139

78% 1.17371 94% 0.9042

79% 1.14485 95% 0.8947

80% 1.11734 96% 0.8854

81% 1.09118 97% 0.8762

82% 1.06637 98% 0.8673

83% 1.04290 99% 0.8586

84% 1.02078 100% 0.85000

Thefactorsin this tablearedeterminedin a five stepprocess:

a) Determinetheexpectedsystemloadfactorfor theyearfor which theELIIR isbeing
calculated.

b) Apply this systemloadfactorto theLargeIndusttial Intem.iptibleRiderto determinea
costperkWh.

c) DeterminetheBLUR in centsperkWh assumingan LFA =1.0.
d) Fit apolynomialcurvethroughthetwo pointsdeterminedin b) and c).

SCOTIA®

EFFECTIVE: JANUARY 28.2003 POWER
An Fmt~in Conipw~
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e) CalculatetheLFA’s requiredto producean BLUR whichmatchesthecurveproducedin

d).

This processwill be appliedannuallyto adjusttheLFA’s in thcforegoingtable.

CustomerLoad Factor (CLF) (%):

CLE = kWh consumeddurinabilling periodunderthisrate+ kWh actuallyinterrupted

(Tariff Demand(Ti)) x hoursin month)

lii theaboveformula,kWh actuallyinterruptedwill be calculatedasthekW curtailedmultiplied

bythehourscurtailed,summedoverthebilling period.

The CustomerLoadFactorwill becalculatedfor eachbilling period,accountingfor anychanges

madeto theTariff Demandduringthemonth,in accordancewith thisrate.

Formonthswhenpre-arrangeddowntime is schedulcd,thebilling hoursandenergywill be:

TD ~ x hoursatTD nom~iI va~uc+ Ti) ~oworvaIucx hoursatTD 1uw~r value

CalculationofCLFDuringPlannedShutdownPeriods:
The Companywill allowthecustomerto lower theTi) valuefor bonafide maintenanceperiods,
limited to two (2) eventsperyear,unlessotherwiseagreedto with theCompanyduringthe
courseoftheyear,to accommodatemajormaintenanceandrepairsto productionequipment

• withoutnegativelyaffectingCLF values,providedthat:

• 1. The companyis notified ofthecustomer’sintentto shutdownfor maintenancepurposes
for a continuousperiodnot shorterthan72 hoursand;

2. Noticeis giventhree(3) weeksin advanceoftakingsuchdowntime. Shorternoticeof
intentionto takemaintenanceorrepairdowntimewill be consideredby theCompany
uponrequest.

3.. Noticeof intentshouldclearlyindicatethedateandtimeofintendedloweringofTD and
thedateandtime ofresumptionofnormalproductionandtheTD for thedurationofthe
downtime.

Tariff Demand:
The customerwill notify theCompanyofthevalueoftheTariff Demandin kW for the
forthcomingycar on orbeforeNovember1. TheTD representsthetotal amountofload
subscribedto this rate.The Companywill permitdeviationfrom thesevaluesat otherdines
duringtheyearif suchrequestsarebasedon loadmanagementinitiatives(with atotal impactof
2 MW orgreater),undertakenby thecustomer,or for permanentalterationofproduction

NOVA SCOTIA®

EFFECTIVE: JANUARY 28,2003 PO~,VER
Mi I~mcra Ca~pany
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capacity.The customerwill alsobe permittedan annualadjustmentto theTariff Demandfor
marketreasonsup to amaximumof10 % ofthevalueoftheexistingTariff Demanduponnotice
to theCompanyby February28thoftheapplicablerateyear.

With theexceptionofPlannedShutdown-Periods,theannualmarketadjustment,load
managementinitiatives andpermanentalterationsto productioncapacity,no changeswill be
permittedexceptforforcemajeurereasons,withouttheexpresspermissionoftheCompany,
which shallnotbeunreasonablywithheld. The Companywill allow forward lookingmonthly
adjustmentsto theTD for thefirst three(3) monthsafterinitial subscriptionto thisrateorafter
eachdeviationpreviouslydescribed,with theexceptionofthemarketadjustmentandPlanned
ShutdownPeriods.

LossAdjustment:
A 2% adjustment is included in the Energy Chargeto account for systemlosses,,The Loss
Adjustmentwill becalculatedannually.

Energy Portion ofBaseLoad Fixed Costs:
The annualenergyrelatedportion offixed costsasdeterminedbasedon thetotal ofthe
following:

1. The annualenergyportionofdepreciation,return,interest,taxes,grantsandfixed O&M
on NSPIbaseload units (currentlyTuft’s Cove,Lingan,PointAconi, PointTupper,and
Trenton5 & 6; plusnewbaseloadunitsthatwouldbeaddedasapplicableincluding
transmissionfacilitiesnecessaryto incorporatethenewunits into thegrid).

2. Theannualenergyportionofthe 138 kV andaboveportionoftheexistingfransmission
network,andanynewfransmissionfacilitiesratedat 138kV andabove.

All ofthis is to beapprovedannuallybasedon regularaccountingandcostingproceduresusinga
forcoastsystemload factorto derivc theenergycomponent.

At thetimeeachnewcustomersubscribesto thisrate, thethencurrentforecastsystemload
factorwill beusedin settingthis ratefor thatcustomerfor thatyearandall subsequentyearsin
whichthatcustomerremainssubscribedto this rate.

Costsassociatedwith non-standardaccountingtreatment,(rccoveryofdeferrals,for example)
wheretheinitial actiondid notbenefit thisrate,areexcludedfrom theratedetermination,
providedtheBoardmaydirectotherwisewhen approvingfuturedeferrals.

NOVA SCOTIAPOWIR
An Pnie~m

EFFECTIVE~ JANUARY28,2003
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Annual BaseLoad Energy at 85% Capacity Factor:
Annual BaseLoadEnergyat 85%CapacityFactor= Net OperatingCapabilityofBaseLoad
Unitsx 0.85x 8,760hours

NetOperatingCapability of BaseLoad Units:
Themaximum2-hour(ormore)electricaloutputofthebaseloadunits,determinedby tests,that
thegeneratoriscapableofproducing,atnormaloperatingconditions.This is thenetoutputafter
deductingthestationservicerequirementsandaftertaking into accountanyde-ratingfactors that
arelikely to existfor an extendedperiodoftime,,

BaseLoadVariable Costs:
Theforecasttotal fuel costandvariableO&M costsfor NSPI’sbaseloadplant.

BaseLoad EnergyProduction:
Thetotal annualenergy,in kWh, forecastto beproducedby NSPI’sbaseLoadplant.

Export BenefitsCredit (EBC) ($JMWh):
The Export BenefitsCreditis theexpectedcustomerenergyrequirementunderthisratedivided
by theadjustedCompanyenergyrequirement,multipliedby thetotalmarginon export sales
divided by theexpectedsales(MWh) to thecustomerunderthisrate.

Expected customer energy requirement Total margin on cxport sales

EBC X

AdjustedCompanyEnergyRequircmcnt Expectedsales(MWh) to thecustomerunderthis ratc

Where:
AdjustedCompanyEnergyRequirement= The expectedCompanyenergyrequirementlessthe
total energyrequirementofExports.theGenerationReplacementandLoadFollowing,Mersey
System,IndustrialExpansionInterruptibleandRealTime Pricingclasses.

The EBCwill be calculatedannuallyin advance.

Minimum Energy Charge:
If theCustomerLoadFactorisbelowtheminimumspecifiedin theLoadFactorAdjustment
tablein agivenbilling period,thecustomerwill bebilledundertheInterruptibleRiderto the
LargeIndustrialRate.

NOVA SCOTIA

POWER
All Emcra Company

EFFECTTVB: JANUARY28.2003
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AVAILABILITY:

I. The customermustcommitto makingno lessthan20 MW availablefor interruption,per
theTermsandConditionsofthisrate.

2. The customermustcommitto takingserviceunderthisratefor aminimumoftwelve
months.

3. Thecustomermustprovidewrittennoticeofits intentionto modify theTariffDemandor
to ceasetakingserviceunderthisrate,by no laterthanNovember

1
SL ofeachyear.

4. If thecustomerceasestakingserviceunderthisrate,theymayreturn to thisrateaftera
minimumoftwelve(12)monthsfrom theeffectivedatethatserviceunderthis ratewas
cancelled.

5. TheserviceVoltage shallbe not lessthan138 kV, line to line, at eachdeliverypoint.
Serviceis providedat thesupplysideofthecustomer’stransformationequipment.The
customermustownthetransfonnationfacilities.

6. Themaximumservice(aggregatedacrossall customers)offeredunderthis rateshallbe
limited to 275MW.

7. Thecustomerwill berequiredto providecredibleevidencethata significantportionof
theiranticipatedusageon theELLIR is at risk.

SCOTIA®

EFFECTIVE: JANUARY 28, 2003 POWER
An Ewc~aCornpany
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TERMS AND CONDTTTONS:

Priority ofInterruptions:
In theeventofan interruptionfor reasonsofsupplyintegrity, rateclasseswill be called
uponto providecapacityto NSPIin tbefollowing order:

I GenerationReplacementand LoadFollowing (GRLF) Rate;
2. Extra TiargeIndustrialInterruptibleRate;
3. InterruptibleRiderto theLargeIndustrialRateandindustrialflxpansion

InterruptibleRate.

The ExtraLargeIndustrialInterruptibleRatealsopermitsinterruptionsfor economic
reasons.Loadsubscribedto thisratewill be theonly capacityrequestedif the
interruptionis for economicreasons.,

SupplyandEconomicInterruptioncallswill bemadeto all customerstakingenergy
underthis rate,on an equitableandtransparentbasis.

2. Causesfor Interruption:
Tnteiruptionsto supplyunderthisratewill be for eitherSupplyorEconomicreasons,as
definedbelow.Callswill bemadeusingtheprocessdefinedin theTennsandConditions
ofthis rate.

Supply Interruptions:
A SupplyInterruptionisdefinedas:A requestby theCompanyfor thecustomerto
reduceload,when deemednecessaryby theCompany,in orderto avoidshortfallsin
electricitysupply.

EconomicInterruptions:
An EconomicInterruptionis definedasarequestby theCompanyfor thecustomerto
reduceload in orderfor theCompanyto avoidunnecessarilyhigh costsofelectricity
supply.For thepurposesof EconomicInterruptions,theelectricitysupplycostis
consideredunnecessarilyhighwhentheCompanymustdispatchpeakingpower
combustionturbinesorpurchaseimportenergyto displacepeakingpowercombustion
turbines.

3. InterruptionNotification Procedure:
Thecustomerwill makeavailablesuitablecontacttelephonenumbersof apersonor
personswho areableto reducetherequiredloadwithin thetimerequestedby NSPI
duringtheInterruptioncall. Thesecallsmaybe madeat anytime thecustomeris
subscribedto this rate,Notificationtimes will beat thesolediscretionoftheCompany,.

NOVA SCOTIA

EFFECTIVE: JANUARY 28,2003 POVIER
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TheCompanywill specifytheamountofcapacityrequiredfor eachSystemorEconomic
Interruption.Thismaybe anyamountup to andincludingtheentiresubscribedload.For
reasonsrelatedto its ownprocessrequirements,thecustomerwill nominateblocksof
minimuminterruptibleloadconsistentwith thepracticalinterruptibilityofproduction
equipmentat thecustomer’ssite,aidtheamountsonominatedwill be deemedto be thc
amountof interruptionrequestedby theCompany.

ForEconomicInterruptions,a faxedcopyoftherequestwill be sentto thecustomerata
suitabletime following theInterruption.NSPIwill indicateon thefacsimilethedate,start
time, finish time, capacity(MW) requested,andBuy-Through-Rate($/MWh) for the
specificInterruption.

4. AdvanceNoticefor SupplyInterruptions:
Notificationwill begivenatno lessthan 10 minutesprior to thestartingtimeofaSupply
Interruptionoftheentiresubscribedload oranyportionthereof.

5. AdvanceNoticefor EconomicInterruptions:
In theeventofanEconomicInterruption,theCompanymayrequestaminimumof20
MW orthegreatervaluestipulatedin theprior agreement,(seesection7below), to be
interruptedwith aminimum30-minuteadvancenotification.The Companymayrequest
thatanyremainingsubscribedload(or aportionthereof)be interruptedwith aminimum
of120minutesadvancenotification.The Companywill forewarnthecustomeronabest
cifortsbasisshouldit becomeapparentthatan interruptionwill berequired.

6. FrequencyandDurationofSupplyInterruptions:
SupplyInterruptionswill be limited.to 16 hoursperdayand5 daysperweekto a
maximumof30%ofthehourspermonthand 15%ofthehoursperyear.,

7. FrequencyandDurationofEconomicInterruptions:
The annualmaximumenergythatmaybecalled for interruptionorbuythroughunder
EconomicInterruptionwill be0.31 GWh perMW ofTariff Demandsubscribedunder
this rate.The frequencyanddurationofthepotentialperiodsto beinterruptedwill be
mutuallyagreeduponwith detailsunderaseparateagreement..

Interruptionperiodswill notbe lessthanthree(3) hoursperevent.

ShouldtheCompanyrequireadditionalenergyto beinterruptedafterexhaustingthe
customer’sportionoftheenergyindicatedaboveasapportioned,theCompanywill invite
thecustomerto participatein mutuallybeneficialeconomicinterruptionopportunities.

NOVA SCOTIA

EFFECTIVE: JANUARY 28,2003 POVIER
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8. Penaltiesfor Failure to Interrupt for SupplyReasons:
l~a.ilureofthecustomerto complyin wholeor in part with anySupplyInterruption
requestwill resultin penaltycharges.Thepenaltychargefor eachfailure shallbetwice
thecostoftheappropriatebilling asperthisrate,for thetotal loadsubscribedunderthis
rateandenergyusedfor thespecificbilling month.Shouldthecustomerfail to respond
duringsubsequentcallswithin thesamemonth,thesamepenaltieswill applyfor each
failureto interrupt.

9. Buy-Through Option for EconomicTntcrruptioras:
If thecustomerisunableto complywith anyEconomicInterruptionrequest,theenergy
thatisnotinterruptedasrequestedby theCompanyshallbebilled at aBuy-Through
Rate.

Thebuythrough.ratewill beseteachmonthin advanceandwill betheestimatedcost(in
$/MMBTU) ofthefuel expectedto beusedduringthatmonthin peakingcombustion
turbines,timesaheatrateof 15000BTU/IcWh, plus$5 perMWh..

Eg: If theexpectedfuel to beconsumedis No., 2 fuel at$5/MMBTU, thecostofbuy
throughenergywouldbe$75/MWh,plus$5IMWh,for atotalpriceof$80/MWh.

In requestingeconomicinterruption,NSPIwill, to theextentpossible,seekto balancethe
numberofhoursthateachcustomertakingserviceunderthisrateis askedto interruptor
buythrough.

If thecustomerelectstheBuy-ThroughOption,thecustomerwill bebilled for theenergy
requestedon atake-or-paybasisat thebuy-throughrate.

Tf a SupplyInterruptionis requestedwhile thecustomeris takingenergyat theBuy-
Through-Rateduringan EconomicInterruption,theBuy-ThroughoptionwilJ no longer
applyandtheprocessesandpcnaltiesassociatedwith aSupplyInterruptionwill take
effect.

10. VerificationofInterruption:
ForeachInterruptionevent,theCompanyshall,usingmeterdatacollectedat designated
meteringpoints,confirm theresponsetime, durationandamountof loadInterruptedby
thecustomer.Forthepurposesofthis determination,thecustomerload at thetime ofthe
call shallbe calculatedastheaverageoftheapplicablemeteredloadsin the two fifteen-
minutebilling intervalsimmediatelyprior to theInterruptioncall. The Customershallbe
deemedto havemettheconditionsofthis rateif at least95%oftherequestedloadwas
interruptedfor therequestedduration.

NOVA SCOTIA®

POWER
An Iliumis COznp~ny
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11. Verification of Ability to Interrupt:
Unless,within themostrecent12-monthperiod,thecustomerhasdemonstratedthe

ability to interruptload,eitherby atestor for economicorsystemreasons,theCompany1’ may at its solediscretion,conductperiodictests.Thetestwill taketheform ofan
Interruption call andsubsequentscrviceInterruptionperthetermsofthis rate.Test
Interruptionsshallhavea maximumdurationof onehour. In theeventthatthecustomer
doesnotinterrupttherequestedload for therequestedperiod,penaltiesfor failureto
interruptshallapplyasdescribedin thisrate.Additional testsmaybe executedif the
customerhasnot demonstratedtheability to interruptthroughthis verificationprocess.

12.. Billing Orderfor Multiple-RateCustomers:
All energytakenby thecustomeratorabovetheupperlimit oftheTariffDemandlevel
shallbebilled undertheapplicableRealTimePricingrate.

The customerwill setanupperandlowerthresholdvalue,in kW, betweenwhichenergy
will be takenunderthis rate.Energytakenbelowthelowerthresholdmaybe takenon
anyNSPIratethatthecustomermayqualify to be billed under.Energytakenabovethe
upperthresholdwill bebilled at theRTPrate.

13. Approval:
This ratewill be developedannuallybasedon budgetedlevels andsubmittedto theNova
ScotiaUtility andReviewBoardfor approvalby Novemberl~ ofeachyearfor the
succeedingyear,.

14. SoleSupplier:
NSPIwill bethesolesupplierof all externalpowerrequirements(i.e.: excludingself-
generation)for customerstakingserviceunderthis rate.

15. Power Factor:
Undernormaloperatingconditions,an averagepowerfactorovertheentirebilling
period,calculatedfor kWh consumedandlaggingkVAr-h, asrecorded,ofnot lessthan
90%laggingfor thetotal customerload (underall rates)shallbemaintained,orthe
following adjustmentfactors(Constant)will beappliedto theEnergyChargein effect:

PowerFactor . Constant PowerFactor ZI~~ja~jjIIIj
J~J90-100% 1.0000 65-70%

80-90% J.0230 60-65%
75-80% 1.0500 55-60%
70-75% 1.0835 50-55%

1/OVA SCOTIA

POWER
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16. RestorationofService:
FollowingInterruption,servicemayonly berestoredto thecustomerwith approvalof the
Company.

17. ConversionofInterruptibleLoadto Firm:
Shouldanycustomerunderthisratedesireto beservedunderanyapplicablefirm service
rate,a five (5)yearadvancewrittennoticemustbegivento thecompanysoasto ensure
adequatecapacityavailability.Requestsfor a conversionto firm servicewill betreatedin
thesamemannerasall otherrequestsfor firm servicereceivedby theCompany.The
Companymay,however,permitan earlierconversion.In theeventthat theCustomer
desiresto returnto Interruptibleservicein thefuture, thecustomermayconvertto
interruptibleservicefollowing two (2) yearsserviceunderthefirm rateschedule,.The
Companymaypermitan earlierconversionfrom firm to interruptibleservice.

18. MeteringCosts:
Meteringwill normallybe atthelow sideofthetransformerandmeterreadingswill be
increasedby 1.75%.Shouldthecustomer’srequirementsmakeit necessaryfor the
Companyto providepiimarymetering,thecustomerwill berequiredto makeacapital
contributionequalto theadditionalcostofprimarymeteringasopposedto thecostof
secondarymetering.The costsofanyspecialmeteringorcommunicationsystems
requiredby thecustomerto takeserviceunderthisrateshallbepaid for by thecustomer
asacapitalcontribution.

19. Billing:
ApplicableEnergyCharges,penalties,Buy-Throughcostsand adjustmentswill be
calculatedby theCompanyandindicatedon thecustomer’smonthlybill.

20. AnnualCustomerReview:
Customerswhoelectto beon theratewill havean opportunityto independentlyverify
thecalculationsandinput dataunderlyingthedevelopmentofthisrate,at amutually
agreeabletimeduringnormalbusinesshoursat theCompanyofficesin Halifax.

SpecialConditions
1. The Companyreservestheright to haveaseparateserviceagreementif in the

opinionofthe Company,issuesnot specificallysetouthereinmustbeaddressed
for theongoingbenefitoftheCompanyandits customers.

2. Thecustomerwill makeall necessaryarrangementsto ensurethatits l6ad does
not unduly deterioratetheintegrityofthepowersupplysystem,eitherby its
designandioroperation.Specificrequirementsshallbestipulatedby way ofa
separateoperatingagreement.

1/OVA SIGTIA

POWER
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3. In assessingissuesthatmightundulyaffecttheintegrityofthepowersupply
system,thefollowing wouldbeconsidered:reliability, harmonicVoltageand
currentlevels,Voltageflicker, unbalance,rateof changein loadlevels,stability,
fault levelsandotherrelatedconditions.

Thecustomershallhavetheoption from timeto time,in concertwith NSPI’s
procurementscheduleto haveNSPImakespecialpurchasearrangementsfor fuel
to supplyall orpartofthecustomer’sforecast~ergy underthis rate,whichwill
beusedin determiningthevariableenergycostfor that customer,in therate
formula. Sucharrangementswill fall underseparateagreementandwill besubject
to UARB approval.

NOVA COTIA

POWER
An Inm Camp~ny
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NSPI-878

NOVASCOTIA UTILITY AND REVIEW BOARD

IN THE.MATTEROF: ThePublic UriliriesAci, RSN S 1989. c..3~0asamended

IN THE MATTER OF: A GenericRateDesign Rearingfor NovaScotiaPowerIncorporated

RESPONSETO iNFORMATION REQUEST

Question IRKI7(a): Reference: NStIARB JR-34. Pleaseprovide a breakout of the
interruptible load shown in the table (in part (b)) by cIass~

Coincident Interruptible LQads by Class

Month SystemPeak(MW) TotalInterruptible InterruptibleRider GRLF IndustrialExpansion RTP

Dec-2000 2009 412 197 63 152 0
Jan.2001 1879 386 173 51 162 0
Feb-2001 1988 371 174 37 160 0

Dec-2001 2895 352 152 45 155 0
Jan-2002 1871 335 138 44 153 0
Feb-2002 1877 317 131 34 152 0

Dec-2002 2078 348 159 36 153 0
Jan-2003 1953 -~

2074 292
138 22 5 0

Feb-2003 149 24 119

DATEFILED: April 25, 2003

(
2003

S

TO: NSPI

FROM: Stora/Ilowater (TechnicalConference)

ResponseIR-17(a):
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2003 NSPI-878

NOVASCOTIA UTILITY AND REVIEW BOARD

IN THE MATTER OI~: The Public UtilitiesAct.RSNS 1989.c38()ai~ amended
— .3

IN THE MATTER OF: A GenericRateDesignHcaringfor NovaScotiaPowerincorporated

RESPONSETO INFORMATION REQUEST

TO: NSPJ

FROM: Stora/J3owater(TechnicalConference)

QuestionIR-17(b): Reference: NSUARB IR-14. Pleaseprovide the amount of exports
included in the loadsshown in the table in part (b).

Response111-17(b): In the peakhourshownfor December,2001,NSPIexported3 MWh. In
thepeakhourshownfor Januaiy,2002,NSPIexported30 MWh. Forall
otherhoursshownin NSUARB IR-14(b),NSPIdid notexport..

DATE FRED: April 25, 2003
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Large Industrial Rate Schedule contd

To qualify for new Surplus Energyor to continueto
purch~s~.Surplus Energy after April 1, 20QI, the
Customer.mustl sign a minimum three-yearcontract
with NB Power as its sole electricitysupplier. Surplus
Energy is supplied only if it can •be provided with
availabk NB Power Facilities, over •and above the
requirementof otherfirm commitmentsof NB Power.
The Customer must•. interrupt Surplus Energy use
within ten (.10) minutesof a requestfrom NB Power.
Customers can purchase Surplus. Energy •for load
additionsof 2000kilowatts or more.

Customers who currently purchase Surplus Energy
above a . defined load level can continueto do so for
thatloadand anyadditional loadthat is interruptibleby
signinga minimumthree-yearcontract. NB Powermay
alsoconvertall or partof aCustomer’sexistingloadto
Surplus Energy if the customerhas a self-generation
opti.onwhich it agreesto deferby at leastthreeyeats.

Customersare required to interrupt Surplus Energyl to
meet NB Power’s financially firm export obligations.
When SurplusEnergy is interruptedto meet financially
firm export obligations, the Customeris reimbursed50
percentof the cost of the replacementenergythat NB
Power would have otherwise incurred to supply the
exportsales. .

Customers who fail to interrupt will be billed an
additionalchargewhich is the higherof:

(i) two times the monthly demandchargeper kilowatt
for the LargeIndustrial rateclassificationmultiplied
by the kilowatts that were not interruptedplus any
incrementalcostof supplyingthe energy,or

(ii) the costs incurred by NB Power for replacement
energyto supply financially firm exportobligations.

RSP
N-12

Surplus
Energy
Charge

NB Power-RSP1 April2002



RateSchedulesand
RateApplication Guidelines

IC-222NLH
Page26of 102

Large Industrial Rate Schedule cont’d ~1
The price is basedon NB Power’s i#icrementalcost of

• providing such eiiergy. Incremen~lcost is. defined as
NB . Power’s •incr~mental.gen&ation or purchased..
power cost after supplying in-province firm load and
otherfirm supplycommitments.

InterruptibleandSurplusEnergyprices are:

On peakprice= incrementalcostduringon peakhours+

o.9g/kWh.
Off peakprice= incrementalcostduringoff peakhours
+ 0.3~/kWh.

The on peak.periodis definedas 0800 to 2400 hours
Atlantic Prevailing . Time. on all weekdays; except
statutoryholidays in New Brunswick. All other hours
areconsideredto be off peak.

NB Powerwill provide a weekaheadforecastand day
ahead firm quotesof the on and off peakprices to be
paidby the customer.

To qualify for SchedulableEnergy, the Customermust
sign a minimumfive-yearcontractwith NB Poweras its
soleelectricitysupplier. SchedulableEnergy is supplied
only if it can be provided with available NB[ .Power
Facilities over and above the requirementof other firm
commitments, • including financially firm export
obligations,of NB Power..The Customermustinterrupt
SchedulableEnergy use.within ten. (10) minutesof a
requestfrom NB Power,or arrangea third party supply.

Customers,who are served directly froiri NB Power’s
transmissionsystem,can purchase SchedulableEnergy
for load additions of 10,000 kilowatts or more after
Dec~rnber01, 2000andup to March 31, 2008.

NB Power - RSP1 April 2002

Pricing of
Interruptible
and’Surplus.
Energy

Schedulable
Energy
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SURPLUSENERGY PROGRAM

TERMS AND CONDITIONS

IN ACCORDANCEWITH
PUB ORDERNOS. 90/00, 132/00AND 143/01

EFFECTIVEDECEMBER4,2000-MARCH 31,2004
UNLESSSUPERCEDEDBY FURTHERORDEROF THE PUBLIC

UTILITIES BOARD

AManitoba
Hyd ro

1~
I

SEPTEMBER2001
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SURPLUSENERGY PROGRAM
INDUSTRIAL LOAD - OPTION 1

TABLE OF CONTENTS

Page No

.

Program Duration I

Eligibility I

ReferenceDemand

• Billing 2

Interruptions . 4

Metering andElectric ServiceFacilities 4

ContractRequirements 4

• Customer Waiver - No Back-Up FacilitiesRequired 5

CustomerWaiver - Back-UpFacilitiesRequired 5

Schedules

SEP-i - GeneralServiceAlternativeRates- SurplusEnergy
ProgramRate 7

SEP-2- SurplusEnergyProgram- ProceduresFor Interim
ExParte - Public Utilities Board(PUB) Approvalof
SEPRate 8

SEP-3 - SurplusEnergyProgram- ProcedureForDetermination
of Weekly EnergyCharge 9

LMH/bew/5EP-T&c-September200I .wpd
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SURPLUSENERGY PROGRAM
INDUSTRIAL LOAD - OPTION 10

TERMS AND CONDITIONS

PROGRAM DURATION

The Surplus Energy Program (SEP) is effective as of December 4, 2000 through to
March 31, 2004.

ELIGIBILITY

2. SEP - Option 1 is available to industrial loads which meet the following qualifications:

a) Total Demandmustbe 1 000 kV.A or greater. Total Demand is defined as the
Reference Level of Demand (as describedin Section 3 below) plus the level of
Demand associated with SEP; and

b) Demandassociatedwith SEPdoesnotexceed50 MV.A except where the load factor
of such load is guaranteed by the customer, in writing, to exceed 25%on a weekly
basis;and

c) Are notbeingservedundertheCurtailableServiceProgram;and

d) Manitoba Hydro may require a customer to maintain a minimum Power Factor of

90%asacondition ofparticipation.

REFERENCEDEMAND

3. A customershall designatea ReferenceLevel ofDemand(bothin kV.A andkW) for each

calendar month of the year,subjectto thefollowing:

a) The designation must be made prior to participation in SEP; and

b) TheReferenceLevelofDemandmustequalat least75%of TotalDemand

- Exception: ManitobaHydro may allow exceptionsto the 75% qualification,
where a customer can demonstrate, to the satisfaction of Manitoba Hydro, that it
hason-siteback-upcapability in theform ofa generatingfacility oralternative.
equipmentcapableofsupporting.theprocessto Which SEPis appliedand,that,
theback-upcapabilitytogether,with theReferenceLevel ofDemandcansupply
75%or moreof theTotalDemand;and

c) ThesameReferenceLevelofDemandmustbedesignatedfor all daily Time-of-Use
(TOU) periods.

LMH/bew/5EP-T&c-Septcrnber200I .wpd
20010921 Page1
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4. Subjectto Subsections3 b) andc), a customermay increaseits designatedReferenceLevel.
of Demandor mayconvertpart or all of.the load servedunder SEPto firm serviceby
providingManitobaHydro with advancewrittennoticebasedon thefollowing noticeperiod
options,of which, mustbe determinedand designatedon Schedule ‘A’ of the customer’s
SEPcontractprior to participationin SEP.In all casesManitobaHydro may reducethe
noticeperiodif, in its solediscretionsuchreductioncan be accomplishedwithoutadverse
impactto theoperationsor revenuesofthecorporation.

a) A 12 monthnoticeperiodwith anoption of:.

i) the customer will pay a premiumof I .0~ per kW.h for energy purchased

duringthesummerpeakhours;or

ii) • • the customer will agree that load converted on 12 months notice shall be
subject to. curtailmentundertheprovisions of Option “A” or “C” of the
Curtailable Service Program for the first four months. following the
conversion;or •

b) A notice, period dependent on when thesaidnoticeis provided,asfollows:

i) where notice is provided between September 1 up to and including
January31, a 12 monthnoticeperiodshall apply; or

ii) wherenotice is providedbetweenFebruary1 up to andincludingApril 30,
a 16 monthnoticeperiodshall apply. Wherethecustomerprovidesnotice.
betweenFebruarylandApril 30, thecustomer may elect at thetimenotice
is given, to convertto thenoticeprovisionsoutlined in. Subsection4 a). ii)
above.;or

iii) wherenotice is providedbetweenMay 1 up to andincludingAugust31, the
noticeperiodshall notexpireprior to August31 of thefollowing yearsuch
that notice will benotgreaterthan16 monthsor lessthan 12 months. Where
thecustomer,providesnoticebetweenMay 1 andAugust1, thecustomermay
elect,atthetimenotice is giyen, to convertto thenoticeprovisionsoutlined
in Subsection4 a) ii) aboye.

BILLING

5. EnergyCharges

:

SEPenergyis energyassociatedwith the demandtakenby a customerin excessof the
monthlyReferenceLevel ofDemand(in kW). Measurementof SEPenergywill be based
on each15-minuteinterval readingofkW during abilling month.

LMWbew/5EP-T&c-Septernbcr200I .wpd
20010921 Page2
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Ratesto SEP- Option 1 customers will besetasfollows. Therateswhich will becharged

aresetout in ScheduleSEP-l (attached)andaresubjectto weeklyapprovalby thePUBas
perScheduleSEP-2(attached).

a) i) aBasicChargeof$100.00per monthto coveradministrationandmetering.
costs;

ii) an EnergyChargeperkW.h which will be set for threeTime-of-Useperiods
on aweeklybasis;.thatis, onefor eachofthepeak,shoulder,andoff-peak
periods. Theperiodsaredefinedbelow:

Summer
(May 1 -October 31)

. . Winter

(November 1 - April 30)

Peak MondaythroughFridayexcept

StatutoryHolidays from:

12:01 hours - 20:00hours

MondaythroughFridayexcept

StatutoryHolidaysfrom:

07:01hours- 11:00hours;and

16~0l hours- 20:00hours

Shoulder . All hoursexceptPeak,everyday from:
07:01 hours - 23:00 hours.

Off-Peak All nighttimehours from 23:01hours - 07:00hours

The Weekly EnergyChargewill be determinedas per ScheduleSEP-3
(attached).

iii) a Distribution ChargeperkW.h intendedto collectapproximatelyone-third
of the embeddedcost of distribution, subtransmission,and regional
transmission.

b) All non-SEPenergywill bebilled attheappropriatestandardGeneralServiceLarge
or Medium rate.

6. DemandCharge

:

a) In general,all demandtakenby a customerup to a maximum of the monthly
ReferenceLevel ofDemandin kV.A will be billed attheat theappropriatestandard
GeneralServiceLargeorMediumrate,subjectto Monthly Billing Demandcriteria
assetout in Subsection6 b).

b) The Monthly Billing Demandin kV.A for a customerparticipatingin SEPis the

greatestofthe following:

i) measureddemandup to a maximum of the monthly ReferenceLevel of
Demandin kV.A; or

ii) . 80%ofthehighestmeasureddemandin theBilling Year for themonthsof
December,January,Februaryup to a maximum of 80% of the highest
ReferenceLevel of.Demandin kV.A in thosemonths;or

LMH/bewf5EP-T&c-September200l.wpd
2001 0921 Page3
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iii) 25%ofthehighestannualReferenceLevel of Demandin kV.A

Exception.~In theeventthatacustomer’sdemand exceeds Total Demand
asdefined in Subsection2 a), the appropriatestandardGeneralService
Largeor Medium DemandChargewill apply to all kV.A in excessof
Total Demand. The Reference. Level of Demand plus the demandin
excessofTotal Demandwill be usedin determiningtheMonthly Billing
Demandandwill alsoserveasthebasisfor determining80% ofdemand
in the months of December, January and February. Manitoba Hydro does
not guarantee the supply of firm capacity in excess of the Reference Level
of Demand; .

INTERRUPTIONS

7. Onnotice by fax orphonefrom ManitobaHydro, acustomerwill be requiredto reduceits
load within 36 hoursto its Reference.Level of Demand(kW) in oneor moreoftheTOU
periods,as specifie.din thenotice,and.tomaintainits loadat orbelow its ReferenceLevel
of Demand.in the specified period(s)until notified by Hydro.by fax .or Phonethat the
interruption is ended.

WheretheSEPload is separatelymetered,thecustomerwill be requiredto interruptsupply
to the SEP load.

8. Failure to reduceload to or below the ReferenceLevel of Demand(kW) during an
interruptioncanresultin additionalchargesbasedon the,actualcostsManitobaHydro incurs
to supply any load above the Reference Level ofDemand. Themaximumadditionalcharge
is $150.00per kW of Demandand$1.00perkW.h ofassociatedenergy.

9. A customerwill be subjectto unplannedinterruptionssuchas thosedueto underfrequency
relay operationduring power systememergencies. ManitobaHydro cannotguarantee
continuousserviceto anyclassof servicein Manitobaorextra-provincially.

METERING AND ELECTRIC SERVICE FACILITIES

10. ManitobaHydrowill supply theappropriatemeteringfor aSEPcustomer.

11. The customershall be responsiblefor’ all costs of building or upgrading regional
transmission,subtransmission,distributionand/ordedicatedserviceswhich maybe required
to serveSEPload.

CONTRACT REOUIREMENTS

12. A customerwill be requiredto enterinto a formal agreementwith ManitobaHydro. The
agreementwill documenttheaboveTermsandConditions,as well asanyothersconsidered
necessarydueto thenatureof aspecificservice.

LMI-I/bew/5EP-T&c-Septernber200I .wpd
2001 0921 Page4
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CUSTOMERWAIVER - NO BACK-UP FACILITIES REOUIRED

13. Whereno back-upfacilitiesarerequiredasper Subsection3 b),.acustomerwill be required
to sign awaiverstatingthat:

a) The customerhasincludedin its ReferenceLevelofDemandsufficientkV.AIkW for
all essentialloadWithin its operation.

b) The customer understands that the Terms and Conditions of SEP provide for:

i) SEP energy prices-per-kW.h which can be volatile from week-to-week, and
canbe extremelyhighduring‘periodsofscarcity.in; interconnectedmarkets;
and

• ii) interruptionin thesupplyof SEPenergycanbe initiated by ManitobaHydro
on 36 hoursnoticeto the customerfor any reason;and

iii) . possible lengthy periods of interruption.

c) The‘customerhasconsideredthe implicationsof the foregoingandwill comply
• without ‘objection to interruptions made in accordancewith the Terms and

Conditions of SEP.

CUSTOMER WAIVER - BACK-UP FACILITIES REOUIRED

14. Whereback-upfacilities arerequiredasper Subsection3 b):

a) A customerwill .be requiredto sign awaiverasper Subsections13’b) andc).

b) Thecustomermustprovidecertificationin writing to ManitobaHydro that:

i) theback-up,facility is adequateto servethatportionof SEPloadin excessof
25%. of.Total Demand, giyen the type of load and possibly lengthy
interruptionofSEPsupply;and .

ii) .• the.installation and operationof the back-up facility complies with all
government regulations including all municipal and provincial zoning and

• environmentalregulations.

c) Certificationofback-upasdescribedin Subsections14 b) i) andii) must beprovided
in writing to ManitobaHydro whenthecustomerfirst acceptsSEPserviceandby no
later thanOctober1, of everyyearthereafterthat ‘the’ customeris acceptingSEP
service.

LMH/bew/5EP~T&C-5eptember200I .wpd
20010921 PageS
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d) ‘ If a customerceases,or is unableto maintainanadequateback-upfacility:

i) the customermust notify Manitoba Hydro in writing of the situation
immediately; and

ii) the customer must reduce its Total Demand to the Reference Level of
Demand; and

iii) should the customer continueto use SEP, ManitobaHydro may bill the
customer for Demand (kV.A) associatedwith SEP energy‘use ‘at the
applicable General Service Large or Medium Demand Charge forthe period
oftimetheback-upfacility is consideredto be, orto havebeen,inadequate;
and

iv)’ noticeto convertload servedunderSEPto firm servicewill beassetout in
Section4.
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OPTION 1
SCHEDULE SEP-i

GENERAL SERVICE ALTERNATIVE RATES
SURPLUSENERGY PROGRAM RATE

General Service-Medium (Utility-Owned Transformer)

Basic Monthly Charge:

Distribution• PLUSCharge:
PLUS

EnergyCharge:
PeakHours
ShoulderHours
Off-Peak.Hours

GeneralService-Large750V to Not Exceeding30 kV

BasicMonthly Charge:
PLUS

Distribution‘Charge:
PLUS’

EnergyCharge:
PeakHours

‘ShoulderHours
Off-PeakHours.

GeneralService-Large30 kV to Not Exceeding100kV

BasicMonthly Charge:
PLUS

‘Distribution Charge:
PLUS

EnergyCharge:
PeakHours
ShoulderHours
Off-PeakHours

Tariff No. 50-21:

$100.00

0.14~/kW~h

GeneralService-LargeExceeding100kV

BasicMonthly Charge:
‘PLUS

Distribution Charge:
‘PLUS

‘EnergyCharge:’
PeakHours
ShoulderHours
Off-PeakHours

Summer
‘(May 1 -‘October31)

Winter
(November1 - April30)

Peak MondaythroughFridayexcept’
StatutoryHolidaysfrom:
12:01hours- 20:00hours

MondaythroughFridayexceptStatutoryHoliday’s from:
07:01 hours - 11:00 hours;and16:01 hours- 20:00 hours

Shoulder All hours’exceptPeak,everydayfrom:
07:0I hours.23:00hours

Off-Peak All night time hours‘from 23:0 1 hours- 07:00hours

0
$100.00

Tariff No.50-19:’

0.62~/kW.h

‘Tariff No. 50-20:

$100.00

0.33~/kW.h’

Tariff No. 50-22:

$100.00

0.O6~/kW.h

Hours
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OPTION 1

0 SCHEDULE SEP-2

SURPLUS ENERGY PROGRAM
PROCEDURE FOR INTERIM EX PARTE

PUBLIC UTILITIES BOARD (PUB) APPROVAL OF SEPRATE

.1. EachWednesdayby 9:00AM CentralTime (CT), ManitobaHydro shall:

i) fax to the Boardacopy of Schedule SEP-i which shall include theEnergyCharge
for theTime-of-Useperiodsfor all GeneralServiceMediumand Largeclassesof
service;

ii) indicatetheexpectedsourceof SEPenergy(i.e. from displacedexports,Manitoba
Hydro generation,orimports);and

iii) warrantthat thepricehasbeenestimatedusing approvedmethodologyassetout in’
ScheduleSEP-3.

The “MessageConfirmation”sheetfor,thefax will serveas‘confirmationthat thePUB has
receivedtheschedule.

2. If ScheduleSEP-i is acceptable,thePUB will provideinterimexparteapprovaloftherates
andfax theInterimExParteOrderto ManitobaHydro by 2:00PM CT thesameday. If the
proposedSchedule,for anyreason,is notacceptable,thePUB will contactManitobaHydro

soon aspossibleand attemptto. resolveany’ concerns. If theseconcernscannotbe
resolvedby Wednesdayat 3:00 PM CT, ManitobaHydro will then forthwith contact
customersto inform themthatSEPenergyis not availablefor thefollowing week.

3 If the PUB. faxesan Interim Ex’ Parte’ Order to Manitoba’Hydro. by 2:00 PM CT on’~
Wednesday,ManitobaHydro.shall fax theapprovedratescheduleto theSEP.customersby
3:00 PM CT thesameday.

4. Steps.1 through3 shall be.repeatedeachWednesdaythatSEPenergyis available.
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OPTION 1
SCHEDULE SEP-3

SURPLUS ENERGY PROGRAM
PROCEDURE FOR DETERMINATION OF

WEEKLY ENERGY CHARGE

The SEP Energy Charge for eachofthethreeTime-of-Use(TOU) periodsshallbe determinedby
ManitobaHydroweekly,on aforecastbasisforthefollowing week(MondaythroughSunday),as
follows:

If SEPenergydisplacesextra-provincialsales,theEnergyChargeshallbe suchasto collect
therevenuethatwould havebeenreceivedfrom theforegoneenergysalesfromtheweekto

‘which theEnergyChargeapplies.’

If SEP energy is’provided from purchased power, the Energy Charge shall be the amount
necessary’ to recover the cost of the purchased power, including Transmission Service
Charges,AdministrationFeesandLosses,plus 10%as acontributionto reserves.

If SEPenergyis providedfrom ManitobaHydro generation,theEnergyChargeshall bethe
amount‘necessary‘to collect the incrementalcost of generationincluding Transmission
Losses,plus ‘10% asacontributionto reserves.The latter is to administerenergyandto
cover a small share of fixed costorcontributionto reserves.

In forecastingthe weekly.. energy prices, Manitoba Hydro will considerwhat price
experiencehasbeenundersirnilarconditionsofseasonality,expecteddemandandsupply
in th’e Mid-ContinentArea PowerPool (MAPP) region. An adderwill be applied to each
of thethreeTOU periodsto accountfor marketvolatility orunforeseensupplycosts. The
‘adderswill be adjustedas requiredto ensurea balance‘is maintainedover‘the long-term
between actual energy costs andrevenuesfrom SEPenergy.
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SURPLUS ENERGY PROGRAM
HEATING LOAD - OPTION 2

TABLE OF CONTENTS

PageNo

)

Program Duration ..

Eligibility ~:1

Conversion to Firm Service 1

Billing ‘ 2

Interruptions 3

Metering and Electric Service Facilities 3

ContractRequirements . ‘ 3

CustomerWaiver 3

Schedules

SEP-i - GeneralServiceAlternativeRates- SurplusEnergy
ProgramRate 5

SEP-2- SurplusEnergyProgram- ProceduresForInterim
ExParte - PublicUtilities Board(PUB) Approval of
SEPRate . ‘ 6

SEP-3 - SurplusEnergyProgram- ProcedureForDetermination
ofWeekly EnergyCharge 7

LMH/bew/5EP-T&C-September200l.wpd
20010921



IC-222 NLH
Page39of 102

SURPLUS ENERGY PROGRAM
HEATING LOAD - OPTION 2S TERMS AND CONDITIONS

PROGRAM DURATION

1. The SurplusEnergyProgram (SEP) is effective as of December4, 2000 throughto
March 31, 2004.

ELIGIBILITY

2. SEP- Option2 is availableto heatingloadswhich meetthe following qualifications:

a) Demandmust be 200 kWor greater; and

b) The electricity is to be used for space and/or water heating only; and

c) The load must be metered separately from the customer’s firm load; and

d) The customer has an alternate energy source as a back-up facility for the entire SEP

load; and

• e) Demand associated with SEPdoes not exceed 50 MV.A except where the load factor
of such load is guaranteed by the customer,in writing, to exceed250/oon a weekly
basis;and

The load is notbeingservedundertheCurtailableServiceProgram.

CONVERSIONTO FIRM SERVICE

3. A customermay convertpart or all of the load servedunder SEPto firm serviceby
• providing ManitobaHydro.with advancewrittennoticebasedon thefollowing noticeperiod•

• options,of which,must be determinedanddesignatedon Schedule‘A’ ofthe.customer’s
SEPcontractprior to participationin SEP.In all casesManitobaHydro mayreducethe

• noticeperiod if, in its solediscretionsuchreductioncan beaccomplishedWithout adverse
impactto theoperationsor revenuesofthecorporation’.

a) A 12 monthnoticeperiodwith anoptionof:

i) ‘the customerwill ‘pay a premiumof 1 .O~ per kW.h for energy‘purchased
during thesummerpeakhours; or

ii)’ .the customerwill agree’that load convertedon 12 months noticeshall be
subjectto curtailment.under the proyisionsof Option’ “A” or “C” of the
Curtailable Service Program for •the first four months following the
conversion;or•
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b) ‘ ‘A notice ‘period dependent on when the said notice is provided, as follows:

i) where notice is provided betweenSeptember 1 up to and including
January31, a 12 monthnotice periodshall apply; or

ii) wherenotice is providedbetweenFebruary1 up to and includingApril 30,
a 16 monthnoticeperiodshall apply. Wherethecustomerprovidesnotice
betweenFebruary1 andApril ‘30, thecustomermayelectatthetime notice
is given,to convertto thenoticeprovisionsoutlined in Subsection3 a) ii)
above;or

iii) wherenoticeis providedbetweenMay 1 up to andincludingAugust31, the
notice’periodshall not expireprior to August31 of thefollowing yearsuch
thatnoticewill benotgreaterthan 16 monthsor lessthan 12 months. Where
thecustomerprovidesnoticebetweenMay 1 andAugust1, thecustomermay
elect,‘at.the time‘notice is given, to convertto thenoticeprovisionsoutlined
in Subsection3 a) ii) above.

BILLING

4. Ratesto SEP- Option2 customerswill be setasfollows. The rateswhich will becharged
are setout in ScheduleSEP-i (attached)andaresubjectto weeklyapprovalby thePUB as
per ScheduleSEP-2(attached).

a) i) a Basic Charge to cover administration and metering costs as follows:

- For loads of I 000 kV.A or greater ‘ $100.00 per month
- For loadsofless than 1 000 kV.A $50.00 per month

ii) An Energy Charge per kW.h which will be set ‘for three Time-of-Use’ periods
on a weekly basis; that is,’one for eachof the peak,’shoulder, and off-peak
periods. The periods are defined below:

Summer
(Mayl - October31)

Winter
• (November1 - April30)

Peak MondaythroughFriday except •
StatutoryHolidaysfrom:
12:01 hours - 20:00hours ‘

MondaythroughFridayexcept
StatutoryHolidaysfrom:
07:01hours’- 11:00hours; and
16:01 hours -.20:00hours

Shoulder All hoursexceptPeak,everydayfrom:
07:01hours- 23:00hours

Off-Peak All nighttimehoursfrom ‘23:0 1 hours . 07:00hours

The Weekly “Energy Charge will be determined as per Schedule SEP-3
(attached).
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iii) a Distribution Charge per kW.h intended to collect approximately one-third
of ‘the ‘embedded cost of~ distribution,’ subtransmission, and regional
transmission.

INTERRUPTIONS

5. On noticeby fax or phone from Manitoba Hydro, a customer will be required to interrupt
electricity supply to the SEP load within 36 hours in one or more of the TOUperiods as
specified in the notice, and may not resume use of SEP in the specified period(s) until
notified by Hydro by fax or phone that the interruption is ended.

6. Failure to interrupt SEP load during an interruption can result in additional charges based
on the actual costs Manitoba Hydro incurs to supply SEPload during an interruption. The
maximum additional charge is $150.00 per kWof Demandand $1.00 per kW.h of associated
energy.

7. A customer will’ be subject to unplanned ‘interruptions such as those due to under frequency
relay operation during power system emergencies. Manitoba Hydro cannot guarantee
continuous service to any class of service in Manitoba or extra-provincially.

METERING AND ELECTRIC SERVICE FACILITIES

8. ManitobaHydro will supplytheappropriatemeteringfor a SEPcustomer.

9. The customershall ‘be responsiblefor all costs of building or upgrading regional
transmission, subtransmiss ion, distribution and/or dedicated services Which may be required~
to serveSEPload.

CONTRACT REQUIREMENTS

10. A customer will be required to enter into a formal agreement with Manitoba Hydro. The
agreement will document the above Terms ‘and Conditions as well as any others considered
‘necessary due to the nature of a’ specific’ service.

CUSTOMER WAIVER

11. a) A customer will’ be required to sign a waiver stating that the customer understands
that the Terms and Conditions of SEP provide for:

i) SEP energy prices-per-kW.h which can be volatile from week-to-week, and
canbe extremelyhighduring periods‘of scarcityin interconnectedmarkets;
and

‘ii) “interruptionin the supplyof SEPenergycanbeinitiated by ManitobaHydro
on 36 hours.notice to the customer for any reason; and

iii) possiblelengthyperiodsof interruption.
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b) The customerhasconsideredthe implications of the foregoingandwill comply
‘without objection to interruptions made in accordancewith the Terms and
ConditionsofSEP.

c) Thecustomermustprovidecertificationin writing to ManitobaHydrothat:

i) theback-upfacility’ is adequateto servetheentireSEPloadgiven thetype
of loadandpossiblylengthyinterruptionof SEPsupply; and

ii) the installation and operationof the back-up facility complies with all
government regulations including all municipal and provincial zoning and
environmentalregulations.

d) Certification of back-up as described in Subsections.11 c) i) and ii) mustbeprovided
in writing to ManitobaHydrowhenthecustomer’firstacceptsSEPserviceandby no
laterthanOctober 1, of everyyearthereafterthat thecustomeris acceptingSEP
service. ‘

e) If a customer ceases, or is unable to maintain an adequate back-up facility:

i) the customer must notify Manitoba Hydro in writing of the situation
immediately;and

ii) should the customer continue to’ use SEP, Manitoba Hydro may bill the
customer for Demand (kV.A) ‘associated with SEP energy use at the~
applicable General Service Large or Medium Demand Charge for the period
oftime theback-upfacility is consideredto be,or to havebeen,inadequate..
The appropriate SEPEnergy and Distribution ‘Charges will continueto be
appliedto all energyuse;and ‘

iii) Noticeto convertloadservedunderSEPto firm’ servicewill beas’setout in
Section3..
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OPTION 2

SCHEDULE SEP-i

GENERAL SERVICE ALTERNATIVE RATES
SURPLUSENERGY PROGRAM RATE

General Service-Medium (Utility-Owned Transformer)

Basic Monthly Charge:
SEPLoad •i.’000kV.A
SEPLoad> 1 000 kV.A

PLUS.
Distribution Charge:

PLUS
EnergyCharge:

PeakHours
ShoulderHours
Off-PeakHours

General Service-Large750 V to Not Exceeding30 kV

BasicMonthly Charge:
SEPLoad 1 000 kV.A
SEPLoad>1000 kV.A

PLUS
DistributionCharge’:

PLUS
EnergyCharge:

PeakHou’rs
ShoulderHours
Off-PeakHours

GeneralService-Large30 kV to Not Exceeding100 kV

BasicMonthly Charge:
SEPLoad 1 000 kV.A
SEPLoad> 1000kV.A’

PLUS””
DistributionCharge:

‘PLUS
EnergyCharge:

PeakHours
ShoulderHours
Off-PeakHours

General Service-LargeExceeding 100 kV

BasicMonthly Charge:
SEPL6ad 1 000 kV.’A
SEPLoad> 1 000 kV.A

PLUS
DistributionCharge:

PLUS
‘Energy Charge:

PeakHours
ShoulderHours
Off-Peak.Hours

Tariff No. 50-19:

$ 50.00

$100.00’

0.62~/kW.h

Tariff No. 50-20:

$ 50.00

$100.00

0.33~/kW.h

Tariff No. 50-21:

$ 50.00

‘$‘100.00

0. 14g/kW.h

Tariff No. 50-22:

$ 50.00

$100.00

0.06~/kW.h

Hours ‘ (May 1. - October 31)’ ‘ (November1 -April 30)

Peak Mondaythrough.Fridayexcept MondaythroughFridayexceptStatutoryHolidays from:

Shoulder All hoursexceptPeak,everyday from:
<07:01 hours- 23:00 hours

Off-Peak All night time hoursfrom 23:01 hours- 07:00 hours

S
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SCHEDULESEP-2

SURPLUS ENERGY PROGRAM
PROCEDURE FOR INTERIM EX PARTE

PUBLIC UTILITIES BOARD (PUB) APPROVAL OF SEPRATE

EachWednesdayby 9:00 AM CentralTime (CT), ManitobaHydro shall:

i) fax to theBoardacopyof ScheduleSEP-i which shall includetheEnergyCharge
for the Time-of-Use periods for all General ServiceMediumandLargeclassesof
service;

ii) indicatetheexpectedsourceof SEPenergy(i.e.’ from displacedexports,Manitoba
Hydro generation,or imports); and

iii) warrantthat thepricehasbeenestimatedusing approvedmethodologyassetout in
Schedule SEP-3.

The “Message Confirmation” sheet for the fax will serveasconfirmationthatthePUB has
receivedtheschedule.’

2. If ScheduleSEP-i is acceptable, the PUBwill provide interim exparteapprovalofthe rates
andfax theInterimExParteOrder.to ManitobaHydro by 2:00PM CT thesameday. If the
proposedSchedule,for anyreason,is notacceptable,the PUBwill contact Manitoba Hydro.
as soonas possibleand attemptto resolve any concerns. If these concerns cannot be
‘resolved by Wednesdayat 3:00 PM CT, ManitobaHydro will’ then~forthwith’ contact
customersto inform themthatSEPenergyis not availablefor thefollowing week.

3. If the PUB faxesan Interim Ex Parte Order to ManitobaHydro by 2:00 PM CT on
Wednesday,ManitobaHydro shall fax theapprovedratescheduleto theSEPcustomersby
3:00 PMCT thesameday.

4. Steps1 through3 shallbe’ repeatedeach‘Wednesdaythat SEPenergyis available.
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OPTION 2
SCHEDULE SEP-3

SURPLUSENERGY PROGRAM
PROCEDURE FOR DETERMINATION OF

WEEKLY ENERGY CHARGE

The SEPEnergy Charge for each of the three Time-of-Use (TOU) periods shall be determined by
Manitoba Hydro weekly, on .a forecast basis for the following week (Monday through Sunday), as
follows.:

If SEP energy displaces extra-provincial sales, the Energy Charge shall be such as to collect
therevenuethatwould havebeenreceivedfrom theforegoneenergysalesfrom theweekto
which theEnergyChargeapplies.

If SEP energy is providedfrom purchasedpower,theEnergyChargeshall be theamount
necessary to ‘recover the cost of the purchased power, including Transmission Service
Charges,AdministrationFeesandLosses,plus 10%asa contributionto reserves.

If SEPenergyis providedfrom ManitobaHydrogeneration,theEnergyChargeshall bethe
amountnecessary’‘to collectthe’ incrementalcost of generationincluding Transmission
Losses,plus 100/o asacontributionto reserves. Thelatter is to administerenergyandto
coverasmall shareoffixed costor contributionto reserves.

In “forecasting the weekly energy prices, Manitoba Hydro will consider what price
experiencehasbeenundersimilar conditions’ofseasonality,expecteddemandandsupply
in the Mid-Continent Area Power Pool (MAPP)region. An adderwill be appliedto each
of the three TOUperiods to account for market volatility or unforeseen supply costs. ‘The
adders will be adjusted as required to ensure a balance is maintained over the long-term.
between actual energy costs and revenues from SEP energy.
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SURPLUS ENERGY PROGRAM
SELF-GENERATION DISPLACEMENT - OPTION 3

TABLE OF CONTENTS

PageNo

.

Program Duration 1

Eligibility 1

Conversionto Firm Service 1

Billing ‘ 2

Interruptions 3

Metering and Electric Service Facilities 3

ContractRequirements ‘ 3

Customer Waiver 3

Schedules

SEP-i - GeneralServiceAlternativeRates- Surplus Energy
ProgramRate 5

SEP-2- SurplusEnergyProgram- ProceduresForInterim
ExParte - Public Utilities Board(PUB) Approval of
SEPRate 6

SEP-3 - SurplusEnergyProgram- ProcedureForDetermination
of Weekly‘EnergyCharge 7

LMH/bew/5EP-T&C-Septernber200 I .wpd
2001 0921



IC-222 NLH
Page47of 102

SURPLUSENERGY PROGRAM
SELF-GENERATION DISPLACEMENT - OPTION 3

TERMS AND CONDITIONS

PROGRAM DURATION

The Surplus Energy Program(SEP) is effective as of December4, 2000 through to
March 31, 2004.

ELIGIBILITY

2. SEP- Option 3 is availableto electric loads which meet the following qualifications:

a) Demandmustbe between200 kW and50 000 kW; and

b) The loadmustbefullybackedup by generatingequipmentwhich is leasedor owned
• . by thecustomerandis locatedon thepremisesoftheSEPload; and

c) The load is intermittentandfor industrialusewhich can be deferred,for., several
days,if necessary,shouldmaintenanceof back-upgeneration,be requiredduringa

• periodof interruptionof SEPenergysupply.
Load would not be consideredintermittent if the averagemonthly load factor

exceeds25%; and

d) The loadmustbe meteredseparatelyfrom thecustomer’sfirm load; and

e) The load is notbeingservedundertheCurtailableServiceProgram;and

f) ManitobaHydromayrequirea customerto maintainaminimumPowerFactorof

90%asa conditionofparticipation.

CONVERSIONTO FIRM SERVICE

3. A customermay convertpart or all of the load servedunderSEPto firm serviceby
providingManitobaHydro with advancewrittennoticebasedonthefollowing noticeperiod
options,of which, mustbe determinedanddesignatedon Schedule‘A’ ofthecustomer’s
SEPcontractprior to participationin SEP.In all casesManitobaHydro mayreducethe
noticeperiodif, in its solediscretionsuchreductioncanbe accomplishedwithout adverse
impactto theoperationsor revenuesof thecorporation. .

a) A 12 monthnoticeperiodwith an optionof:

i) the customerwill pay a premiumof 1.0~ per kW.h for energypurchased

during thesummerpeakhours;or •
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ii) thecustomerwill agreethat loadconvertedon 12 months notice shall be
subject.t6 curtailmentunder the provisions of Option. “A” or “C” of the
Curtailable Service Program for the first four months following the
conversion;or

b) A noticeperioddependenton whenthesaidnotice is provided,asfollows:

i) • where • notice is provided between September1 up to and including
January31, a 12 monthnoticeperiod shall apply; or

ii) • wherenotice is providedbetweenFebruary1 up to and includingApril 30,
a 16 monthnoticeperiodshall apply. Wherethecustomerprovidesnotice
betweenFebruary1 andApril 30, thecustomermayelectatthetime notice
is given, to convertto thenoticeprovisionsoutlined in Subsection.3a) ii)
above;or’

iii) wherenotice is providedbetweenMay 1 up to andincludingAugust31, the
noticeperiodshall not expirepriorto August31 ofthefollowing yearsuch
that notice will benotgreaterthan16 monthsor lessthan 12.months.. Where
thecustomerprovidesnoticebetweenMay 1 andAugust1, thecustomermay
elect,atthetimenotice is given,to convertto thenoticeprovisionsoutlined
in Subsection3 a) ii) .aboye.

BILLING

4. Ratesto SEP- Option 3 customers will be set.as follows. The rateswhichwill be charged
are set out in ScheduleSEP-I (attached)andaresubjectto’ weeklyapprovalby thePUB as
per ScheduleSEP-2(attached).

a) i) aBasicChargeto coveradministrationandmeteringcostsasfollows:

- • For loadsof 1 000 kV.A orgreater
- For loadsof lessthan 1 000 kV.A

$100.00permonth
$50.00permonth

ii) • an EnergyChargeperkW.h whichwill be setfor threeTime-of-Useperiods
on a weekly basis; that is, one for each of th~ peak, shoulder, and off-peak
periods. Theperiodsare definedbelow:

Summer
(May 1 - October31) •

.. Winter

(November 1 - April 30)

Peak • Monday.throughFriday except
StatutoryHolidaysfrom: •
12:01 hours-20:00hours

Monday through Friday except
. Statutory Holidays from:
07:01 hours - 11:00 hours; and
16:01 hours-20:00 hours

Shoulder All hoursexceptPeak,everydayfrom:
07:0 1 hours- 23:00 hours

Off-Peak... All night time hoursfrom 23:01 hours - 07:00hours
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The Weekly Energy Chargewill be determinedasper ScheduleSEP-3
(attached).

iii) a Distribution Chargeper kW.h intendedto collectapproximatelyone-third
• . of the embeddedcost of distribution, subtransmission,and regional

transmission.

INTERRUPTIONS

5. On notice by fax orphonefrom ManitobaHydro, acustomerwill be requiredto interrupt
• electricity sup~lyto theSEPloadwithin 36 hours in one or moreoftheTOU periodsas

specified in the notice, and may not resumeuseof SEPin the specified period(s)until
notified by Hydro by fax orphonethat the interruptionis ended.

6. Failureto interruptSEPloadduringan interruptioncanresultin additionalchargesbased
on theactualcostsManitobaHydro incursto supplySEPloadduringan interruption. The
maximumadditionalchargeis $150.00perkW ofDemandand$1.00perkW.h ofassociated.
energy.

7. A customerwill besubjectto unplannedinterruptionssuchasthosedueto underfrequency
• relay operationduring powersystememergencies.ManitobaHydro cannotguarantee

continuousserviceto anyclassof servicein Manitobaorextra-provincially.

METERING AND ELECTRIC SERVICE FACILITIES

8. ManitobaHydro will supply theappropriatemeteringfor aSEPcustomer.

9. The customer shall be responsiblefor all costs of building or upgrading regional
transmission,subtransmission,distributionand/ordedicatedserviceswhichmayberequired
to serveSEPload.

CONTRACT REOUIREMENTS

10~ • A customerwill be requiredto enterinto a formal agreementwith Manitoba Hydro. The
• agreement will document the aboye Terms and Conditions as well as any others considered

necessarydueto thenatureof aspecificservice. • •

CUSTOMER WAIVER

11. a) A customer will be required to sign a waiver stating that the customer understands

that the Terms and Conditions of SEPprovide for:
• i) SEPenergyprices-per-kW.hwhich canbe volatile from week-to-week,and

can be extremely high during periods of scarcity in interconnected markets;
and
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ii) • interruption in the supply of SEP energy can be initiated by Manitoba Hydro
on 36 hours notice to the customer for any reason; and

iii) possible lengthy periods of interruption.

b) The customerhasconsideredthe implicationsof the foregoingandwill comply
without objection to interruptions made in accordancewith the Terms and
Conditions•of SEP.

c) Thecustomermustprovidecertificationin writing to Manitoba Hydro that:

i) the back-up facility is adequate to serve the entire SEP load given the type
ofloadandpossiblylengthy interruptionofSEPsupply;and

ii) the installation and operationof the back-up facility comPlies with all
governmentregulationsincludingall municipalandprovincial zoningand
environmental regulations.

d) Certification of back-up as described in Subsections j. I c) i) and ii) must be provided
in writing to Manitoba Hydro when the customer first accepts SEPservice andby no
later than October 1, of every year thereafter• that the customer is accepting SEP
service.

e) If a customer ceases, or is unable to maintain an adequate back-up facility:

i) ‘the customermust notify Manitoba Hydro in writing of the situation.

immediately;and

ii) . shouldthe customercontinue to use SEP,ManitobaHydro may bill the
customerfor; Demand (kV.A) associatedwith SEP energy use at the
applicable General Service Large• or Medium DemandCharge for the period
of time the back-up facility is considered to be, or to have been, inadequate.
TheappropriateSEPEnergyandDistribution Chargeswill continueto be•
appliedto all energyuse;and

iii) • . notice to convert load served under SEPto firm servicewill. be assetout in.
Section3.
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OPTION 3
SCHEDULE SEP-i

GENERAL SERVICE ALTERNATIVE RATES
SURPLUS ENERGY PROGRAM RATE

General Service-Medium (Utility-Owned Transformer)

Basic Monthly Charge:
SEPLoad 1 000 kV.A
SEPLoad> 1 000kV.A

• PLUS
Distribution Charge:

PLUS
EnergyCharge:

• PeakHours.
ShoulderHours
0ff-PeakHours

General Service-Large750 V to Not Exceeding30 kV

Basic Monthly Charge:
SEPLoad 1 000kV.A
SEPLoad> 1 000 kV.A

PLUS
DistributionCharge:

PLUS
EnergyCharge:

PeakHours
ShoulderHours
Off-PeakHours

GeneralService-Large30 kV to Not Exceeding100 kV

BasicMonthly Charge:
SEPLoad 1 000 kV.A
SEPLoad> 1 000 kV.A

PLUS
DistributionCharge:

PLUS
EnergyCharge:

• PeakHours
ShoulderHours
Off-PeakHours

GeneralService-LargeExceeding100 kY

BasicMonthly Charge:
SEPLoad 1 000 kV.A
SEPLoad> 1 000kV.A

PLUS
Distribution Charge:

• • • PLUS
EnergyCharge:

PeakHours.
ShoulderHours
Off-PeakHours

Tariff No. 50-19:.

$ 50.00
$100.00

0.62~/kW.h

$ 50.00
$100.00

0.33~/kW.h

$ 50.00

$100.00

0.14~/kW.h

Tariff No. 50-20:

Tariff No. 50-21:

Tariff No. 50-22::

$ 50.00

$100.00

0.06~fkW.h

Peak MondaythroughFridayexcept MondaythroughFridayexceptStatutoryHolidaysfrom:
StatutoryHolidaysfrom: 07:0 1 hours- 11:00 hours;and16:01 hours- 20:00 hours
12:01 hours-20:00 hours

Shoulder All hoursexceptPeak,every dayfrom:
07:01 hours- 23:00hours

Off-Peak All nighttime hours from23:01 hours- 07:00hours

LMH/bew/5EP-T&C-Septernber200I .wpd
2001 092.1
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OPTION 3
SCHEDULE SEP-2

SURPLUSENERGY PROGRAM
PROCEDURE FOR INTERIM EX PARTE

PUBLIC UTILITIES BOARD (PUB)APPROVAL OF SEPRATE

1. EachWednesdayby 9:00AM CentralTime (CT), ManitobaHydro shall:

i) • fax to the Board a copyof ScheduleSEP-I which shall includetheEnergyCharge
for theTime-of-Useperiodsfor all GeneralServiceMediumandLargeclassesof
service;. •. •

ii) indicate the expected source of SEP energy (i.e. from displaced exports, Manitoba
Hydro generation, or imports); and

• iii) • • warrant that the price has been estimated using approved methodology as set out in
Schedule SEP-3.

The “Message Confirmation” sheet for the fax will serve as confirmation that the PUBhas
• receivedtheschedule.

2. If ScheduleSEP-I is acceptable, the PUBwill provide interim exparte approvalofthe rates
andfax theInterimExParte Orderto ManitobaHydro by 2:00 PM CT thesameday. If the
proposedSchedule,for anyreason,is notacceptable,thePUB will contactManitobaHydro
as soonaspossibleand attempt to resolve any concerns. If theseconcernscannotbe

• resolvedby Wednesdayat 3:00 PM CT, ManitobaHydro will then forthwith contact
customersto inform themthat SEPenergyis not availablefor thefollowing week.

3. If the PUB faxes an Interim Ex Parte Order to ManitobaHydro by 2:00 PM CT on
Wednesday,ManitobaHydro shall faxtheapprovedratescheduleto theSEPcustomersby
3:00PM CT thesameday.

4. Steps1 through3 shall be repeatedeachWednesdaythatSEPenergyis available.

LMH/bew/5EP-T&C-Septeniber200 I .wpd
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OPTION 3

SCHEDULE SEP-3

SURPLUSENERGY PROGRAM
PROCEDURE FOR DETERMINATION OF

WEEKLY ENERGY CHARGE

TheSEPEnergyChargefor eachofthe threeTime-of-Use(TOU) periodsshallbe determinedby
Manitoba1-lydro weekly,on aforecastbasisforthe following week(MondaythroughSunday),as
follows:

If SEPenergydisplacesextra-provincialsales,theEnergyChargeshall be suchasto collect
therevenuethatwouldhavebeenreceivedfrom.the foregoneenergysalesfrom theweekto
whichtheEnergyChargeapplies.

If SEPenergyis providedfrom purchasedpower,theEnergyChargeshallbe theamount
necessaryto recoverthe cost of the purchasedpower, including TransmissionService
Charges,AdministrationFeesandLosses,plus 10%asa contributionto reserves.

If SEP energy is provided from Manitoba1-lydro generation,theEnergyChargeshallbethe
amountnecessaryto collectthe incrementalcost of generationincluding Transmission

• Losses,plus 100/oasa contributionto reserves.The latter is to administerenergyandto
coverasmall shareof fixedcostor contributionto reserves.• • •

• In forecasting the weekly• energy prices, Manitoba Hydro will considerwhat price
• • • experiencehasbeenundersimilar conditionsof seasonality,expecteddemandandsupply

in theMid-ContinentArea PowerPool • (MAPP) region. ••An adder•will be appliedto each
ofthethreeTOU periodsto accountfor marketvolatility or unforeseensupplycosts. The

• • adderswill be adjustedasrequiredto ensurea balanceis maintainedover the long-term
betweenactualenergycostsandrevenuesfrom SEPenergy. • • •

LMI-1/bew/5EP-T&C-Septernber200I .wpd
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CURTAILABLE RATE PROGRAM
TERMS AND CONDITIONS

1. DEFINITIONS

The following expressionswhen usedin theseTerms and Conditions shall have the

following meanings:

a) “Billing Month”: the period of time, generally30 days,in which Energy’

and/orDemandis consumedandthereafterbilled to the Customer;

b) “Curtailment”: areductionin theuseofEnergyby thecustomer,asinitiated

by Hydro, for reliability reasons.

c) “Demand”: themaximumuseofpowerwithin aspecifiedperiod;

d) “GuaranteedMake-Up”: thatquantityof energyconsumedduring theOff-

Peakperiod(withoutincurringadditionalDemandCharges)which exactly

compensatesthecustomerfor theenergyusecurtailedduring theperiodof

curtailment;

e) “Energy”: power integrated with time and measured or• expressed in

kilowatt-hours(kW.h).

f) “Firm”: loadthatis not consideredinterruptible(curtailable);

g) “Interruption”: adiscontinuancein thesupplyof Energy;

h) “Load Factor”: theratioofacustomer’saverageDemandoveradesignated
period of time to the Customer’s maximumDemandoccurring in that period.

Monthly LoadFactoris foundby calculatingtheratio of Energyuse(kW.h)

to highestDemand(kW) multipliedbytime (usuallymeasuredat730 hours);

LF Energy(kW.h permonth

)

Peak Demand(kW) x hours per month

LMH/—3.942241.DOC
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i) “Power Factor”: is the ratio of real power in watts of an alternating current

circuit to the apparent power in volt-amperes, expressed as kW

kV.A

j) “Protected Firm Load (PEL)”: the amount of load (expressed in kW) that the

customer wishes to protect from being curtailed.

k) “Peak”: definedasall hoursfrom 7:01 hoursthrough23:00hoursMonday

throughSundayinclusive.

I) “Off-Peak”: all night time hours from 23:01 hours through 07:00 hours.

MondaythroughSundayinclusive.

2. CURTAILABLE RATE DISCOUNT

A Curtailablecustomer’sbill is reducedby the CurtailableLoadDiscount,calculatedin

accordance with the discount appropriate to the curtailment optionselectedby thecustomer

and the formula for determining curtailable load.

3. CURTAILABLE LOAD OPTIONS

Available curtailable load options are:

Option ‘A’: Curtail within five minutes of notice for up to four

hours and 15 minutes per curtailment

Option ‘C’: Curtail within one hour of notice for up to four hours

per curtailment

Option ‘E’: Curtail within 48 hours of notice for up to 10 days per

curtailment

Additional descriptionof limits on curtailments(e.g. maximumcurtailmentsperyear)is

providedon Page10.

Options ‘A’ or ‘C’ canbecombinedwith Option ‘E’ to increasethediscount. Options ‘A’

and ‘C’ cannotbe combinedwith eachother.

The termsand conditionsof combinedOptions ‘AE’ and ‘CE’ arecombinationsof the

LMH/—3942241 .DOC
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individual options (e.g. notice to curtail for ‘AR’ would be five minutes for Option ‘A’

curtailmentsand48 hoursfor Option ‘E’ curtailments).

4. USE OF CURTAILABLE LOAD

ManitobaHydro maintainsgenerationreservesin order to minimize disruption to firm

customersin theeventoflossofgenerationortransmissionreservesorunexpectedincreases

in firm load. ManitobaHydrois alsocommittedto maintainminimumreservesaspartofits

reliability obligationswith the Mid ContinentArea Power Pool (MAPP) or successor

organization’sregion.

ManitobaHydro will usecurtailableloadresourcesto meetreliability obligationsonly.

Theseinclude:

• to reestablishManitobaHydro’s MAPP or successororganization’s contingency

reserves.If ManitobaHydro’s reservesare committed to a MAPP or successor

organization’scontingencyformorethan30minutes,acurtailmentwouldbecalled;and

• to maintain ManitobaHydro’s MAPP or successororganization’splanning reserve

obligations.A curtailmentwouldbecalledif ManitobaHydrowerein immediatedangerS of failing to meetits MAPPorsuccessororganization’sreserveobligationsandthereby
besubjectedto costlypenalties.

• to protectfirm Manitobaload whenMAPP or successororganization’s reservesare
insufficientto avoidcurtailingfirm load(i.e curtailableloadwould becurtailedfirst

prior to firm load).

ManitobaHydro will makefirm salesto export customersto the extent that its reserve

obligationallowswhile domesticcurtailablecustomerswill berequestedto curtail in order

to maintaina firm exportsale. Theywill notbe requestedto curtail in orderto facilitatea

high valueopportunitysale.

5. CONTRACTS AND TERMINATION NOTICE

(i) Discounts or credits offered by the program, as well as all other terms.and
• conditions,arefixed from thedateofapprovalby thePublicUtilities Board, unless

supersededby afurtherorderof thePublic Utilities Boardorunlesstheprogramis

withdrawnby Manitoba Hydro. •

LMH/-3 942241 .DOC
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(ii) Customers selecting the Curtailable Rate Program will be required to contract tor tfle

service. In the event that the Public Utilities Board mandateschangesto the
program, which in Manitoba Hydro’s opinion are material, Manitoba Hydro and the

customer will agree to amend the contract to incorporate the changes, failing which

• thecontractshallterminateimmediately.

(iii) CustomersacceptingCurtailableservicefor thefirst time mayswitchcurtailment
options or switch to Firm service entirely within, the first six months, unless they

have entered into the Curtailable Service Program from another interruptible rate

program.

(iv) Customerswhohaveparticipatedin theprogramforaperiodin excessofsix months

may:

a) re-contract for another CurtailableRateOptionfor thefollowing changesby
providing two months’ written notice to Manitoba Hydro.

- switch from Option ‘C’ to Option ‘A’;

- addOption ‘E’ to anyotherOption.

b) switch from Curtailable to Firm serviceby providing oneyear’s written

notice to Manitoba Hydro in which case Manitoba J4ydro may convert the

load from Curtailable to Firm service at any time during the one year notice

period. The one-year notice will not apply when the customer’s decision to

withdraw from the program is a result of material changes mandated by the

Public Utilities Boardas outlinedin Section4(u). Customerswho have
switched from Curtailable to Firm service may not be permitted to switch

backto Curtailableservice.

(v) Customersmay re-designatetheir monthly ProtectedFirm Loads by providing

12 months’ written noticeto ManitobaHydro. Decreasesto ProtectedFirm Load

may be subjectto capacitylimitations and will be at the discretionof Manitoba

Hydro. Customers increasing their Protected Firm Load must maintain a minimum

curtailableloadof 5 MW per month.

LMH/-3942241.DOC
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A customermusthaveaminimum,nominalcurtailableloadof 5 MW. Customers may have
W two optionsto nominatingeligible load.

(i) Guaranteed Curtailment

The customer nominates curtailable load equal to the amount of which is guaranteed

to be reducedatthetime requested.Forexample,acustomerwith a 100 MW load

may nominate 10 MWand guarantee that whenever requested that 10 MWof load

will be shed. In order to honour this guarantee, the customer will be required to

ensure that it’s load prior to curtailment would be such that it never falls below

10 MWplus whatever firm load the customer wishes to protect.

This customer would . receive the full discount for the option chosenfor the

nominated curtailable load.

(ii) Curtail to ProtectedFirm Load

The customer nominates a firm load below which curtailment will not occur. The

curtailable portion of the customer load will be the load available above the protected

firm load at the time of curtailment request. With this typeof nomination,thereis a
risk to ManitobaHydro thattherewill belittle or no loadto curtail whenarequestis

made: i.e. that the customer is operating at or below protected firm level when

curtailment request is made.

For this customer,the discount is determinedin accordance‘with the following

formula:

Monthly Credit= (PD-FL) x LF x $/kW Credit for SelectedOption where,

PD = thecustomer’shighestdemand(kW) in thepeakbilling periodin thebilling

month.

FL protectedfirm loadof thecustomerin kW.

LMH/-3942241.DOC
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LF = is thecustomer’soverall loadfactorduring thepeakbilling period in the

billing month and excluding any periodsduringwhichthecustomercomplied

with acurtailment request

At ManitobaHydro’s discretioncustomerswith loadfactorsless than50% duringpeak

periodson thecurtailableportionofthe loadmaybe requiredto guaranteecurtailableload,

i.e. to takeup Option 6(i).

7. MANNER OF NOTICE TO CURTAIL

(i) Option ‘A’ and ‘C’ Customers

ForOption ‘A’, theNoticeto Curtail of five minutesmeansthat thecustomermust

reduce the loadby the contractedamountor to thecontractedfirm amountwithin

five minutes of the initiation from Manitoba Hydro. For Option ‘C’, the Notice to

Curtail of onehourmeansthat thecustomermustreducetheloadwithin onehour.
Initiation will beby telephoneorby an electronicsignalsentto thecustomerby the

Manitoba Hydro System Control Centre.Both the initiation signal and the load
responsewill berecordedby ManitobaHydro.

(ii) Option ‘E’ Customers

ManitobaHydrowill giveOption ‘E’ customersnoticein writingthattheirloadmay

be curtailedwhen ManitobaHydro expectsto be short of firm energysupplies.

ManitobaHydro will providenot less than30 daysnotice. Noticewill be deemed

receivedthreedaysfrom thedateofmailing; or if faxedorsentby electronicmail,

on thedatethat it wassent.

After the notice period has been met,Option ‘E’ customerswill be on standbyand

curtailableon 48 hours noticeby fax orelectronicmail. ManitobaHydrowill give

Option ‘B’ customersnoticein writing whenevertheirstandbystatusis withdrawn.

8. GUARANTEED MAKE-UP OF CURTAILED ENERGY

(i) Option ‘A’ and ‘C’ Customers

Whencurtailments occur, customers will forego useof energythatwouldotherwise

have been used in production. To assistOption ‘A’ and ‘C’ customersin

maintainingproduction,ManitobaHydrowill guaranteethatall kW.h lostduring the

LMH/-3942241 .DOC
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curtailment can be made up within 30 days from completionof the curtailment,

provided such make-upis accomplishedexceptunder circumstancesdescribed

below. In orderto make up theenergyforegoneduringacurtailment,Curtailable
Service customers will be allowedto exceed,duringOff-Peakperiodsin the30-day

period,theOn-PeakDemandestablishedduringthebilling monthwithoutattracting
furtherDemandCharges.NormalEnergyChargeswill applyto make-upenergy
immediately following the completion of a curtailment.

GuaranteedMake-Upwill bedeterminedby subtractingthecustomer’smaximum

allowed load during curtailments from the maximumdemand established during the

previous30 daysandby multiplying that amountby the durationofthecurtailment

(orby someothermutuallyagreeduponformula). Wherethemaximumdemandin

the previous 30 days is notrepresentative,thecalculationof make-upwill bemade

on a mutually agreed upon basis.

Guaranteed Make-Up quantities will be provided as soon as possible subsequent to a

curtailment and Manitoba Hydro will delay Guaranteed Make-Up only in the event

that an actual capacity shortage occurs. Under normal circumstances, customers

curtailed under Options ‘A’ and ‘C’ should be able to complete Guaranteed

Make-Up within a few days. Exceptasnoted below, however,make-upis not
guaranteed beyond 30 days from the curtailment.

In theeventthatacurtailmentoccurswithin 30 daysof thepreviouscurtailment,the

make-upperiod will be extendedsuchthat thecustomerreceivesits full 30-day
make-up period in respect of each curtailment.

(ii) Option ‘E’ Customers

Customers curtailed under Option ‘E’ may be required to wait several weeks before

beginning Guaranteed Make-Up (because of system conditions) and may require

several months to complete it. If GuaranteedMake-Up becomesunavailable,
Manitoba Hydro will notify customers using thesamemeansasemployedto notify

themof actual curtailments. Because of the difficulty Option ‘E’ customersmay

havein completingGuaranteedMake-Up,an additionaloffset is alsoprovided.For

Option ‘E’ customersonly, ManitobaHydro will alsoprorateDemandChargeson
the curtailableportion of loadto excludethe period during which an Option ‘E’

curtailmentwas in effect. For example,if the loadwerecurtailedfor tendaysin

December, the Demand Charge would be reduced by 10/31 or 32%and, as well, the

curtailable credit would be applied. This additional discount would apply only

LMH/ —3942241.DOC
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during months of curtailment and only to that portion of load which is curtailable.
This provision will not reduce the maximumdemand established for the purposes of

computing the winter ratchet.

9. ADDITIONAL CHARGES FOR FAILURE TO CURTAIL

(i) Option ‘A’ and ‘C’ Customers

The first failure to curtail load on request in any contract period will not attract

additional charges, but the customer will forego the discount for that month.

After the first failure in a contractperiod,the following additional chargeswill
apply.Firstsubsequentfailurein any12-monthperiod: lossof monthlydiscountplus

additional charge equal to discount. Second and subsequent failure in any 12-month

period: loss of discount and additional charge equal to 3 X discount.

If a customer reaches a point at which cumulative additional charges during any

contract period equal or exceed cumulative discounts, Manitoba Hydro will have the

right to exclude the customer from further participation in the program.

(ii) Option ‘E’ Customers

If the customer has elected to participate in Option ‘E’, in the event of a single

failure to curtail load, Manitoba Hydro may in its own discretion exercise one of the

following remedies:

a) the normal additional charges, as described in 9(i); or

b) twenty-four hoursafterthe time curtailmentwasto havestarted,Manitoba

Hydro may cause electricity service to thePointofDelivery to berestricted
to achieve the maximumload that should have been achieved by curtailment;

or

c) . if load limitation as describedin 9(ii)b) aboveis, in ManitobaHydro’s

opinion,notpracticalor reasonable,24 hoursafterthe timecurtailmentwas

to havestarted,ManitobaHydromaycauseelectricityserviceto thePoint of

Delivery to bedisconnected for the remainder of the period. Disconnection

shallonly takeplaceafterexplicit Writtencommunicationwith thecustomer

and only. if, otherwise, firm load customers would be impacted.

LMHP-3942241 .DOC
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10. MONTHLY VARIATION

Customersmay nominatedifferentquantitiesof curtailableor firm load for eachmonth

providedthataminimumof5 MWofcurtailableloadis availablein eachmonth.Customers

mustspecifythe 12 monthsProtectedFirm Loador 12 months’ curtailableloadprior to

participati6nin theprogramandmustprovide 12months’ writtennoticeto ManitobaHydro

shouldthey wish to increaseor decreasetheir load in anymonth. Decreasesto Protected

Firm Loadmaybesubjectto capacitylimitations andwill be atthediscretionofManitoba

Hydro.

11. DURATION OF CURTAILMENTS

Notwithstanding the maximumsingle curtailment duration provisions of each of the options,

Manitoba Hydro will attempt to minimize the duration.

12. UNPLANNED INTERRUPTIONS

In addition to program curtailments for which notice is provided, customers will continue to

be subject to unplanned interruptions such as those due to under frequency relay operation

during power system emergencies. Manitoba Hydro cannot guarantee continuous service to

any classof servicein Manitobaorextraprovincially.

LMH/—3942241 .DOC
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CURTAILABLE RATE PROGRAM OPTIONS

FOR APPLICATION AS OF APRIL 1,2003
UNLESSSIJPERCEDED BY FURTHER ORDER OF THE PUB

Discountto DemandChargeExpressedasPercentageofReferenceDiscountperkW/month.

OPTIONS
TERMS AND CONDITIONS

Minimum Notice
to Curtail

Maximum Duration
Per Curtailment

MaximumDaily
Hoursof

Curtailment .

MaximumNumber
CurtailmentsPer

. Year

MaximumAnnual
Hoursof

Curtailment
Discountas Percentage
of Reference Discount

A 5 minutes 4-1/4Hours 6Hours
(Oct. 17 April 30)

10Hours

(May I - Sept.30)

15 Curtailments 63.75Hours 70%

C 1 Hour 4 Hours 8 Hours 15 Curtailments 60.00Hours 40%

E 48 Hours 10Days 24 Hours . 3 Curtailments 720.00Hours 35%

A&E Combination Combination Combination 18 Curtailments . 783.75 Hours 100%

C&E Combination Combination Combination 18 Curtailments 780.00Hours 70%

The Monthly Reference Discount shall equal A, adjusted by the annual inflation factor as of April
1

st ofeachfiscal year,where:

A = the amount of theReferenceDiscountwhichis relatedto GenerationDeferralbenefits,expressedin CanadianDollars;after
April 1, 2003, this amount shall be adjusted at the start of each fiscal year of Manitoba Hydro by theInflation Factor;

Inflation Factor = attheendofeachfiscal yearpfManitobaHydro,thepercentagechangesince2003 in theConsumerPriceIndexfor Manitoba
as recorded for the most recent set of 12 month periods for which data are available.

Prior to the yearly adjustment for inflation, the Reference Discount, shall be $2.75per kW/month.

LMH/—3942241 .DOC
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British Columbia Hydro and Power Authority
Electric Tariff
Thineenth Revision of Page C-64
Effective: 30 November 2001

SCHEDULE ISBO
TRANSMI$$ION SERVIC5 - EMERGENCY, MANTENANCE
AND SPECIAL SUPPLY

~orCus!omers wpplied with Electricity under Schedules 1821. 1848.
1852 ~nd1864 subjeGt to the Special Conditions below.

Rate Zone I excluding the Districts of Kingsgate.’Yahk and Lardeaur
Shulty Bench.

The Rnle per Period, of Use. 6haU be th~ ~umof~

Demand Charae~

Enerov Ch~m~

;

H x $O.00685per kV.A ~fSchedule .1880 eiiring
Demand, where H Ihe number of hours in the

• Period of Use; for Customers taking Electricity
under Schedule 1852, H = the ntimbor oI hours
between 08;OO and ~2;OOof eaGh day from
Monday to Friday (or the month5 of Navember to C

• February and the number of hours between 05:06
and 20:00 of each day from Monday 10 FrIday for
the mOrith~ of March to Oclobor (HLH) in th~
Period or U3e

plus
First .250 hW.h per kV.A of Schedule 1880

Billing Demand @ 2.859~ per kW,h
All additional kWh @ 2.899w per kW.h,

The Minimum Charge in any Period of Use shall be SO.479 per kV.A of
the Schedule .1880 Billing Demand in the Billing Period that the Period of
Use terminates. The Minimum Charge shall riot apply when the Penod
Of U50 i~ gr~ter than 72 hourw,

E~dod~fL~. A pellod of eonsecutive hours during which Electricity is taken under this
Schedule which may extend into subsequent Billing Peliods. For
Custom~r~ ,aktng EI~etrie~1y uflde~ Schedule 1852. 2IedrIcIty taken
under this Schedule:mppHe* only durinG the HLH,

Schedule 1880
BiiIin~ Demand

:

For each ~JIIIngPeriod the 8~heduIe 1860 9iIIing Demand for each
Period of Use, or portion thereof occurnng within the Billing Pedod, Shull
be determined as follows:

~) For Customers taking Electricity under Scr~eduIe 1821:
the difference between the highest kV.A Demand during Ihe Period
of Use, or portion ther~o1, and the BiIIifl~ Oem~n~ ui~der Schedule
1~21 less any other $~hedu!e 1880 ~!IIingDemand for other
con~ureent Periods of U~e that commenced earlier, If the Period of
Use extends over an entire Billing Period, the Schedule. 1821
Demand trom ~heprior ~iIIingPeriod will b~ used in determining tne
Sch~duIe 1860 Billing Demand.

Aoclicable in

:

Rate

:

Minimum

ETB
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British Columbia Hydro arid Power Authority
Electric Tariff
Ninth Revision of Page C-85
Effective: 30 November 2001

SCHEDULE 1880

TRANSMISSION SEl~VlCE - EMERGENCY, MAINTENANCE
AND SPECIAL SUPPLY (Conrd)

• Schedule 1880
Billino Demand

:

(Cont’d)

Schedule 1880
Energy
Determination

:

b) For Customers taking ~IectricityunderSohedules 1848 or 1854:

the difference between the highest kV.A Demand during the
Period of Use, or portion thereof and the, highest kVA Demand
P!icr to the Period of Use in the Billing Period In which the
Periods of Use commenced. In determining the Schedule 1880
Billing Demand, the highest kV.A Demand prior to the Period., of
Use shall not be less than the Customer’s CBL Demand.

c) For Customers taking Electricity under Schedule 1 852:

the difference between the highest KV.A Demand during the :HLH
of the Period of Use, or portion thereof; and the BillIng Demand
under Schedule 1852 lees any other Schedule .1880 BillIng
Demand for other concurrent Periods of Use that commenced
earlier, If the Period of Use extends over an entire Billing Period,
the Schedule I 882 Demand from the prior Billing Period will be
used in determining the Schedule 1880 Billing Demand.

The kW.h supplied under thIs schedule in a. Billing Period during •a
particular Period of Use or portion thereof shall be the total kW.h.

• supplied during tile Period of Use or portion thereof, lees:

a) For Customers on Schedule 1821:

the. kW.h determined from the product of the average Power
Factor during the Period of Use or portion thereof and Schedule
1821 BIlling Demand and the hours in the Period of Use. Energy
shall be allocated to concurTent Periods of Use in proportion to
the respective Billing Demands.

• b) For Customers on Schedules 1848 or 1854:

the Kw.h determined from the following:
I’zW.h=

Avg PFx(High kV.A - 1880 Billing Demand)xPerlod of Use
Where:

Era
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British Columbia Hydra and Power Authority
Electric rariff
Ninth Revision of Page C-68
Effective: 30 November ~O01

SCHEDULE iBSO

TRANSMISSION SERVICE — EMERGENCY, MAINTENANCE
AND SPECIAL SUPPJ..Y (Cont’d)

Schedule 1880. . Avg PF Is the average Power Factor during the Period of Use or
Energy . portion thereof, .
Determination

:

(Cont’d) High (V.A is the highest measured kV.A Demand in the Period
of Use or portion thereof, and

1880 Billing Demand Is the Schedule 1880 Billing Dernand~s) for.
this and any concurrent Period(s) of Use.
Energy shall be allocated to concurrent Periods of Use in
proportion to the respective 9illing Demands,

c) For Customers on Schedule 1852:

the kW.h determined from the following.

1, the kW.l, during the LU-I (all hours outside of I-ILH) of the
Period of Use, and

2. the kW.h determined from the product ot
a. the average Power Factor during the HLH of the Period

of Use, or portion thereof,
b,. the Schedule .1852 Biting Demand, and
c. the number of HLII hours in the Period of Use, or

portion thereof.

• , Energy shall be allocated to concurrent Periods ‘of Use In
proportion to the resp~ctlve Billing Demands,

Taxes: • The Rates, Minimum Chafge and Penalty Charge contained herein are
exclusive ofthe Goods end Services Taxand tkie Social Services Tax.

Note: The rem~s and conditions under which transmission service ls..upplied
• . are contained in Electric Tariff Supplements Nos. 5, 8,54 and 59.

epecial . 1. B.C. Hydro agrees to provide Electricity under this $chedule to
Conditions: the extent that it has energy and capacity to do so.

ET2
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Effective: 30 November 2001

SCHEDULE 1880

TRANSMISSION SERVICE — EMERGENCV, MAINTENANCE
AND SPECIAL SUPPLY (Conrd)

Special 2. B.C. Hydro may, without natice to the Customer. termtnate the
Conditions: • supply of Electricity under this Schedule if at any time. during the
(Cont’d). PerIod of Use B.C. Hydro dons not have sufficient energy or

capacity.

3. • This Schedule is only for the following purposes:

(a) to provide Electricity which the Customer would otherwise
generate when all or part of the Customer’s electrical

• . generating plant is eurtailed~

• Electricity used for this purpose may be taken on an
• tnstantaneous basic when the impact of the instantaneous

pickup of loads normally provided by. the Customer’s
electrical generation units does not occur after. B.C. Hydra
has advised the Customer that a period of system
constraint or potential system constraint exists,

During periods of potential system constraints, B.C. 1-lydro
• will require Customers to arm load sheddIng relays to

ensure that the loss of Electricity producti on from a
Customer’s electrical ganerution unit will not result in a

• demand greater than the Customer’s Maximum kVA
Demand on B.C. Hydro’s system. B.C. Hydro may require
the. Customer to provide it with control of these load
sheddIng relays. During periods of potential system
constraints, upon a Customer’s request, B.C. Hydro will
endeavour to. provide Electricity normally provided by the
Customer’s electrical generation unit.

ETO
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British Columbia Hydro and Power Authority
Electric Tariff
Fifth Revision of Page C.66-2
Effective: 30 November 2001

SCHEDULE 1880

rRANSMISsIoN SERVICE - EMERGENCY, MAINTENANCE
AND SPECIAL SUPPLY (Cont’d)

Special • • The Customer is required to advise B.C. Hydra within 30
Conditions; • minutes of laking energy undsr this schedule for this

• (Cont’d) • purpose.: If the Customer fails to advise S.C. Hydra the
• subeequent measured demand and energy will be billed

under Rate Schedule 1821, 1848~ 1862 or 1854, whichever:
is applicable. • •• C

(b) to provide Electricity so that the Customer may make an
• unanticipated short.term sale in the spot med%et for the

Customer’s product; or

(C) to provide Electricity so that the Customer may make up
production after an abnormal operating condItIon in the
Customer’s Plant, a • Fot~e Majeure event or a
discontinuance or reduction in the supply of Electricity by

• B.C. Hydro.

The Customer is required to obtain 6~C. Hydro’s prior approval
before taking energy under this schedule for the purpose.
described in item (b) or (C) above.

4, Electricity taken under this Scheddle shall not displace Electricity I ~
otherwise to be taken by this Customer under Schedule 1821,
Schedule 1848, Schedule 1852 or Schedule 18~4,

S. When a Period of Use extends into sub8equent Billing Periods:

(a) interim bills for Schedule 1880 Electricity will be Included
with the bill for Schedule 1821, Schedule 1848, Schedule

• 1862 or Schedule 1854 ElectricIty;

(b) in calculaling the Energy Charge component of the Rate,
the kW.h shall be calculated for the portion of the Period of
Use in each Billing Period and shall be cumulative; C

(c) any adjustment In the Energy Charges will be made at the
• billing date following termination of the Period of Use.

Era
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Electric Tariff
•Origin~I Page 0-68-3
Effective: • 30 November 2001

SCHEDULE 1880

TRANSMISSION SERVICE- EMERGENCY. MAINTENANCE
AND SPECIAL SUPPLY (Cont’d)

Special ~. In addition Ia the charges specirically sat out in this Schedule,
Conditions: • • the Customer shall pay far any additional facilities required to
(Cdnt’d) • • deliver Electricity under this • Schedule provided • that

B.C. Hydrb obtains the prior eon~ent of the Customer for
construction of the addtional faci~ties.

7. •A Customer m~y be required to allow B.C. Ilydro to inrnail
metering to measure the electricity output of the Customer’s

• • • selr-gencr~tion unit.

• • • 8. B.C. Hydrawill bill for Electricity taken under Schedule 1880 at
the same time it bills for • Electricity taken under Schedule ••

1821, 1848, 1852 or 1854, whIchever Is applicable. Any
necessary edjustmants will be made on subsequent bills.
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Effective: 7 Oe~ober 2.998

I

AGREEMENT FOR. CUSTOMERSTAXING ELECTRICITY UW)ER SCHEDULE

‘J?HIB ELECT~ICXTY SUPPLY AGREEMENT, made a~ of

the ________day of

for

BETWEEN:

BRITXSH COLtTh~BIA HYDROA~D POWERAUTHORITY,

having its head office at 333 Dunsrnuir Street,
Vancouver, British Columbia

(herein calJ.ed “B.C. Hydro”)

OF THE FrPSST PART

having an office in British Columbia at

(herein called the “Customer’~)

OF THE SECOND PART

WITNESSES THAT the parties declare and agree as follows:

Accepted for feIing:~QY..2 7 199~
~ffective:QC1 07 i9eB”

BC. UTILITIES COMMI5SjQe~

1821

19

Ic
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qz;/. __AGREEMENT fl~DEX Page

Parties J.
Index 2

Clause

1 General Definitions 3
2 Basic Obligations
3 Commencement Date s
4 Term of Agreement. 6

S Frequency,Voltage s
6 Contract Demand, Increases in kV.A. Demand 7
7 Customer’s Protective and Control

Equipment and Other Devices 8
8 Power Factor
9 Notices 10
10 Billing, Payment of Accounts 11
11 Advance Billing~ 12

12 Security. Deposits 13
13 Metering~ 15
2.4 B.C. Hydro’s ~quipment and Devices and

Access to Customer’sPlant 16

15 Removal of equipment and Devices
16 Force Majeure 2.7
1’? Suspension of Supply:. 17
as Billing Adjustments 2-B
19 Endangerment, Interference 21
20 Parallel Operation 21
21 Connections 22
22 Non-Waiver 22
23 Liability, Indemnity., Limitations and

Requirements for Notice 23

24 Resale of Electricity 24
25 Action on Default 24
26 Successors, Assigns 24

27 fleadings 24

28 Prior Agreements 25

29 Law 25

Execution

Schedule 1821, General Service

- Transmission 26 C

Schedule 1880, General Service

- Emergency1 Maintenance and Special Supply 27

Appendix:
- Provisions Respecting Transmission Extension

and Site Specific Matters 30

NOV 2 ______

Accepted for fIhng~.. •..~.,.,, ,.. 7 19.~ ~Jrr~.z2~1t.~ ,

—

7 S~CflETARY
Effectlve. QCT 07 DC. UTIUTIES COMMISSION
OrC~t No. .M~cJ~
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1. In this Agreement:

(a) “Billing Demand” rn~ans the kV.A Demand used for
billing purposes, all in accordance with the
provisions of Schedule1821;

(b) “Billing Period” means a period of from 27 to 35
consecutivedays betweentwo regular meter readings
and there shall be not less than 12 Billing Periods
in any period of 52 consecutive weeks. Following
the installation of suitable metering, the Billing
Period will be a calendar month Billing Period from
0800 hours local time, at the Customer’s Plant, on
the first day of the calendar month to 0800 hours
on the first day of the following calendar month,
provided that the Billing Period may be varied by
agreementbetween B.C. Hydra and the Customer;

•(c) “B.C. Hydro’s Guide” means the guide prepared by
B.C. Hydra and titled “Guide & Requirements for
Service at 69,000 to 287,000 volts”, as amendedor
replaced from time to time;

(d) “Contract Demand” is the kV.A Demand which
B.C. Hydro is obligated to supply under this
Agreement as specified in clause 6;

(e) “Customer’s Plant” means ________________________

(f) “Electricity” means electrical power and electrical
energy. Power is measured and expressed in
kilowatts (kW) or kilovolt-amperes (kV.A) and energy
is measuredand expressed in kilowatt—hours (kwh);

(g) “Endangerment or Interference” has the meaning set
out in clause 19.

APR 11 19~1(h) “Force Najeure” has the meanin~CC~i~ ~
clause 16. Effective~.. JA.N....2...1

Or

SECRETARY~ C UTILITIES COMMISSION
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(i) “kV.A Demand” means the power demand of the Customer’s Plant,
determined over a time interval of 30 consecutive minutes and reduced
to the next lowest whole number of kV.A;

(j) “Maximum ~V.A Demand” means the kV.A Demand which is the greater of!

(i) 85 percent of the Contract Demand a~ set out in subolause
6(a); or

(ii) the highest kV.A Demand previously established at the
Customer’s Plant during the 47 Billing Periods immediately
preceding, or the lesser number that the Customer’s Plant has
been in operation excluding the initial 4 Billing Periods
immediately following the Customer’s Plant start-up date;

(k) “Point of Delivery” means___________________________________________

(1)

£

I.

“Point of Metering” means

(in). “Power Factor” means the ratio, expressed as a percentage, of kW to
kv.A when both are measured simultaneously over a specified time
interval;

(n) “Schedule 1821” means Schedule 1821, General Service - Transmission of
the B.C. Hydro Electric Tariff as amended or replaced from time to
time, filed as requiredby the Utilicies Commission Act, S.B.C. 1980,
c. 60;

(o) “Schedule 1880” means Schedule 1880, General Service - Transmission -

Emergency, Maintens.nce and Special Supply of the B.C. Hydro Electric
Tariff as amended or replaced from, time to time, filed as requi.red by c
the Utilities CommissionAct, S.B..C. 198Q, c. 60;

(p) “Strike” means a strike as defined in the ~ndustrial Relations Act

,

R.S.B.C.>19~79, c. 212; and

Acceptedlor fJIjng:NQV 27 1998
EffectIve~.,. .0 CT 127 J~ O~ V SECRETARY
~‘derNo G...~z2..9:199~ D.C. UTILITIES COMMISSION
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Q~2~ __(g) “Unlawful Industrial Action” means an Unlawful
industrial action as defined in the Indi.~strial
Relations Act, R.S.B.C. 1979, C. 212.

BASIC OBLIGATIONS

2.(a) B.C. ~iydro will supply Electricity to the Customer
up to the Contract Demand at the Point of Delivery
and the Customer will pay for Electricity, all in
accordance with the provisions of this Agreement
which incorporates, by reference, Schedule 1821 and
the Appendix containing provisions respecting
transmission extensions and the site specific
matters.

(b) B.C. Hydro may also supply additional Electricity
for emergency, maintenance and special supply
purposes to the Customer at the Point of Delivery
and the Customer will pay for such Electricity, all
in accordance with the provisions of this Agreement
which incorporates, by reference, Schedule 1880.

(c) Schedule 1821 and Schedule 1880 are attached as
Schedules to this Agreement and B.C. Hydro will
provide to the Customer a copy of all amendments or
replacements to such schedules.

CONMENCEMENT DATE

3. (a) The “Commencement Date” is the date upon which
B.C. Hydro will be willing and able to supply
Electricity to the Customer, for the Customer’s
Plant, at the Point of Delivery. It is also the
date upon which the Billing Periods for the Customer
will commence and upon which the obligation to pay
for Electricity will commence.

(b) The Commencement Date shall be _______________ unless
otherwise agreed or suspendedby Force ~aj eure.

Accepted for fifing: APR 1 1 1991
—

Effective: JAN 2.4..qQg.;
•O.

ECRETARYB.C. L’T~’.JTI~3 COMPMSSIOf’,
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TEPM OF AGREEMENT
4. (a) Unless otherwise provided for by this Agreement,

this Agreement shall be in force for an initial term
of _________ from the Co~romencenent Date and, unless
terminated at the end of the initial term, shall
extend until terminated in accordance with this
Agreement.

(b) Either party shall give the other party riot less
than 6 months notice if it intends to terminate the
Agreement at the end of the initial term or
thereafter and upon expiration of the notice period,
this Agreement shall terminate.

FREO2EJENCY. VOLTAGE

5. (a) The Electricity to be supplied by B.C. Hydro at the
Point of Delivery shall be three phase alternating
current, at a frequency of 60 Hz +/— 0.2. Hz.

(b) If and when the Customer is maintaining the Power
Factor required by this Agreement and the Customer’s
Plant is operating at or above 75 percent of
Contract Demand then the service voltage shall be
within +/- percent of _______ volts under
B.C. Hydro system normal operating conditions.
Short term variations of the service voltage may
occur due to sudden load changes or as a result of
system contingency or emergency situations.

(c) If and when the frequency and voltage at the Point
of Delivery are within the limits set out in
subolauses (a) and (b) then B.C. Hydro shall be
deemed to be willing and able to supply Electricity
to the Customer’s Plant.

In the event that the service voltage is normally
at or near the lower or upper limits of the range
set out in subclause (b) and is impairing the
operations of the Customer, BC. Hydro and the
Customer agree to take such action as may reasonably
be required to relieve the impairment.

Accepted for flUng:, APR 1 ...1 . 1991..
Effective: 4AN Z..1..i1~91

NO.’

SECRETARY
s.C. UTILITIES COMMISSIOtI
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(d) If and when the frequency or voltage, or both, are

outside the above limits then such occurrences shall
be deemed to be a suspension in the supply of
Electricity to the Customer’s Plant unless the
Customer continues to take Electricity.

COWTRACT DEMAND. INCREASES IN’ kV.A DEMAND

6. (a) The Contract Demand under this Agreement is ______

kV.A. The Customer shall not exceed the Contract
Demandwithout the prior approval of B.C. Hydro.

The Customer may nominate an increase in the
Contract Demandand, subject always to BC. Hydro’s
ability to supply, BC. Hydro shall not unreasonably
refuse to permit the nominated increase provided
that any such increase is subject to Appendix 1 of
Electric Tariff Supplement No. 6 Provisions
Respecting System Reinforcement and Transmission
Extension Policies for Permanent Service.

(b) The Customer may increase its Maximum kV..A Demand
within the limit of the Contract Demand, over any
period of 12 consecutive months by the amounts
hereinafter set forth:

(i) For an amount less than ___________ kV.A no
notice is required; and

(ii) For an amount greater than ___________

notice from the Customer to B.C. Hydro is
required and B.C. Hydro shall identify the
date when such an increase can commence,
which will depend on work that may be
required on the B.C. Hydro electrical system
to facilitate the supply of the increase
requested.

(c) Subject to B.C. Hydro being willing and able to
supply the increased Maximum kV.A Demand, the
minimum Billing Demand during the 12 Billing Periods
immediately following the effective date identified
by B.C. Hydro pursuant to subclauseG(p) sh~.l be 7~PRVP~
percent of the sum of: ~epteuior filing:

Effective: ..JAN 24.. ~
Ord

ECRE’rARY

&C [Fl’ITlES COMMJSSJON
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(i) the increase specified in the request; and

(ii) the highest Billing Demand for the Customer’s
Plant in the immediately preceding period of
November to February, both months included.

CUSTOMER’SPROTECTIVE AND CONTROLEOUIPME&TANDOTHERDEVICES

7. (a) In accordance with the technical requirements set
out in B.C. Hydro’s Guide, the Customer, at its
cost, will supply, install, operate and maintain in
good working order all protective and control
equipment to isolate the Customer’s Plant and to
interrupt fault current from the B.C. Hydro
electrical system and, when applicable, fault
current from the Customer’s Plant. B.C. Hydro may
refuse to supply Electricity to the Customer or
suspendthe same at any time if, in B.C. Hydro’s
judgment, the equipment is not compatible with. or
not suitable for the B.C. Hydro electrical system.

(b) B.C. Hydra may from time to time make tests of such
protective and control equipment at the Customer’s
Plant.

(c) The Customer shall inform B.C. Hydro of the type,
ratings or settings of such protective and control
equipment at the Customer’s Plant and B.C. Hydra
shall have the right to accept or reject such type,
ratings or settings. The Customer shall not change
the type, ratings or settings without obtaining, in
advance, the acceptance, in writing, of H.C. Hydro
and in the event that the settings are changed the
Customer shall promptly advise B.C. Hydra in writing
of the change.

(d) Any judgment by B.C. ~Iydro, its servants or agents
in connection with the protective and control
equipment at the Customer’s P3.ant shall not be
interpreted by the Customer or others as an

11~dorsement of the design or as a warranty by
;eptedforfiIingA~.R j L.2i~?Z~Hydro, its servants or agents of the safety,

~: JAN 21 ~g1~durability or reliability of the devices.

SECRETARY
B.C. UTILITIES COMMISSION
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(e) The initial three-phase symmetrical fault
contribution at ________ ]~V from the B.C. Ilydro
electrical system, when operating normally, at the
Point of Delivery shall be not less than ____ MV.A.
The ultimate three—phase symmetrical fault
contribution from the BC; Hydro electrical system
shall not exceed _______ MV.A.

(f) Unless otherwise agreed, the Customer shall not
install any equipment or device whatsoever on the
B.C. Hydro electrical system.

POWERFACTOR

8. (a) If and when the kV..A Demand of the Customer’sPlant
is greater than 75 percent o~ the Maximum kV.A
Demand, the Customer shall make all reasonable
efforts to ensure that the Power Factor at the Point
of Delivery measured over an interval of 5 minutes
is not:

[ — “less than _______ percent lagging”; or
— “lagging”; or
- “lagging or more than _________ percent

leading”; or
— “less than _______ percent lagging or more

than _______ percent leading”. )

(one only of the above on a site specific basis)

(b) In the event that the Customer fails to maintain the
Power Factor specified under subclause 8(a), and
such failure results in an operational problem for
B.C. Hydro, then B.C. Hydro may, in addition to any
other remedies it has under subclause 8(c) or any
other provision of this Agreement, require the
Customer to reduce load if necessary to maintain the
integrity of its system or portions thereof.

(C) B.C. Hydro shall advise the Customer in writing of
:eptedforfiUng APR 1 1 ~ particulars of a specific operational problem

ective: ~JAN2. ~ caused by the Customer’s failure to maintain thespecified Power Factor a-nd shall provide-an estimate
fr- ••~ of B.C. Hydro’s costs to accommodate the Power

Factor deviation and provide 15 days for the
Customer to initiate corrective action. If
required, B.C. Hydro shall consult with the Customer

SECRETARY
B.C. UTILiTIES COMM!SS~ON



B. C. HYDRO
Electric Tariff -

Supplement No. 5

10
IC-222 NLH

Page82of 1021~ to determine the cause of the failure to maintain
the specified Power Factor and to discuss possible
remedies. Following such advice or consultation, if
the Customer does not commence to take all
reasonable action to achieve the specified Power
Factor within 15 days, then B.C. Hydro may initiate

- any necessary alterations to its system and the
Customer shall pay to B.C. Hydro the cost of any
such work within 15 days of receipt of the bill.

(d) If the specified Power Factor is less than 95
percent lagging the Customer will undertake
reasonable investigations and appropriate action to
improve its Power Factor over time.

~OTIC~S

9. (a) Unless otherwise provided f-or by this Agreement, a
notice, consent, request, demand, statement or bill
that either party may be required or may desire to
give to the other party shall be in writing and
shall be deemed to be given to and received by the
addressee on the business day next following when
it is delivered b~ hand, by courier, by telex, or
by facsimile copier, and is deemed to be given when
received if delivered by prepaid mail at the address
that each party shall give notice of from time to
time.

(b) The address that B.C. Hydro gives notice of is:

The address that the Customer gives notice of is:

Accepted~orfding APR 1 1 1991
Effective: JAN 2 17991
Ord

B.C. SECRETARY

(c)
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10. (a) B.C. Rydro will provide bills, including advance
bills at the election of the Customer, from time to
time to the Customer for each Billing Period for
Electricity and for any other amount as it becomes
owing to B.C. Hydro under this Agreement but failure
to provide a bill, or a correct bill, shall not
release the Customer from liability for payment of
any amount.

(b) Each bill shall become due one business day after
being delivered to the Customer and in the case of
bills other than advance bills shall become overdue
if it is unpaid, in whole or in part, by the
Customer 15 days from the day the bill is due.
Advance bills shall become overdue 55 days from the
day the bill is due.

(c) The Customer will, by electronic funds transfer or
other method as agreed to in advance by B.C. Hydro,
pay to B.C. Hydro’s General Bank Account the amount
shown on each bill, without setoff or withholding,
at par in Canadian funds before such bill becomes
overdue.

(d) Any unpaid amount of any overdue bill shall be
subject to interest at the rate of interest which
is equal to the annual rate of interest declared
from time to time by the lead chartered bank in
Canada used by B.C. Hydro as the rate of interest
charged by such bank to its most creditworthy
commercial borrowers for loans in Canadian dollars
payable on demand and commonly referred to as its
“prime rate”, plus:

(i) 2 percent from the last day of the applicable
Billing Period for the first 30 days that the
payment remains unpaid and 5 percent
thereafter until the same is paid where the
Customer has not, during the immediately
preceding 6 Billing Periods, failed to make
any payment when due hereunder; or

eptedforfiling: APR 1 1 1~jj ~ percent from the last day of the applicable

JAN 21 i9 Billing Period until the payment is madewhere the Customer has, during the

immediately preceding 6 Billing Periods,
failed to make any payment when due

1 hereunder.ARY
~.C. UTILITIES COMMISSI ON
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Ten days after giving the Customer notice that a
bill is overdue, B.C. Hydro, in lieu of or in
addition to any other remedy provided by this
Agreement may suspend the supply of Electricity to
the Customer until all bills are paid in full and
B.C. Hydro’s servants or agents may enter the
Customer’s Plant to undertake such suspension. No
such suspension by B.C. Hydro shall relieve the
Customer from any provision of this Agreement,
including the payment of any amount payable, nor
shall suspension be deemed to be a termination of
this Agreement and the validity or duration of this
Agreement shall be otherwise unaffected.

(f) B.C. Hydro may appropriate an amount equal to any
overdue amount of any bill from a security deposit
established by the Customer with B.C. Hydro pursuant
to clause 12 of this Agreement if and when any bill
or part thereof becomesoverdue.

ADVANCEBILLING

11. At any time, the Customer may provide reasonable notice
to B.C.. Hydro that it has elected to receive from
B.C. Hydro and pay, in accordance with clause 10, advance
bills for the amount, estimated by B.C. Hydro, to be
owing for a future Billing Period by that Customer to
B.C. Hydro. Notwithstanding subclause 10(b), any advance
bill shall be due 10 days prior to the first day of the
future Billing Period and is late if it is unpaid, in
whole or in part, by the Customer 10 days from the day
the advance bill is due. Provided that the Customer does
not allow the advance bill to become late, B.C. Hydro
will entitle the Customer to a discount on the amount
estimated by BC. Hydro to be owing. The discount shall
be equal to the interest payable on the said amount over
a 45 day period at the si~nple rate of interest payable on
January 1, April 1, July 1 or October 1, whichever is
most recent to the Billing Period, for 30-day Government
of Canada Treasury Bills for the denomination of
$100,000.00. All amounts paid under the advance billing
and payment plan shall be subject to adjustment in the
following Billing Period to fully and properly reflect
the actual amount owing for the advance Billing Period.

The Customer may, subject to clause 12, upon reasonable APO 1 1 ~
notice to B.C. Hydro, elect to return to B.~ce~v~jpfi~” l~J~
regular billing procedures set out in clause JAt~”2~V’i~I

n.r.

~YSECRETARY

B.C. UWJTIES COMMI~ln’
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12. (a) If:

(i) the Customer has not maintained an account
with B.C. Hydro for the purchase of
Electricity under Schedule 1821 for the
immediately preceding two years;

(ii) the Customer, at any time, has permitted any
account under this Agreement to become
overdue and has not supplied info~ination
which reasonably satisfies B.C. Hydro that
the Customer is creditworthy; or

(iii) B.C. Hydra is not satisfied, on a reasonable
basis, that the Customer is creditworthy;

then, after B.C. Hydra has provided the Customer
with a written statement, which either indicates
that an account has not been maintained for two
years or which sets out the reasons for not
accepting that the Customer is creditworthy, the
Customer shall choose one of the options set out in
subclause12(b).

The three options available to a Customer in the
circumstances set out in subclause 12(a) are as
follows:

(i) to commence and maintain payments on a
current basis pursuant to the advance billing
and payment plan established by B.C. Hydra
as described in clause 11, provided that this
option shall not be available if the Customer
has previously participated in the said plan
and, in so doing, has made a late payment to
B.C. Hydro;

ted for filing APR 1 ~I1991‘I ~
~fl¶! L~ ii)

(ii) to supply certified statements showing a two
year projection of the Customer’s operating
revenues and expenses and, where applicable,
certified financial statements for the three
years immediately preceding including notes
as to the basic assumptions used, all of
which statements B.C. Hydro agrees to hold
in confidence; or

to establish and maintain with B.C. Hydra a
security deposit as described in subclause
12(d).

.— ..

SECRETARY
C. IJIlUTIES COMMI5S!ON

/

(b)



14

(c)

B. C. HYD~O
Electric Tariff
Sup~lementNo. 5

IC-222 NLH
Page86 of102

If, on the basis of reasonable criteria used in
evaluating the certified statements referenced in
subclause12(b) (ii), B.C. Dlydro is not satisfied as
to the creditworthiness of the Customer, then the
Customer shall either:

(i) commence and maintain payments on a current
basis pursuant to the advance billing and
payment plan established by B.C. Hydro as
described in clause 11, provided that this
option shall not be available if the Customer
has previously participated in the said plan
and, in so doing, has madea late payment to
B.C. Hydro; or

(ii) establish and maintain with B.C. Hydro a
security deposit as described in subclause
12 (d).

(d) A security deposit shall be in an amount equal to
two times the Customer’s normal bill, as estimated
by B.C. Hydro for a Billing Period, and it shall
be in a form which has the prior approval of
B.C. Hydro. This may include:

.(I) irrevocable letter of credit;

(ii) contract bond;

(iii) guarantee by a corporation other than the
Customer;

(iv) bank term deposit, to be deposited in trust
for B.C. Hydro; or

(v) negotiable bearer bond, that is government
guaranteed at face value.

(e) Any security deposit will be returned, to the
Customer, or released to the guarantor, as
appropriate, when the conditions requiring security
no longer exist.

A (f) If all or part of any bill becomes overdue, then
ptedforfi1ir~g: PR 11 j9~c. Hydro may appropriate all or any part of anyinni ~curity deposit towards payment of such bill andJA~t Z 1 I~) . ~thereupon the Customer’s right to such security, or
~ .~.- ~ ~‘x part of that security so appropriated, shall

terminate.

SECRETARY
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(g) B.C. Hydro will, not pay interest on any secur~ty

deposit held by it. The Customer may arrange with
its bank to pay any interest earned on a bank term
deposit, depositedin trust for B.C. Hydro, directly
to the Customer’saccount.

METERING

13. (a) Determination, directly or indirectly, of the
kilovolt—amperes, kilowatt—hours, or other factors
or quantities shall be made by B.C.. Hydra at the
voltage at the Point of Delivery, unless otherwise
agreed by B.C. Hydro, by means of meters owned,
installed, operatedand maintainedby B.~C. Hydro at
the Point of Metering.

(b) All meters and metering apparatus supplied by
B.C. Hydro or the Customer for revenue purposes
shall not be moved or removed from the Point of
Metering without prior consent of B.C. Hydro.

(c) The Customer shall act as a prudent owner would and
protect the meters and metering apparatus of
B.C. Hydro at the Customer’sPlant, and will pay to
B.C. Hydro the cost of repairing or replacing meters
or metering apparatus missing or damaged except to
the extent that the Customer can reasonably show
that such was missing or damaged due to a defect
therein or to an act or omission of B.C. Hydro, its
servants or agents.

(d) B.C. Hydra, but not the Customer, may test,
calibrate, remove, install, substitute or otherwise
change the revenue metering equipment from time to
time at any reasonable time and the Customer may
have a representative present at such time.

(e) The Electricity and Gas Inspection Act, R.S.C. 1985,
c.E—4 or re—enactment of the same shall govern
metering under this Agreement.

4

~eptedforfiIin~PR ~1~hhd’(.~~~~fotwitstaning any statutory provision to the

__ JAN 2~1 lY~ii contrary, should the revenue metering equipment fail
__ to register correctly or for any reason meter

rea~dings be unobtainable, the amount of electricitysupplied will be estimated by B.C. Hydro from the

I
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best information available, including the ~

records, if any, during the Billing Period in
question and such estimate, except in the case of
manifest error, shall for billing purposes have the
same force and effect as an exact meter reading.

(g) Further technical requirements in connection with
metering are set out in B.C. Hydro’s Guide.

S.C. UVr~Dt~~S YTT~M~Tfji & nEVICES & ACCESSTO CUS~P~’~’~S DT~ATm
- —- ..,d~ .LJ%.PL~.4.9 S6~S~ — — — — - ——— .1. %.arsflfl A A~I~L 4

.

14. (a) B.C. Hydro may install, at its cost at the Customer’s
Plant any equipment or device which, in B.C. Hydra’s
judgment, is required for B.C. Hydro use or
convenience in exercising its rights, or carrying
out its obligations under this Agreement and all
such equipment or devices, whether affixed or
otherwise, by B.C. Hydro at the Customer’s Plant
shall remain the property of B.C. Hydro.

(b) To the extent that it may be necessary, the Customer
hereby grants to B.C. Hydro, its ser’rants or agents,
for the initial term, any extension, and a
reasonable time thereafter, the free and
uninterrupted right to enter the Customer’s Plant
for any purpose related to this Agreement.

(c) The rights hereby grante& to B.C. Hydra shall be
exercised subject to prior notification and to any

APR 1 1 ~sonable requirement of the Customer necessary for
~ptedfor fiiing -. ..tb~ safety or security of the Customer’s Plant and
~tive’ JAN..? 4~9.1 employees or for continuity of the Customer’s

o~rationS.

SECRLTARY

C. UTIU’ S COMM1~

(d) Nothing contained in this clause shall impair the
~jht of B.C. Hydro to terminate service pursuant to

Agreement.

~EN0VAL OF ~EOUIPMENTAND DEVICES

15. Upon termination of this Agreement, each party shall
remove within 90 days of receipt of a written request by
the other party, all of its plant and equipment from the
other’s lands and premises, except those which are
located by B.C. Hydro on a Right-of-Way granted by the
Customer to B.C. flydro.

2
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FORCE~NAJEt~E

16. (a) In this Agreement, the term Force Majeure includes
but is not limited to Strikes, legal lockouts, other
labour disturbances (including exercises of
non-affiliation rights but excluding illegal
lockouts), tire, flood, accidents, tempest or acts
of God, sabotage or acts of the Queen’s enemies,
acts or failure to act by lawful authority or any
other causewhatsoeverbeyond the reasonablecontrol
of the parties, provided that in no event shall lack
of finances, loss of markets or inability to perform
due to the financial condition of either party
constitute Force Majeure.

(b) Where expressly provided for by this Agreement, and
subject to subclause 18(d), if either party is or
was wholly or partly unable, because of a Force
Majeure, to perform an obligation and claims that a
Force Majeure is occurring or has occurred and
reasonably establishes that fact, then the
performance of the obligation shall be deemed to be
suspended provided always that:

(i) the suspension shall be of no greater scope
~eptedfor filing: APR..U..i9~i. and no longer duration than the Force

Majeure; and

ective: JAN• 2-1.. 19~1
~-~±‘±) the non-performing party shall use all

reasonable efforts to counter the Force
Majeure or to otherwise remedy its inability

SECRETARY to perform the obligation.
s.C. ~TI~ITIESCOMMISSION

SUSPENSION OF SUPPLY

17. (a) B.C. Hydro may, without notice to the Customer,
suspend the supply of Electricity to the Customer
for the purpose of protecting against harm to human
life or property of any person.

(b) B.C. Hydro may, without notice to the Customer,.
deliberately or unintentionally suspend the supply
of Electricity to the Customer in the event of a
breakdown or failure of any component of
B.C. Hydro’s electrical system or an event for which
B.C. Hydra could claim Force Majeure pursuant to
clause 16..
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(c) At any time in the event of a shortage of
Electricity whether actual or apprehended by
B.C. Hydra, B.C. ~Iydro may request that the Customer
suspend or reduce its taking of Electricity at the

Point of Delivery but if the Customer does not so
suspend or reduce then B.C. Hydro may suspend or
reduce the supply of Electricity to the Customer.
B.C. Hydro will make all reasonable efforts to give
notice, in writing or otherwise, and to treat alike
all Customers under substantially similar
circumstances and conditions of service of the same
description.

(d) B.C. Hydro may, after notice to the Customer in
writing or otherwise, suspend the supply of
Electricity to the Customer for the purpose of
maintaining and making repairs, renewals, extensions
or replacements to B.C. Hydros electrical system.
All such suspensions shall be of the shortest
duration reasonably possible and, whenever
reasonably possible, after taking into account
Customer requirements and impacts, shall be arranged
to occur at a time least objectionable to the
Customer.

(e) Nothing in this clause shall restrict B.C. Hydro’s
right to discontinue, suspend or reduce the supply
of Electricity to the Customer in accordance with
other provisions of this Agreement..

BILLING ADJUSThENTS

18. (a) If the Customer claims and reasonably establishes
to B.C. Hydro that there has been a reduction in the
taking of Electricity by the Customer, as a result
of a cause expressly stated in this clause then
B.C. Hydro shall make the adjustments1 herein called
the “Billing Adjustments”, set out below. The
Customer may elect to have Billing Adjustments based
upon a lesser period than the total period during
which it has been forced to reduce the taking of

pted for VIing~ APR ~ i 1g~~ectricit~ and, should the Customer so elect, the
ng Adjustments set out below will be calculated

:tive:.. JAN 21 JY~J ..in...,accordance with the lesser period and the mean

~,~~,value of kV.A during that period. BillingAdlustments shall only be made in calculating a bill
-~ - for the Billing Period when the reduction is

~OR~ARY
occurring or has occurred.

:.C. UWITIES cOM~1~SION
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(b) The kV..A Demand applicable to the time when the
reduction is occurring or has occurred shall be
deemedto be:

BDR~ K
‘Jr

where:

BDR the reduced Billing Demand

K = the mean value of )CV.,A during such time; and

LF = the load factor at which the Customer took
Electricity in the immediately prior Billing
Period when the taking or supply of
Electricity was not reduced.

(c) If the time over which the reduction is occurring or
has occurred is less than the whole of the Billing
Period, then:

the Demand Charge applicable to such time
shall be:

Demand Charge = BDft x R x H
H9~

where:

BDR = the reduced Billing Demand as above;

(i)

R the Demand Charge set out in Schedule 1821;

APR i11§~1
~ptedfor filing: - -.

~tive JA~J 2. t9.~.I .~.1
SECRETARY
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the number of half—hour intervals during such
time; and

the number of half-hour intervals during the
Billing Period; and
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(ii) the Demand Charge applicable to the balance
of the Billing Period shall be:

Demand Charge = BDw X R x (HBP - N

)

H6~

where BDN the Billing Demand and

R, H and H8~ have the meanings given above.

(d) A suspension, pursuant to clause 16, for more than
4 consecutive hours shall be cause for Billing
Adjustments to be made by BC. Hydro, eccept that in
the case of the Strikes, legal lockouts, and other
labour disturbances (including exercises of
non—affiliation rights but excluding illegal
lockouts), Billing Adjustments for both causes shall
be limited to a collective maximum of 1440 hours in
any calendar year. Further, Billing Adjustments for
each occurrence of an Unlawful Industrial Action
shall not be made if the suspension is for less than
twelve (12) consecutive hours and, in any event, the
Billing Adjustments for any such occurrence shall be
limited to a ma>rimum of five (5) days.

(e) Unless the Customer continues to take Electricity,
a frequency or voltage, or both, for more than 1
hour outside the limits established in clause 5
shall be cause for Billing Adjustments to be made
by B.C. Hydro.

(f) A suspension or reduction, pursuant to clause 17,,
for more than 1 hour shall be cause for Billing
Adjustments to be made by B.C. Hydro.

(g) A suspension or discontinuance pursuant to clause
10 or suspension pursuant to clause 19 shall not be
cause for Billing Adjustments to be made by
B.C. Hydro.

,ted for filing APR ~ i~1~1 addition to the Billing Adjustments set out
~AM.~1 ~ ~J~bve, B.C. Hydro may, in its judgment, make other

.B.i.~lling Adjustments from time to time so as to
decrease the bills for the Customer’s Plant to
7~lect unusual or unanticipated conditions or
events in such plant.

SECRETARY
C. UTILITIES COMMISSION
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19. (a) “Endangerment or Interference” includes:

(i)

(ii)

the introduction of harmonics
B.C.. Ilydro’s electrical system;

into

the creation of undue and abnormal voltage
fluctuations on B.C. Hydro’s system;

(iii) the depression or elevation of the voltage
level on B.C. I~ydro’s system below or above
the voltage range provided by B.C. Hydro to
the Customer for Electricity supplied under
normal operating conditions; and

(iv) the creation of an undue voltage imbalance
betweenphases.

Normal standards for subclauses (i) to (iv) are
provided in B.C. Hydra’s Guide.

(b) The Customer shall make its best efforts to take or
use Electricity so as not to cause an Endangerment
or Interference with the B.C. Hydro electrical
system, or in connection with Electricity supplied
t~ any other Customer of B.C. Hydra, but if such
occurs then:

~ptedfor filing: .A~R LI
ctive:.. JAi~...Z4.,4§~I L~.i~)

..

SECRETARY
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Ci) B.C. Hydro may require the Customer, at the
Customer’s cost, to take corrective action
including the provision of corrective
equipment; or

if, in the judgment of B.C. Hydra, the
Endangermentor Interference is critical then
B.C. Hydro may, without notice to the
Customer, suspend the supply of Electricity
until the Customer takes corrective action.

PARALLEL OPERATION

20. The Customer may operate an electrical generating plant,
at the Customer’s Plant, connected to the B.C. Hydro
electrical system, provided always that the Customer
provides notice to B.C. Hydra reasonably in advance of

0~2
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parallel operation of such plant, and ~
that:

(a) the Customershall install in advance, at its cost,
on its electrical system the protective and control
equipment required, including that required in the
judgment of B.C. Hydro;

(b) the Customershall pay in advance to B.C. Hydro the
cost of the protective and control equipment
required, in the judgment of B.C. Hydra, on the
B.C. Hydro electrical system and this equipment
shall be the property of B.C. Hydro and shall remain
so upon termination of this Agreement unless the
Customer pays to B.C. Hydro the costs of adapting
the system to operate without that equipment; and

(c) the Customer shall follow operating orders or
guidelines established by B.C. Hydra and provided
to the Customer from time to time for parallel
operation.

CONNECTIONS

21. Except as provided for by local operating order or by
operation of a switching device, connections to or
disconnections from B.C. Hydra’s electrical system shall
be made only by B.C. Hydro’s servants or agents or such
other persons as B.C. Hydro may specifically authorize
or permit.

NON-WAIVER

22. No failure by B.C. Hydro or the Customer at any time or
from time to time to enforce or require a strict
observance or performance of any of the provisions of
this Agreement shall constitute a waiver of such
provisions or affect or impair such provisions or the
right of B.C. Hydra or the Customer at any time to
enforce such provisions or to avail itself of any remedy
it may have. 4~hc:epted for fiJingAP~ 1.. 4..1~9.;.....

&C. UTILIrI~s COMA~i~~
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23. (a) B.C. Hydra does not warrant a continuous supply of
• Electricity or the maintenance of unvaried frequency
or voltage and B.C. Hydra, its servants or agents,
shall not be liable to the Customer for any loss,
injury, damage or expense of the Customer caused by
or resulting from any suspension, discontinuance or
defect in the supply of Electricity, alleged or
caused by an act or omission of B.C. Hydro, its
servants or agents, except for direct loss or damage
to the physical property of the Customer resulting
from wilful misconduct or negligent acts or
omissions by B.C. Hydro, its servants or agents.

For greater certainty, it is agreed that “direct
loss or damage to the physical property of the
Customer” shall not include inconvenience, mental
anguish, loss of profits, loss of earnings or any
other indirect or consequential loss. It is further
agreed that the duty of care imposed upon B.C. Hydro
will be the common law duty of care imposed upon a
municipality or other governmentagency. It is also
further agreed that B.C. Hydro shall not be liable
for direct loss or damage which could have been
prevented, in whole or in part, if the Customer had
taken reasonable protective measures.

It is also further agreedthat B.C. Hydro shall not
be liable under this subalause unless the Customer
has given notice to B.C. Hydro of a potential claim
within 7 days of when the Customer knew or ought to
have known of the alleged direct loss or damage.

(b) The liability of B.C. Hydro under subclause 23(a)
applies only when the direct loss or damage to the
Customer arising from a single occurrence exceeds
the sum of $io,ooa.oo. In no event shall the
liability of B.C, Hydro e~cceed the sum of
$l,ooO,OOO.oo for any single occurrence.

(c) 4,~4C. Hydro shall indemnify the Customer from all

~ptedfor filing: APR 1 1 I~Jabi lities f or claims, demands, SUits, losses or‘~~3~iTziiages brought against the Customer arising out of

~tive: JAN 211 4&maqe to property or injury to persons resulting
from wilful misconduct or negligent acts or
6iTssions by B.C. Hydra, its servants or agents, if
and when they enter the Customer’s Plant.

ARY
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RESALE OF ELECTRICITY

24. The Customershall not sell, or otherwise dispose of for
compensation, all or part of the Electricity supplied
pursuant to this Agreement to any other person directly
or indirectly without prior authorization from th~
British Columbia Utilities Commission and notice to
B.C. Hydro.

ACTION ON DEFAULT

25. Subject to other provisions of this Agreement, if the
Customer fails at any time in the performance of its
obligations under clauses 20 or 21 or subclauses 6(a),
6(b), 7(c), 7(f), 13(b), 13(c), 13(d) or 14(b) and does
not, within 30 days after B.C. Hydro has given to it
notice of such failure, commence to remedy with due
diligence, and thereafter continue to remedy the matter
in which it is in default, B.C. Rydro nay, without
terminating this Agreement, after the expiry of 5 days’
notice given to the Customer by B.C. Hydro of its
intention to do ~o, and without liability therefor,
discontinue the supply of Electricity to the Customer,
but no such discontinuance shall relieve the Customer
from any obligation under this Agreement. B.C. Hydro
shall not be obliged to resume the supply of Electricity
to the Customer until such failure shall have been
remedied.

SUCCESSORS- ASSIGNS

26. This Agreement shall enure to the benefit of and be
binding upon the parties and their respective successors
and assigns, provided, however, that this Agreement shall
not be transferred or assigned by the Customer without
prior consent of B.C. Hydro, which consent shall not be
unreasonably withheld.

HEADINGS

27. The headings in this Agreement are provided for
convenience only and shall not be used to inter ret th~pD4 ~,.,

Agreement. Accepted ior filing: ‘~.,•.•J•I ,~.l9l
Effective: JA
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28. All prior agreements for supply of Electricity by
B.C. Hydro to the Customer at the Point of Delivery are
terminated as of ‘the Commencement Date, subject to
entitlements or obligations, then accrued or incurred,
of both parties.

LAW

29. (a) This Agreement shall be construed in accordance with
the laws of the Province of British Columbia.

(b) B.C. Hydro and the Customer will promptly comply
with all relevant laws and regulations and the
relevant orders, rules and requirements of all.
authorities having jurisdiction.

IN WITNESS WHEREOF’the duly authorized representative of each
party has executed this Agreement. [If the customer is a
joint venture or partnership, then this Agreement shall be
executed and sealed by all joint venturers or partners and
all declarations and agreements of the Customer shall be
deemed to be joint and several.]

BRITISH COLUMBIA HYDRO

A~D POWERAUTHORITY

Per:

THE CORPORATESEAL of the
Customer,

was hereunto affixed in the
presence of:

Authorized Signatory

)
)
)
)
)
)
)
)
)

)
)
)Authorized Signatory

Accepted for filing APR 1~ 1 1991
C/S Effective: JAN .2 1 19~1
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APPENDIX

Provisions Respecting Transmission Extensions and
Other Site Specific ~4atters

[This Appendix will contain site specific provisions from
agreements in force prior to the Commencement Date of this
new standard form Electricity Supply Agreement. This will
include, but will not necessarily be limited to, rights and
obligations related to existing Transmission Connections and
Right-of-Way. In addition, this Appendix may also contain
other site specific details related to the supply of
Electricity for which no provision was made in this new
standard form Electricity Supply Agreement.]

•77.
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