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Produce the monthly Rate Stabilization Plan reports from October 2001 to
date.

Please see attached reports.
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RATE STABILIZATION PLAN
SUMMARY

The Cost of Service Study filed with the Board in November of 1991 is based on projections of events and costs that are
forecast to happen during the test year 1992. Variations between actual results and Cost of Service estimates are reflected in
the Rate Stabilization Plan which was established for that purpose.

Summary of Key Facts Used in the Plan:

1. Normal annual hydraulib produCtioh assumed in - ‘ '
the_ Cost of Service Study ' : - 4,205.32 GWh.
2. Cost of Service oll pribe | | | | - $12.49 per barrel
3. "Holyrood éverage annﬁa| operating efffciency' - - 605 kWh. per bbl.
4. ' Holyrood mill rate based,on $J1 2.49 pef ba.rrel‘ ‘ - 20.64 mills per kWh
5. Retail energy mill rate ' o _ - | - " 45.31 mills per kWh
| 6. Large industrial ehergy mill rate | - 19..34 mills per kWh effective January 1, 2000
7. Firming up charge - , - 10.40 milis per kWh January to December
8.'  . Interest rate collected/charged 7 - 8.40% per annum effective January 1 ,v 2001.
9. Retail rate ,stabilizé"cion plan édjustment o ' |
effective July 1, 2001 | - . - 1.77 mills per kWh

10. Industrial rate stabilization plan adjustment
effective January 1, 2001 - 2.80 mills per kWh




COST OF
SERVICE ACTUAL
MONTH PRODUCTION PRODUCTION VARIANCE
{Gwh) Gl (GWh)
January - 382.42 470.55 88.13
February 359.84 . 456.20 96.36
March 392.94 423.27 30.33
Bpril 362.50 351.60 (10.90)
May 368.69 332.43 (36.26)
June 324.91 287.01  {37.90)
July 301.53 320.86 19.33
August 302.41 328.34 25.93
September 302.17 213.72 {88.45)
October 339.99 217.57  (122.42)
November 362.72
. December __ 405.20
TOTAL 4,205.32

G

88
184

214.
.92
.66
129.
.09
.02
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(35.85)

203
167

~ 149
175

MONTHLY CUMULATIVE
VARIANCE

.13
.49
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76

57
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RATE STABILIZATION PLAN

HYDRAULIC PRODUCTION

COST OF

SERVICE _ ACTUAL

=(Gwh) ___ (Gwh)
HYDRO
PRODUCTION PLANT
Bay D’'Espoir 206.71 138.35
Hinds Lake 29.75  21.42
Upper Salmon 44.01 36.03
Cat Arm 56.41  19.61
_Paradise River 3.11 2.16
TOTAL 339,99 217,57

Holyrood Generating Station
122.42/0.000605 x $12.49

TOTAL

NEWFOUNDLAND AND LABRADOR HYDRO

October 2001
HOLYROOD
GENERATING QOTHER
"VARIANCE STATION GENERATION AMOU?T
G g
(122.42)
2,527,315.37
2.527 318 37

(To Page 14)
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Hydraulic Production Variations: Actual production in October 2001 was 217.57 GWh compared with the Cost of
Service Study of 339.99 GWh, a decrease of 122.42 GWh. This decrease in hydraulic production resulted in a

charge to the Plan of $2,527,000 (excluding interest) representing an amount owed to Hydro by Customers based
on the $12.49 per barrel cost which was estimated in the Cost of Service Study.
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NEWFOUNDLAND AND LABRADOR HYDRO » ' . October 2001
RATE STABILIZATION PLAN

LOAD VARIATIONS

FIRM ENERG¥ SALES i SECONDARY ENERGY SALES

COST OF . : COST OF

SERVICE ACTUAL ’ MONTHLY CUMULATIVE SERVICE ° ACTUAL .MONTHLY CUMULATIVE
MONTH - SALES SALES VARIANCE VARIANCE - SALES SALES VARIANCE VARIANCE

“{GWh) TGwh) —(ewn) = (Gwn) (Gwh) (GWh) {Gwh) (GWh)
January - 594.30 622.73 28.43 28.43 0.00 0.00 0.00 0.00
February 557.00 586.45 29.45 57.88 0.00 0.00 0.00 0.00
March 552.60 585.11 32.51 90.39 0.00 0.00 0.00 0.00
April 482.30 497.65 15.35 105.74 0.00 0.00 0.00 0.00
May 429.80 441.26 11.46 117.20 0.00 0.00 0.00 0.00
June 370.50 354.34 (16.16) 101.04 0.00 0.00 0.00 0.00
July 345.40 352.32 6.92 107.96 0.00 0.00 0.00 0.00
August 346.10 366779 . 20.69 128.65 0.00 0.00 0.00 0.00
September 356.60 342.25 (14.35) 114.30 6.00 0.00 0.00 0.00
October 434.60 415.59 . (19.01). 95.29 0.00 0.00 0.00 0.00
November 489.70 0.00
December 574.40 0.00
TOTAL 5,533.30 0.00




Load' Variation:

(a) Firm Energy Sales - Actual firm energy sales for October 2001 were 415.59 GWh, 19.01 GWh less than
estimated in the Cost of Service Study. ’

(b)  Secondary Energy Saleé - Actual séco'ndary energy sales for October 2001 were nil.




LOAD VARIATION ELEMENTS

(a) Utility Firm Energy Sales
Newfoundland Light and Power

(b) : Large Industrial Firm Enexrgy Sales
2Abitibi-Price (Grand Falls)
1st Block
2nd Block

Abitibi-Price (Stephenville)
Deer Lake Power .
Corner Brook Pulp & Paper
Albright & Wilson Americas
North Atlantic Refining Ltd.
Royal Oak Mines Inc.

TOTAL

(c) Secondary Energy Sales
Newfoundland Light and Power

* Albright & Wilson Americas and Royal Oak Mines Inc. are no longer Industrial Customers.
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NEWFOUNDLAND AND LABRADOR HYDRO

October 2001
RATE STABILIZ_ATION PLAN
LOAD VARIATIONS - Continued
COST OF
SERVICE ACTUAL VARIANCE _ _MILL RATE AMOUNT
(kwhn) (kwWhj {xwh) ) . $
327,700,000 304,749,677  (22,950,323) (24.67) 566,184.47
(20.64-45.31)
14,900,000 9,111,635
100,000 33,329
15,000,000 9,144,964
42,700,000 44,725,663
1,400,000 1,489,976
27,000, 000 37,794,244
1,200,000 0
19,000,000 17,682,453
600,000 0
106,900,000 110,837,300 3,937,300 1.30 5,118.49
(20.64-19.34) '
434,600,000 415,586,977 (19,013,023) 571,302.96

{To Page 14)

10.40 0.00

(To Page 14)
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The impact on the Plan from Load Variations comes from three elements.

(a)  Utility Firm Sales - Actual sales were 22.95 GWh less than the Cost of Service Study and resulted |n a
charge to the Plan of $566,000 (excluding interest). This is calculated by comparing the cost of thermal

generation at 20.64 mills, less the Retail energy rate of 45.31 mills, a difference of 24.67 mills multiplied by
22.95 GWh.

(b)  Large Industrial - Actual sales were 3.94 GWh more than the Cost of Service Study and resulted in a charge
to the Plan of $5,000 (excluding interest). This is calculated by taking the cost of thermal generation at

20.64 mills, less the Large Industrial energy rate of 19.34 mills, a difference of 1.30 mills multiplied by 3.94
GWh.

| (c) Secondary Energy Sales - Actual secondary energy sales for October were nil.




MONTH

Januyary
February
March
April
May

June
July
August
September
October
November
December
TOTAL
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NEWFOUNDLAND AND LABRADOR HYDRO

RATE STABILIZATION PLAN

FUEL COST VARIATIONS

FUEL CONSUMPTION

FUEL COST

COST OF COST OF
SERVICE ACTUAL SERVICE
FUEL .COST FUEL COST VARIANCE BARRELS

(2) [€)) (€] Y-
12.31 35.01. 22.70 442,711
12.40 34.14 21.74 414,149
12.43 32.47 20.04 348,446
12.45 32.19 19.74 273,719
12.45 30.28 17.83 169,091
12.45 29.74 17.29 130,909
12.48 29.74 17.26 © 122,975
12.48 28.06 15.58 122,975
12.49 28.13 15.64 142,810
12.49 27.76 15.27 221,355
12.50 285,620
12.50 368,926
12.45 3,043,686

ACTUAL
BARRELS

oot ovesy

{oty.)

320,686
280,051
328,999
291,311
227,709
153,344

97,080
109,903
233,132
357,195

.October 2001
MONTHLY CUMULATIVE
VARIANCE VARIANCE
\QLY.) ULy.J
(122, 025) (122,025)
(134,098) (256,123)
(19,447) (275, 570)
17,592 (257,978)
58,618 (199,360)
22,435 (176, 925)
(25,895) (202,820)
(13,072) (215,892)
90,322 (125,570)
135,840 10,270
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Fuel Cost Variations: Actual fuel consumptioh‘ in October 2001 was 357,195 barrels at the Holyrood Generating
Station. This was 135,840 barrels more than the forecast in the Cost of Service Study.

The fuel cost variation during the month, based on the average fuel cost for the Holyrood Generating Station of
$27.76 per barrel, was $15.27 per barrel more than provided in the Cost of Service Study. The implications of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.




CONSUMPTION SCHEDULE
PERIOD:

Qctober Q1, 2001 - October 4, 2001
October 05, 2001 - October 31, 2001

Less: Emergency Fuel

FUEL COST VARIATION PROVISION

(a) Holyrood Generating Station
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

FUEL COST VARIATIONS - Continued

AVERAGE
BARRELS PRICE
(Qty.) $
45,349 . 28.1343

312,756 27.7045

358,105 27.7589

(910) 27.7589

357,195 27.7589

FUEL COST PER BARREL

AMOUNT

1,275,862.37
8,664,748.60
9,940,610.97
(25,260.60)
9,915,350.37

COST OF

SERVICE- ACTUAL

—_— pa ]
12.49 27.76

ACTUAL BARRELS

VARIANCE OF FUEL %SED AMOUNT
$ (Qty. $
15.27 X 357,195 5,454,367.65

(To Page 14)

October 2001
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The charge to the plan resulting from the fuel cost variation is calculated as follows. The average cost of fuel in
our tanks at Holyrood was $27.76 per barrel compared with the Cost of Service estimate of $12.49 per barrel. The difference
$15.27 per barrel, multiplied by the number of barrels consumed b'y the Holyrood Generating Station of 357,195 barrels in the
month results in $5,454,000 owed by Customers to Hydro for the month.




(a) Utility Firm Energy Sales
Newfoundland Light and Power

(b) Secondary Energy Sales
' Newfoundland Light and Power

(c) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls)
1st Block '
2nd Block

Abitibi-Price (Stephenville)
Deer Lake Power

Corner Brook Pulp & Paper
Albright & Wilson Americaé
North Atlantic Refining Ltd.
Royal Oak Mines Inc.

NEWFOUNDLAND AND LABRADOR HYDRO

RATE STABILIZATION PLAN
ADJUSTMENT
MILL RATE
ACTUAL ADJUSTMENT
(kWh)
304,749,677 (1.77)
0 (1.77)

304,749,677

9,111,635
33,329
9,144,964
44,725,663
1,489,976
37,794,244
0
17,682,453
0
110,837,300

(2.80)

October 2001

AMOUNT

(539,406.93)

0.00
(539,406.93)

(310,344.45)

415,586,977

- tBd4a 751 38)
(To Page 16)
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Adjustment: The Rate Stabilization Plan balances used for determining rate adjustments are as follows:

RETAIL _INDUSTRIAL ' TOTAL
September 30, 2000 16,827,000 10,480,000 27,307,000
December 31, 2000 22,684,000 12,918,000 35,602,000
September 30, 2001 44,099,000 - 18,769,000 62,868,000

Values in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from
customers. :

One third of the amount owing from Industrial customers at September 30, 2000, $3,493,000 will be recovered
over the twelve month period commencing January 1, 2001 through an adjustment in the monthly mill rate charged Industrial
customers. The recovery rate of 2.80 mills per kWh was calculated by dividing total energy sales to Industrial customers, in the
12 months ended September 30, 2000, into the amount to be recovered from Industrial customers over the next 12 months.

One third of the amount owing from Retail customers at December 31, 2000, $7,561,000 will be recovered over
~the period July 1, 2001 to June 30, 2002 through an adjustment in the monthly mill rate charged Retail customers. The recovery
rate of 1.77 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2000, into the amount to be recovered from Retail customers over the next 12 months.

One third of the amount owing from Industrial customers at September 30, 2001, $6,256,000 will be recovered
over the twelve month period commencing January 1, 2002 through an adjustment in the monthly mill rate charged Industrial
customers. The recovery rate of 5.14 mills per kWh was calculated by dividing total energy sales to Industrial customers, in the
12 months ended September 30, 2001, into the amount to be recovered from Industrial customers over the next 12 months.

During the month, total sales to Retail customers were 304.75 GWh and when multiplied by the recovery rate of
1.77 mills per kWh for the current month's sales results in $540,000 of the balance outstanding being recovered from Retail
customers. Also during the month, total sales to Industrial customers were 110.84 GWh and when multiplied by the recovery
rate of 2.80 mills per kWh results in $310,000 of the balance outstanding being recovered from Industrial customers.
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"NEWFOUNDLAND AND LABRADOR HYDRO ' October 2001
RATE STABILIZATION PLAN

OVERALL SUMMARY

{in thousands of dollars)

HYDRAULIC :
PRODUCTION VARIATIONS LOAD VARIATIONS FUEL COST VARIATIONS RURAL RATE ALTERATION*
. el v ‘ — - . 7 ' TOTAL TO
FIRM SECONDARY _ RURAL DATE DUE
TOTAL' ENERGY ' TOTAL* ENERGY TOTAL! FUEL TO']_Z‘AL‘ CHANGE TOTAL' FROM (TO)

MONTH PRODUCTION INTEREST TQO DATE SALES INTEREST TQ DATE ' SALES INTEREST TO DATE COST INTEREST TOV DATE ADJUST INTEREST TO DATE CUSTOMERS
: T ™ - —— =—rr - — - : ‘ T ——p—— S ——— e

January - {(1,793) 0 (1,793) (704) ’ 0 (704)

0 0 0 7,2807 0 7,280 (71) 0 (71) 4,712
February (1,975) . (12) (3,780) {(600) (5) (1,309) 0 0 0 6,088 49 >13,417 (67) 0 (138) 8,19.0
March (623) (26) (4,429) (625) (9) (1,943) 0 0 0 6,593 91 20,101 (64) (1) (203) 13,526
April 224 - (30) (4,235) (628) - (13) (2,584) 0 0 0 5,750 136 25,987 696 (1) 492 19,660
May 746 (28) (3,.517) (354) (18) (2,956) 0 0 0 4,060 176 30,223 (22) 3 473 24,223
Jyne 780 . (24) (2,761) 224 (20) (2,752) 0 0 0 2,651 204 33,078 (50) 4 427 27,992
July (399) (18) (3,178) (393) (19) (3,164) 0 0 0 1,676 223 34,977 (49) 3 381 29,016
August (53_5) (22) (3,735) (488) (21) (3,673) 0 0 0 1,712 237 36,926 (46) 3 338 29,856
September 1,826 (25) (1,934) (127) (25) (3,825) 0 0 0 3,646 250 40,822 (48) 2 292 35,355
October 2,527 (13) 580 571 (26) (3,280) 0 0 0 5,454 276 46,552 (46) 2 248 44,100
November ‘

December ’ ) :
! Values appearing in brackets indicate amounts due to customers, whereas unbracketed values indicate

amounts due from customers.
* Net revenue/charge received by Hydro as a result of Newfoundland Power's rate adjustments.
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Overall Summary:  For October 2001, hydraulic.produCtion was down 122.42 GWh from the Cost of Service
Study which resulted in Customers owing Hydro $2,527,000. Utility energy sales were 22.95 GWh less than the Cost of Service
Study representing $566,000 due from retail custorhers Large industfial energy sales were 3.94 GWh more than the Cost of
Service Study representlng $5 000 due from industrial customers. Secondary energy sales were nil. Total of these three load
~ items resulted in an-amount owing to Hydro by Customers of $571,000. Fuel consumed was 357,195 barrels at an average cost
of $15.27 per barrel more than that used in the Cost of Service; resulting in a charge to customers of $5,454,000.

Netting all of the adjustments, the charge to the Plan for October 2001 including interest, was an amount owing to
Hydro by Customers of $8,745,000.




RETAIL CUSTOMER PLAN
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

(in thousands of dollars)

OVERALL SUMMARY

INDUSTRIAL CUSTOMER PLAN

October 2001

CURRENT PERIOD

PRIOR PERIOD

TOTAL
TO

MONTH ACTIVITY INT. DATE
Revised'®
Balance
forward:
Januarxy 2,945 0 2,945
February 2,141 20 5,106
March 3,931 35 9,072
April 4,596 61 13,729
May 3,390 93 17,212
June 2,871 116 20,199
July 608 137 20,944
August 388 141 21,473
September 4,248 146 25,867
October 6,707 175 32,749

November
December

Interest calculated using Hydro's annual cost of debt at 8.40% be

ADJ.

(902)
(848)
(826)
(702)
(588)
(449)
(451)
(458)
(462)
(540)

CURRENT PERIOD

PRIOR PERIOD

TOTAL HYDRO

TOTAL  RETAIL TOTAL TOTAL INDUST. TOTAL' TOTAL TOTAL
TO TOTAL TO TO TOTAL CURRENT PRIOR TO

INT. _DATE  TO DATE ACTIVITY INT. DATE ADJ. INT. DATE ~ TO DATE PERIOD PERIOD DATE

22,684 22,684 12,056 12,056 34,740 34,740
153 21,935 24,880 1,655 0 1,655 (300) 82 11,838 13,493 4,600 33,773 38,373
147 21,234 26,340 1,202 11 2,868 (285) 80 11,633 14,501 7,974 32,867 40,841
144 20,552 29,624 1,253 19 4,140 (317) 78 11,394 15,534 13,212 31,946 45,158
139 19,989 33,718 1,209 28 5,377 (271) 78 11,201 16,578 19,106 31,190 50,296
135 19,536 36,748 964 37 6,378 (295) 76 10,982 17,360 23,590 30,518 54,108
132 19,219 39,418 654 43 7,075 (274) 75 10,783 17,858 27,274 30,002 57,276
130 18,898 39,842 166 48 7,289 (273) 72 10,582 17,871 28,233 29,480 57,713
129 18,569 40,042 192 48 7,530 (303) 71 10,350 17,880 29,003 28,919 57,922
125 18,232 44,099 996 50 8,576 (228) 71 10,193 18,769 34,443 28,425 62,868
124 17,816 50,565 1,629 59 10,264 (310) 68 9,951 20,215 43,013 27,767 70,780

customers, whereas unbracketed values indicate balances due from

customers.

%) amount has been adjusted for portion associated with Labrador Interconnected customers
(2)

interest of (97).

In August 2001, the industrial plan was credited for an amount reallocated from rural customers.
adjust the opening 2001 balance for industrial customers b
year-to-date 2001 has been restated to reflect this change

ginning January, 2001. Values in brackets indicate balances due to

The effect on the plan was to
y (862) which included an amount of (24) attributable for interest. The
The net effect on the plan for 2001 is (1,181)_which includes
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The table opposite shows the breakdown of the Rate Stabilization‘ Plén into the amount owing from Retail and Industrial
customers for both the current and preVioUs periods. As of the end of October 2001 the amount owing to Hydro by Retail
customers was $50,565,000 and the amount owing to Hydro by Industrial customers was $20,215,000.

C:\MARMCDCN\2001\FINRPTNG\RSP\OCTOBERRSP.POC32/21/01 11:19
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RATE STABILIZATION PLAN
SUMMARY

The Cost of Service Study»ﬁled with the Board in November of 1991 is based on projections of events and costs that are

forecast to happen during the test year 1992. Variations between actual results and Cost of Service estimates are reflected in
the Rate Stabilization Plan which was established for that purpose.

Summary of Key Facts Used in the Plan:

1.

Normal annual hydraulic production assumed in
the Cost of Service Study

Cost of Service oil price

Holyrood average annual operating efficiency

~ Holyrood mill rate based on $12.50 per barrel

Retail energy mill rate

Large industrial energy mill rate-
Firming up charge

Interest rate collected/charged

Retail rate stabilization plan adjustment
effective July 1, 2001

Industrial rate stabilization plan adjustment
effective January 1, 2001 o

- 4,205.32 GWh.

- $12.50 per barrel
- 605 kWh. per bbl.
. 20.66 mills per kWh
- 45.31 mills per kWh

- 19.34 mills per kWh effective January 1, 2000

- 10.40 mills per kWh January to Decembe'r_ﬂ

- 8.40% per annum effective January 1, 20()1. _
- 1.77 mills per kWh

- 2.80 mills per kWh

i "




COST OF
SERVICE ACTUAL ~ MONTHLY
MONTH  PRODUCTION PRODUCTION VARIANCE
GHW (GW (Gwh) -
January . 382.42 470.55 88.13
February  359.84 456.20 96.36
March 392.94 423.27 30.33
April 362.50 351.60 {10.90)
May 368.69 332.43 (36.26)
June 324.91 287.01  (37.90)
July 301.53 320.86 19.33
August 302.41 328.34 25.93
September 302.17 213.72 (88.45)
October  339.99 217.57  (122.42)
‘November . 362.72 237.12 (125.60)
December __ 405.20
TOTAL  _4,205.32

CUMULATIVE
VARIANCE
W

88.13
184.49
214.82

203.92

167.66.

129.76
149.08
175.02°
86.57
(35.85)

(161.45)
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NEWFOUNDLAND AND LABRADOR HYDRO November 2001
RATE STABILIZATION PLAN
HYDRAULIC PRODUCTION
HOLYROOD
COST OF GENERATING OTHER
SERVICE _ ACTUAL VARIANCE _ STATION GENERATION AMOUNT
GWh) ~  (GWh) "(Gwh) $ - "8
HYDRO
PRODUCTION PLANT
Bay D'Espoir 217.68 163.81
Hinds Lake 34.88 8.30
Upper Salmon 46.35 22.02
Cat Arm .59.84 39.04
Paradise River 3.97 3.95
TOTAL .362.72 237.12 {125.60)
Holyrood Generating Station
125.60/0.000605 x $12.50 2,595,041.32
TOTAL 2.595,041.32

(To Page 14)




-3-
Hydraulic Productlon Variations: Actual product|on in November 2001 was 237.12 GWh compared with the Cost
.of Service Study of 362.72 GWh a decrease of 125.60 GWh. This decrease in hydraulic production resulted in a.

charge to the Plan of $2 595,000 (excluding interest) representing an amount owed to Hydro by Customers based
on the $12.50 per barrel cost whlch was estimated in the Cost of Service Study. ‘




- —

MONTH

Jénuary
February
March
April
May
June
July
August
Sepcembér
Qctober
November
December
TOTAL
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NEWFOUNDLAND AND LABRADOR HYDRO

_FIRM ENERGY SALES

RATE STABILIZATION PLAN

LOAD VARIATIONS

COST OF
SERVICE
‘SALES
(GWh)
. 594.30
557.00
552.60

482.30

429.80
370.50
345.40
346.10
356.60

434.60

489.70
574.40
——

5,533,30

ACTUAL
SALES
(GWh).

622

586.

585
497
441

352
366

.73
45
.11
.65
.26
354.

34

.32
.79
342.
415.
486.

25
59
64

MONTHLY
~ VARIANCE
GW
28.43
29.45
32.51
15.35
11.46
.(16.16)
6.92
. 20.69
(14.35)
(19.01)
(3.06)

CUMULATIVE
VARIANCE

“{Gwh)
28.43
57.88
96.39
105.74
117.20
101.04
107.96
128.65
114.30

95.29

92.23

November 2001
SECONDARY ENERGY SALES
COST OF
SERVICE - ACTUAL MONTHLY CUMULATIVE
SALES SALES VARIANCE VARIANCE
TT(GWh) TT{GWh) {Gvih) "(GWh)”
0.00 0.00 0.00 0.00
0.00 0.00 0.00 -0.00
0.00 0.00 0.00 0.00
0.00 0.00 6.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 -0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00

;

==0.00
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2. Load _Variation:

(a) Firm Energy Sales - Actual firm energy sales for November 2001 were 486.64 GWh, 3. 06 GWh less than
estimated in the Cost of Service Study

-

(b)  Secondary Energy Sales - Actual secondary energy sales for November 2001 were negligible.
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NEWFOUNDLAND AND LABRADOR HYDRO November 2001
. RATE STABILIZATIONPLAN
LOAD VARIATIONS - Continued
. COST OF . .
LOAD VARIATION ELEMENTS SERVICE ACTUAL VARIANCE ) MILL R‘ATE _AMOUNT
(a) Utility Firm Energy Sales
7 Newfoundland Light and Power A 386,500,000 401,704,514 15,204,514 {24.65) (374,791.27)
' A (20.66-45.31)
(b) Large Industrial Firm Energy Sales '
. Abitibi-Price (Grand Falls)
1st Block - . 14,400,000 .2,580,578
2nd Block. : . 100,000 2,995
14,500,000 2,583,573
Abitibi-Price (Stephenville) 41,300,000 30,539,829
Deer Lake Power - 1,300,000 1,435,822
Corner Brook Pulp & Paper 26,000,000 35,387,845
. Albright & wilson Americéa . 1,200,000 - 0
_North Atlantic Refining Ltd. - -~ 18,400,000 14,989,782
Royal Oak Mines Inc. 500,000 0
103,200,000 84,936,851 (18,263,149) 1.32 (24,107.36)
' (20.66-19.34)
TOTAL 489,700,000 486,641,365  _(3.058,635) e $328,898.63)
(To Page 14)
(<) ~ Secondary Energy Sales

Newfoundland Light and Power

e Q- R 4-¥ | 157

* Albright & Wilson Americas and Royal Oak Mines Inc. are no longer Industrial Customers.

10.40

‘7 . 87)
(To Page 14)
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The impact on the Plan from Load Variations comes from three elements.

(a)

(b)

(c)
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Utility Firm Sales - Actual sales wer.e' 15.20 GWh more than the Cost of Service Study and resuited in a
savings to the Plan of $375,000 (excluding interest). This is calculated by comparing the cost of thermal

generation at 20.66 mills, less the Retail energy rate of 45.31 mills, a difference of 24.65 mills multiplied by
15.20 GWh. ’

Large Industrial - Actual sales were 18.26 GWh less than the Cost of Service Study and resuited in a
savings to the Plan of $24,000 (excluding interest). This is calculated by taking the cost of thermal

generation at 20.66 mills, less the Large Industrial energy rate of 19.34 mills, a difference of 1.32 mills
multiplied by 18.26 GWh.

Secondary Energy Sales - Actual secondary energy sales for November were negligible.




January
February
March
April
May

June
July
August
September
October
November
Pecember
TOTAL
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2,043,686

NEWFOUNDLAND AND LABRADOR HYDRO November 2001
RATE STABILIZATION PLAN
FUEL COST VARIATIONS
FUEL COST FUEL 'CONSUMPTION
COST OF COST OF :
SERVICE ACTUAL SERVICE ACTUAL MONTHLY CUMULATIVE
FUEL COST FUEL COST  VARIANCE BARRELS BARRELS VARIANCE ___VARIANCE
(S) ’ £3) (Qty.) (Qty.) (Qty.) (Qty.)
12.31 35.01 22.70 442,711 320,686 (122, 025) {122, 025)
12.40 34.14 21.74 "414,149 280,051“ (134,098) (256,123)
12.43 32.47 20.04 348,446 328,999 (19,447) {275,570)
12.45 32.19 19.74 273,719 291,311 17,592 (257, 978)
12.45 30.28 17.83 169,091 227,709 58,618 (199, 360)
12.45 29.74 17.29 130,909 153,344 22,435 {176, 925)
12.48 29.74 17.26 122,975 97,080 {25,895) (202,820) .
12.48 28.06 15.58 122,975 109,903 (13,072) (215,892)
12.49 28.13 15.64 142,810 233,132 90,322 {125,570)
12.49 27.76 15.27 221,355 357,198 135, 840 10,270
12.50 26.98 14.48 285, 620 440, 945 155, 325 165,595
12.50 368, 926 '
. 12.45

pae
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Fuel Cost Variations: Actual fuel consumption in November 2001 was 440,945 barrels at the Holyrood Generating
~ Station. This was 155,325 barrels more than the forecast in the Cost of Service Study.

The fuel cost variation during the month, based on the average fuel cost for the Holyrood Generating Station of

$26.98 per barrel, was $14.48 per barrel more than provided in the Cost of Service Study. The implications of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.




CONSUMPTION SCHEDULE
PERIOD:

November 01, 2001 - November 29, 2001
November 30, 2001

Less: Emergency Fuel

FUEL CQST VARIATION PROVISION

(a) Holyrood Generating Station

-10-

NEWFOUNDLAND AND LABRADOR HYDRO

RATE STABILIZATION PLAN

FUEL COST VARIATIONS - Continued

AVERAGE
BARRELS PRICE
(aty.) $

414,835 27.0977
26,688 25.1343
441,523 26.9790
___15178) 26.9790

.440,945 26.9790

FUEL COST PER BARREL

COST OF
SERVICE
P

12.50

ACTUAL
$

26.98

AMOUNT

$

11,241,074.38
670,784.20
11,911,858.58

VARIANCE -
$

14.48 X

ACTUAL BARRELS

OF FUEL USED AMOUNT
- (Qty.) $
440,945 $.384.883.60

(To Page 14)

November 2001
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The charge to the plan resulting from the fuel cost variation is calculated as follows. The average cost of fuel in
our tanks at Holyrood was $26.98 per barrel compare_d with the Cost of Service estimate of $12.50 per barrel. The difference
$14.48 per barrel, multiplied by the number of barrels consumed by the Holyrood Generating Station of 440,945 barrels in the
month results in $6,385,000 owed by Customers to Hydro for the month.




(a) ytility Firm Energy Sales
Newfoundland Light and Power

(b} Secondary Energy Sales
Newfoundland Light and Power

{c) Large Industrial Firm Energy Sales

Abitibi-Price (Grand Falls)
1st Block
2nd Block

Abitibi-Price (Stephenville)
Deer Lake Power

Corner Brook Pulp & Paper
Albright & Wilson Americas
North Atlantic Refining Ltd.
Royal Oak Mines Inc.

-12-

NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

" ADJUSTMENT

. MILL RATE
ACTUAL ADJUSTMENT
(kWh) )

401,704,514 (1.77)

757 (1.77)
401,705,271

2,580,578
2,995
2,583,573
30,539,829
1,435,822
35,387,845
0
14,989,782
0
84,936,851 {2.80)

November 2001

AMOUNT

(711, 016.99)

(1.34)
(711,018.33)

(237,823.18)

486,642,122

- $948,841.51)

(To Page 16)

ot



T T

-13-

Adjustment: The Rate Stabilization Plan balances used for determining rate adjustments are as follows:

: RETAIL INDUSTRIAL TOTAL
September 30, 2000 . 16,827,000 10,480,000 27,307,000
December 31,2000 - 22,684,000 12,918,000 35,602,000
September 30, 2001 44,099,000 18,769,000 62,868,000

Values in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from
customers. ' : :

One third of the amount owing from Industrial customers at September 30, 2000, $3,493,000 will be recovered
over the twelve month period commencing January 1, 2001 through an adjustment in the monthly mill rate charged Industrial
customers. The recovery rate of 2.80 mills per kWh was calculated by dividing total energy sales to Industrial customers, in the
12 months ended September 30, 2000, into the amount to be recovered from Industrial customers over the next 12 months.

One third of the amount owing from Retail customers at December 31, 2000, $7,561,000 will be recovered over
the period July 1, 2001 to June 30, 2002 through an adjustment in the monthly mill rate charged Retail customers. The recovery
rate of 1.77 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2000, into the amount to be recovered from Retail customers over the next 12 months.

One third of the amount owing from Industrial customers at September 30, 2001, $6,256,000 will be recovered
over the twelve month period commencing January 1, 2002 through an adjustment in the monthly mill rate charged Industrial
customers. The recovery rate of 5.14 mills per kWh was calculated by dividing total energy sales to Industrial customers, in the
12 months ended September 30, 2001, into the amount to be recovered from Industrial customers over the next 12 months.

During the month, total sales to Retail customers were 401.71 GWh and when multiplied by the recovery rate of
1.77 mills per kWh for the current month's sales results in $711,000 of the balance outstanding being recovered from Retail
customers. Also during the month, total sales to Industrial customers were 84.94 GWh and when multiplied by the recovery rate
of 2.80 mills per kWh results in $238,000 of the balance outstanding being recovered from Industrial customers.
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

OVERALL SUMMARY

(in thousands of dollars)

November 2001

HYDRAULIC N .
PRODUCTION VARIATIONS LOAD VARIATIONS FUEL COST VARIATIONS RURAL RATE ALTERATION*
. o o ’ TOTAL TO
FIRM . SECONDARY RURAL DATE DUE
TOTAL' ENERGY TOTAL' ENERGY B TOTAL' FUEL TOTAL' CHANGE TOTAL' FROM (TQ)
MONTH PRODUCTION INTEREST TO DATE SALES INTEREST TO DATE SALES  INTEREST TO DATE COST  INTEREST TO DATE ADJUST INTEREST TO DATE CUSTOMERS
Janvary (1,793) 0 (1,793) (704) 0 (704) o 0 o 7,280 -0 17,280 (71) (S (71) 4,712
February (1,975) (12) (3,780) (600). (5) (1,309) 0 0 0 6,088 49 13,417  (67) 0 (138) 8,190
March (623) (26) (4,429) (625) (9) (1,943) 0 0 0 6,593 91 20,101 (64) (1) (203) 13,526
April 224° (30) (4,235) (628) {13) (2,584) 0 0 "0 5,750 136 25,987 696 (1) 492 19,660
May 746 (28) (3,517) (354) {18) +{2,956) 0 0 0 4,060 176 30,223 (22) 3 473 24,223
June 780 (24) (2,761) 224, (20) (2,752) - o 0 0 2,651 204 33,078  (50) 4 427 27,992
July {399) (18) {3,178) (393) (19) (3,164) o 0 6 1,676 223 34,977 (49) 3 38l 29,016
August (535) (22) (3,735) (488) (21) (3,673) 0 0 o 1,712 237 36,926 (46) 3 338 29,856
September 1,826 (25) (1,934) (127) (25) (3,825) o 0 0 3,646 250 40,822 (48) 2 292 35,355
Octcber 2,527 (13) 580 571 (26) (3,280) 0 0 0 5,454 276 46,552 (46) 2 248 44,100
November 2,595 4 3,179 (399) (22) (3,701) 0 0 0 6,385 315 53,252 (49) 2 201 52,931
December ) ’

! values appearing in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from customers.
" * Net revenue/charge received by Hydro as a result of Newfoundland Power's rate adjustments.
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_ Overali Summary: For November 2001, hydraulic production was down 125.60 GWh from the Cost of

Service Study which resulted in Customers owing Hydro $2,595,000. Utility energy sales were 15.20 GWh more than the Cost
of Service Study representing $375,000 due to retail customers. Large industrial energy sales were 18.26 GWh less than the
Cost of Service Study representing $24,000 due to industrial customers. Secondary energy sales were negligible. Total of |
these three load items resulted in an amount owing to Customers by Hydro of $399.000. Fuel consumed was 440,945 barrels at
an average cost of $14.48 per barrel more than that used in the Cost of Service, resulting in a charge to customers of
$6,385,000.

Netting all of the adjustments, the charge to the Plan for November 2001 including interest, was an amount owing
to Hydro by Customers of $8,831,000.
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NEWFOUNDLAND AND LABRADOR HYDRO ~ November 2001
RATE STABILIZATION PLAN

OVERALL SUMMARY
(in thousands of dollars)

] RETAIL.CU§TO¥QR PLAN ‘ : INDUSTRIAL CUSTOMER PLAN TOTAL HYDRO
CURRENT PERIOD . PRIOR PERIOD - - CURRENT _PERIOD’ PRIOR PERIOD. ’
TOTAL : TOTAL RETAIL ' ‘TOTAL - ' TOfAL INDUST. TOTAL'' TOTAL TOTAL
TO TO TOTAL TO TO TOTAL CURRENT PRIOR TO
MONTH ACT;[VITY Itfl’l‘. DA?E I}_DJ . INT. DATE} T_O DATE ACTIVITY INTv. DATE ADJ. INT. DATE : TO DATE PERIOD P_ERIQD DATE
Revised'®
' Balance

forward: 22,684 22,684 12,056 12,056 : 34,740 34,740
January 2,945 0 2,945 (902) 153 21,935 24,880 1,655 0 1,655 (300) 82 11,838; 13,493 4,600 33,773 38,373
Febri,xaty 2,141 20 5,106 (848) 147 21,234 26,340 1,202 11 2,868 (285) 80 11,633 14,501 7,974 12,867 40,841
March | 3,931 35 9,072 (826) . 144 20,552 29,624 1,253 19 4,140 (317) 78 '11,394. 15,534 13,212 31,946 45,158
April 4,59}6 61 - 13,729 {702) 139 19,989 33,718 1,209 28 5,377 (271_) 78 11,201 16,578 19,106 » 31,190 ) 50,296
May 3,390 93 17,212 (588) 135 19,536 36,748 964 37 6,378 (295) 176 10,982 17,360 23,590 30,518 54,108
Jgne 2,871 116 20,199 (449) 132 19,219 39,418 654 » 43 7,07% (274) 75 10,783 17,858 27,274 30,002 57,276
‘July ) 608 137 20,944 (451) 130 l 18,898 39,842 _166 48 7,289 (273) 72 10,582 17,871 28,233 29,430 57,713
August - 388 141 21,473 (458) 129 18,569 40,042 192 49 7,530 (303) 71 10,350 17,880 29,003 28,919 57,922
September 4,248 146 25,867 (462) 125 18,232 44,099 996 50 8,576 (228) 71 10,193 18,769 34,443 28,425 62,868
October 6,707 175 32,749 (540) 124 17,816 50,565 . 1,629 59 10,264 (310) 68 9,951 20,215 43,013 27,767 70,780
November 6,797 221 39,767 (711) 120 17,225 56,992 1,638 69 11,971 (238) 68 9,781 21,752 51,738 27,006 78,744
December

Interest calcylated using Hydro's annual cost of debt at 8.40% beginning January, 2001. Values in brackets indicate balances due to
customers, whereas unbracketed values indicate balances due from customers.

' Amount has been adjusted for portion associated with Labrador Interconnected customers
' 1n August 2001, the industrial plan was credited for an amount reallocated from rural customers. The effect on the plan was to
adjust the opening 2001 balance for industrial customers by (862) which included an amount of (24) attributable for interest. The

year-to-date 2001 has been restated to reflect this change. 'The net effect on the plan for 2001 is (1,30S5) which includes
interent of (110).
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The table opposite shows the breakdown of the Rate Stabilization Plan into the amdunt owing from Retail and Industrial

customers for both the current and pr_evioué periods. As of the end of November 2001 the amount owing to Hydro by Retail
customers was $56,992,000 and the amount owing to Hydro by Industrial customers was $21,752,000.

C: \MARMCDCN\2001\FINRPTNG\RSP\NOVEMBERRSP.DOC12/21/01 11:19
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN |
SUMMARY
December 2001
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RATE STABILIZATION PLAN
~ SUMMARY

The Cost of Service Study filed with the Board in November of 1991 is based on projections of events and costs that are

f_oreCast to happen during the test year 1992. Variations between actual results and Cost of Service estimates are reflected in
‘the Rate Stabilization Plan which was established for that purpose.

Summary of Key Facts Used in the Plan:

1. Normal annual hydraulic production assumed in
the Cost of Service Study _ - 4,205.32 GWh.
2. Cost of Service oil price : - - $12.50 per barrel
Holyrood averagé annual operating efficiency | - - 605 kWh. per bbl.
4. Holyrood mill rate based on $12.50 per barrel - 20.66 mills per kWh
5. Retail energy mill rate | - 45.31 mills per kWh
6. Large industrial energy mill rate - 19.34 mills per kWh effective January 1, 2000
7. Firming up charge : - 10.40 mills per kWh January to December
- 8. Interest rate collectedlchargéd : - 8.40% per annum effective January.1, 2001.
9. Retaii rate stabilization plan adjustment _ |
effective July 1, 2001 _ - 1.77 mills per kWh

10.  Industrial rate stabilization plan adjustment
effective January 1, 2001 - 2.80 mills per kWh




MONTH

January
February
March
April
May

June
July
August
September
- Qctober
November
December

COST OF
SERVICE
PRO]
- (GW.

382.42
359.84
392.94
362.50
368.69
.324.91
301.53
302.41
302.17
339.99
362.72

405.20
TOTAL 4.205.32

ACTUAL
DUCTION PRODUCTION VARIANCE

MONTHLY

G
470.55 88.13
456.20 96.36
423.27 30.33
351.60 {10.90)
332.43 (36.26)
287.01 (37.90)
320.86 19.33
328.34 25.93
213.72 (88.45)
217.57  (122.42)
237.12 {125.60)
314.69 (90.51)
3,953.36 (251 .96)

 CUMULATIVE

VARIANCE

TT(GwWR)

88
184
214.
203
167
129.
149.
175
86.
(35
(161.

(251.

.13
.49

82

.92
.66

76
09

.02

57

.85)

45)
96)
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NEWFOUNDLAND AND LABRADOR HYDRO  December 2001
RATE STABILIZATION PLAN

HYDRAﬁLIC PRODUCTION

. HOLYRQOD
COST OF GENERATING OTHER
SERVICE ACTUAL VARIANCE STATION GENERATION AMQUNT
(GWh) (Gwh) (GWR) $ § $°

HYDRO
PRODUCTION PLANT
Bay D’Espoir 262.23 176.53
Hinds Lake 36.90 27.61
Upper Salmon 65.84 41.67
Cat Arm 46.29 65.44
Paradise River 3.94 3.44
TOTAL : 405.20 314.69 (90.51)
Holyrood Génerating Station
90.51/0.000605 x $12.50 1,870,041.32

TOTAL 1.570 ggg.gg
{To Paée.14)
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Hydraulic Production Variations: Actual production in December 2001 was 314.69 GWh compared with the Cost
of Service Study of 405.20 GWh, a decrease of 90.51 GWh. This decrease in hydraulic production resulted in a

charge to the Plan of $1,870,000 (excluding interest) representing an amount owed to Hydro by Customers based
on the $12.50 per barrel cost which was estimated in the Cost of Service Study.




MONTH

January
Febryary
March
April
May

June
July
August
September
QOctober
November
December
TOTAL

-4 -

NEWFOUNDLAND AND LABRADOR HYDRO

December 2001
RATE STABILIZATION PLAN
LOAD VARIATIONS
FIRM ENERGY SALES SECONDARY ENERGY SALES

COST OF COST OF

SERVICE ACTUAL MONTHLY CUMULATIVE SERVICE ACTUAL MONTHLY CUMULATIVE

SALES SALES VARIANCE " _VARIANCE SALES SALES VARIANCE VARIANCE

(GWh) (GWh) {GHW (GWh) (GWh) {GWh) (GWh) (GWh)

594.30 622.73 28.43 28.43 0.00 0.00 0.00 0.00
557.00 586.45 29.45 . 57.88 0.00 0.00 0.00 0.00
552.60 585.11 32.51 90.39% 0.00 0.00 0.00 0.00
482.30 497.65 15.35 105.74 0.00 0.00 0.00 0.00°
429.80 441.26 11.46 117.20 0.00 0.00 0.00 0.00
370.50 354.34 (16.16) 101.04 0.00 0.00 0.00 0.00
345.40 352,32 6.92 107.96 0.00 0.00 0.00 0.00
346.10 "366.79 20.69 128.65 0.00 0.00 0.00 0.00
356.60 342.25 (14.35) 114.30 0.00 0.00 0.00 0.00
434.60 415.59 (19.01) 95.29 0.00 0.00 0.00 0.00
489.70 486.64 (3.06) 92.23 0.00 0.00 0.00 0.00
574.40 575.98 1.58 93.81 0.00 0.00 0.00 0.00

5,533.30 5,627.11 93.81 0.00 0.00 0.00




Load Variation:

(@)  Firm Energy Sales - Actyal firm energy sales for December 2001 were 575.98 GWh, 1.58 GWh more than .
estimated in the Cost of Service Study. '

(b)  Secondary Energy Sales - Actual secondary energy sales for December 2001 were nil.




LOAD VARIATION ELEMENTS

(a) Utility Firm Energy Sales
Newfoundland Light and Power

(b) Large Industrial Firm Energy Sales

Abitibi-Price (Grand Falls)
1st Block
2nd Block

Abitibi-Price (Stephenville)
Deer Lake Power

Corner Brook Pulp & Paper
Albright & Wilson Americas
North Atlantic Refining Ltd.
Royal Oak Mines Inc.

TOTAL

(c) - Secondary Energy Sales
) Newfoundland Light and Power

* Albright & Wilson Americas and Royal Oak Mines Inc. are no longer Industrial Customers.
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NEWFOUNDLAND AND LABRADOR HYDRO

December 2001
RATE STABILIZATION PLAN
LOAD VARIATIONS - Continued
COST OF .
SERVICE ACTUAL VARIANCE M;;L RATE AMOUNT
(kKWh) (kWi (kwh) 3
g
477,500,000 476,941,151 (558,849) (24 .65) 13,775.63
(20.66-45.31)
13,000,000 6,306,934
100,000 12,007
13,100,000 6,318,941
36,500,000 30,871,831
1,300,000 1,488,000
24,800,000 39,855,866
1,600,000 0
19,000,000 20,509,124
600,000 [s]
96,900,000 ?9I043‘762 2:143:762 1.32 2,829.77_
(20.66-19.34)
574|400‘000 575,984,913 ) 1. 584 913 : 165605.40 E
(To Page 14) .
0 0] 0] 10.40 0.00

(To Page 14)
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The impact on the Plan from Load Variations comes from three elements.

(@)

(b)

()

Utility Firm Sales - Actual sales were 0.56 GWh less than the Cost of Service Study and resulted in a
charge to the Plan of $14,000 (excluding interest). This is calculated by comparing the cost of thermal

generation at 20.66 mills, less the Retail energy rate of 45.31 mills, a difference of 24.65 mills multiplied by
0.56 GWh.

Large Industrial - Actual sales were 2.14 GWh more than the Cost of Service Study and resulted in a charge
to the Plan of $3,000 (excluding interest). This is calculated by taking the cost of thermal generation at

20.66 mills, less the Large Industrial energy rate of 19.34 mills, a difference of 1.32 mills multiplied by 2.14
GWh. | |

Secondary Energy Sales - Actual secondary energy sales for December were nil.




MONTH-

Jannary
February
March
April
May

June
July
Aygust
September
October
November
December
TQTAL
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NEWFOUNDLAND AND LABRADOR HYDRO December 2001
RATE STABILIZATION PLAN
FUEL' COST VARIATIONS
FUEL COQST FUEL CONSUMPTION
COST OF COST OF
SERVICE ACTUAL SERVICE ACTUAL MONTHLY CUMULATIVE
FUEL COST FUEL COST  VARIANCE BARRELS BARRELS VARIANCE VARIANCE

(%) ($) () (Qty.) (oty.) (Qty.) (oty.)
12.31 35.01. 22.70 442,711 320,686 (122,025)  (122,025)
12.40 34.14 21.74 414,149 280, 051 (134, 098) (256,123)
12.43 32.47 20.04 348,446 328,999 (19,447) (275,570)
12.45 32.19 19.74 273,719 291,311 17,592 (257, 978)
12.45 30.28 17.83 169,091 227,709 58,618 (199,360)
12.45 29.74 17.29 130,909 153,344 22,435 (176, 925)
12.48 29.74 17.26 122,975 97,080 (25,895)  (202,820)
12.48 28.06 15.58 122,975 109,903 (13,072)  (215,892)
12.49 28.13 15.64 142,810 233,132 90,322 (125,570)
12.49 27.76 15.27 221,355 357,195 135,840 10,270
12.50 26.98 14.48 285,620 440,945 155,325 165,595
12.50 24.81 12.31 368,926 453,620 84,694 250,289
12.45 29.69 17.24 3,043,686 3,293,975 250,289

:




-9-

Fuel Cost Variations: Actual fuel consumptioh in December 2001 was 453,620 barrels at the Holyrood Generating
~ Station. This was 84,694 barrels more than the forecast in the Cost of Service Study.

The fuel cost varlatlon dunng the month, based on the average fuel cost for the Holyrood Generatlng Statlon of

$24.81 per barrel was $12.31 per barrel more than provided in the Cost of Service Study The implications of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.




CONSUMPTION SCHEDULE

PERIQD:

December 01, 2001 - December 10, 2001
December 11, 2001 - December 26, 2001
December 27, 2001 - Decembexr 31, 2001

Less: Emergency Fuel

FUEL COST VARIATION PROVISION

(a) Holyrood Generating Station
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

FUEL COST VARIATIONS - Continued.

AVERAGE
BARRELS PRICE
(Qty.) $

153,441 25.1951

229,431 24.6945
89,332 - 24.4449

472,204 24.8099

(18,584) 24.8099

253,620 24.8099

FUEL COST PER BARREL

AMOUNT
e

3,865,961.34
5.665,683.83
2,183,711.81
11,715,356.98
(461, 067.18)
11,954,289 80

COST OF
SERVICE ACTUAL
$ $
12.50 24.81

ACTUAL BARRELS
VARIANCE OF FEEE ggﬁg AMOUNT
$ (Qty.) $
12.31 X 453,620

5,584,062.20
(To Page 14)

December 2001
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The charge to the plan resulting from the fuel cost variation is calculated as follows. The average cost of fuel in
our tanks at Holyrood was $24.81 per barrel Compared with the Cost of Service estimate of $12.50 per barrel. The difference
$12.31 per barrei, multiplied by the number of barrels consumed by the Holyrood Generating Station of 453,620 barrels in the
month results in $5,584,000 owed by Customers to Hydro for the month.

T




(a) Utility Firm Energy Sales
Newfoundland Light and Power

(b) Secondary Energy Sales
Newfoundland Light and Power

(c) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls)
1st Block
2nd Block

Abitibi-Price (Stephenville)
Deer ILake Power

Corner Brook Pulp & Paper
Albright & Wilson Americas
North Atlantic Refining Ltd.
Royal Oak Mines Inc.
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

December 2001

ADJUSTMENT

: MILL RATE
ACTUAL " ADJUSTMENT : AMOUNT
(kWh) ) ’ i $

476,941,151 : (1.77) : (844,185.84)

0 (1.77) 0.00
476,941,151 (844,185.84)

6,306,934
12,007
6,318,941
30,871,831
1,488,000
39,855, 866
0
20,509,124
0

99,043,762 (2.80) (277,322.55)

575,984‘913 (1121 508 39)
(To Page 16)

D O
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Adjustment: The Rate Stabilization Plan balances used for détermining rate adjustments are as follows:

RETAIL INDUSTRIAL _ TOTAL
September 30, 2000 16,827,000 10,480,000 ' 27,307,000
December 31, 2000 22,684,000 12,918,000 35,602,000
September 30, 2001 44,099,000 18,769,000 62,868,000

Values in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from
customers.

One third of the amount owmg from Industrial customers at September 30, 2000, $3,493,000 will be recovered
over the twelve month period commencing January 1, 2001 through an adjustment in the monthly mill rate charged Industrial
customers. The recovery rate of 2.80 mills per kWh was calculated by dividing total energy sales to Industrial customers, in the
12 months ended September 30, 2000, into the amount to be recovered from Industrial customers over the next 12 months.

One third of the amount owing from Retail customers at December 31, 2000, $7,561,000 will be recovered over
the period July 1, 2001 to June 30, 2002 through an adjustment in the monthly mill rate charged Retail customers. The recovery

rate of 1.77 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2000, into the amount to be recovered from Retail customers over the next 12 months.

One third of the amount owing from Industrial customers at September-30, 2001, $6,256,000 will be recovered
over the twelve month period commencing January 1, 2002 through an adjustment in the monthly mill rate charged Industrial
customers. The recovery rate of 5.14 mills per KWh was calculated by dividing total energy sales to Industrial customers, in the
12 months.ended September 30, 2001, into the amount to be recovered from Industrial customers over the next 12 months.

During the month, total sales to Retail customers were 476.94 GWh and when multiplied by the recovery rate of
1.77 mills per kWh for the current month's sales results in $844,000 of the balance outstanding being recovered from Retail
customers. Also during the month, total sales to Industrial customers were 99.04 GWh and when multiplied by the recovery rate
of 2.80 mills per kWh resuits in $277,000 of the balance outstanding being recovered from Industrial customers.

C - . D | &
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NEWFOUNDLAND AND LABRADOR HYDRO December 2001
RATE STABILIZATION PLAN .

OVERALL SUMMARY
(in thousands of dollars)

HYDRAULIC
PRODUCTION VARIATIONS LOAD VARIATIONS _ FUEL COST VARIATIONS RURAL RATE ALTERATION*
T ' TOTAL TO
FIRM SECONDARY _ RURAL DATE DUE -
TOTAL' ENERGY TOTAL' ENERGY i TOTAL' FUEL  TOTAL' CHANGE TOTAL* FROM (TO)

MONTH PRODUCTION INTEREST TO DATE SALES INTEREST TO DATE SALES INTEREST TQ DATE. COST  INTEREST TO DATE ADJUST INTEREST TO DATE CUSTOMERS
e e - x -

January (1,793) 0 (1,793) (704) 0 (704) 0 0 0 7,280 0 7,280 (71) 0 (71) 4,712
February (1,975) (12) (3,780) (600) (5) (1,309) 0 0 0 6,088 49 13,417  (67) 0 (138) 8,190
March (623) (26) (4,429) (625) (9) (1,943) 0 0 0 6,593 91 20,101 (64) (1)  (203) 13,526
April . 224 (30) (4,235) (628) (13) (2,584) 0 0 0 5,750 136 25,987 696 (1) 492 19,660
May 746 (28) (3,517) (354) (18) (2,956) 0 0 0 4,060 176 30,223 (22) 3 473 24,223
June 780 (24) (2,761). 224 (20) (2,752) o 0 -0 2,651 204 33,078 (50) 4 427 27,992
July (399) (18) (3,178) (393) (19) (3,164) 0 0 "0 1,676 223 34,977 (49) 3 381 29,016
August (535) (22) (3,735) (488) (21) (3,673) 0 0 0 1,712 237 36,926 (46) 3 338 29,856
September 1,826 (25) (1,934) (127) (25) (3,825) 0 0 0 3,646 250 40,822 (48) 2 292 35,355
October 2,527 (13) 580 571 (26) (3,280) 0 0 0 5,454 276 46,552 (46) 2 248 44,100
November 2,595 4 3,179 (399) (22) (3,701) 0 0 0 6,385 315 53,252 (49) 2 201 52,931
December 1,870 22 5,071 17 (26) (3,710) 0 0 0 5,584 360 59,196 (59) 1 143 60,700 °

1 . n . 'S . . .
Values appearing in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from customers.

* Net revenue/charge received by Hydro as a result of Newfoundland Power's rate adjustments.

")
&
@
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Overall Summary: For December 2001, hydraulic production was down 90.51 GWh from the Cost of
Service Study which resulted in Customers owing Hydro $1,870,000. Utility energy sales were 0.56 GWh less tha'n.the Cost of
Service Study representing $14,000 due from retail customers. Large industrial energy sales were 2.14 GWh more than the
Cost of Service Study representing $3,000 due from industrial customers. Secondary energy sales were nil. Total of these
three load items resulted_.iri an amount owing to Hyd'ro by Customers of $17,000. Fuél consumed was 453,620 barrels at an

average cost of $12.31 per barrel more than that used in the Cost of Service, resulting in a charge to customers of $5,584,000.

Netting all of the adjustments the charge to the Plan for December 2001 including interest, was an amount owing
to Hydro by Customers of $7,769,000.




RETAIL CUSTOMER PLAN
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NEWFOUNDLAND AND LABRADOR HYDRO

RATE STABILIZATION PLAN

(in thousands of dollars)

OVERALL SUMMARY

INDUSTRIAL CUSTOMER PLAN

TOTAL HYDRO

December 2001

CURRENT PERIOD

PRIOR PERIOD

CURRENT PERIOD

PRIOR PERIOD

Interest calculated using Hydro's annual cost of debt at 8.40% beginning January, 2001.

customers, whereas unbracketed values indicate balances due from customers.

! amount has been adjusted for portion associated with Labrador Intercomnected customers
(2

TOTAL TOTAL 'RETAIL TOTAL TOTAL INDYST. TOTAL'Y TOTAL TOTAL
TO TO TOTAL TO TO TOTAL CURRENT PRIOR TO

MONTH ACTIVITY INT. DATE ADg . I}\IT. DATE TQ DATE ACTIVITY INT. DATE ADJ. INT. DA:PE TO DATE PERIOD PERIOD DATE
Revised'?

Balance

forward: 22,684 22,684 12,056 12,056 34,740 34,740
January 2,945 0 2,945 (902) 153 21,935 24,880 '1,655 0 1,655 (300) 82 11,838 13,493 4,600 33,773 38,373
Februvary 2,141 20 5,106 (848) 147 21,2_34 26,340 1,202 11 2,868 (285) 80 11,633 14,501 7,974 32,867 40, 841
March 3,931 35 9,072 (826) 144 20,552 29,624 1,253 19 4,140 (317) 78 11,394 15,534 13,212 31,946 45,158
April 4,596 6l 13,729 (702) 139 19,989 33,718 1,209. 28 5,377 (271) 78 11,201 16,578 19,106 31,190 50,296
May 3,390 93 17,212 (588) 135 19.,536 56,748 964 37 6,378 (295) 76 10,982 17,360 23,590 30,518 54,108
June 2,871 116 20,199 (449) 132. 19,219 39,418 654 43 7,075 (274) 75 10,783 17,858 27,274 30,002 57,276
July 608 137 20,944 (451) 130 18,898 39,842 166 48 7,289 (273) - 72 10,582 17,871 28,233 29,480 57,713
August 388 141 21,473 ) (4_58) 129 18,569 40,042 192 49 7,530 (303) 71 10,350 17,880 29,003 28,919 57,922
September 4,248 146 25,867 (462) 125 18,232 44,099 996 50 8,576 (228) 71 10,193 18,769 34,443. 28,425 62,868
October 6,707 175 32,749 (540) 124 17,816 50,565 1,629 59 10,264 (310) 68 9,951 20,215 43,013 27,767 70,780
November 6,797 221 39,767 (711) 120 17,225 . 56,992 1,638 69 11,971 (238) 68 9,781 21,752 51,738 27,006 78,744
December 3,767 269 43,803 (844) 116 16,497 60,300 3,146 81 15,198 (277) 66 9,570 24,768 59,001 26,067 85,668

A

Values in brackets indicate balances due to

In August 2001, the industrial plan was credited for an amount reallocated from rural customers. The effect on the plan was to

adjust the opening 2001 balance for industrial customers by {862) which included an amount of (24) attributable for interest. The

year-to-date 2001 has been restated to.x
interest of (125).

eflect this change.

The net effect on the plan for 2001 is (1,809) which includes
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The table opposite shows the breakdown of the Rate Stabilization Plan into the amount owing from Retail and Industrial

customers for both the current and previous periods. As of the end of December 2001 the amount owing to Hydro by Retail
customers was $60,300,000 and the amount owing to Hydro by Industrial customers was $24,768,000.

C: \MARMCDCN\2001\FINRPTNG\RSP\DECEMBERRSP.DOC1/28/02 10:48
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' RATE STABILIZATION PLAN
SUMMARY.

The Cost of Service Study filed with the Board in November of 1991 is based on projections of events and costs that are

forecast to happen during the test year 1992. Variations between actual results and Cost of Service estimates are reflected in
the Rate Stabilization Plan which was established for that purpose.

Summau of Key Facts»Used in the Plan:

1. Normal annual hydraulic producﬁon assumed in
the Cost of Service Study - 4,205.32 GWh
2. Cost of Service oil price - $12.31 per barrel
3. Holyrood a?érage annual operating efficiency . - 605 kWh per bbl
4. Holyrood mill rate based on $12.31 perbarel . - 20.35 mills per kWh
5 Retail enefgy mkill ate | | - 45.31 mills per KWh
6. Large industrial energy mill rate - 19.34 mills per kWh effective January 1, 2000
7. Firming up charge . 1.0.40 mills per kWh January to December:
8. Interest rate collected/charged . o - 7.25% per annum effective January 1, 2002
6.  Retail rate stabilization plan adjustment | | | |
effective July 1, 2001 _ - - 1.77 mills per kWh

10.  Industrial rate stabilization plan adjustment ,
effective January 1, 2002 - 5.14 mills per kWh




COST OF
SERVICE

ACTUAL

MONTHLY CUMULATIVE

MONTH PRODUCTION PRODUCTION VARIANCE VARIANCE
(GWh) (GWh) {GWh) (GWh)
January 382.42 360.96 (21.46) (21.46)
‘February  359.84 ’
March 392.94
April 362.50
May 368.69
June 324.91
“July 301.53
August 302.41
September 302.17
Octobe: 339.99
quembér 362.72
December 405.20
TOTAL  _4,205.32

-2-

NEWFOUNDLAND AND LABRADOR HYbRO

January 2002
RATE STABILIZATION PLAN
HYDRAULIC PRODUCTION
HOLYROOD
COST OF GENERATING QTHER
SERVICE ACTUAL VARIANCE STATION GENERATION AMOUNT
{(GwH) (GWh) (GWh) $ $ 5

HYDRO )
PRODUCTION PLANT
Bay D’Espoir 231.14 208.12
Hinds Lake ) 47.16 36.23
Upper Salmon 49.22 39.84
Cat Arm 51.57 73.22
Paradise River 3.33 3.55 .
TOTAL - 382.42 360.96 (21.46)
Holyrood Generating Station
21.46/0.000605 x $12.31 436,648.93

TOTAL

4365648593
(To Page 14)
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- Hydraulic Proc_iuctibn Variations: Actual production in January 2002 was 360.96 GWh compared with the Cost of
Service Study of 382.42 GWh, a decrease of 21.46 GWh. This decrease in hydraulic production reéulted ina
charge to the Plan of $437,000 (excluding interest) representing an amount owed to Hydro by Customers based on
the $12.31 per barrel cost which was estimated in the Cost of Service Study.




MONTH

January
February
March
April
May

June
July
August
September
October
November
December
TOTAL
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NEWFOUNDLAND AND LABRADOR HYDRO

RATE STABILIZATION PLAN

LOAD VARIATIONS

FIRM ENERGY SALES

COST OF
SERVICE
SALES
(GWh)
594.30
§57.00
552.60
482.30
429.80
370.50
345.40
346.10
356.60
434.60
489.70
574.40

5.533.30

SECONDARY ENERGY SALES

P

January 2002

COST OF

MONTHLY CUMULATIVE SERVICE
VARIANCE VARIANCE SALES
(GWh) (GWh) (GWh)

36.76 36.76 0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

_0.00
0.00

ACTUAL MONTHLY

_SALES _ VARIANCE
(GWh) {GWh)
0.00 0.00

CUMULATIVE
VARIANCE
(GWh)

0.00

JURSR. % - |




Load Variation:

(@)  Firm Energy Sales - Actual firm energy sales for January 2002 were 631.06 GWh, 36.76 GWh more than
estimafed_ in the Cost of Service Study. |

(b) Secondary Energy Sales - Actual secondary energy sales for January 2002 were nil.
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NEWFOUNDLAND AND LABRADOR HYDRO January 2002
RATE STABILIZATION PLAN '
LOAD VARIATIONS - Continued
COST OF
LOAD VARIATION ELEMENTS SERVICE ACTUAL !A&;éggﬂ MILL RATE - AMOUNT
_ (kWh) (kwh) (XWh) - §
(a) Utility Firm Energy Sales
Newfoundland Light and Power 487,300,000 527,550,627 40,250,627 {24.96) (1,004,655.65)
. {20.35-45.31)
(b) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls)
1st Block . 14,400,000 6,952,529
" 2nd Block 1,800,000 0
16,200,000 6,952,529
Abitibi-Price (Stephenville) 41,300,000 35,414,193
Deer Lake Power 1,400,000 1,487,784
Corner Brook Pulp & Paper 27,000,000 40,411,406
Albright & Wilson Americas 1,500,000 0
North Atlantic Refining Ltd. 19,000,000 19,242,055
Royal Oak Mines Inc. 600,000 0 )
107,000,000 103,507,967 {3,492,033) 1.01 (3,526.95)

TOTAL

(c) . Secondary Energy Sales
Newfoundland Light and Power

594,300,000

631,058,594

36,758,594

(20.35-19.34)
_(1,008,182.60)

(To Page 14)

10.40 0.00
(To Page 14)

* Albright & Wilson Americas and Royal Oak Mines Inc. are no longer Industrial Customers.




-T-

The impact on the Plan from Load Variations comes from three elements.

(@)

(b)

(c)

Utility Firm Sales - Actual sales were 40.25 GWh more than the Cost of Service Study and resuited in a
savings to the Plan of $1,005,000 (excluding interest). This is calculated by comparing the cost of thermal

generation at 20.35 mills, less the Retail energy rat_e-of 45.31 mills, a difference of 24.96 mills multiplied by
40.25 GWh.

Large Industrial - Actual sales were 3.49 GWh less than the Cost of Service Study and resulted in a savings
to the Plan of $3,000 (excluding interest). This is calculated by taking the cost of thermal generation at

20.35 mills, less the Large Industrial energy rate of 19.34 mills, a difference of 1.01 mills multiplied by 3.49
GWh. '

Secondary Energy Sales - Actual 'secondary energy sales for January 2002 were nil.




MONTH

January
Februéry
March
April
May

June
July
Aygust
September
Qctober
November
December
TOTAL

3,043,686
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NEWFOUNDLAND AND LABRADOR HYDRO January 2002
RATE STABILIZATION PLAN
FUEL COST VARIATIONS
FUEL COST FUEL CONSUMPTION
COST OF COST OF
SERVICE ACTUAL SERVICE ACTUAL MONTHLY CUMULATIVE
FUEL COST FUEL COST VARIANCE BARRELS BARRELS VARIANCE VARIANCE
(%) (s) ($) (Qty.) (Qty.) (Qty.) (Qty .y
12.31 24.42 12.11 442,711 492,120 49,4009 49,409
12.40 ' 414,149
12.43 348,446
12.45 273,719
12.45 169,091
12.45 130,909
12.48 122,975
12.48 122,975
12.49 142,810
12.49 221,355
12.50 285,620
12.50 — 368,926
12.45
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Fuel Cost Variations: Actual fuel consumption in January 2002 was 492,120 barrels at the Holyrood Generating
Station. This was 49,409 barrels more than the forecast in the Cost of Service Study.

The fuel cost variation during the month, based on the average fuel cost for the Holyrodd Generating Station of
$24.42 per barrel, was $12.11 per barrel more than provided in the Cost of Service Study. The lmpllcatlons of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.




CONSUMPTION . SCHEDULE
e it .

PERIOD:

January 01, 2002 - January 11,
.January 12, 2002 - January 26,
January 27, 2002 - January 31,

Less: Ewergency Fuel

FUEL COST VARIATION PROVISION

2002
2002
2002

(a) Holyrood Generating Station

-10-
NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

FUEL COST VARIATIONS - Continued

AVERAGE ’
BARRELS PRICE - AMOUNT
(oty.) $ $
184,014 24 .4846 4,505,509.18
214,212 24.3782 5,222,102.98
94,456 24.3634 2,301,269.31
492,682 24.4151 12,028,881.47
(562) . _ 24.4151 (13,721.29
492,120 24.4151 g 12,015,160.18
FUEL COST PER BARREL
COST OF ) o ACTUAL BARRELS )
SERVICE ACTUAL VARIANCE OF FUEL USED AMOUNT
$ $ 3 (oty.} $
12.31 24.42 12.11 X 492,120 5,959,573.20

ReFR-2-1 FR-VE& FP-1)
(To Page 14)

January 2002
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The charge to the plan resulting from the fuel cost variation is calculated as follows. The a\}erage cost of fuel in
our tanks at Holyrood was $24.42 per barrel compared with the Cost of Service estimate of $12.31 per barrel. The difference

$12.11 per barrel, multiplied by the number of barrels consumed by the Holyrood Generating Statlon of 492, 120 barrels in the
month results in $5,960,000 owed by Customers to Hydro for the month.
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.NEWFOUNDLAND AND LABRADOR HYDRO January 2002
RATE STABILIZATION PLAN
ADJUSTMENT
MILL RATE :
ACTUAL ADJUSTMENT AMOUNT
(a) Utility Firm Energy Sales
Newfoundland Light and Power 527,550,627 (1.77) (933,764.61)
(b) Secondary Energy Sales
Newfoundland Light and Power 0 (1.77) 0.00
: 527,550,627 (933,764.61)
(c) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls)
ist Block 6,952,529
2nd Block 0
6,952,529
Apitibi-Price (Stephenville) 35,414,193
Deer Lake Power 1,487,784
Corner Brook Pulp & Paper 40,411,406
Albright & Wilson Americas 0
North Atlantic Refining Ltd. 19,242,055
Royal Oak Mines Inc. ) 0 .
103,507,967 (5.14) ' (532,030.95)
631,058,594 —(1.46C 7085 .56}

(To Page 16)
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Adjustment: The Rate Stabilization Plan balances used for determining rate adjustments are as follows:

RETAIL INDUSTRIAL TOTAL
- December 31, 2000 22,684,000 12,918,000 35,602,000
- September 30, 2001 44,099,000 18,769,000 : 62,868,000
December 31, '2001 60,369,000 24,878,000 85,247,000

Values in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from
customers. .

One third of the amount owing from Retail customers at December 31, 2000, $7,561,000 will be recovered over
the period July 1, 2001 to June 30, 2002 through an adjustment in the monthly mill rate charged Retail customers. The recovery
rate of 1.77 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2000, into the amount to be recovered from Retail customers over the next 12 months.

One third of the amount ownng from Industnal customers at September 30, 2001, $6,256,000 will be recovered
over the twelve month period commencing January 1, 2002 through an adjustment in the monthly mill rate charged Industrial
customers. The recovery rate of 5.14 mills per kWh was calculated by dividing total energy sales to Industrial customers, in the
12 months ended September 30, 2001, into the amount to be recovered from Industrial customers over the next 12 months.

One third of the amount owing from Retail customers at December 31, 2001, $20,123,000 will be recovered over
the period July 1, 2002 to June 30, 2003 through an adjustment in the monthly mill rate charged Retail customers. The recovery
rate of 4.55 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2001 into the amount to be recovered from Retail customers over the next 12 months.

During the month, total sales to Retail customers were 527.55 GWh and when multiplied by the recovery rate of
1.77 mills per kWh for the current month's sales results in $934,000 of the balance outstanding being recovered from Retail
customers. Also during the month, total sales to Industrial customers were 103.51 GWh and when multiplied by the recovery
rate of 5.14 mills per kWh results in $532,000 of the balance outstanding being recovered from Industrial customers. :

™M Adjusted as per note 2 on page 16.
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NEWFOUNDLAND AND LABRADOR HYDRO January 2002
RATE STABILIZATION PLAN

OVERALL SUMMARY

(in thousands of dollars)

HYDRAULIC . . .
PRODUCTION VARIATIONS LOAD VARIATIONS FUEL COST VARIATIONS RURAL RATE ALTERATION* _
' TOTAL TO
EIRM '— SECONDARY RURAL DATE DUE
TOTAL' ENERGY _ TOTAL' ENERGY TOTAL' FUEL TOTAL' CHANGE TOTAL! FROM (TO)

MONTH PRODUCTION INTEREST TO DATE SALES INTEREST TO DATE SALES INTEREST TO DATE COST INTEREST TO DATE ADJUST INTEREST IO DATE CUSTOMERS

January 437 0 437 (1,008) 0 {1,008) [ 0 0 5,960 0 5,960 (43) 0 (43) 5,346
. February
. March
April
May
June
July
August
September
Qctober
November
December
! values appearing in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from customers.

* Net revenue/charge received by Hydro as a result of Newfoundland Power's rate adjustments.
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Overall _Summéfy: For January 2002, hydraulic production was down 21.46 GWh from the Cost of Service
Study which resulted in Customers owin'g Hydro $437,000. Utility energy sales were 40.25 GWh more than the Cost of Service
Study representing $1,005,000 dué to retail customers. -Large industrial energy sales were 3.49 GWh less than the Cost of
Service Study representing $3,000'du.e to industrial customers. Secondary energy sales were nil. Total of these three load
items resulted in an amount owing to Customers by Hydro of $1,008,000. Fuel consumed was 492,120 barrels at an average

cost of $12.11 per barrel more than that used in the Cost of Service, resulting in a charge to customers of $5,960,000.

Netting all of the adjustments, the charge to the Plan for January 2002 including interest, was an amount owing to
Hydro by Customers of $5,346,000.




RETAIL CUSTOMER PLAN
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

OVERALL SUMMARY

(in thousands of dollars)

INDUSTRIAL CUSTOMER PLAN

TOTAL HYDRO

January 2002

CURRENT PERIOD

TOTAL
TO

ACTIVITY INT. DATE ADJ. INT.

MONTH

Revised ¥
Balance
forward:

January 2,862 0 2,862 (934) 352
Febryary
March
April

May

June

July
August
September
October
November

December

PRIOR PERIOD

TOTAL
- TO

DATE

60,369
59,787

CURRENT PERIOD PRIOR PERIOD

RETAIL TOTAL TOTAL INDUST. TOTALY TOTAL TOTAL
TOTAL TO TO TOTAL CURRENT PRIOR TO
TO DATE ACTIVITY INT. DATE ADJ. INT. DATE TO DATE PERIOD PERIOD DATE
60,369 24,878 24,878 85,247 85,247
62,649 2,024 0 2,024 (532) 145 24,491 26,515 4,886 84,278 89,164

Interest calculated using Hydro's annual cost of debt at 7.25% beginning January, 2002.
customers, whereas unbracketed values indicate balances due from customers.

Values in brackets indicate balances due to

' amount has been adjusted for portion associated with Labrador Interconnected customers

2 The retail and- industrial plans were adjusted to reflect a revision for 11 GWh billed to Deer Lake Power in December 2001 which

was changed from exceptional to interruptible at firm rates.

retail customers by 69 and to increase the industrial customers by 110.

The effect on the plan was to increase the opening 2002 balance for
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The table opposite shows the breakdown of the Rate Stabilization Plan int_o the amount owing from Retail and Industrial
customers for both the current and previous periods. As of the end of January 2002 the amount owing to Hydro by Retail
customers was $62,649,000 and the amount owing to Hydro by Industrial customers was $26,515,000.

C:\MARMCDCN\2002\FINRPTNG\RSP\JANUARYRSP.DOC4/12/02 9:13
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RATE STABILIZATION PLAN
SUMMARY

The Cost of Service Study filed with the Board in November of 1991 is based on projections of events and costs that are

forecast to happen during the test year 1992. Variations between actual results and Cost of Service estimates are reflected in

the Rate Stabilization Plan which was established for that purpose.

Summary of Key Facts Used in the Plan;

effective January 1, 2002

1. Normal annual hydraulic production assumed in
the Cost of Service Study - 4,205.32 GWh
2. | Cost of Service oil price - $12.40 per barrel
3. Holyrood average annual operatihg efficiency - 605 kWh per bbi
4. Holyrood mill rate based on $12.40 per barrel - 20.50 mills per kWh
5. Retail energy mill rate | | | - - 45.31 mills per KWh
6. Large industrial energy mill rate - 1‘9._34 mills per kWh effective January 1, 2000
7. Firming up charge - 10.40 mills per kWh January to December
Interest rate collected/charged - 7.25% per annum effective January 1,. 2002
9. Retail rate stabilization plan adjustment |
effective July 1, 2001 - 1.77 mills per kWh
10.  Industrial rate stabiliza.tion plari adjustment

5.14 mills per kWh




CQST OF
SERVICE ACTUAL MONTHLY
MONTH PRODUCTION PRODUCTIQN VARIANCE
T(@Wn) T (QWn) T (GWh)
January =~ 382.42 360.96 (21.46)
February  359.84 352.55 {7.29)
March 382.94
April 362.50
May 368.69
June 324.91
July 301.53
August 302.41
September 302.17
October 339.99
November  362.72
December 405.20

TOTAL

4,205.32

CUMULATIVE
VARIANCE
GWh)

(21.46)
(28.75)
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

HYDRAULIC PRODUCTION

COST OF

SERVICE _ ACTUAL
“{Gwn) (GWh)

HYDRO

PRODUCTION PLANT

Bay D'Espoir ~ 213.97 208.52

Hinds Lake 41.00  33.44

Upper Salmon 45.56 39.68

Cat Arm 56.41  68.43

Paradise River 2.90 2.48

TOTAL 359.84 382.55

Holyrood Generating Station

7.29/0.000605 x $12.40

TOTAL

February 2002
HOLYROOD
GENERATING  OTHER
VARIANCE __ STATION GENERATION AMOUNT
(GWh) ] §
(7.29)
149,414.88
1495414.8§.

(To Page; 14)
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Hydraulic Production Variations: Actual producﬁon in February 2002 was 352.55 GWh compared with the Cost of
Service Study of 359.84 GWh,_ a decrease of 7.29 GWh. This decrease in hydraulic production resulted in a
charge to the Plan of $149,000 (excluding interest) representing an amount owed to Hydro by Customers based on

the $12.40 per barrel cost which was estimated in the Cost of Service Study.




MONTH

January
February
March
April
May

June
July
August
September
October
Novempber
December
TOTAL
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NEWFOUNDLAND AND LABRADOR HYDRO

FIRM ENERGY SALES

RATE STABILIZATION PLAN

LOAD VARIATIONS

COST OF
SERVICE
SALES
(GWh)
594.30
557.00
552.60
482.30
429.80
370.50
345.40
346.10
356.60
434.60
489.70
574.40

5,533.30

ACTUAL
SALES
(GWhY
631.06
597.51

MONTHLY CUMULATIVE
VARIANCE VARIANCE
(GWh) (GWh)
36.76 36.76
40.51 77.27

‘February 2002

COST OF
SERVICE
SALES
(GWh)

0.00
0.00
0.Q0
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

SECONDARY ENERGY SALES

ACTUAL
SALES
(GWH)
0.00

0.00

MONTHLY
VARIANCE
{GWh)
0.00

0.00

CUMULATIVE
VARIANCE
(GWh)
0.00
0.00




Load Variation:

(a)  Firm Energy Sales - Actual firm energy sales for February 2002 were 597.51 GWh, 40.51 GWh more than
estimated in the Cost of Service Study. |

(b)  Secondary Energy Sales - Actual secondary energy sales for February 2002 were nil.




-

NEWFOUNDLAND AND LABRADOR HYDRO - " February 2002 -
RATE STABILIZATION PLAN '

LOAD VARIATIONS - Continued

LOAD VARIA?ION ELEMENTS : ggingg- ACTUAL VARIANCE MILL RATE AMOUNT
{kwh) - . (kWh) (kWh) )
(a) Utility Firm Energy Sales .
Newfoundland Light and Power 460,400,000 489,39?,445 28,997,445 (24.81) (719,426.61)
(20.50-45.31)
(b) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls)
1st Block : 13,400,000 7,307,657
2nd Block 300,000 0
13,700,000 7,307,657
Abitibi-Price (Stephenville) . 38,500,000 39,769,986
Deer Lake Power ] ) 1,200,000 1,343,553
Corner Brook Pulp & Paper . 24,300,000 40,236,908
Albright & Wilson Americas 1,200,000 0
North Atlantic Refihing Ltd. . 17,200,000 19,458,372
Royal Oak Mines Inc. 500,000 0
96,600,000 108,116,476 11,516,476 1l.16 13,359.11
{20.50-19.34)
TOTAL 557,000,000 597,513,921  _40.513,921 {706,067.50)
’ (To Page 14) ?
(c) . Secondary Energy Sales
Newfoundland Light and Power . 0 0 0 10.40 ___________0.00

{To Page 14)

*+ Albright & Wilson Americas and Royal Oak Mines Inc. are no longer Industrial Customers.
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The impact on the Plan from Load Variations comes from three elements.

(@)

(b)

(c)

Utility Firm Sales - Actual sales were 29.00 GWh more than the Cost of Service Study and resuited in a
savings to the Plan of $719,000 (excluding interest). This is callculated by comparing the cost of thermal
generatio'n at 20.50 mills, less the Retail energy rate of 45.31 mills, a difference of 24.81 mills muitiplied by
29.00 GWh.

Large Industrial - Actual sales were 11.52 GWh more than the Cost of Service Study and resulted in a
charge to the Plan of $13,000 (excluding interest). This is calculated by taking the cost of thermal
generation at 20.50 mills, less the Large Industrial energy rate of 19.34 mills, a difference of 1.16 mills
multiplied by 11.52 GWh.

Secondary Energy Sales - Actual secondary energy sales for February 2002 were nil.




MONTH

January
February
March
April
May

June
July
Aygust
September
" October
November
December
TOTAL
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NEWFOUNDLAND AND LABRADOR HYDRO

February 2002

RATE STABILIZATION PLAN
FUEL COST VARIATIONS
FUEL COST FUEL_CONSUMPTION

COST OF COST OF
SERVICE ACTUAL - SERVICE ACTUAL MONTHLY CUMULATIVE
FUEL COST FUEL COST VARIANCE BARRELS BARRELS VARIANCE VARIANCE
By (3) 3) _ oty @y oty ) oty )

12.31 24.42 12.11 442,711 492,120 49,409 49,409

'12.40 24.33 11.93 414,149 435,920 21,771 71,180

12.43 348,446

12.45 273,719

12.45 169,091

12.45 130,909

12.48 122,975

12.48 122,975

12.49 142,810

12.49 221,355

12.50 285,620

12.50 368,926

12.45 3,043,686
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Fuel Cost Variations: Actual fuel consumption in February 2002 was 435,920 barrels at the Holyrood Generating
Station. This was 21,771 barrels more than the forecast in the Cost of Service Study. |

The fuel cost variation during the month, based on the average fuel cost for the Holyrood Generating Station of
$24.33 per barrel, was $11.93 per barrel more than provided in the Cost of Service Study. The implications of this
fuel price variation for the Rate Stabilization Plan are provided in the next table. '




CONSUMPTION SCHEDULE

PERIOD:

February 01, 2002 - February 25, 2002
February 26, 2002 - February 28, 2002

Less: Emergency Fuel

-10-

NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

FUEL COST VARIATIONS - Continued

FUEL COST VARIATION PROVISION

(a) Holyrood Generating Station

AVERAGE
BARRELS PRICE AMOUNT
(Qty.) 3 3
405,975 24.3826 9,898,726.04
32,726 23.6795 774,935.32

138,701 24.3302 10,673,661.36
(2,781) 24.3302 (67,662.29)

435,920 10,605,989.07

24.3302

FUEL COST PER BARREL

COST OF _ ACTUAL BARRELS
SERVICE ACTUAL VARIANCE OF FUEL USED AMOUNT
$ $ $ . (Qty.) $
12.40 24.33 11.93 X 435,920 200,525.60

{(To Page 14)

February 2002
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The charge to the plan resulting from the fuel cost variation is éélculated as follows. The average cost of fuel in
our tanks at Holyrood was $24.33 per barrel compared with the Cost of SeNice estimate of $12.40 per barrel. The difference
$11.93 per barrel, multiplied by the number of barrels consumed by the Holyrood Generating Station of 435,920 barrels in the
month results in $5,201,000 owed by Customers to Hydro for the month. '

5
[=
9




(a) Utility Firm Energy Sales
. Newfoundland Light and Power

{(b) Secondary Energy Sales
Newfoundland Light and Power

(¢) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls)
.1st Block
2nd Block

Abitibi-Price (Stephenville)
Deer Lake Power

Corner Brook Pulp & Paper -
Albright & Wilson Americas
North Atlantic Refining Ltd.
Royal Qak Mines Inc.

-12-

NEWFOUNDLAND AND LABRADOR HYDRO

RATE STABILIZATION PLAN
ADJUSTMENT
_ MILL RATE
ACTUBL ADJUSTMENT
) —
489,397,445 (1.77)
0 ' (1.77)
489,397,445
7,307,657
N '
7,307,657
39,769,986
1,343,553
40,236,908
: 0
19,458,372
0
108,116,476 . (5.14)

AMOUNT

(866,233.48)

0.00
(866,233.48)

597,513,921

(555,718.69)

(1,421,952.17)

(To Page 16)

February 2002
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Adjustment: . The Rate Stabilization Plan balances used for determining rate adjustments are as follows:

RETAIL INDUSTRIAL | TOTAL
December 31, 2000 22,684,000 12,918,000 - 35,602,000
September 30, 2001 44,099,000 18,769,000 62,868,000
December 31,2001 60,369,000 24,878,000 - 85,247,000

Values in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from
customers. :

One third of the amount owing from Retail customers at December 31, 2000, $7,561,000 will be recovered over
the period July 1, 2001 to June 30, 2002 through an adjustment in the monthly mill rate charged Retail customers. The recovery
rate of 1.77 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2000, into the amount to be recovered from Retail customers over the next 12 months.

One third of the amount owing from Industrial customers at September 30, 2001, $6,256,000 will be recovered
over the twelve month period commencing January 1, 2002 through an adjustment in the monthly mill rate charged Industrial
customers. The recovery rate of 5.14 mills per kWh was calculated by dividing total energy sales to Industrial customers, in the
12 months ended September 30, 2001, into the amount to be recovered from Industrial customers over the next 12 months.

One third of the amount owing from Retail customers at December 31, 2001, $20,123,000 will be recovered over
the period July 1, 2002 to June 30, 2003 through an adjustment in the monthly mill rate charged Retail customers. The recovery
rate of 4.55 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2001, into the amount to be recovered from Retail customers over the next 12 months.

- During the month, total sales to Retail customers were 489.40 GWh and when muiltiplied by the recovery rate of
1.77 mills per kWh for the current month's sales results in $866,000 of the balance outstanding being recovered from Retail
customers. Also during the month, total sales to Industrial customers were 108.12 GWh and when multiplied by the recovery

rate of 5.14 mills per kWh results in' $556,000 of the balance outstanding being recovered from Industrial customers.

™ Adjusted as per note 2 on page 16.
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

HYDRAULIC

LOAD VARIATIONS

OVERALL SUMMARY

(in thousands of dollars)

FUEL COST VARIATIONS RURAL RATE ALTERATION*

February 2002

PRODUCTION VARIATIONS

FIRM

SECONDARY

TOTAL' ENERGY TOTAL' ENERGY
MONTH PRODUCTION INTEREST TQO DATE SALES INTEREST TO DATE SALES

TOTAL' FUEL
INTEREST TO DATE COST

0 (1_,063)_
(6} (1,720)

437 (1,008)
589  (706)

437 0
149

Januaxry
February
March
April
May

June
July
August
September
October
November
December

5,960
0 5,201

TOTAL' CHANGE
INTEREST TO DATE ADJUST INTEREST TO DATE

RURAL

TOTAL*

TOTAL TOQ
DATE DUE
FROM (TO)
CUSTOMERS

0 5,960
34 11,185

(43)
(52)

0
0

(43)
(95)

5,346
9,969

! Values appearing in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from customers.

* Net revenue/charge received by Hydro as a result of Newfoundland Power's rate adjustménts.
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Overéll Summary: For February 2002, hydraulic production was down 7.29 GWh from the Cost of Service
Study which resulted in Customers owing Hydro $149,000. Utility energy sales were 29.00 GWh more than the Cost of Service
Study representing $719,000 due to retail customers. Large industrial energy sales were 11.52 GWh more than the Cost of
Service Study representing $13,000 due from industrial customers. Secondary energy sales were nil. Total of these three load
items resulted in an amount dwing to Customers by Hydro of $706,000. :Fuel consumed was 435;920 barrels at an average cost
of $11.93 per barrel more than that used in the Cost of Service, resulting in a charge to customers of $5,201,000.

Netting all of the adjustments, the charge to the Plan for February 2002 including interest, was an amount owing to
Hydro by Customers of $4,623,000.
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NEWFOUNDLAND AND LABRADOR HYDRO " February 2002
RATE STABILIZATION PLAN

OVERALL SUMMARY
(in thousands of dollars)

. RETAI]’_.. CU_STOME_]L! PLAN ) INDUSTRIAL CUSTOMER .PLAN TOTAL HYDRO
CURRENT PERIOD PRIOR PERIOD CURRENT PERIOD PRIOR PEERIOD
TOTAL TOTAL  RETAIL TOTAL TOTAL INDUST. TOTAL'Y TOTAL TOTAL
TO TO TOTAL TO TO TOTAL CURRENT PRIOR TO
MONTH ACTIVITY INT. DATE A&J’ . II:IfT . DA_TE TO D‘ATE ACTIVITY INT. DATE ADJ. INT. DAT? TO DATE PERIQD PERIOD DATE
Revised ‘¥
Balance :
forward: 60,369 60,369 24,878 24,878 85,247 85,247
January 2,862 0 2,862 (934) 352 59,787 62,649 2,024 0 2,024 {532) 145 24,491 26,515 4,886 84,278 89,164
February 4,985 16 7,863 (866) 3_49 59,270 67,133 (104) 12 1,932 (556) 143 24,078 26,010 9,795 83,348 93,143
March
April
May
June
July
Auygust
September
Qctober
November
December

Interest calculated using Hydro's annual cost of debt at 7.25% beginning January, 2002. Values in brackets indicate balances due to
customers, whereas unbracketed values indicate balances due from customers.

n Amount has been adjusted for portion associated with Labrador Interconnected customers
2} The retail and industrial plans were adjusted to reflect a revision for 11 GWh billed to Deer Lake Power in December 2001 which

was changed from exceptional to interruptible at firm rates. The effect on the plan was to increase the opening 2002 balance for
retail customers by 69 and to increase the industrial customers by 110.

4 | NG
N .
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The table opposite shows the breakdown of the Rate Stabilization Plah into the amount owing from Retail and Industrial
customers for both the current and previous periods. As of the end of February 2002 the amount owing to Hydro by Retail
customers was $67,133,000 and the amount owing to-Hydro by Industrial customers was $26,010,000.

C: \MARMCDCN\2002 \FINRPTNG\RSP\FEBRUARYRSP.DPC4/12/02 9:12
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RATE STABILIZATION PLAN
SUMMARY

The Cost of Service Study filed with the Board in November of 1991 is based on projections of events an.d costs that ére
forecast to happen during the test year 1992. Variations between actual results and Cost of Service estimates are reflected in

Summary of Key Facts Used in the Plan:

1.

Normal annual hydraulic production assumed in

the Cost of Service Study

Cost of Service oil price

Holyrood average annual operating efficiency
Holyrood mill rate based on $12.43 pér barrel
Retail energy mfll rate

Large industrial energy mill rate

Firming up charge

Interest rate collected/charged

Retail rate stabilization plan adjustment
effective July 1, 2001

Industrial rate stabilization plan adjustment
effective January 1, 2002

‘the Rate Stabilization Plan which was established for that purpose.

4,205.32 GWh
$12.43 per barrel

605 kWh per bbl

- 20.55 mills per kWh

45.31 mills per kWh

19.34 mills per kWh effective January 1, 2000

© 10.40 mills per kWh January to December;

7.25% per annum effective January 1, 2002
1.77 mills per kWh

5.14 mills per KWh




COST OF

) SERVICE ACTUAL MONTHLY

MONTH PRODUCTION PRODUCTION VARIANCE

(GWR) GWn) T~ (Gwh)

January 382.42 360.96 (21.46)

February 359.84 352.55 (7.29)

March 392.94 369.02 (23.92)
April 362.50
May 368.69
June 324.91
July 301.53
August 302.41
September 302.17
October 339.99
November 362.72
ecember 405.20
TOTAL:  _4.205.32

CUMULATIVE

VARIANCE
{GWh)

(21.46)
(28.75)
(52.67)

-2-

HYDRAULIC PRODUCTION

COST OF
SERVICE
G
HYDRO
PRODUCTION PLANT
Bay D’Espoir 215.35
Hinds Lake 36.90
Upper Salmon 45.85
Cat. Arm 91.14
Paradise River 3.70
TOTAL 392.94

Holyrood Generating Station

23.92/0.000605 x $12.43

TOTAL

NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

HOLYROOD
GENERATING
ACTUAL VARIANCE _ STATION
(Gwh) (GWh) §
227.98
27.97
43.49
64.93
4.65 . _
3639.02 (23.92)
491,447.27

_
March 2002
QOTHER
G___ENEgA_mT _ AMQ.ENI

491,447.27
(To Page 14)
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Hydraulic Production Variat_ions: Actual prdduction in March 2002 was 369.02 GWh compared with the Cost of
Service Study of 392.94 GWh, a decrease of 23.92 GWh. This decrease in hydrau'lic production resulted in a
charge_'to the Plan of $491,000 (excluding irjterest) répresenting an amount owed to Hydro by Customers based on
the $12.43 per barfel_ cost which was estimated in the Cost of Sen)ice Study. '




- MONTH

January
February
March

- April
May
June
July
August
Séptember
Octaober
November
December
TOTAL

-4

NENFOUNDLANDANDLABRADORHYDRO

FIRM ENERGY SALES

RATE STABILIZATION PLAN .

LOAD VARTATIONS

COST QF
SERVICE
SALES
(GWh)
594.30
557.00
552.60
482.30
429.80
370.50
345.40
346.10
356.60
434.60
489.70
574.40

5.533.30

ACTUAL
SALES
(GWh)
631.06
597.51
600.97

MONTHLY CUMULATIVE
VARIANCE VARIANCE
“(GWh) (GWh)
36.76 36.76
40.51 77.27

125.64

48.37

SECOFDARY ENERGY SALES

March 2002

© COST OF

SERVICE
_SALES_
(Gwh)
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

ACTUAL
SALES
{GWh)
0.00
0.00
0.00

MONTHLY
VARIANCE

. (GWh)

0.00
0.00
0.00

CUMULATIVE

VARIANCE

(GWh)
0.00
0.00
0.00




| Load Variation:

(@) Firm Enérgy Sales - Actual firm energy sales for March 2002 were 600.97 GWh, 48.37 GWh more than
estimated in the Cost of Service Study. | |

(b)  Secondary Energy Sales - Actual secondary energy sales for March 2002 were nil.




LOAD VARIATION ELEMENTS

(a) Ytility Firm Energy Sales
Newfoundland Light and Power

(b) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls)
1st Block ’
2nd Block

Abitibi-Price (Stephenville)
Deer Lake Power

Corner Brook Pulp & Paper
Albright & Wilson Americas
North Atlantic Refining Ltd.
Royal Oak Mines Inc.

TOTAL

(c) - Secondary Energy Sales
' Newfoundland Light and Power

* Albright & Wilson Americas and Royal:Oak Mines Inc. are no longer Industrial Customers.

0
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NEWFOUNDLAND AND LABRADOR HYDRO March 2002
RATE STABILIZATION PLAN .
LOAD VARIATIONS - Continued
COST OF
SEEVICE ACTUAL VARIANCE MILI: RATE AMOUNT
(kwh) (kWh) (kWh)~
44§,400,000 492,768,129 46,368,129 (24.76) (1,148,074.87)
{(20.55-45.31)
14,900,000 3,405,443
2,000,000 o
16,900,000 3,405,443
39,900,000 31,889,053
1,400,000 1,488,000
27,000,000 50,564,714
1,400,000 (4]
19,000,000 20,858,975
600,000 _ 0
106,200,000 108,206,185 2,006,185 1.21 2,427.48
(20.55-19.34)
552,600,000 600,974,314  _48,374.314 _(1.145,647.39)
(To Page 14)
0 [4] 0 ) 10.40 0.00

{(To Page 14)

D . | coececestsesiaed
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The impact on the Plan from Load Variations comes from three elements.

(a)

(b)

(c)

Utility Firm Sales - Actual sales were 46.37 GWh more than the Cost of Service Study and resuited in a

savings to the Plan of $1,148,000 (excluding interest). This is calculated by comparing the cost of thermal

generation at 20.55 mills, less the Retail energy rate of 45.31 mills, a difference of 24.76 mills multiplied by
46.37 GWh. ‘

Large Industrial - Actual sales were 2.00 GWh more than the Cost of Service Study and resuited in a charge
to the Plan of $2,000 (excluding interest). This is calculated by taking the cost of thermal generation at

20.55 mills, less the Large Industrial energy rate of 19.34 mills, a difference of 1.21 mills multiplied by 2.00
GWh.

Secondary Energy Sales - Actual secondary energy sales for March 2002 were nil.
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NEWFOUNDLAND AND LABRADOR HYDRO . ~ March 2002
RATE STABILIZATION PLAN | |

FUEL COST VARIATIONS

FUEL COST _ ' FUEL CONSUMPTION

COST OF : COST OF :

SERVICE ACTUAL v : SERVICE ACTUAL MONTHLY =  CUMULATIVE
MONTH . FUEL COST FUEL COST  VARIANCE - BARRELS BARRELS VARIANCE VARIANCE
AR I - I oey.y Toty.y [ I38) Qey-)
January 12.31 ' ‘24.42 12.11 - aa2,711 . 492,120 . 49,409 49,409
. February  12.40 24.33 11.93 " 414149 435,920 21,770 71,180
March . 12.43 26.22 13.79 E 348,446 429,203 80,757 151,937
April ' , 12.45 _ 273,719
May 12.45 " 169,091
June 12.45 ‘ 130,909
July _ 12.48 : ' - 122,975
August _ 12.48 ' ) o 122,975
September - 12.49 : 142,810
October 12.49 ' : 221,355
November 12.50 285,620
December 12.50 . : 368,926
TOTAL —12.45 2,043,686
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~ Fuel Cost Varlatlons Actual fuel consumptlon in March 2002 was 429 203 barrels at the Holyrood Generating
Station. This was 80, 757 barrels more than the forecast in the Cost of Service Study.

The fuel cost variation during the month, based on the average fuel cost for the Holyrood Generating Station of
$26.22 per barrel, was $13.79 per barrel more than provided in the Cost of Service Study. The implications of this
fuel price variation for the Rate Stabilization Plan are provi_d_ed in the next table.
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NEWFOUNDLAND AND LABRADOR HYDRO : March 2002
RATE STABILIZATION PLAN

FUEL COST VARIATIONS - Continued

CONSUMPTION SCHEDULE : 'AVERAGE
T BARRELS - = '~ PRICE AMOUNT
(Qty.) . 3 s
PERIOD:
_March 01, 2002 - March 07, 2002 116,804 23.7639 2,775,718.58
March 08, 2002 - March 25, 2002 222,500 26.6883 5,938,146.75
" March 26, 2002 - March 31, 2002 91,087 28.2457 . _2,572,816.08
' 430,391 26.2243 11,286,681.41
Less: Emergency Fuel : (1,188) 26.2243 (31,154.47)
- 429,203 26.2243 11,255,526.94
A FUEL COST VARIATION PROVISION FUEL COST . PER BARREL
COST OF : . ACTUAL BARRELS
SERVICE ACTUAL . ) 'VARIANCE OF FUEL USED AMOUNT
$ $ D {oey.) © -
(a) Holyrood Generating Station 12.43 26.22 13.79 X 429,203 5.918,709.37

(To Page 14)
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The charge to the plan resuiting from the fuel cost variation is calculated as fbllows. The average cost of fuel in
our tanks at Holyrood was $26.22 per barrel compared with the Cost of Service estimate of $12.43 per barrel. The difference

$13.79 per barrel, multiplied by the number of barrels consumed by the Holyrood Generating Station of 429,203 barrels in the
- month results in $5,919,000 owed by Customers to Hydro for the month.




(a) Utility Firm Energy Sales
Newfoundland Light and Power

(b) Secondary Energy Sales
Newfoundland Light and Power

(¢) Large Industrial Firm Enexrgy Sales
. Abitibi-Price (Grand Falls)
1st Block
2nd Block

Abitibi-Price (Stephenville)
Deer Lake Power

Corner Brook Pulp & Paper
Albright & Wilson Americas
North Atlantic Refining Ltd.
Royal Oak Mines Inc.
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

ADJUSTMENT

MILL RATE
ACTUAL ADJUSTMENT
(kWh) T

492,768,129 (1.77)

0 (1.77)
492,768,129

.3,405,443
0
3,405,443
31,889,053,
1,488,000
50,564,714
0
20,858,975
[

108,206,185 (5.14)

March 2002

AOUNT.

(872,199.59)

0.00
(872,199.59)

(556,179.79)

600,974,314

(1,428,379.38)

(To Page 16)
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Adjustment: The Rate Stabilization Plan balances used for détermining rate adjustmenfs are as follows:

| RETAIL INDUSTRIAL TOTAL
December 31, 2000 122,684,000 12,918,000 35,602,000
September 30, 2001 44,099,000 - 18,769,000 62,868,000
December 31, 2001" 60,369,000 24,878,000 85,247,000

Values in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from
customers. : ‘ _ :

: One third of the amount owing from Retail customers at December 31, 2000, $7,561,000 will be recovered over
the period July 1, 2001 to June 30, 2002 through an adjustment in the monthly mill rate charged Retail customers. The recovery

rate of 1.77 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2000, into the amount to be recovered from Retail customers over the next 12 months.

One third of the amount owing from Industrial customers at September 30, 2001, $6,256,000 will be recovered
over the twelve month period commencing January 1, 2002 through an adjustment in the monthly mill rate charged Industrial
customers. The recovery rate of 5.14 mills per kWh was calculated by dividing total energy sales to Industrial customers, in the
12 months ended September 30, 2001, into the amount to be recovered from Industrial customers over the next 12 months.

One third of the amount owing from Retail customers at December 31, 2001, $20,123,000 will be recovered over
the period July 1, 2002 to June 30, 2003 through an adjustment in the monthly mill rate charged Retail customers. The recovery
rate of 4.55 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2001, into the amount to be recovered from Retail customers over the next 12 months.

‘During the month, total sales to Retail customers were 492.77 GWh and when multiplied by the recovery rate of
1.77 mills per kWh for the current month's sales results in $872,000 of the balance outstanding being recovered from Retail
customers. Also during the month, total sales to Industrial customers were 108.21 GWh and when multiplied by the recovery
rate of 5.14 mills per kWh results in $556,000 of the balance outstanding being recovered from Industrial customers.

M Adjusted as per note 2 on page 16.
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NEWFOUNDLAND AND LABRADOR HYDRO March 2002
RATE STABILIZATION PLAN
OVERALL SUMMARY
{in thousands of dollars)
HYDRAULIC _ . :
PRODUCTION VARIATIONS ' LOAD VARIATIONS FUEL COST VARIATIONS RURAL RATE ALTERATTON*
TOTAL TO
FIRM _ SECONDARY RURAL DATE DUE
TOTAL' ENERGY TOTAL! ENERGY TOTAL! FUEL TOTAL' CHANGE TOTAL' FROM (TO)
MONTH PRODUCTION INTEREST TO DATE SALES INTERESTTO DATE SALES  INTEREST TO_DATE COST INTEREST TO DATE ADJUST INTEREST TO DATE CUSTOMERS
January 437 0 437 (1,008) 0 (1,008) ] ] 0 5,960 0 5,960 (43) ] (43) 5,346
February 149 3 589 (706) (6) (1,720) (] 0 0 5,201 34 11,195 (52) 0 (95) 9,969
March 291 3 1,083 (1,146) (10) (2,876) () 0 0 5,919 65 17,179 (44) (1) (140) 15,246
April
May
June
July
August
September
October
November
December

! Values appearing in brackets indicate amounts due to customers, whereas unbracketed values indicate

* Net revenue/charge received by Hydro as a result of Newfoundland Power's rate adjustments.

amounts due from customers.
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Overall Summary For March 2002, hydraulic productlon was down 23.92 GWh from the Cost of Service
Study wh|ch resulted in. Customers owing Hydro $491,000. Utility energy sales were 46.37 GWh more than the Cost of Service
Study representing $1,148,000 due to retail customers. Large industrial energy sales were 2.00 GWh more than the Cost of
Service Study representing $2, 000 due from industrial customers. Secondary énergy sales were nil. Total of these three load
|tems resulted in an amount owing to Customers by Hydro of $1,146,000. Fuel consumed was 429,203 barrels at an average
cost of $13 79 per barrel more than that used in the Cost of Serwce resultmg in-a charge to customers of $5,919,000.

Netting all of the adjustments, the charge to the Plan for March 2002 including interest, was an amount owing to
Hydro by Customers of $5,277,000. '
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NEWFOUNDLAND AND LABRADOR HYDRO March 2002
RATE STABILIZATION PLAN

OVERALL SUMMARY
(in thoysands of dollars)

RETAIL CUSTOMER PLAN INDUSTRIAL CUSTOMER PLAN TOTAL HYDRO
CURRENT PERIOD ' PRIOR PERIOD . _ CURRENT PERI‘OD" PRIOR PERIOD ' ) '

TOTAL TOTAL  RETAIL .- TOTAL  TOTAL INDUST. TOTAL™ TOTAL TOTAL
: TO TO TOTAL TO TO TOTAL CURRENT PRIOR TO
MONTH  ACTIVITY INT. DATE ADJ. INT. _DATE  TO DATE ACTIVITYINT. DATE ADJ. INT. _DATE_ TO DATE  PERIOD PERIOD DATE
Revised @ .
-Balance
forward: 60,369 60,369 24,878 24,878 85,247 85,247
January 2,862 o 2,862 (934) 352 59,787 62,649 . 2,024 0 2,024 (532) 145 24,491 26,515 4,886 84,278 89,164
Febryary 4,979 16 7,857 (866) 349 59,270 67,127 (104) 12 1,932 (556) 143 24,078 26,010 - 9,789 83,348 93,137
March 3,811  46. 11,714 (872) 346 58,744 70,458 1,309 11 3,252 {556) 140 23,662 26,914 14,966 82,406 97,372
BApril » ' )
May
June
Juiy
August
September
October
November
December

“Interest calculated using Hydro's annual cost of debt -at 7.25% beginning January, 2002. Values in brackets indicate balances due to
customers, whereas unbracketed values indicate balances due from customers.

1) amount has been adjusted for portion associated with Labrador Interconnected customers
2) ‘The retail and industrial plans were adjusted to reflect a revision for 11 GWh billed to Deer Lake Power in December 2001 which

was changed from exceptional to interruptible at firm rates. The effect on the plan was to increase the opening 2002 balance for
retail customers by 69 and to increase the industrial customers by 110.
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The table opposi_{e shows the breakdown of the Rate Stabilization Plan into the amount owing from Retail and Industrial
customers for both the current and previous periods. As of the end of March 2002 the amount owing to Hydro by Retail
customers was $70,458,000 and the amount owing to Hydro by Industrial customers was $26,914,000.

C: \MARMCDCN\2002\FINRPTNG\RSP\MARCHRSP .DOC4/23/02 9:4:
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN
SUMMARY
April 2002




-1-

RATE STABILIZATION PLAN
SUMMARY

The Cost of Service Study filed with the Board in November of 1991 is based on projections of events and costs that are

forecast to happen during the test year 1992. Variatibns_ between actual results and Cost of Service estimates are reflected in
the Rate Stabilization Plan which was established for that purpose.

Summary of Key Facts Used in the Plan:

1,

> w b

N o o

© »

10.

Normal annual hydraulic production assumed in

the Cost of Service Study

Cost of Service oil price

Holyrood average anniial 6perating efficiency
Holyrood mill rate based on $12.45 per barrel
Retail energy mill rate

Large industrial energy mill raie_

Firming up charge

Iinterest rate collected/charged .»

Retail rate stabilization plan adjustment
effective July 1, 2001

Industrial rate stabilization plan adjustment
effective January 1, 2002

- 4,205.32 GWh

- $12.45 per barrel

- 605 KWh per bbl

- 20.58 mills per kWh

- 45.31 mills per kWh

- 19.34 mills per kWh effective January 1, 2000
- 10.40.mills per kWh January to December

- 7.25% per annum effective January 1, 2002
- 1.77 mills per kWh

- 5.14 mills per kWh




COST QF
SERVICE ACTUAL MONTHLY
MONTH PRODUCTION PRODUCTION VARIANCE
G (GWh)
January 382.42 360.96 (21.46)
February 359.84 - 352.55 (7.29)
March 392.94 369.02 {23.92)
April 362.50 354.41 (8.09)
May 368.69
June 324.91
July 301.53
August 302.41
September 302.17
October 339.99
November 362.72
December 405.20
TOTAL 4,205.32

CUMULATIVE

VARIANCE
GWh)

(21.46)
(28.75)
(52.67)
(60.76)

-2-

NEWFOUN_DLAND AND LABRADOR HYDRO

April 2002
RATE STABILIZATION PLAN
HYDRAULIC PRODUCTION
’ HOLYROOD

COST OF . GENERATING OTHER

SERVICE ACTUAL VARIANCE STATION GENERATION AMOUNT

—{ewh)  (GWn) {Gwh) $ $ TS
HYDRO
PRODUCTION PLANT
Bay D'Espoir 236.83 225.54
‘Hinds Lake 23.60  29.44
Upper Salmon 50.42 35.23
Cat Arm 46.95 60.85
Paradise River 4.70 3.35
TOTAL 362.50 354.41 (8.09)
Holyrood Génerating Station
8.09/0.000605 x $12.45 166,480.17
TOTAL 166.480.17

s

(To Pag:e 14)
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Hydrauiic Production Variations: Actual production in April 2002.was 354.41 GWh compared with the Cost of
Service Study of 362.50 GWh, a'decreasé of 8.09 GWh. This decfease in hydraulic production resulted in a
charge to the Plan of $166,000 (excluding interest) représehting an amount owed to'Hydro by Customers based on

~ the $12.45 per barrel cost which was e'stimat_ed in the Cost of Service Study.




MONTH -

January
February
March
April
May

June
July
August
September
October
November
December
TOTAL

4- |
NEWFOUNDLAND AND LABRADOR HYDRO . April 2002
RATE STABILIZATION PLAN

' LOAD VARIATIONS

FIRM ENERGY SALES. ) ; SECONDAEX EN?RGY SALES
COST OF N COST OF
SERVICE ACTUAL MONTHLY . CUMULATIVE SERVICE ACTUAL MONTHLY CUMULATIVE
SALES SALES VARIANCE VARIANCE SALES SALES VARIANCE VARIANCE
~{ewn)_ (GWR) {Gwh) ~ {GWh) . “(ewh) “{Gwh) “(Gwn) T~ (ewh)
594.30 631.06 36.76 36.76 0.00 . 0.00 0.00 0.00
557.00 597.51 >40.51 77.27 0.00 : 0.00 0.00 - 0.00
552.60 600.97 48.37 125.64 ‘0.00 0.00 0.00 0.00
482.30 524.60 42.30 167.94 0.00 . 0.00 0.00 0.00
429.80 0.00
370.50 0.00
345.40 0.00
346.10 0.00
356.60 0.00
434.60 0.00
489.70 0.00
__574.40 0.00
5,533,30 0.00




Load Variation:

(@) Firm Energy Sales - Actual firm energy sales for April 2002 were 524.60 GWh, 42.30 GWh more than
estimated in the Cost of Service Study.

(b)  Secondary Energy Sales - Actual secondary enérgy sales for April 2002 were negligible.




LOAD VARIATION ELEMENTS

(a) Utility Firm Energy Sales
Newfoundland Light and Power

(b) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls)
1st Block
2nd - Block

Abitibi-Pricé (Stephehville)
Deer Lake Power

Corner Brook Pulp & Paper
Albright & Wilson Americas
North Atlantic Refining Ltd.
Royal Oak Mines Inc.

TOTAL

(c) Secondary Energy Sales
Newfoundland Light and Power

* Albright & Wilson Americas and Royal Oak Mines Inc. are no longer Industrial Customers.

-6-
NEWFOUNDLAND AND LABRADOR HYDRO April 2002
RATE STABILIZATION PLAN
LOAD VARIATIONS ~ Continued
COST OF
SERVICE ACTUAL VARIANCE MILL RATE __éﬂgggz
(kiWWh) (kWh) (kwh) - $
376,000,000 402,250,295 26,250,295 (24.73) (649,169.80)
(20.58-45.31)
14,400,000 12,784,941
3,200,000 5,562,875
17,600,000 18,347,816
41,300,000 44,507,436
1,300,000 1,434,806
26,000,000 37,988,577
1,200,000 0
18,400,000 20,067,868
500,000 0
'106,300,000 122,346,503 16,046,503

1.24 19,897.66
(20.58-19.34) '

482,300,000 524,596,798 42,296,798 (629,272.14)
(To Page 14)
0 303 303 10.40 _ (3.15)

(To Page 14)
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The impact on the Plan from Load Variations comes from three elements.

(a)  Utility Firm Sales - Actual sales were 26.25 GWh more than the Cost of Service Study and resulted in a
savings to the Plan of $649,000 (excluding interest). This is calculated by comparing the cost of thermal

generation at 20.58 mills, less the Retail energy rate of 45.31 mills, a difference of 24.73 mills multiplied by
26.25 GWh. '

(b)  Large Industrial - Actual sales were 16.05 GWh more than the Cost of Service Study and resulted in a

- charge to the Plan of $20,000 (excluding interest). This is calculated by taking the cost of thermal _

generation at 20.58 mills, less the Large Industrial energy: rate of 19.34 mills, a difference of 1 .24 mills
multiplied by 16.05 GWh.

(c)  Secondary Energy Sales - Actual secondary energy sales for April 2002 were negligibla.




MONTH
-

January.
February
March
April
May
June
July
August
September
October
November
December
TOTAL
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NEWFOUNDLAND AND LABRADOR HYDRO

RATE STABILIZATION PLAN

FUEL COST VARIATIONS

FUEL CONSUMPTION

April 2002

FUEL COST
COST OF COST OF
SERVICE ACTUAL SERVICE
FUEL COST FUEL COST VARIANCE BARRELS
(%) $) ($) (Qty.)
12.31 24.42 12.11 442,711
12.40 24.33 11.93 414,149
12.43 26.22 13.79 348,446
12.45 29.90 17.45 273,719
12.45 169,091
12.45 130,909
12.48 122,975
12.48 122,975
12.49 142,810
12.49 221,355
12.50 285,620
12.50 368,926
12.45
—tz-45

3.043,686

ACTUAL
BARRELS

(oty.)

492,120
435,920
429,203
318,185

MONTHLY CUMULATIVE

VARIANCE VARIANCE
(Qty.) (Qty.)
49,409 49,409
21,771 71,180
80,757 151,937

" 44,466 196,403

t
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Fuel Cost Variations: - Actual fuel consumption in April 2002 was 318,185 barrels at the Holyrood Generating
Station. This was 44,466 barrels more than the forecast in the Cost of Service Study.

- The fuel cost variation during the month, baséd on the average fuel cost for the Holyrood Generating Station of
$29.90 per barrel, was $17.45 per barrel more than provided in the Cost of Service Study. The implications of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.




CONSUMPTION SCHEDULE

PERIOD:

April 01, 2002 - April 05, 2002
April 06, 2002 - April 30, 2002

Less: Emergency Fuel

FUEL COST VARIATION PROVISION

(a) Holyrood Generating Station

-10-

NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

FUEL COST VARIATIONS - Continued

April 2002

AVERAGE
BARRELS — _PRICE AMOUNT
(oty.) $ E
66,132 . 28.1593 1,862,230.83

252,194 30.3515 7,654,466.19

318,326 29.8961 9,516,697.02

(141) 29.8961 (4,215.35)

318,185 29.8961 9.512,481.67

FUEL COST PER BARREL

COST OF ACTUAL BARRELS
SERVICE ACTUAL VARIANCE OF FUEL USED AMOUNT
$ $ $ (Qty.) s
12.45 29.90 17.45 X 318,185 - 5,552,328.25

(To Page 14)
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The charge to the plan resulting from the fuel cost variation is calculated as follows. The average cost of fuel in
our tanks at Holyrood was $29 90 per barrel compared with the Cost of Service estimate of $12.45 per barrel. The dlfference

$17.45 per barrel, multiplied by the number of barrels consumed by the Holyrood Generating Station of 318,185 barrels in the
month results in $5,552,000 owed by Customers to Hydro for the month.




(a) Utility Firm Energy Sales
Newfoundland Light and Power

{b) Secondary Energy Sales
Newfoundland Light and Power

(c) Large Industrial Firm Energy Sales
' abitibi-Price (Grand Falls)
Ist Block
2nd Block

Abitibi-Price (Stephenville)
Deer Léke Power

Corner Brook Puylp & Paper:
Albright & Wilson Americas
North Atlantic Refining Ltd.
Royal Oak Mines Inc.

-12-

NEWFOUNDLAND AND LABRADOR HYDRO |

RATE STABILIZATION PLAN
ADJUSTMENT
MILL RATE
ACTUAL . * ADJUSTMENT
(kWh)
402,250,295 ' (1.77)
303 (1.77)
402,250,598
12,784,941
5,562,875
18,347,816
44,507,436
1,434,806
37,988,577
0
20,067,868
0
122,346,503 (5.14)

AMOUNT

(711,983.02)

(0.54)
(711,983.56)

(628,861.03)

524,597,101

340,844 53)

(To Page 16)

April 2002




-13-

Adjustment: The Rate Stabilization Plan balances used for deterrhining réte édjustments are as follows:

~ _RETAIL  INDUSTRIAL TOTAL
December 31, 2000 22,684,000 12,918,000 35,602,000
September 30, 2001 44,099,000 18,769,000 62,868,000
December 31,2001 60,369,000 24,878,000 - 85,247,000

v Values in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from
customers. - ‘

One third of the amount owing from Retail customers at December 31, 2000, $7,561,000 will be recovered over
the period July 1, 2001 to June 30, 2002 through an adjustment in the monthly mill rate charged Retail customers. The recovery
rate of 1.77 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2000, into the amount to be recovered from Retail customers over the next 12 months.

One third of the amount owing from Industrial customers at September 30, 2001, $6,256,000 will be recovered
over the twelve month period commencing January 1, 2002 through an adjustment in the monthly mill rate charged Industrial
customers. The recovery rate of 5.14 mills per kWh was calculated by dividing total energy sales to Industrial customers, in the
12 months ended September 30, 2001, into the amount to be recovered from Industrial customers over the next 12 months.

One third of the amount owing from Retail customers at December 31, 2001, $20,123,000 will be recovered over
the period July 1, 2002 to June 30, 2003 through an adjustment in the monthly mill rate charged Retail customers. The recovery
rate of 4.55 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2001, into the amount to be recovered from Retail customers over the next 12 months. '

During the month, total sales to Retail customers were 402.25 GWh and when multiplied by the recovery rate of
1.77 mills per kWh for the current month's sales results in $712,000 of the balance outstanding being recovered from Retail
customers. Also during the month, total sales to Industrial customers were 122.35 GWh and when multiplied by the recovery
rate of 5.14 mills per kWh results in $629,000 of the balance outstanding being recovered from Industrial customers.

") Adjusted as per note 2 on page 16.
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~ NEWFOUNDLAND AND LABRADOR HYDRO . April 2002
" RATE STABILIZATION PLAN : |

OVERALL SUMMARY

(in thousands of dollars)

HYDRAULIC .
PRODUCTION VARIATIONS _ LOAD VARIATIONS v FUEL COST VARIATIONS = RURAL RATE ALTERATION*
) ' ' v ' _ ‘ TOTAL TO
FIRM ' SECONDARY ) v RURAL DATE DUE
TOTAL' ENERGY  TOTAL®' ENERGY TOTAL' FUEL TOTAL' CHANGE TOTAL' - FROM (TQ)

MONTH PRODUCTION INTEREST TO DATE SALES' INTEREST TO DATE SALES INTEREST TO_DATE - COST = INTEREST TO DATE ADJUST INTEREST TO DATE CUSTOMERS

5,960 0 5,960 (43) 0o (43) 5,346
5,201 34 11,195 (52) 0 (95) 9,969
5,919 65 17,179 (44) (1) (140) 15,246
5,552 101 22,832 (37) (1) {178) 20,388

January 437 437 (1,008) 0 (1,008)
589 (706) (6) (1,720)
1,083. (1,146)  (10) (2,876)

1,256 (_629) ) (17) (3,522)

February 149
March 491
April 166
May

N W W o
o O © ©
o O o ©
o © © ©

June

July

August

September

October

November )

December ‘ . ’ . ;
! Values appearing in brackets indicate amounts due to customers, whereas umbracketed values indicate amounts due from customers.
* Net revenue/charge received by Hydro as a result of Newfoundland Power's, rate adjustments. )
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Overall Summary: For April 2002, hydraulic production Was down 8.09 GWh from the Cost of Service Study |
which resulted in Customers owing Hydro $166,000. Utility energy sales were 26.25 GWh more than the Cost of Sérvi'ce Study
representing $649,000 due to retail customers. Large industrial energy sales were 16.05 GWh more than the Cost of S_erviée
Study representing $20,000 due from industrial customers. Secondary energy sales were negligible. Total of these three load

items resulted in an amount owing to Customers by Hydro of $629,000. Fuel consumed was 318,185 barrels at an average cost

of $17.45 per barrel more than that used in the Cost of Service, resulting in a charge to customers of $5,552,000.

Netting all of the adjustments, the charge to the Plan for April 2002 including interest, was an amount owing to
Hydro by Customers of $5,142,000.
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NEWFOUNDLAND AND LABRADOR HYDRO - April 2002
RATE STABILIZATION PLAN |

- OVERALL SUMMARY

{in thousands of dollars)

RETAIL (;USTOMER P]..AN INDUSTRIAL CUSTOMER PLAN TOTAL HYDRO
CURRENT PERIOD PRIOR PER_IOD CURRENT PERIQD PRIOR PERI_QD
T . TOTAL . ) TO_TAL RETATL TOTAL TOTAL INDUST. TOTAL'Y TOTAL TQTAL
TO TO TOTAL . TO TO TOTAL CURRENT PRIOR TO
MOI\!TH ACT];VITY INT. DATE ADJ. INT. DATE TO DATE ACTIVITY INT. DATE ADJ. INT. DA'{‘E TO DATE PE}!IOD PERIOD DA'ZF‘E
Revised @
Balance .
forward: 60,369 60,369 . 24,878 24,878 85,247 85,247
January 2,862 0 2,862 (934) 352 59,787 62,649 2,024 0 2,024 (532) 145 24,491 26,515 4,886 84,278 89,164
February 4,979 16 7,857 -{866) 349 59,270 67,127 (104) 12 1,932 (556) 143 24,078 26,010 9,789 83,348 93,137
March 3,811 46 11,714 (872) 346 58, 744 70,458 1,309 11 3,252 (556) 140 23,662 26,914 14,966 82,406 97,372
April 2,592 68 14,374 (712) 343 58,375 72,749 2,230 19 5,501 (629) 138 23,171 28,672 19,875 81,546 101,421
May '
June
July
August
September
October
November
December

Interest calculated using Hydro's annual cost of debt at 7.25% beginning January, 2002. Values in brackets indicate balances due to
customers, whereas unbracketed values indicate balances due from customers. )

! Amount has been adjusted for portion associated with Labrador Interconnected customers

) The retail and industrial plans were adjusted to reflect a revision for 11 GWh billed to Deer Lake Power in December 2001 which

was changed from exceptional to interruptible at firm rates. The effect on the plan was to increase the opening 2002 balance for
retail customers by 69 and to increase the industrial customers by 110.
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The table opposite shows the. brea.kdown of the Rate Stabilization Plan into the amount owing from Retail and Industrial
customers for both the current and previous periods. As of the end of April 2002 the amount owing to Hydro by Retail
customers was $72,749,000 and the amount owing to Hydro by Industrial customers was $28,672,000.

C:\MARMCDCN\2002\FINRPTNG\RSP\APRILRSP.DQC6/4/02 2:18
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN
SUMMARY
May 2002
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RATE STABILIZATION PLAN
SUMMARY

The Cost of Service Study filed with the Board in November of 1991 is based on projections of events and costs that are

forecast to happen during the test year 1992. Variations between actual results and Cost of Service estimates are reflected in
the Rate Stabilization Plan which was established for that purpose.

Summary of Key Facts Used in the Plan;

1.

a »

N

© o

Normal annual hydraulic production assumed in

the Cost of Service Study

Cost of Service oil price

Holyrood average annual operating efficiency
Holyrood mill rate based on $12.45 per barrel
Retail energy rhill rate |

Large industrial energy mill rate

- Firming up charge

Interest rate collected/charged

" Retail rate stabilization plan adjustment

effective July 1, 2001

Industrial rate stabilization plan adjustmént

. effective January 1, 2002

- 4,205.32 GWh

- $12.45 per barrel

- 605 kWh per bbl

- 20.58 mills per kWh

-. 45.31 mills per kWh

- 19.34 mills per kWh _effeqtive January 1, 2000
- 10.40 mills per kWh January to December_;»

- 7.25% per annum effective January 1, 2002
- 1.77 mills per kWh

- 5.14 mills per kWh




Month

January

February
March
April

May

June

July
August
September
-October
November
December
TOTAL

Cost of
Service Actual
Production Production
{(GWh) (GWh)
382.42 360.96
359.84 352.55
392.94 369.02
362.50 354.41
368.69 315.15
324.91
301.53
. 30241
302.17
339.99
362.72
405.20

4,205.32

Monthly
Variance

(GWh)

(21.46)
(7.29)
(23.92)
(8.09)
(53.54)

Cumulative

Variance

(GWh)

(21.46)
(28.75)
(52.67)
(60.76)

(114.30)

2.

NEWFOUNDLAND AND LABRADOR HYDRO _
RATE STABILIZATION PLAN

Hydraulic Production

Hydro
Production Plant

Bay D'Espoir
Hinds Lake
Upper Salmon
Cat Arm
Paradise River
TOTAL

Holyrood Generating Station
53.54/0.000605 x $12.45

Total

Cost of
Service
(GWh)

207.77
24.62
44.24
88.16

3.90

36869

Actual
{Gwh)

176.06
38.46
34.95
63.27

2.41

315.15

Varian

(GWHh)

 (5359)

May 2002
Holyrood
Generating Other
Station Generation Amount
$ $ -8
1,101,773.55
1,101,773.55

(To Page 14)
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Hydraulic Production Variations: Actual production in May 2002 was 315.15 GWh compa'réd with the Cost of
Service Study of 368.69 GWh, a decrease df 53.54 GWh. This decrease in hydraulic production resulted in a _
charge to the Plan of $1,102,000 (excluding interest) representing an amount owed to Hydro by Customers based
on the $12.45 per barrel cost which was estimated in the Cost of Service Study.
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NEWFOUNDLAND AND LABRADOR HYDRO ' May 2002
RATE STABILIZATION PLAN '
Load Variations '
Firm Energy Sales . Secondary Energy Sales

Cost of . : : _ ’ Cost of ] _ , :

Service Actual Monthly - Cumulative Service Actual ‘ Monthly ~ Cumuiative .
MONTH Sales Sa!es . . ‘Variance Variance Sales Sales Variarice Variance

(GWh) (GWh) (GWh) . (GWh) (GWh) (GWh) (GWh) (GWh)

. January 594.30 631.06 - 36.76 36.76 0.00 0.00 0.00 0.00
February 557.00 597.51 40.51 77.27 0.00 0.00 0.00 0.00
March 552.60 600.97 48.37 , 125.64 0.00 0.00 0.00 0.00
April 482.30 524.60 42.30 167.94 0.00 - 0.00 0.00 0.00
May 429.80 44473 14.93 182.87 0.00 0.00 "~ 0.00 0.00
June 370.50 : ' 0.00 :

July 345.40 0.00
August 346.10 : o 0.00
September 356.60 - 0.00
October 434.60 ‘ . : - 0.00
November 489.70 ) 0.00
December 574.40 0.00 .

TOTAL 5,533.30 0.00

——————




'~ Load Variation:

(@) Firm Energy Sales - Actual firm energy sales for May 2002 were 444.73 GWh, 14.93 GWh more than
estimated in the Cost of Service Study.

(b)  Secondary Energy Sales - Actual secondary energy sales for May 2002 were nil.




‘Load Variation Elements

(a) Utility Firm Energy sales

Newfoundiand Light and Power

(b) Large Industrial Firm Energy Sales

Abitibi-Price (Grand Falls)
1st Block
2nd Block

Abitibi-Price (Stephenville)
" Deer Lake Power

Corner Brook Pulp & Paper
- Albright and Wilson Americas
North Atlantic Refining Ltd.
Royal Oak Mines Inc.

Total

-{c) Secondary Energy Sales

Newfoundland-Light and Power

NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN |

Load Variations - continued

Smalaeer s (.

May 2002

Cost of :
Sewipe Actual Variance Mill Rate Amount
(kwh) (kwh) (kwh) $
321 19001_000 : 339,609,914 17,709,914 (24.73) (437,966.17)
- " . (20.58-45.31)
14,900,000 7,343,950
1,200,000 1,938,129
16,100,000 9,282,079
42,700,000 34,213,549 )
1,400,000 1,487,979
26,900,000 40,424,831
1,200,000 0
19,000,000 19,707,097
600,000 0
107,900,000 105,115,535 (2,784,465) 1.24 (3,452.74)
) (20.58 - 19.34)
___ 420800000 _ 444725449 14,925,449 (441,418.91)
(To Page 14)
0 0 0 10.40 0

*Albright & Wilson Americas and Royal Oak Mines Inc are no longer Industrial Customers.

"~ (To Page 14)
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The impact on the Plan from Load Variations comes from three elements.

(a)

(b)

(0)

O

Utility Firm Sales - Actual sales were 17.71 GWh more than the Cost of Service Study and resulted in a
savings to the Plan of $438,000 (excluding interest). This is calculated by comparing the cost of thermal

generation at 20.58 mills, less the Retail energy rate of 45.31 mills, a difference of 24.73 mills multiplied by
17.71 GWh.

Large Industrial - Actual sales were 2.78 GWh less than the Cost of Service Study and resulted in a savings
to the Plan of $3,000 (excluding interest). This is calculated by taking the cost of thermal generation at
20.58 mills, less the Large Industrial energy rate of 19.34 mills, a difference of 1.24 mills multiplied by 2.78
GWh.

Secondary Energy Sales - Actual secondary energy sales for May 2002 were nil.

o
o
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NEWFOUNDLAND AND LABRADOR HYDRO May 2002
RATE STABILIZATION PLAN
Fuel Cost Variation
FUEL COST FUEL CONSUMPTION
Cost of . Cost of
Service Actual Monthly Service Actual Monthly Cumulative
MONTH Fuel Cost Fuel Cost Variance Barrels Barrels Variance Variance
%) $) %) Qty.) (Qty.) Qty.) Qty.)

January 12.31 . 24.42 12.11 442,711 492,120 49,409 49,409
February 12.40 24.33 11.93 414,149 435,920 21,771 71,180
March 12.43 26.22 13.79 348,446 429,203 80,757 151,937
April 12.45 29.90 17.45 273,719 318,185 44,466 196,403
May 1245 30.35 17.20 169,091 249,960 80,869 277,272
June 12.45 ’ 130,909
July 12.48 122,975
August’ 12.48 122,975
September 12.49 142,810
Qctober 12.49 221,355
November 12.50 285,620
December 12.50 368,926

12.45 3,043,686

TOTAL

CD
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Fuel Cost Variations: Actual fuel consumption in May 2002 was 249,960 barrels at the Holyrood Generating
- Station. This was 80,869 barrels more than the forecast in the Cost of Service Study.

The fuel cost variation during the month, based on the average fuel cost for the Holyrood Generating Station of
$30.35 per barrel, was $17.90 per barrel more than provided in the Cost of Service Study. The implications of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.




Consumption S_chedule

Period:

May 01, 2002 - May 31, 2002
Less: Emergency Fuel!

Fuel Cost Variation Provision

(a) Holyrood Generating Station

-10-

NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

Fuel Cost Variation - continued

May 2002

Amount

. _ Average
Barrels Price Amount
(Qty) -$ 8
_ 249,960.00 30.3535 7,587,160.86
0.00 30.3535 0.00
249,960.00 30.3535 7.587,160.86
Fuel Cost Per Barrel
Cost of Actual Barrels
Service Actual Variance of Fuel Used
E——
$ $ $ (Qty.)
12.45 30.35 17.90 X 249,960.00

$

4,474,284.00

( To Page 14)
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The charge to the plan resulting from the fuel cost variation is calculated as follows. The average cost of fuel in
our tanks at Holyrood was $30.35 per barrel compared with the Cost of Service estimate of $12.45 per barrel. The difference
$17.90 per barrel, multiplied by the numb_ef of barrels consumed by the Holyrood Generating Station of 249,960 barrels in the
month results in $4,475,000 owed by Customers tb.Hydro for the month.
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NEWFOUNDLAND AND LABRADOR HYDRO May 2002
. RATE STABILIZATION PLAN '
' Adjustment
. Mill Rate
Actyal Adjustment Amount
(kWh) S ®
(a) Utility Firm Energy sales
Newfoundland Light and Power 339,609,914 (1.77) (601,109.55)
(b) Secondary Energy Sales _
Newfoundland Light and Power -0 (1.77) 0.00
339,609,914 ) (601,109.55)
(c) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls)
1st Block : . 7,343,950
2nd Block 1,938,129
9,282,079
Abitibi-Price (Stephenville) . 34,213,549
Deer Lake Power 1,487,979
Corner Brook Pulp & Paper 40,424,831
Albright and Wilson Americas -0
North Atlantic Refining Ltd. 19,707,097
Royal Oak Mines Inc. 0 -
105,115,535 (5.14) (540,293.85)

444,725,449 : (1,141,403.40)
. ( To Page 16)

()
e
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Adjustment: The Rate Stabilization Plan balances used for determining rate adjustments are as follows:

RETAIL INDUSTRIAL _ TOTAL
December 31, 2000 22,684,000 12,918,000 35,602,000
September 30,2001 - 44,099,000 18,769,000 62,868,000
December 31, 2001 60,369,000 24,878,000 - 85,247,000

Values in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from
customers.

One third of the amount owing from Retail customers at December 31, 2000, $7,561,000 will be recovered over
the period July 1, 2001 to June 30, 2002 through an adjustment in the monthly mill rate charged Retail customers. The recovery
rate of 1.77 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2000, into the amount to be recovered from Retail customers over the next 12 months. '

One third of the amount owing from Industrial customers at September 30, 2001, $6,256,000 will be recovered
over the twelve month period commencing January 1, 2002 through an adjustment in the monthly mill rate charged Industrial
customers. The recovery rate of 5.14 mills per kWh was calculated by dividing total energy sales to Industrial customers, in the
12 months ended September 30, 2001, into the amount to be recovered from Industrial customers over the next 12 months.

One third of the amount owing from Retail customers at December 31, 2001, $20,123,000 will be recovered over
the period July 1, 2002 to June 30, 2003 through an adjustment in the monthly mill rate charged Retail customers. The recovery
rate of 4.55 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2001, into the amount to be recovered from Retail customers over the next 12 months. : '

During the month, total sales to Retail customers were 339.61 GWh and when multiplied by the recovery rate of
1.77 mills per kWh for the current month's sales results in $601,000 of the balance outstanding being recovered from Retail

“customers. Also during the month, total sales to Industrial customers were 105.12 GWh and when multiplied by the recovery
rate of 5.14 mills per kWh results in $540,000 of the balance outstanding being recovered from Industrial customers.

M Adjusted as per note 2 on page 16.

ff\i P
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NEWFOUNDLAND AND LABRADOR HYDRO ' - May 2002
RATE STABILIZATION PLAN

OVERALL SUMMARY
(in thousands of dollars)

HYDRAULIC '
PRODUCTION VARIATIONS LOAD VARIATIONS FUEL COST VARIATIONS RURAL RATE ALTERATION*
TOTAL TO
FIRM ' SECONDARY RURAL DATE DUE
~ TOTAL' ENERGY "~ TOTAL' ENERGY TOTAL' FUEL TOTAL' CHANGE TOTAL' FROM (TO)

MONTH PRODUCTION INTEREST TO DATE SALES INTEREST TO DATE SALES INTEREST TO DATE COST INTEREST TO DATE ADJUST INTEREST TO DATE CUSTOMERS

Januaxy 437 437 (1,008) 0 (1,008)

589 (706) (6) (1,720)
1,083 (1,146) (10) (2,876)
1,256  (629) (17) (3,522)

2,365 (441) (21) (3,984)

5,960 0 5,960  (43) 0 (43) 5,346
5,201 34 11,195  (52) 0 (95) 9,969
5,919 65 17,179  (44) (1) (140) 15,246
5,552 101 22,832  (37) (1)  (178) 20,388
4,475 133 27,440  (39) (1) (218) 25,603

?ebruary 149
March 491
April 166
May 1,102

g N W W o
o © © o ©o
O O O O O
o O © O O

June

July

Augusﬁ

September

October

November

December _ . B
! Values appearing in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from customers.

* Net revenue/charge received by Hydro as a result of Newfoundland Power's rate adjustments.

O
o
@
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Overall Summary: For May 2002, hydraulic production was down 53.54 GWh from the Cost of Service
Study which resulted in Customers owing Hydro $1,102,000. Utility energy séles were 17.71 GWh more than the Cost of
Service Study representing $438,000 due to retail customers. Large industrial energy sales were 2.78 GWh less than the Cost
of Service Study representing $3,000 due to industrial customers. Secondary energy sales were nil. Total of these three load

items resulted in an amount owing to Customers by Hydro of $441,000. Fuel consumed was 249,960 barrels at an average cost

of $17.90 per barrel more than that used in the Cost of Service, resulting in a charge to customers of $4,475,000.

Netting all of the adjustments, the charge to the Plan for May 2002 including interest, was an amount owing to
- Hydro by Customers of $5,215,000. | | |
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NEWFOUNDLAND AND LABRADORHYDRO -~ | May 2002
RATE STABILIZATION PLAN |

OVERALL SUMMARY
(in thousands of dollars)

RETAIL CUSTOMEB PLAN ) INDUSTRIAL CUSTOMER PLAN TOTAL HYDRO
) CUl?RENT PERIOD PRIOR PERIOD CURRENT PERIOD ) PRIOR PEi?.;[OD l
) TOTAL : TOTAL RETAIL TOTAL ‘TOTAL INDUST. TOTAL™ TOTAL TOTAL

TO TO - TOTAL TO TO TOTAL CURRENT PRIOR TO
MONTH ACTIVITY INT. DATE ADJ. 1INT. DATE TO DATE ACTIVITY INT. DATE ADJ. INT. DATYEL TO _DATE PERIOD PERIOD DA'l:E
Revised @ -
Balance '
forward: 60,369 60,369 : 24,878 24,878 85,247 85,247
January 2,862 0 2,862 - (934) 352 59,787 62,649 2,024 0 2,024 (532) 145 24,491 26,515 4,886 84,278 89,164
February 4,979 16 7,857  (866) 349 59,270 67,127 ‘(104) 12 1,932 (556) 143 24,078 26,010 9,789 83,348 93,137
Marxch 3,811 46 11,714 (872) 346 58,744 70,458 1,309 11 3,252 (556) 140 23,662 26,914 14,966 82,406 97,372
April 2,592 68 14,374 (712) 343 58,375 72,749 2,230 19 5,501 (629) 138 23,171 28,672 19,875 81,546 101,421
May 3,888 84 18,346 (601) 341 58,115 76,461 1,110 32 6,643 (540) 135 22,766 29,409 24,989 80,881 105,870
June '
July
August
September
October
November

December

Interest calculated uysing Hydro's annual cost of debt at 7.25% beginning January, 2002. Values in brackets indicate balances duée to
customers, whereas unbracketed values indicate balances due from customers.

1) amount has been adjusted for portion associated with Labrador Interconnected customers
) The retail and industrial plans were adjusted to reflect a revision for 11 GWh billed to Deer Lake Power in December 2001 which

was changed from exceptional to interruptible at firm rates. The effect on the plan was to increase the opening 2002 balance for
retail customers by 69 and to increase the industrial customers by 110.

s

{,\\ » .
!
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The table opposite shows the breakdown of the Rate Stabilization Plan into the amount owing from_ Retail and Industrial
customers for both the current and previous periods. As of the end of May 2002 the amount owing to Hydro by Retail customers
was $76,461,000 and the amount owing to Hydro by Industrial customers was $29,409,000.

C: \MARMCDCN\2002\FINRPTNG\RSP\MAYRSP.DOC7/11/02 8:34:2
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RATE STABILIZATION PLAN
SUMMARY

The Cost of Service Study filed with the Board in November of 1991 is based on projections of events and costs that are

forecast to happen during the test year 1992. Variations between actual results and Cost of Service estimates are reflected in
the Rate Stabilization Plan which was established for that purpose.

Summary of Key Facts Used in the Plan:

1.

N

© ®

Normal annual hydraulic production assumed in

the Cost of Service Study
Cost of Service oil price

Holyrood average annual operating efficiency

Holyrood mill rate based on $12.45 per barrel

Retail energy mfll rate

Large industrial energy mill rate
Firming up charge

Interest rate collected/charged

Retail rate stabilization plan adjustment
effective July 1, 2001

Industrial rate stabilization plan adjustment
effective January 1, 2002

- 4,205.32 GWh

- $12.45 per barrel

- 605 kWh per bbl

- . 20.58 mills per kWh

- 45.31 mills per kWh

- 1.9.34 mills per kWh effective Jahuary 1, 2000
- 10.40 mills per kWh January to December

- 7.25% per annum effective January 1; 2002
- 1.77 mills per kWh

- 5.14 mills per kWh




MONTH

_ January
February
March
April

May

June

July
August
September
QOctober
November
December
TOTAL

N BPSRIE-7~—~ SC — mes S MS..NE'\"
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NEWFOUNDLAND AND LABRADOR HYDRO June 2002
RATE STABILIZATION PLAN
Hydraulic Production
Costof _ ) Holyrood :
Service Actual Monthly Cumulative Cost of Generating Other
Production Production Variance Variance Service Actual Variance Station - Generation Amount
(GWh) (GWh) (GWh) (GWh) - (GWh) (GWh) (GWh) $ ' $ $
Hydro
Production Plant
382.42 360.96 (21.46) (21.46):  Bay D'Espoir 183.83 175.20
359.84 352.55 (7.29) (28.75) Hinds Lake 11.78 30.73
392.94 369.02 (23.92) (52.67) Upper Saimon 39.13 -45.01
362.50 354.41 (8.09) (60.76) Cat Arm 88.16 63.78
368.69 315.15 (53.54) (114.30) Paradise River 2.01 1.29
324.91 316.01 (8.90) (123.20) TOTAL 324.91 316.01 (8.90)
301.53
302.41
302.17 Holyrood Generating Station
339.99 8.90/0.000605 x $12.45 183,148.76
362.72
405.20
4,205.32
Total 183,148.76

(To Page 14)




-3-
Hydraulic Production Variatio’ns’; Aétual_production in June 2002 was 316.01 GWh compar'ed}wi_th the Cost of
Service Study of 324.91 GWh, a decrease of 8.90 GWh. This decrease in hydraulic production resulted in a
charge to the Plan of $183,000 (excluding ihterest) representing an amount owed to Hydro by Customers based on
the $12.45 per barrel cost which was estimated in the Cost of Service Study. '
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NEWFOUNDLAND AND LABRADOR HYDRO June 2002

- RATE STABILIZATION PLAN

Load Variations

Firm Energy Sales ' ' Secondary Energy Sales
Cost of : Cost of
Service Actual Monthly Cumulative Service Actual Monthly Cumulative
Sales Sales Variance Variance Sales Sales Variance Variance
(GWh) (GWh) (GWh) (GWh) (GWh) (GWh) (GWh) (GWh)
594.30 631.06 36.76 36.76 ) 0.00 0.00 0.00 0.00
557.00 6§97.51 40.51 77.27 0.00 0.00 0.00 0.00
552.60 600.97 . 48.37 . 125.64 : 0.00 0.00 - 0.00 0.00
482.30 524.60 42.30 167.94 0.00 : 0.00 0.00 0.00
429.80 44473 14.93 182.87 0.00 0.00 0.00 0.00
370.50 385.71 - 1521 198.08 0.00 0.08 0.08 008
345.40 0.00 ’
346.10 ' 0.00
356.60 0.00
434.60 0.00
489.70 0.00
574.40 ' 0.00

5,533.30 ) 0.00
e =




Load Variation:

(a)

(b)

Firm Energy Sales - Actual firm energ'y sales for June 2002 were 385.71 GWh, 15.21 GWh more than
estimated in the Cost of Service Study.

Secondary Energy Sales - Actual secondary energy sales for June 2002 were 0.08 GWh more than the
Cost of Service Study. ' |
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NEWFOUNDLAND AND LABRADOR HYDRO _ - June 2002
RATE STABILIZATION PLAN

Load Variations - continued

. Cost of
Load Variation Elements Service Actual Variance Mill Rate Amount
(kwh): {kwh) (kwh) - $
(a) Utility Firm Energy sales .
Newfoundiand Light and Power 265,700,000 282,665,042 16,965,042 (24.73) {419,545.49)
' (20.58-45.31)
(b) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls)
1st Block ' - 14,400,000 13,712,984
2nd Block 1,700,000 0
16,100,000 13,712,984
Abitibi-Price (Stephenville) 41,300,000 34,671,936
Deer Lake Power 1,300,000 . . 0
Corner Brook Pulp & Paper 26,000,000 36,027,486
Albright and Wilson Americas 1,200,000 0
North Atiantic Refining Ltd. 18,400,000 18,632,068
Royal Oak Mines Inc. 500,000 0
104,800,000 103,044,474 (1,755,526) 1.24 -(2,176.85)
) ’ : (20.58 - 19.34)
Total 370,500,000 385,709,516 __ 15200516 (421,722.34)
) ) (To Page 14)
(c) Secondary Energy Sales _
Newfoundiand Light and Power ) 0 . 77,923 77,923 1040 (810.40)
_——— == ' ' " (ToPage 14)

*Albright & Wilson Americas and Royal Oak Mines Inc are no longer industrial Customers.

L | | o
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The impac{ on the Plan from Load Variations comes from three elements.

(a)

(b)

(c)

Utility Firm Sales - Actual sales were 16.97 GWh more than the Cost of Service Study. and resulted in a
savings to the Plan of $420,000 (excluding interest). This is calculated by comparing the cost of thermal

generation at 20.58 mills, less the Retail energy rate of 45.31 mills, a difference of 24.73 mills multiplied by
16.97 GWh. |

Large Industrial - Actual sales were 1.76 GWh less than the Cost of Service Study and resulted in a savings
to the Plan of $2,000 (excluding interest). This is calculated by taking the cost of thermal generation at
20.58 mills, less the Large Industrial energy rate of 19.34 mills, a difference of 1.24 miils multiplied by 1.76

‘GWh.

Secondary Energy Sales - Actual secondary energy sales for June 2002 weré 0.08 GWh more than the
Cost of Service Study and resulted in a savings to the Plan of $1,000 (excluding interest).
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NEWFOUNDLAND AND LABRADOR HYDRO . June 2002
RATE STABILIZATION PLAN

Fuel Cost Variation

FUEL COST FUEL CONSUMPTION
Cost of : ’ : Costof : '
‘Service Actual " ‘Monthly _ Service Actual Monthly Cumulative
MONTH Fyel Cost Fuel Cost . Variance . Barrels Barrels . Variance Variance
: (%) (%) %) (Qty.) Qty.) Qty.) (Qty.)
January 12.31 24.42 1211 442,711 . 492,120 49,409 49,409
- February 12.40 2433 11.93 414,149 435,920 21,771 . 71,180
March 1243 ] 26.22 13.79 ' 348,446 429,203 80,757 151,937
April _ 1245  29.90 - 17.45 273,719 - 318,185 44,466 196,403
May ' 1245 ) 30.35 17.90 169,091 - 249,960 80,869 277,272
June 1245 31.64 19.19 ' . 130,909 © 153,988 23,079 300,351
July . 1248 o : 122,975 ’ : :
" August ‘ 12.48 ) . 122,975
September . 1249 : 142,810
Qctober 12.49 221,355
November 12.50 : 285,620
December 12.50 : 368,926

TOTAL 12.45 o 3,043,686
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Fuel Cost Variations: Actual fuel consumption in June 2002' was 153,988 barrels at the Hdlyrood Generating
~ Station. This was 23,079 barrels more than the forecast in the Cost of Service Study.

4. The fuel cost variation during the month, based on the average fuel cost for the Holyrood Generating Station of
' ~$31.64 per barrel, was $19.19 per barrel more than provided in the Cost of Service Study. The implications of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.




Consgmgtion Schedule

Period:

June 01, 2002 - June 3, 2002
June 4, 2002 - June 30, 2002

Less: Emergency Fuel _

Fuel Cost Variation Provision

(a) Holyrood Generating Station

B ————— T R ——

. -10 -
NEWFOUNDLAND AND LABRADOR HYDRO June 2002
RATE STABILIZATION PLAN
Fuel Cost Variation - continued
Average
Barrels Price Amount
(Qty) $ $
21,455.00 30.4030 652,296.37
132,533.00 31.8386 4,219,665.17
R ———
153,988.00 31.6386 4,871,961.54
0.00 31.6386 0.00
153,988.00 4,871,961.54
Fuel Cost Per Barrel
Cost of Actual Barrels _
Service Actual Variance of Fuel Used Amount
$ 9 $ Qty.) $
12.45 31.64 19.19 X 153,988.00 2,955,029.72

{ To Page 14)
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The charge to the plan resultlng from the fuel cost variation is calculated as follows. The average cost of fuel in

our tanks at Holyrood was $31.64 per barrel compared with the Cost of Service estlmate of $12.45 per barrel. The difference

$19.19 per barrel, multiplied by the number of barrels consumed by the Holyrood Generating Station of 153,988 barrels in the
month resuits in $2,955,000 owed by Customers to Hydro for the month.
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NEWFOUNDLAND AND LABRADOR HYDRO June 2002
RATE STABIL_I,ZATION PLAN
Adjustment
. Mill Rate
Actual Adjustment Amount
(kWh) . [53)
(a) Utility Firm Energy sales
Newfoundland Light and Power 282,665,042 . (1.77) (500,317.12)
(b) Secondary Energy Sales
Newfoundiand Light and Power 77,923 (1.77) {137.92)
282,742,965 (500,455.05)
(c) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls)
1st Block 13,712,984
2nd Block : 0
13,712,984
Abitibi-Price (Stephenville) ' 34,671,936
- Deer Lake Power 0
Corner Brook Pulp & Paper 36,027,486
Albright and Wilson Americas 0
North Atlantic Refining Ltd. 18,632,068
Royal Oak Mines Inc. 0
103,044,474 (5.14) (529,648.60)
385,787,439 ._(1,030,103.64)

( To Page 16)
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Adjustment: The Rate Stabilization Plan balances used for determining rate adjustments are as follows:

- RETAIL INDUSTRIAL TOTAL
December 31, 2000 22,684,000 12,918,000 35,602,000
September 30, 2001 44,099,000 18,769,000 62,868,000
December 31,2001 60,369,000 24,878,000 85,247,000

_ Values in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from
customers.

, One third of the amount owing from Retail customers at December 31, 2000, $7,561,000 will be recovered over
the period July 1, 2001 to June 30, 2002 through an adjustment in the monthly mill rate charged Retail customers. The recovery
rate of 1.77 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2000, into the amount to be recovered from Retail customers over the next 12 months.

‘One third of the amount owing from Industrial customers at September 30, 2001, $6,256,000 will be recovered

over the twelve month period commencing January 1, 2002 through an adjustment in the monthly mill rate charged Industrial
_customers. The recovery rate of 5.14 mills per kWh was calculated by dividing total energy sales to Industrial customers, in the

12 months ended September 30, 2001, into the amount to be recovered from Industrial customers over the next 12 months.

One third of the amount owing from Retail customers at December 31, 2001, $20,123,000 will be recovered over
the period July 1, 2002 to June 30, 2003 through an adjustment in the monthly mill rate charged Retail customers. The recovery
rate of 4.55 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2001, into the amount to be recovered from Retail customers over the next 12 months.

During the month, total sales to Retail customers were 282.74 GWh and when multiplied by the recovery rate of
1.77 mills per kWh for the current month's sales results in $500,000 of the balance outstanding being recovered from Retail
customers. Also during the month, total sales to Industrial customers were 103.04 GWh and when multiplied by the recovery
rate of 5.14 mills per kWh results in $530,000 of the balance outstanding being recovered from Industrial customers.

" Adjusted as per note 2 on page 16.




MONTH

Janyary
February
March
April

May

June

July
August
September
October
November
December
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

OVERALL SUMMARY

{in thousands of dollars)

June 2002

HYDRAULIC _
PRODUCTION VARIATIONS . LOAD VARIATIONS FUEL  COST VARIATIONS RURAL RATE ALTERATION*
FIRM SECONDARY
RURAL

TOTAL™  ENERGY TOTAL™  ENERGY TOTAL®  FUEL TOTAL™  CHANGE TOTAL™

PROD INTEREST TODATE SALES INTEREST TODATE SALES INTEREST TODATE COST INTEREST TODATE ADJUST INTEREST TODATE
437 0 437 (1,008) 0 (1,008) 0 0 0 5,960 0 5,960 {43) 1] (43)
149 3 589 (706) 6) (1.720) o (] o 5,201 34 11,195 52) 0 (95)
491 3 1,083  (1,146) (10)  (2,876) (] 0 0 5919 65 17,179 (44) tH) (140)
- 166 7 1,256 (629) (17) (3.522) 1] 0 0 5,652 101 22,832 (37) (W) (1 76)
1,102 7 2,365 (441) @) (3984 0 0 0 4475 133 27,440 (39) W (218)
183 14 2,562 (422) (23) (4,429) ) 0 ) 2955 160 30,555 (a0) ) (259)

(1) Values appearing in brackets indicate.amounts due to customers, whereas unbracketed values indicate amounts due from customers

* Net revenue/charge received by Hydro as a result of Newfoundland Power's rate adjustments.

TOTALTO

DATE DUE

FROM (TO)
CUSTOMERS

5,346
9,969
15,246
20,388
25,603
28,428
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Overall Summafy: For June 2002, hydraulic production was down 8.90 GWh from the Cost of Service
Study which resulted in Customers owing Hydro $183,000. Utility energy sales were 16.97 GWh more than the Cost of Service
Study representing $420,000 due to retail customers. Large industrial energy saleé were 1.76 GWh less than the Cost of
Service Study representing $2,000 due to industrial customers. ‘Secondary energy sales were 0.08 GWh more than the Cost of
Service Study representing $1,000 owed by Hydro to Custorners. Total of these three load items resulted in an amount owing to
Customers by Hydro of $423,000. Fuel consumed was 153,988 barrels at an average cost of $19.19 per barrel more than that
used in the Cost of Service, resulting in a charge to customers of $2,955,000.

_ Netting all of the adjustments, the charge to the Plan for June 2002 including interest, was an amount owing to
Hydro by Customers of $2,825,000. ' '




MONTH

" Revised @
balance
forward:

January

" February
March
April

May

June

Jﬁly
August
September
October
November
December

N, -~~~ {3
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NEWFOUNDLAND AND LABRADOR HYDRO - June 2002

'RATE STABILIZATION PLAN
. OVERALL SUMMARY

{(in thousands of dollars)

RETAIL CUSTOMER PLAN ) INDUSTRIAL CUSTOMER PLAN v TOTAL HYDRO
CURRENT PERIOD PRIOR PERIOD - CURRENT PERIOD PRIOR PERIOD
TOTAL TOTAL RETAIL TOTAL TOTAL INDUSTRIAL TOTAL™  TOTAL TOTAL
TO ) TO TOTAL TO TO TOTAL CURRENT PRIOR TO
ACTIVITY iINT. DATE ADJ INT DATE TODATE ACTIVITY  INT. DATE ADJ INT DATE TODATE PERIOD  PERIOD DATE

60,369 60,369 24,878 24,878 85,247 85,247
2,862 0 2862 (934) =~ 352 59,787 62,649 2.(.)24‘ 0 2024 (532) 145 24,491 .26,515 4,886 84,278 89,164
4,979 16 7,857 (866) . 349 59,270 67,127 (104) 12 1,932 (556) 143 24,078 26,010 9,780 83,348 93,137
3,811 46 11,714 (872) 346 58,744 70,458 1,309 1 3,252 (556) 140 23,662 26,914 14,966 82,406 97,372
2,592 68 14,374 (712) 343 58,375 72,749 2,230 19 5,501 (629) 138 23,171 28,672 19,875 81,546 101,421
3,888 84 18,346 (601) 341 58,115 76,461 1,110 32 6643 (540) . 135 22,766 29,409 24,989 80,881 105,870
1,996 107 20,449 (500) 339 57,954 78,403 585 39 7,267 (530) 133 22,369 29,636 27,716 80,323 108,039

Interest calculated using Hydro'’s annual cost of debt at 7.25% beginning January, 2002. Values in brackets indicate balances due to
customers, whereas unbracketed values indicate balances due from customers.

 Amount has been adjusted for portion associated with Labrador interconnected customers

@) The retail and industrial plans were adjusted to reflect a revision for 11 GWh billed to Deer Lake Power in December 2001 which-was changed from exceptional to interruptible at
ﬁrm.' rates. The effect on ,the plan was to increase the opening 2002 balance for retail customers by 69 and to increase industrial customers b_y 110.




7-
The table opposite shows the breakdown of the Rate Stabilization Plan into the amount owing from Retail and Industrial

customers for both the current and previous periods. As of the end of June 2002 the amount owing to Hydro by Retail
customers was $78,403,000 and the amount owing to Hydro by Industrial customers was $29,636,000.

C:\MARMCDCN\2002\FINRPTNG\RSP\JUNERSP.DOC7/24/02 10:12:2
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RATE STABILIZATION PLAN
SUMMARY '

The Cost of Service Study filed with the Board in November of 1991 is based on projections of events and costs that are _

forecast to happen during the test year 1992. Variations between actual results and Cost of Service estimates are reflected in
the Rate Stabilization Plan which was established for that 'purpose.

Summary of Key Facts Used in the Plan:

1. Normal annual hydraulic productibn assumed in
: the_Cost of Service Study - s - 4,205.32 GWh
2. Cost of Service oil price - . $12.48 per barrel
3. Holyrood a\-/erage annual operating efficiency | - 605 kWh per bbl
4. Holyrood miill rate based on $12.48 per barre! - 20.63 mills per kWh
5. Retail energy mill rate - 45.31 mills per kWh
6. Large industrial energy mill rate | - 19.34 fnills per kWh effective January 1, 2000
7. Firming up charge _ - © 10.40 mills per kWh January to December
8. Interest rate collected/charged | - 7.25% per annum effective January 1,' 2002
| 9. Rétail. rate stabilization plan édjusthent | _ | |
effective July 1, 2001 - 1.77 mills per kWh

10.  Industrial rate stabilization plan adjustment ; '
effective January 1, 2002 _ - 5.14 mills per kWh




MONTH

January ~
February
March
Aprit
May

Jyne

July -
August
September
October
November
December
TOTAL
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NEWFOUNDLAND AND LABRADOR HYDRO

Cost of
Service Actual Monthly Cumulative
Production Production Variance Variance

(GWh) (GWh) {GWh) (GWh)
382.42 360.96 (21.46) (21.48)
359.84 352.55 (7.29) (28.75)
39294 369.02 (23.92) (52.67)
362.50 354.41 (8.09) (60.76)
368.69 315.15 (53.54) {114.30)
324.91 316.01 (8.90) (123.20)
301.53 388.72 87.19 (36.01)
302.41
302.17
339.99
362.72
405.20

4,205.32

- July 2002
- RATE STABILIZATION PLAN
Hydraulic Production
Holyrood
Cost of Generating " Other
Service Actual Variance Station Generation Amount
(GWh) (GWh) (GWh) $ $ $
Hydro
Praduction Plant
Bay D'Espoir 198.29 22762
Hinds Lake 20.52 42.09
Upper Salmon 42,22 53.30
Cat Arm 39.12 65.00
Paradise River - 1.38 0.71
TOTAL 301.53 388.72 87.19
Holyrood Generating Station
(87.19)/0.000605 x $12.48 (1,798,563.97)
Total s 1 ,793,563.97 2

(To Page 14),
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Hydraulic Production Variations: Actuel production in July 2002 was 388.72 GWh compared with the Cost of
Service Study of 301.53 GWh, an increase of 87.19 GWh. This increase in hydraulic production resulted in a

savings to the Plan of $1,799,000 (excluding interest) representing an amount owed by Hydro to Customers based
on the $12.48 per barrel cost which was estimated in the Cost of Service Study.
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NEWFOUNDLAND AND LABRADOR HYDRO ' July 2002
RATE STABILIZATION PLAN ‘
Load Variations
Firm Energy Sales ' ~ Secondary Energy Sales

Cost of : Cost of

Service Actual Monthly Cumulative Service Actual Monthly (_:umulative
MONTH Sales Sales Variance Van‘ance Sales Sales Variance Variance

(GWh) (GWh) (GwWh) (GWh) (GWh) (GWh) (GWh) {GWh)
January 594.30 631.06 36.76 36.76 0.00 i 0.00 0.00 0.00
February 557.00 597.51 40.51 77.27 - 0.00 0.00 0.00 0.00
March 552.60 600.97 48.37 125.64 0.00 _ 0.00 0.00 0.00
April 482.30 524.60 42.30 167.94 0.00 0.00 0.00 0.00
May 429.80 44473 14.93- 182.87 0.00 0.00 0.00 0.00
June 370.50 385.71 15.21 i 198.08 0.00 0.08 0.08 0.08
July 34540 373.24 27.84 225.92 0.00 0.00 0.00 0.08
August 346.10 ' 0.00
September 356.60 : , _ 0.00
October 434.60 0.00
November 489.70 - 000
December 574.40 0.00

TOTAL 5,533.30 .0.00




Load Variation:

(a)  Firm Energy Sales Actual firm energy sales for July 2002 were 373.24 GWh, 27.84 GWh more than
estlmated in the Cost of Service Study.

(b)  Secondary Energy Sales - Actual secondary energy sales for July 2002 were nil.
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NEWFOUNDLAND AND LABRADOR HYDRO July 2002
RATE STABILIZATION PLAN

Load Variations - continued

Cost of
Load Variation Elements ' Service Actual Variance Mill Rate Amount
(kwh) {kwh) {kwh) ' $
(a) Utility Firm Energy sales _ _
Newfoundland Light and Power 239,200,000 249,340,443 10,140,443 . (24.68) (250,266.13)
(20.63-45.31)
b) Large Industrial Firm Energy Sales
" Abitibi-Price (Grand Falls) '
1st Block : 14,000,000 16,527,256
2nd Block 2,000,000 0
16,000,000 16,527,256
Abitibi-Price (Stephenville) ' 41,300,000 48,230,788
Deer Lake Power ~ 1,300,000 ’ 0
Corner Brook Pulp & Paper 26,900,000 . 41,666,639
Albright and Wilson Americas 1,100,000 0
North Atlantic Refining Ltd. 19,000,000 17,476,808
Royal Oak Mines Inc. 600,000 0 .
106,200,000 123,901,491 . 17,701,491 1.29 22,834.92 '
: (20.63 - 19.34)
Totatl 345,400,000 373‘241=934 ) 27|841|934 5227!431 .21!
- - (To Page 14)
{c) Secondary Energy Sales ) :
Newfoundiand Light and Power 0 . 0 0 10.40 0.00
' : - (To Page 14)

*Albright & Wilson Americas and Royal Oak Mines Inc are no longer Industrial Customers.




.

The impact on the Plan from Load Variations comes from three elements.

(a)

(b)

(c)

Utility Firm Sales - Actual sales were 10.14 GWh more than the Cost of Service Study and resulted in a
savings to the Plan of $250,000 (excludlng interest). This is calculated by comparing the cost of thermal

generatlon at 20.63 mills, less the Retail energy rate of 45.31 mills, a difference of 24.68 mills multiplied by
10.14 GWh.

Large Industrial - Actual sales were 17.70 GWh more than the Cost of Service Study and resulted in a

- charge to the Plan of $23,000 (excluding interest). This is calculated by taking the cost of thermal

generation at 20.63 mills, less the Large Industrial energy rate of 19.34 mills, a difference of 1.29 mills
multiplied by 17.70 GWh.

Secondary Energy Sales - Actual secon‘déry energy sales for July 2002 were nil.
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N_EWFOUNDLAND AND LABRADOR HYDRO : _ ' July 2002

~ RATE STABILIZATION PLAN

Fuel Cost Variation

FUEL COST ' FUEL CONSUMPTION

Cost of . Cost of

Service Actual Monthly Service Actual Monthly Cumulative
MONTH Fuel Cost Fuel Cost Variance Barrels Barrels : Variance Variance

©) : KO _ ®) @Qty.) Qty) Qly.) Qty)

January 1231 24.42 12.11 T 442,711 492,120 49,409 49,409
February 12.40 24.33 11.93 ' 414,149 435,920 21,771 71,180
March 12.43 26.22 13.79 . 348,446 429,203 80,757 151,937
April 12.45 29.90 - : 17.45 273,719 318,185 44,466 196,403
May 12.45 30.35 ' 17.90 169,091 249,960 © 80,869 277,272
June 12.45 31.64 19.19 130,909 153,988 . 23,079 300,351
July ’ 12.48 31.84 19.36 122,975 29,297 ’ (93,678) 206,673
August 12.48 : 122,975
September 12.49 142,810
Qctober 12.49 221,355
November 12.50 i 285,620
December 12.50 368,926
TOTAL 12.45 3,043,686
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3. Fuel Cost Vanatuons Actual fuel consumptlon in July 2002 was 29,297 barrels at the Holyrood Generating Station.
This was 93 678 barrels less than the forecast in the Cost of Service Study

4. The fuel cost variation during the month, based on the average fuel cost for the Holyrood Gen_erating Station of
$31.84 per barrel, was $19.36 per barrel more than provided in the Cost of Service Study. The implications of this
fuel price variation for the Rate Stabilization Plan are proVide_d in the next table.




Consumption Schedule

Period:
July 01, 2002 - July 31, 2002

Less: Emergency Fuel

Fuel Cost Variation Provision

(a) Holyrood Generating Station

-10-

.NEWF_OUNDLAND AND LABRADOR HYDRO

RATE STABILIZATION PLAN

Fuel Cost Variation - continued

July 2002

.Average
Barrels Price Amount
(Qty) $ -
29,297.00 31.8430 932,90_4.37
29,297.00 31.8430 932,904.37
0.00 31.8430 0.00
29,297.00 932,904.37
Fuel Cost Per Barrel
Cost of _ Actual Barrels
Service Actual Variance of Fuel Used Amount
$ $ $ (Qty.) $
12.48 31.84 19.36 X 29,297.00 567,189.92

' ( To Page 14)
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The charge to the plan resulting from the fuel cost variation is calculated as follows. The average cost of fuel in
our tanks at Holyrood was $31.84 per barrel compared with the Cost of Service estimate of $12.48 per barrel. The difference
$19.36 per barrel, muitiplied by the number of barrels consumed by the Holyrood Generating Station of 29,297 barrels in the
month results in $567,000 owed by Customers to Hydro for the month.
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NEWFOUNDLAND AND LABRADOR HYDRO July 2002
RATE STABILIZATION PLAN '
- Adjustment
Mill Rate
Actual Adjustment Amount
(kWh) ®
(a) Utility Firm Energy sales : .
Newfoundiand Light and Power . 249,340,443 _ (1.77) (441,332.58)
(b) Secondary Energy Sales _
Newfoundiand Light and Power 0 : (1.77) 0.00
’ 249,340,443 (441,332.58)
(c) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls) _
1st Block 16,527,256
2nd Block 0
16,527,256
Abitibi-Price (Stephenville) 48,230,788
Deer Lake Power ' ' 0
Corner Brook Pulp & Paper 41,666,639
Albright and Wilson Americas 0
North Atlantic Refining Ltd. . 17,476,808
Royal Oak Mines Inc. : 0
123,901,491 : (5.14) (636,853.66)
373,241,934 1,078,186.24

( To Page 16)
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Adjustment: The Rate Stabilization Plan balances used for determining rate adjustments are as follows:

RETAIL INDUSTRIAL TOTAL

December 31, 2000 22,684,000 12,918,000 35,602,000
September 30, 2001 44,099,000 18,769,000 62,868,000
December 31,2001 60,369,000 24,878,000 85,247,000

Values in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from
customers. ’

One third of the amount owing from Retail customers at December 31, 2000, $7,561,000 will be recovered over
the period July 1, 2001 to June 30, 2002 through an adjustment in the monthly mill rate charged Retail customers. The recovery
rate of 1.77 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2000, into the amount to be recovered from Retail customers over the next 12 months. As per Order No. P.U. 7 (2002 -
2003) the recovery rate is 1.77 mills per kWh for the balance of 2002.

One third of the amount owing from Ind_ustrial customers at September 30, 2001, $6,256,000 will be recovered
over the twelve month period commencing January 1, 2002 through an adjustment in the monthly mill rate charged Industrial
- customers. The recovery rate of 5.14 mills per kWh was calculated by dividing total energy sales to Industrial customers, in the
12 months ended September 30, 2001, into the amount to be recovered from Industrial customers over the next 12 months. As
per Order No. P.U. 7 (2002 - 2003) the recovery rate will be reset as of the effectlve date of September 1, 2002 for rate
implementation for the remainder of 2002 to 2.80 mills per kWh.

During the month, total sales to Retail customers were 249.34 GWh and when multiplied by the recovery rate of
1.77 mills per kWh for the current month's sales results in $441,000 of the balance outstanding being recovered from Retail
customers. Also during the month, total sales to Industrial customers were 123.90 GWh and when multiplied by the recovery
_rate of 5.14 mills per kWh results in $637,000 of the balance outstanding being recovered from Industrial customers.

™ Adjusted as per note 2 on page 16.
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'NEWFOUNDLAND AND LABRADOR HYDRO , July 2002

RATE STABILIZATION PLAN

OVERALL SUMMARY
(in thousands of dollars)

HYDRAULIC
PRODUCTION VARIATIONS LOAD VARIATIONS FUEL  COST VARIATIONS RURAL RATE ALTERATION®
FIRM SECONDARY ' TOTALTO
' ~ RURAL DATE DUE
TOTALY  ENERGY TOTAL®  eNERGY TOTAL®  FuEL TOTAL™  CHANGE TOTAL™  FROM(TO)

MONTH PROD INTEREST TO DATE SALES INTEREST TO DATE SALES INTEREST TO DATE COST INTEREST TO DATE ADJUST INTEREST TODATE  CUSTOMERS

January 437 0 437 ° {1,008) 0 (1,008) 0 0 0 5,960 0 5,960 (43) [ (43) v 5,346
February 149 3 589 (706) ®) . (1,720) 0 0—. o >5.201 34 11,185 (52) 0 (95). 9,969
March 491 3 1,083 (1,146) (10)  (2,876) 0 ] 0 5919 65 17,479 44 ) (140) 15,248
April 166 -7 1,256 {629) (17) . (3.522) 0 0 1} 5,562 - M 22,832 (37) (V)] (178) 20,388
May 1,102 7 -~ 2,365 (441) (21) (3.984) 0 0 0 4.475 133 ; 27,440 (39) (O] (218) 25,603
June - 183 14 2.562 (422) (23) {4.429) ) 0 1) 2.955 160 30,556 (40) [¢)] (259). 28,428
July - (1,799) 15 778 - (227) (26) (4,683) 0 0 (1) 567 178 31,300 (26) ) (287) 27,108
August ’ .

September

October .
November V . ' 7 o . : : :
December

(1) Values appearing in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from customers

* Net revenue/charge received by Hydro as a result of Newfoundland Power’s rate adjustments.




-15-
Overall Summary: For July 2002, hydraulic production was up 87.19 GWh from the Cost of Service Study
.which resulted in Hydro owing Customers $1,799,000. Utility energy sales were 10.14 GWh more than the Cost of Service
Study representing $250,000 due to retail customers. Large industrial energy sales were 17.70 GWh more than the Cost of
Service Study representing $23,000 due to Hydro by industrial customers. Secondary energy sales were nil. Total of fhes_e

three load items resulted in an amount oWing to Customers by Hydro of $227,000. Fuel consumed was 29,297 barrels at an
“average cost of $19.36 per barrel more than that used in the Cost of Service, resulting in a charge to customers of $567,000.

Netting all of the adjustments, the savings to the Plan for July 2002 including interest, was an amount owing to
Customers by Hydro of $1,320,000.
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NEWFOUNDLAND AND LABRADOR HYDRO ' July 2002

RATE STABILIZATION PLAN
OVERALL SUMMARY

(in thousands of dollars)

RETAIL CUSTOMER PLAN " INDUSTRIAL CUSTOMER PLAN TOTAL HYDRO
CURRENT PERIOD PRIOR PERIOD - CURRENT PERIOD PRIOR PERIOD :
TOTAL TOTAL. RETAIL TOTAL ' TOTAL INDUSTRIAL TOTAL™"  TOTAL  TOTAL
TO TO TOTAL T0 TO TOTAL CURRENT PRIOR TO
MONTH  ACTIVITY INT. DATE ADJ INT DATE TODATE  ACTIVITY INT. DATE ADJ INT DATE TODATE PERIOD PERIOD DATE
Revised @
balance
forward: 60,369 60,369 24,878 24,878 85,247 85,247
January 2862 0 2862 (934) 352 59,787 . 62,649 2024 0 2024 (632) 145 24,491 26,515 4886 84,278 89,164
February 4979 16 7,857 (866) 349 59,270 67,127 (104) 12 1932 (556) 143 24,078 26,010 9,789 83348 93,137
March 3811 46 11,714 (872) 346 58744 70,458 1,308 11 3,252 (556) 140 23,662 26914 14966 82406 97,372
April 2502 68 14,374 (712) 343 58,375 72,749 2230 19 5501 '(629) 138 23,171 28,672 19,875 81,546 101,421
May 3,888 84 18,346 (601) 341 58,115 76461 1,110 32 6,643 (540) 135 22,766 29,409 24,989 80,881 105,870
June 1,996 107 20,449 (500) 339 57,954 78,403 585 39 7,267 (530) 133 22,369 29,636 27716 80323 108,039
July (1,341) 119 19,227 (441) 338 57,851 77,078 (245) 42 7064 (637) 130 21,862 28,926 26,291 79,713 106,004
August
September
Qctober
November ‘ . .
December ' '

Interest calculated using Hydro's annual cost of debt at 7.25% beginning January, 2002. Values in brackets indicate balances due to
customers, whereas unbracketed values indicate balances due from customers.

) Amount has been adjusted for portion associated with Labrador interconnected customers

@ The retail and industrial plans were adjusted fo reflect a revision for 11 GWh billed to Deer Lake Power in December 2001 which was changed from exceptional to interruptible at
firm rates. The effect on the plan was to increase the opening 2002 balance for retail customers by 69 and to increase industrial customers by 110.
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- The table opposite shows the breakdown of the Rate Stabilization Plan into the amount owing from Retail and Industrial
customers for both the current and previous periods. As of the end of July 2002 the amount owing to Hydro by Retail customers
was $77,078,000 and the amount owing to Hydro by Industrial customers was $28,926,000.

C: \MARMCDCN\2002 \FINRPTNG\RSP\JULYRSP.DOC9/20/02 9:19:5 .
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RATE STABILIZATION PLAN
SUMMARY

The Cost of Service Study filed with the Board in November of 1991 is based on projections of events and costs that are
forecast to happen during the test year 1992. Variations between actual results and Cost of Service estimates are reflected in
the Rate Stabilization Plan which was established for that purpose.

Summary of Key Facts Used in the Plan:

© N ©

1. Normal annual.hydraulic production assumed in :
the Cost of Service Study | _ - 4,205.32 GWh

2. Cost of Service oil price | - $12.48 per barrel-

3. Holyrood aVerage annual operating efficiency | - 605 kWh per bbl

4. Holyrood mill rate based on $12.48 per barrel - 20.63 mills per kWh

5. Retail energy mill rate : - 45.31 mills per kWh
Large industrial energy mill rate - 1-9.34 mills per kWh effective January 1, 2000
Firming up charge _ | - | 10.40 mills per kWh January to December
Interest rate collected/charged : - 7.25% per annum effective January 1; 2002'

9. Retail rate stabilization plan adjusthent . " |
effective July 1, 2001 - .77 mills per kWh

10.  Industrial rate stabilization plan adjustmeht » _
effective January 1, 2002 : : - 5.14 mills per kWh
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NEWFOUNDLAND AND LABRADOR HYDRO August 2002

RATE STABILIZATION PLAN

Hydraulic Production

Cost of

. Holyrood
Service Actual Monthly Cumulative ~ Costof : Generating Other
MONTH Production Production Variance Variance ’ - Service Actual Variance Station Generation Amnum
(GWh) (GWh) (GWh) (GWh) (GWh) (GWh) (GWh) $ $ $
Hydro )
Production Plant
January 38242 360.96 (21.46) (21.46) Bay D'Espoir 189.08 205.81
February 359.84 352.55 (7.29) (28.75) Hinds Lake 16.42 17.42
March - 392.94 369.02 (23.92) (52.67) Upper Salmon " 4025 47.41
April 362.50 354.41 (8.09) (60.76) Cat Arm 55.15 68.80
May 368.69 315.15 (53.54) (114.30) Paradise River 1.51 1.05 :
June 324.91 316.01 ' (8.90) (123.20) TOTAL 302.41 340.49 38.08
July 301.53 388.72 87.19 (36.01)
August 302.41 340.49 38.08 207
September 302.17 Holyrood Generating Station
October 339.99 : (38.08)/0.000605 x $12.48 . (785,518.02)
November 362.72
December 405.20
TOTAL 4,205.32
Total (785,518.02)

(To Page 14)
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1.  Hydraulic Production Variations: Actual production in August 2002 was 340.49 GWh compared with the Cost of

Service Study of 302 41 GWh, an increase of 38.08 GWh. This i increase in hydraulic production resulted in a savings to the
Plan of $786,000 (excludlng interest) representing an amount owed by Hydro to Customers based on the $12.48 per barrel cost

which was estimated in the Cost of Service Study.
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NEWFOUNDLAND AND LABRADOR HYDRO August 2002
‘RATE STABILIZATION PLAN ’
Load Variations
Firm Ener_gy Sales Secondary Energy Sales

Cost of Cost of

Service Actual Monthly Cumulative ] Service Actual Monthly Cumulative
MONTH Sales Sales Variance Variance Sales Sales Variance Variance

(GWh) (GWh) (GWh) (GWh) (GWh) (GWh) (GWh) (Gwh)
January 594.30 631 06 36.76 36.76 ~ 0.00 . 0.00 : 0.00 - -0.00°
February 557.00 " 597.51 40.51 77.27 - 0.00 0.00 - 0.00 - 0.00
March 552.60 600.97 48.37 125.64 0.00 0.00 0.00 0.00
April 482.30 524.60 42.30 167.94 0.00 0.00 0.00 0.00
May - 429.80 444.73 14.93 182.87 0.00 0.00 0.00 0.00
June 370.50 - 385.71 ' 15.21 198.08 0.00 0.08 0.08 0.08
July 345.40 373.24 27.84 225.92 0.00 0.00 0.00 0.08
August 346.10 366.93 20.83" 246.75 0.00 0.00 : 0.00 0.08
September 356.60 i _ . 0.00
October 434.60 _ ’ 0.00
November - 489.70 ’ 0.00
December 574.40 0.00

TOTAL 5,533.30 - _ . 0.00




~ Load Variation:

(@) Firm Energy Sales - Actual firm energy sales for August 2002 were 366.93 GWh, 20.83 GWh more than
estimated in the Cost of Service Study.

(b) | Secondary Energy Sales - Actual se_cbndary energy sales for August 2002 were nil.

PENRSISEE—-S- |



Load Variation Elements

(@)

®

(©)
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NEWFOUNDLAND AND LABRADOR HYDRO

August 2002
RATE STABILIZATION PLAN
Load Variations - continued
Cost of .
Service Actual Variance Mill Rate Amount
" (kwh) (kwh}) (kwh) $
Utility Firm Energy sales
Newfoundland Light and Power 238,700,000 260,338,621 21,638,621 (24.68) (634,041.17)
(20.63-45.31)
Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falis)
" 1st Block - 14,000,000 13,895,536
2nd Block 1,900,000 0
’ 15,900,000 13,895,536
Abitibi-Price (Stephenvillé) 42,700,000 41,914,771
Deer Lake Power 1,300,000 0
Comer Brook Pulp & Paper 26,900,000 41,484,568
Albright and Wilson Americas 1,000,000 0
North Atlantic Refining Ltd. 19,000,000 9,294,717
Royal Oak Mines Inc. 600,000 0
107,400,000 106,589,592 (810,408) 1.29 -(1,045.43)
Co- (20.63 - 19.34) ’
Total . ' 346,100,000 366,928,213 . 20,828.213 (535,086.60)
——ee———ry | —e——bee—t— et
' (To Page 14)
Secondary Energy Sales :
Newfoundland Light and Power 0 0 - 0 10.40 0.00
N ] e — e ——— .
’ (To Page 14)

*Albright & Wilson Americas and Royal Oak Mines Inc are no longer Industrial Customers.




_7-

The impact on the Plan from Load Variations comes from three elements.f

(a)

(b)

(c)

| Utiliiy Firm Sales - Actual sales were 21 .64 GWh mbre than the Cost of Service Study and -re"sulted in  a

savings to the Plan of $534,00.0'(exclbuding interest). This is calculated by comparing the cost of thermal

generation at 20.63 mills, less th_e Retail energy rate of 45.31 mills, a difference of 24.68 mills multiplied by
21.64 GWh.

Large Industrial - Actual sales were 0.81 GWh less than the Cost of Service Study and resulted in a savings
to the Plan of $1,000 (excluding interest). . This is calculated by taking the cost of thermal generation at
20.63 mills, less the Large Industrial energy rate of 19.34 mills, a difference of 1.29 mills multiplied by 0.81

GWh.

Secondary Energy Sales - Actual secondary energy sales for August 2002 were nil.
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NEWFOUNDLAND AND LABRADOR HYDRO August 2002
RATE STABILIZATION PLAN '
"-Fuel Cost Variation-

FUEL COST FUEL CONSUMPTION

Cost of Cost of

Service ) Actual Monthly Service Actual Monthly Cumulative
MONTH Fuel Cost- ~ Fuel Cost Variance Barrels Barrels Variance Variance
S (%) (%) o $ : (Qty.) Qty.) (Qty.) (Qty.)
January 12.31 '24.42 ‘ 12.41 442,711 492,120 49,409 49,409
February o 12.40 | 2433 11.93 . 414,149 435,920 21,771 71,180
March ‘ 12.43 i 26.22° . 13.79 ' .. 348,446 429,203 ) 80,757 151,937
April . ] . 1245 ©29.90 . 17.45 273,719 - 318,185 44,466 ) 196,403
May 12.45  30.35 17.90 169,091 249,960 80,869 277,272

-~ June 1245 31.64 19.19 130,909 153,988 23,079 . 300,351

July . ) 12.48 N 31.84 19.36 122,975 29,297 {93,678) 206,673
August ‘ - 1248 . 31.80 : 19.32 122,975 90,774 (32,2_01) 174,472
September 12.49 . ) 142,810
October 1249 : 221,355
‘November 12.50 285,620
December 12.50 . 368,926

TOTAL ’ 12.45 : ' 3,043,686
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3. Fuel Cost Variations: Actual fuel consumption in August 2002 was 90,774 barrels at the Holyrood Generating
| Station. This was 32,201 barrels less than the forecast in the Cost of Service Study.

4, The fuel cost variétion during the month, bésed on the averége fuel cost for the Holyrood Generating Station of
$31.80 per barrel, was $19.32 per barrel more than provided in the Cost of Service Study. The |mpllcat|ons of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.
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NEWFOUNDLAND AND LABRADOR HYDRO : August 2002
RATE STABILIZATION PLAN |

Fuel Cost Variation - continued

Fuel Cost Variations - Continued

Consumption Schedule Average
: . Bamels Price Amnount
(Qty) $ $
Period: ) - :
August 01, 2002 - _August 31, 2002 90,774.00 31.7965 2,886,295.49
90,774.00 31.7965 2,886,295.49
Less: Emergency Fuel 0.00 31.7965 ’ - 0.00
o . 90,774.0 2,886,205.49
Fuel Cost Variation Provision . : " Fuel Cost Per Barrel
Cost of : ‘ Actual Barrels :
Service ' Actual Varance ~ - of Fuel'Used ‘ " Amount
$ $ $ (Qty.) » '$
(a) Holyrood Generating Stétion 12.48 31.80 19.32 X 90,774.00 1,753,753.68

( To Page 14)
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The charge to the plan resulting from the fuel cost variation i is calculated as follows. The average cost of fuel in
- our tanks at Holyrood was $31.80 per barrel compared with the Cost of Service estimate of $12.48 per barrel. The dlfference
$19.32 per barrel, multiplied by the number of barrels consumed by the Holyrood Generating Station of 90,774 barrels in the
month results in $1,754,000 owed by Customers to Hydro for the month. | |
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NEWFOUNDLAND AND LABRADOR HYDRO August 2002
RATE STABILIZATION PLAN
Adjustment
Mili Rate
Actual Adjustment Amount
(kWh) %

(a) Utility Firm Energy salés .

Newfoundiand Light and Power 260,338,621 _ {(1.77) (460,799.36)
(b) Secondary Energy Sales :

Newfoundland Light and Power 0 (1.77) 0.00

260,338,621 (460,799.36)

(c) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls)

1st Block ' 13,895,536 .
2nd Block ' 0
13,895,536 -
Abitibi-Price (Stephenville) 41,914,771
Deer Lake Power ' 0
Comer Brook Pulp & Paper 41,484,568
Albright and Wilson Americas . 0
North Atlantic Refining Ltd. 9,294,717
Royal Oak Mines Inc. : 0
106,589,592 (5.14) (547,870.50)
366,928,213 - 51,008,669.86)

(To Page 16)
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Adjustment: The Rate Stabrllzatron Plan balances used for determining rate adjustments are as follows

RETAIL INDUSTRIAL - TOTAL
December 31, 2000 22,684,000 12,918,000 35,602,000
September 30, 2001 44,099,000 18,769,000 62,868,000
December 31, 2001 60,369,000 24,878,000 . 85,247,000

Values in brackets indicate amounts due to customers,'whereas unbracketed values indicate amounts due from
- customers. :

One third of the amount owing from Retail customers at December 31, 2000, $7,561,000 will be recovered over :
the penod July 1, 2001 to June 30, 2002 through an adjustment in the monthly mill rate charged Retail customers. The recovery
rate of 1.77 mills per kWh was calculated by dividing total energy sales to Retail customers, in the 12 months ended December
31, 2000, into the amount to be recovered from Retail customers over the next 12 months. As per Order No. P.U. 7 (2002 -

2003) the recovery rate is 1.77 mills per kWh for the balance of 2002.

One third of the amount owing from Industrial customers at September 30, 2001, $6,256,000 will be recovered
over the twelve month period commencing January 1, 2002 through an adjustment in the monthly mill rate charged Industrial
customers. The recovery rate of 5.14 mills per kWh was calculated by dividing total energy sales to Industrial customers, in the
12 months ended September 30, 2001, into the amount to be recovered from Industrial customers over the next 12 months. As
per Order No. P.U. 7 (2002 - 2003) the recovery rate will be reset as of the effective date of September 1, 2002 for rate
implementation for the remainder of 2002 to 2.80 mills per kWh.

During the month, total sales to Retail customers were 260.34 GWh and when multiplied by the recovery rate of
1.77 mills per kWh for the current month's sales results in $461,000 of the balance outstanding being recovered from.Retail
customers. Also during the month, total sales to Industrial customers were 106.59 GWh and when multiplied by the recovery
rate of 5.14 mills per kWh results in $548,000 of the balance outstanding being recovered from Industrial customers..

M Adjusted as per note 2 on page 16.
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NEWFOUNDLAND AND LABRADOR HYDRO August 2002

RATE STABILIZATION PLAN

OVERALL SUMMARY
{in thousands of dollars)

HYDRAULIC
PRODUCTION VARIATIONS LOAD VARIATIONS FUEL  COST VARIATIONS RURAL RATE ALTERATION*
FIRM SECONDARY TOTALTO
_ S RURAL DATE DUE
TOTAL™  ENERGY TOTAL®  ENERGY TOTAL®  fFuEL TOTAL™  CHANGE TOTALY  FROM (TO)

MONTH PROD INTEREST TO DATE SALES INTEREST TO DATE SALES [INTEREST TO DATE COST INTEREST TO DATE ADJUST INTEREST TODATE  CUSTOMERS

January 437

0 437 {1,008) 0 (1.008) 0 0 0 5,960 0 5,960 (43) 0 (43) 5,346
February 149 3 589 (706) &) (1,720) 0 0 0 5,201 34 11,195 (52) 4} (95 9,969
March 491 3 1,083 (1,146) (10) (2,876) 0 0 0 5919 65 17,179 . (44) (4] (140) 15,246
April .166 7 1.256 (629) 7 (3.52_2) 0 0 0 5,552 101 22,832 37) 1) (178) 20..388
May 1,102 7 2,365 (441) {21) (3.984) [ 0 0 4,475 133 27,440 . (39) 1) (218) 25,603
June 183 14 2,562 422) - (23) (4,429) 1) - 0 @) 2,955 160 30,555 (40) 1) (259) - 28427
July (1.799) 15 778 (227) (26) - (4,682) 0 0 1) 567 178 31,300 (26) 2) (287) 27,108
August (786) 5 3) (535) (27) (5,244) 0’ 0 1) 1,754 183 33,237 (24) [e3) (313) 27,674
September .
October
November
December

(1) Values appearing in brackets indicate amounts due to customers, wh unbracketed values indicat due from customers

* Net revenue/charge received by Hydro as a result of Newfoundiand Power's rate adjustments.
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. Overall Summary: For August 2002, hYdrauIic production was up 38.08 GWh from the Cost of Service
Study which resulted in Hydfo owing Customers $786,000. Utility energy sales were 21.64 GWh more than the Cost of Service
| Study representing $534,000 due to retail customers. Large industrial enérgy sales were 0.81 GWh less than the Cost of
Service Study representing $1,000 due to industrial customers by Hydro. Secondary energy sales were nil. Total of these three

load items resulted in an amount dwing to Customers by Hydro of $535,000. Fuel consUme_d was 90,774 barrels at an average
cost of $19.32 per barrel more than that used in the Cost of Service, resulting in a charge to customers of $1,754,000.

Netting all of the adjustments, the charge to fhe Plan for August 2002 including interest, was an amount owing to
Hydro by Customers of $566,000.
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NEWFOUNDLAND AND LABRADOR HYDRO ' August 2002 -

RATE STABILIZATION PLAN

OVERALL SUMMARY
(in thousands of dollars)

RETAIL CUSTOMER PLAN _ INDUSTRIAL CUSTOMER PLAN . TOTAL HYDRO
CURRENT PERIOD PRIOR PERIOD CURRENT PERIOD PRIOR PERIOD _

TOTAL TOTAL RETAL TOTAL TOTAL INDUSTRIAL TOTAL™  TOTAL TOTAL

TO _ T0 TOTAL TO TO TOTAL CURRENT PRIOR TO
MONTH  ACTIVITY INT. DATE ADJ INT DATE TOQDATE ACTIVITY INT. DATE ADJ INT DATE TODATE PERIOD PERIOD DATE
Revised @
balance
forward: 60,369 60,369 24,878 24,878 85247 85,247
January 2862 0 2862 (934) 352 50,787 62,649 2024 0 2024 (532) 145 24,491 26,515 4,886 84,278 89,164
February - 4979 16 7,857 (866) 349 50,270 67,127 (104) 12 1,932 (556) 143 24,078 26,010 9,789 83,348 93,137
March 3811 46 11,714 872) 346 58,744 70458 1,309 11 3,252 (656) 140 23,662 26,914 14966 82,406 . 97,372
April 2,592 68 14,374 712) 343 58,375 72,749 2230 19 5501 (629) 138 23,171 28,672 19,875 81,546 101,421
May 3,888 84 18,346 (601) 341 58,115 76,461 1,110 32 6,643 (540) 135 22,766 20,409 24,989 80,881 105,870
June 1,996 107 20,449 (500) 339 57,954 78,403 585 39 7,267 (530) 133 22,369 29,636 27,716 80,323 108,039
July (1,341) 119 19,227 (441) 338 - 57,851 - 77078 . (245) 42 7064 (637) 130 21,862 28,926 26,291 79,713 106,004
Augyst 133 113 19473 (461) 337 57,727 77,200 9 42 7,196 (648) 128 21,442 28,638 26669 79,169 105,838
September '
October
November
December

Interest calculated using Hydro's annual cost of debt at 7.25% beginning January, 2002. Values in brackets indicate balances due to
customers, whereas unbracketed values indicate balances due from customers.

 Amount has been adijusted for portion assaciated with Labrador interconnected customers

@ The retail and industrial plans were adjusted to reflect a revision for 11 GWh billed to Deer Lake Power in December 2001 which was changed from exceptional to interruptible at

firm rates. The effect on the plan was to increase the opening 2002 balance for retail customers by 69 and to increase industrial customers by 110.
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The table opposite shows the breakdown of the Rate Stabilization Plan into the amount owing from Retail and Industrial
customers for both the current and previous periods. As._ of the end of August 2002 the amount owing to Hydro by Retail
customers was $77,200,000 and the amount owing to Hydro by Industrial customers was $28,638,000.

C: \MARMCDCN\Z002\FINRPTNG\RSP\AUGUSTRSP .DOC9/24/02 2:39:
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RATE STABILIZATION PLAN REPORT

1 i sy 43

The Cost of Service Study approved by Board Order P.U. 21 (2002 - 2003) is based on projections of events and costs
that are forecast to happen during a test year. Variations between actual results and the Cost of Service estimates are reflected
in the Rate Stabilization Plan which was established for that purpose.

Summary of Key Facts Used:
Current Plan:
1. Normal annual hydraulic productio_ﬁ assumedin -
the Cost of Service Study | - 4,425.00 GWh
ii 2 Cost of Service No. 6 fuel price - $25._94 per barrel
FL 3 Holyrood average annual operating efficiency - 615 kWh pér barrel
4 Holyrood rate based on $25.94 per barrel _ o ~ 4.218 ¢ per kWh
5. Utility energy rate - 4.789 ¢ per kWh effective September 1, 2002
6 Island industrial energy rate ' - 2.388 ¢ per kWh effective September.1, 2002
7 Firming up charge : _ - 0.792 ¢ per kWh effective September 1, 2002
8. Weighted average cost of capital | ' - 7.157% per annum effective September 1, 2002

Plan Balance August 31, 2002:

1. Utility rate stabilization plan adjustment - 0.177 ¢ per kWh effective July 1, 2001

2. Island industrial rate stabilization plan adjustment . - 0.280 ¢ per kWh effective September 1, 2002

¢
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NEWFOUNDLAND AND LABRADOR HYDRO ~ September 2002
"~ RATE STABILIZATION PLAN
Hydraulic Production

Cost of Holyrood
Service Actual Monthly Cumulative . Cost of Generating . Other
MONTH Production Production Variance Variance : . Service Actual Variance Station Generation Amount
(Gwh) (GWh) - (GWh) (GWh) S (GWh) (GWh) (GWh) ‘$ $ : . $
Hydro
Production Plant
Janyary 429.30 Bay D'Espoir 182.13 163.66
February 405.21 _ ~ Hinds Lake 18.63 33.28
March 399.21 . Upper Salmon 39.48 10.11
April 36643 ' : CatAm - ' 64.83 59.29 X
~ May 348.04 Paradise River 1.93 1.32
June 337.18 ' Mini Hydro ' 054 . 034
July 41065 TOTAL _ 307564  268.00 (39.54)
Augyst 381.06 . ‘
September ~ 307.54 268.00 (39.54) (30.54)
October 302.08 ' Holyrood Generating Station
November 301.90 39.54/0.000615 x $25.94 1,667,752.20
December 436.40 ' ’
TOTAL 4,425.00
Total ' 1,667,752.20

——— s
(ToPage 12) -




3.
1.  Hydraulic Production Variations: Actual production in Septemtéer 2002 was 268.00 GWh compared with the Cost of

Service Study of 307.54 GWh, a decrease of 39.54 GWh. This decrease in hydraulic production resulted in a charge to the

Plan of $1,668,000 representing an amount owed to Hydro by Custo;mers based on the $25.94 per barrel cost which was
estimated in the Cost of Service Study. |
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NEWFOUNDLAND AND LABRADOR HYDRO September 2002
RATE STABILIZATION PLAN '
Load Variations
Firm Energy Sales . . _ Firmed Ug Secondary Energy Sales
Cost of ' Cost of
Service Actual Monthly Cumulative Service Actual Monthly Cumulative
MONTH Sales Sales Variance Variance Sales . Sales Variance Variance
(GWh) (GWh) (GWh) (GWh) (GWh) (GWh) {GWh) (GWh)
; 5 - January 641.53 : _ ‘ - 0.00
il February 593.34 _ _ 0.00
it March 594.59 0.00
ki April 496.19 0.00
May 443.89 0.00
June 389.39 _ 0.00
July 380.50 0.00
August 374.95 : ' 0.00 :
September 363.65 380.87" _ 17.22 17.22° 0.00 0.00 0.00 0.00
Qctober 444.28 : 000
November 498.80 0.00
December 652.79 0.00

TOTAL 5,873.90 0.00




2. Load Variation:

(@)  Firm Energy Sales - Actual firm energy sales for September 2002 were 380.87 GWh, 17.22 GWh more than
estimated in the Cost of Service Study.

(b)  Firmed Up Secondary Ehergy Sales - Actual firmed up secondary energy sales for September 2002 were

nil.

B
e
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Load Variation Elements

(a) Utility Firm Energy sales
Newfoundland Power

(b) Island Industrial Firm Energy Sales
Abitibi Consolidated Inc. (Grand Falls)
Abitibi Consolidated Inc. (Stephenville)
Comer Brook Pulp & Paper :
North:Atlantic Refining Ltd.

Total

Firmed up Secondary Energy Sales
© ' Newfoundiand Power

-6-

NEWFOUNDLAND AND LABRADOR HYDRO

RATE STABILIZATION PLAN

Load Variations - continued

September 2002

- Fuel Component

¢ perkWh  Amount

Cost of
Service Actual Variance _ Revenue Compgnent
(kwh) (kwh) (kwh) ¢ per KWh Amount
. $
259,100,000 272,199,934 13,099,934 (4.789) (627,355.84)
: (To Page 12)
11,690,000 . 10,607,750
44,900,000 40,368,476
37,344,681 39,989,760
10,620,000 17,701,312
104,554,681 108,667,298 4,112,617 ) (2.388) (98,209.29)
(To Page 12)
363,654,681 380,867,232 17,212,551
0 0 0 (0.792) 0.00
(To Page 12)

$

4.218 726,025.40
(To Page 12)
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The impact on the Plan from the Load Variation elements comes from two components.

Revenue Component:

(a)  Utility Firm Sales - Aétual sales were 13.10 GWh more than the Cost of Service Stydy and when multiplied
by the firm energy rate of 4.789 ¢ per kWh results in a savings to the Plan of $627,000.

(b)  Island Industrial - Actual sales were 4.11 GWh more than the Cost of Service Study and when multiplied by
‘the firm energy rate of 2.388 ¢ per kWh results in a savings to the Plan of $98,000.

(c)  Firmed up Secondary Energy Sales - Actual secondary energy sales for September 2002 were nil.

Fuel Componeht:

Total actual firm energy sales were 17.21 GWh more than the Cqst of Service and when multiplied by the
thermal generation energy rate of 4.218 ¢ per kWh results in a charge to the Plan of $726,000. |

e T | TS P
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NEWFOUNDLAND AND LABRADOR HYDRO ~ September 2002

'RATE STABILIZATION PLAN

Fuel Cost Variation

FUEL COST FUEL CONSUMPTION

‘Cost of ' Cost of

Service Actual - Monthly Service - Actual : Monthly Cumulative
MONTH Fuel Cost Fuel Cost Variance Barrels Barrels Variance Variance

%) ) %) Qty.) (Qty.) (Qty.) Qty.)

January 2411 439,320
February 24.64 396,790
March 24.80 402,621
April . 25.12 : 283,106
May 25.36 : 219,174
June 25.36 140,085
July 25.36 - , 0
August 25.36 35,792 .
September 25.94 33.80 7.86 138,651 213,457 74,806 74,806
October 26.27 _ ' 289,535
November 26.47 389,675
December 26.80 : 439.076

TOTAL . 25.47 ' 3,173,825
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Fuel Cost Variations: Actual fuel consumption in September'2002 was 213,457 barrels at the Holyrood Generating
Station. This was 74,806 barrels more than the forecast in the Cost of Service Study. |

The fuel cost variation during the monih, based on the average fuel cost for the _Holyrood Generating Station of
$33.80 per barrel, was $7.86 per barrel more than provided in the Cost of Service Study. The implications of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.
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NEWFOUNDLAND AND LABRADOR HYDRO - September 2002

RATE STABILIZATION PLAN

Fuel Cost Variation - continued

Consumption Schedule _ Average
Barrels _ Price Amount
Qty) - 8 $
Period:
September 01, 2002 - September 12, 2002 68,301 31.7965 2171,732.75
September 13, 2002 - September 30, 2002 146,509 - 34.7288 5,088,081.76
214,810 . 33.7964 7,259,814.51
Less: Non-Firm Fuel - (1,353) 33.7964 (45,726.00)
' 213,457 33.7964 7,214,088.90
s [ — =T
Fuel Cost Variation Fuel Cost Per Barrel
Costof ’ Actual Barrels
Service Agt@ - _Variance of Fuel Used " Amount
$ $ $ (Qty.) - §
(a) Holyrood Generating Station 25.94 33.80 7.86 X 213457 1,677,772.02_

( To Page 12)




T

The charge to the plan resulting from the fuel cost variation is calculated as follows. The average cost of fuel in
our tanks at Holyrood was $33.80 per barrel compared with the Cost of Service estimate of $25.94 per barrel. The difference
$7.86 per barrel, multiplied by the number of barrels consumed by the Holyrood Generating Station of 213,457 barrels iin the
month results in $1,678,000 owed by Customers to Hydro for the month. . |

i
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NEWFOUNDLAND AND LABRADOR HYDRO - _ | September 2002
RATE STABILIZATION PLAN

Summary of Variations
(in thousands of dollars)

OVERALL SUMMARY
(in thousands of dollars)

HYDRAULIC RURAL
PRODUCTION VARIATIONS LOAD VARIATIONS FUEL COST VARIATIONS RATE ALTERATION*
utiury ISLAND INDUSTRIAL FUEL SECONDARY
) TOTAL Té"’
TOTAL TOTAL TOTAL TOTAL TOTAL NO.6 TOTAL RURAL TOTAL DATE DUE
TO REVENUE Tb REVENUE TO FUEL . T0 ENERGY T0 FUEL T0 CHANGE T FROM (TO)
MONTH PROD DATE COMPONENT DATE COMPONENT _DATE COMPONENT DATE SALES DATE COST DATE ADJUST DATE CUSTOMERS
January
February
March
April
May
June
July
August
September 1,668 1,668 (627 (627) . (e8) (98 728 28 0 ° 1678 ° 1,678 20 20 332 )
October ) _
“November .
December

(1) Values appearing in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from customers.

* Net revenue/charge received by Hydro as a result of Newfoundland Power’s rate adjushnenis.
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SumMary of Variations: For September 2002, hydraulic production was down 39.54 GWh from the Cost of
Service Study which resulted in Customers owing Hydro $1 ,668,000. Utility energy sales were 13.10 GWh more than the Cost
of Service Study represehting $627,000 due to the utility customers from the revenue component'of the load variation. Island
industrial energy sales were 4.11 GWh more than the Cost of Service Study representing $98,000 due to industrial customers
from the revenue component of the load variation. Firmed up secondary energy sales were nil. The fuel component of the load
variation resulted in an amount owing to Hydro by customers of $726,000. Fuel consumed was 213,457 barrels at an avefage
cost of $7.86 per barrel more than that used in the Cost of Service, resulting in the fuel cost variation being a charge to
customers of $1,678,000. The rural rate alteration results in Hydro owing customers $20,000.

Netting all of the adjustments, the charge to the Plan for September 2002 excluding financing charges, was an
amount owing to Hydro by Customers of $3,327,000.
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NEWFOUNDLAND AND I_.ABRADOR HYDRO . September 2002
- RATE STABILIZATION PLAN ' '
RSP Activity Allocation
September, 2002
Year-to-Date Hydraulic Variation (Page 12) 1,667,752
Year-to-Date No. 6 Fuel Cost Variation (Page 12) 1,677,772
Year-to-Date Fuel Component of Load Variation (Page 12) v 726,025
Year-to-Date Rural Rate Alteration (Page 12) (19,552)
Year-to-Date Total to be allocated S : T 4015997
Eirmed and Firmed up Secondary Energy Sales: ) ‘ :
' ' Industrial Rural Island Labraddr
Utility Customers . ° Customers " Total Interconnected
_ (kwh) . (kWh) (kWh) . (KWh)
January 527,550,627 102,908,825 40,857,790 671,317,242
February : 489,397,445 105,733,633 37,104,666 632,235,744
March : 492,768,129 104,218,611 39,625,497 636,612,237
April ‘ 402,250,598 121,669,709 34,202,495 558,122,802
May : 339,609,914 104,585,108 33,217,766 . 477.412,788
June : 282,742,965 102,654,823 30,136,681 415,534,469
July 249,340,443 -* 123,453,964 27,749,974 400,544,381
August 260,338,621 105,783,364 25,289,778 : 391,411,763
September 272,199,934 108,667,298 27,469,163 408,336,395
October : 304,749,677 108,990,827 - 29,181,710 442,922 214
November , 401,705,271 84,061,144 33,119,205 518,885,620
December . 476,941,151 95,409,631 37,436,687 609,787,469
Twelve Months to Date . 4,499,594,775 1,268,136,937 395,391,412 6,163,123,124
Percent of Total 0.7301 0.2058 0.0642
Allocation of RSP Activity 2,958,297 833,747 ’ 259,953 4,051,997
Reallocation of Rural Portion ' - 226,393 (259,953) 33,560
Revenue Component of : ' o '
Load Variation (Page 12) (627,356) (98,209) . ) -
Year-to-Date RSP Activity ’ ) 2,557,334 735,538 ) 0 ) _:iﬂ

€
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RSP fuel activity is allocated among the customer groups based on energy sales. Firm and Firmed up
energy sales are twelve months to date. For the current month, January - September are 2002 sales, and October - December
are 2001 sales. |

The rural portibn of current year RSP activity is re-allocated between Utility and Labrador Interconnected
customers based on the deficit allocation ratio of 87.09% and 12.91% respectively established in the 2002 test year.
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NEWFOUNDLAND AND LABRADOR HYDRO September 2002

' . RATE STABILIZATION PLAN

OVERALL SUMMARY
(in thousands of dollars)

UTILITY CUSTOMER -ISLAND INDUSTRIAL CUSTOMERS TOTAL HYDRO

TOTAL TOTAL. TOTAL TOTAL TOTAL
FINANCING TO FINANCING TO CURRENT PRIOR TO
MONTH ACTIVITY CHARGES DATE ACTIVITY CHARGES _DATE PERIOD PERIOD DATE

Balance
Forward

January

February

March

April

May

June

July

August ' : :
September 2,557 0 2,557 736 0 736 3,203 0 3,293
October

November

December

Financing charges calculated using Hydro's weighted average cost of capital at 7.157% effective September, 2002.
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The table opposite shows the breakdown of the current Rate Stabilization Plan into the amount owing from
Utility and Island Industrial customers. As of the end of September, 2002, the amount owing to Hydro by the Utility
customer was $2,557,000 and the amount owing to Hydro by the Island Industrial customers was $736,000.




MONTH

January
February
March
April
May

June

July
August
September
October
November
December

-18 - :
RATE STABILIZATION PLAN
RATE STABILIZATION PLAN BALANCE AUGUST 31, 2002

(in thousands of dollars)

UTILITY CUSTOMER ISLAND INDUSTRIAL CUSTOMERS
FINANCING ' ' FINANCING
SALES RECOVERY CHARGES BALANCE SALES RECOVERY CHARGES BALANCE
Wh) : (kWh)
77,200 28,638
272,199,934 482) 446 77164 108,667,298 (304) 165 28,499

Financing charges calculated using Hydro's weighted average cost of capital at 7.157% effective September, 2002.




-19-

The table opposite shows the amount owing from Utility and Island Industrial customers related to the Rate

Stabflization Plan balance including ﬁnaneing charges that was outstanding at August 31, 2002, which will be recovered over a
five-year period. '

The utility recovery amount was calculated by multiplying the actual utlllty kWh sales for the month by the
recovery rate of 0.177 ¢ per kWh which will remam in effect untll June 30, 2003.

- The Island industrial recovery amount was calculated by multiplying the actual Island industrial kWh sales
for the month by the recovery rate of 0.280 ¢ per kWh which will remain in effect until December 31, 2002.

C: \MA_RMCDCN\2Q02\PINRPTNG\RSP\JUNERSP.DOC10/30/02 8:42::
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RATE STABILIZATION-PLAN REPORT

The Cost of Service Study 'approved by Board Order P.U. 21 (2002 - 2003) is based on projections of events and costs

that are forecast to happen during a test year. Variations between actual results and the Cost of Service estimates are reflected
in the Rate Stabilization Plan which was established for that purpose.

Summary of Key Facts Used:

Current Plan:
1. Normal annual hydraulic production assumed in _
the Cost of Service Study - 4,425.00 GWh
2. Cost of Service No. 6 fuel price | | - $26.27 per barrel
3. Holyrood average annual operating éfﬁciency . - 615 kWh per barrel
4. Holyrood rate based on $26.27 per barrel - »4.2_72 ¢ per kWh |
5. Utility en'ergy rate - . 4.789 ¢ per kWh effective September 1, 2002
6 Island industrial energy rate | ' - 2.388 ¢ per kWh effective September.1, 2002
7. Firming up charge | | - 10792 ¢ pér kWh effective September 1, ZQOZ
8. Weighted average cost of capitél - 7.157% per annum effective September 1,: 2002

" Plan Balance August 31, 2002:

1. Utility rate stabilization plan adjustment - 0.177 ¢ per kWh effective July 1, 2001

2. Island industrial rate stabilization plan adjustment - 0.280 ¢ per kWh effective September 1, 2002

‘\\:
A
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NEWFOUNDLAND AND LABRADOR HYDRO .  October 2002
" RATE STABILIZATION PLAN

Hydraulic Production

Cost of ' Holyrood
Service Actual Monthly Cumulative Costof _ Generating Other
MONTH Production ~ Production ~ Variance ~_Variance _Service -_Actual  Varance Station Generation Amount
(GWh) ~ (GwWh) (GWh) (GWh) (GWh) (GWh) - (GWh) $ $ $
Hydro
Production Plant
January 429.30 Bay D'Espoir 174.75 151.96
February © 405.21 Hinds Lake 30.02 26.49
‘March 399.21 ‘ Upper Salmon 37.89 43.57
April 366.43 Cat Arm 55.57 51.41
May 348.04 Paradise River 3.25 295
June 337.18 Mini Hydro - 0.60 - 0.35
July 410.65 ; ) TOTAL 302.08 276.73 (25.35)
August 381.06 '
September 307.54 268.00 - (39.54) (39.54) :
October 302.08 276.73 (25.35) (64.89) Holyrood Generating Station
November 301.90 25.35/0.000615 x $26.27 1,082,836.59

December 436.40
TOTAL 4,425.00
— ]

Total 1,082,836.60

(To Page 12)
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1. Hydraulic Production Variations: Actual production in'October 2002 was 276.73 GWh compared wi’th the Cost of Service
Study of 302.08 GWh, a decrease of 25.35 GWh. This decrease in hydraulic production resulted in a charge to the Plan of
$1,083,000 representing an amount owed to Hydro by Customers based on the $26.27 per barrel cost which was estimated in

the Cost of Service Study.
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NEWFOUNDLAND AND LABRADOR HYDRO : October 2002
RATE STABILIZATION PLAN

Load Variations

Firm Energy Sales _ Firmed Up Secondary Energy Sales
Cost of Cost of - :
Service Actual Monthly Cumulative Service Actual Monthly ' Cumulative
MONTH Sales Sales Varigncg Variance Sales Sales Variance Variance
(GWh) (GWh) (GWh) (GWh) (GWh) (GWh) (GWh) (GWh)
January 641.53 0.00
February 593.34 ' 0.00
March 594.59 0.00
April 496.19 : 0.00
May 443.89 : 0.00
June 389.39 . 0.00
July 380.50 ’ 0.00
August 374.95 . 0.00
September 363.65 380.87 17.22 17.22 0.00 0.00 0.00 0.00
October 444.28 474.92 30.64 47.86 0.00 0.00 0.00 0.00
November 498.80 0.00
December 652.79 0.00
TOTAL 5,873.90 0.00




2. Load Variation:

(a) Firm Energy Sales - Actual firm energy sales for October 2002 were 474.92 GWh, 30.64 GWh more than
estimated in the Cost of Service Study.

(b)  Firmed Up Secondary Energy Sales - Actual firmed up secondary energy sales for October 2002 were nil.




Load Variation Elements

(a) Utility Firm Energy sales
Newfoundiand Light and Power

(b) " Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls) .
Abitibi-Price (Stephenville)
Corner Brook Pulp & Paper
North Atlantic Refining Ltd.

Total

(c) - Firmed up Secondary Energy Sales
Newfoundland Power

-6-

NEWFOUNDLAND AND LABRADOR HYDRO | : October 2002

RATE STABILIZATION PLAN

_Ldad Variations - continued

Cost of
Service : Actual Variance RevenueCon!ponent FuelCompo_nent
(kwh) - (kwh) (kwh) cents per (kwh) Amount cenis per (kwh) Amount
$ $
330,000,000 351,476,306 21,476,306 (4.789) _ ($1,028,500.29
’ ( To page 12)
" 12,150,000 - 15,501,988
47,950,000 44,795,904
37,719,120 41,484,106
16,460,000 21,664,223
114,279,120 123,446,221 9,167,101 (2.388) 5$218,910.37!
( To page 12)
444 279,120 474,922,527 30,643,407 4.272 $1,309,086.35
_—— e  ——— _— ———}
( To page 12)
0 : 0 0 (0.792) $0.00

( To page 12)
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The impact on the Plan from the Load Variation elements comes from two components.

Revenue Component:

(a)  Utility Firm Sales - Actual sales were 21.47 GWh more than the Cost of Service Study and when multiplied
by the firm energy rate of 4.789 ¢ per kWh results in a savings to the Plan of $1,029,000.

(b) lIsland Industrial - Actual sales were 9.17 GWh more than the Cost of Service Study and when muitiplied by
the firm energy rate of 2.388 ¢ per kWh resuits in a savings to the Plan of $219,000.

(c)  Firmed up Secondary Energy Sales - Actual secondary energy sales for October 2002 were nil.

Fuel .Component:

Total actual firm energy sales were 30.64 GWh more than the Cost of Service and when multiplied by the
thermal generation energy rate of 4.272 ¢ per kWh results in a charge to the Plan of $1,309,000.




MONTH

January
February
March
April

May

June

July
August
September
October
November
December

TOTAL

.—8;

NEWFOUNDLAND AND LABRADOR HYDRO

=i I, : .

: 25.47

3,173,825

October 2002
RATE STABILIZATION PLAN
" Fuel Cost Variation
FUEL COST FUEL _CONSUMPTION
Cost of Cost of
Service Actual Monthly Service Actual Monthly Cumulative
Fuel Cos} Fuel Cost Variance Barre]s Barrels Variance Variance
%) %) $) (Qty.) Qty.) Qty.) Qty.)
24.11 439,320
24.64 396,790
24.80 402,621
25.12 283,106
25.36 219,174
25.36 140,085
25.36 0
25.36 ) 35,792
25.94 33.80 7.86 138,651 213,457 74,806 74,806
26.27 36.44 10.17 289,535 356,007 66,472 141,278
26.47 : 389,675
26.80 439,076
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Fuel Cost Variations: Actual fuel consumption in October 2002 was 356,007 barrels at the Holyrood Generating
Station. This was 66,472 barrels more than the forecast in the Cost of Service Study.

The fuel cost variation_ during the month, based on the average fuel cost for the Holyrood Generating Station of
-$36.44 per barrel, was $10.17 per barrel more than provided in the Cost of Service Study. The implications of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.




Consumption Schedule

Period:

October 01, 2002 - October 08, 2002
October 09, 2002 - October 23, 2002
Qctober 24, 2002 - October 31, 2002

Less: Non-Firi Fuel

Fuel Cost Variation Provision

(a) Holyrood Generating Station

-10-
NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

Fuel. Cost Variation - continued

October 2002

_ Average
B?njels Price Amount
(Qty) $ $
98,216 35.8934 3,525,306.17
171,699 36.4722 6,262,240.27
87,649 36.9701 3,240,392.29
357,564 36.4353 13,027,938.73
(1 ,_557) 36.4353 (56,742.74)
-~ 356,007 : 36.4353 12,971,195.99
Fuel Cost Per Barrel
Cost of : ' Actual Barrels
Service Actual Variance of Fuel Used Amount
$ $ $ (Qty.) $
26.27 3644 10.17 X . 356,007 3,620,591.19
' : { To Page 12)
; P
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b : The charge to the plan resulting from the fuel cost variation is calculated as follows. The avérage cost of fuel in
our tanks at Holyrood was $36.44 per barrel compared with the Cost of Service estimate of $26.27 per barrel. The difference

et 2 et < st ey,
R e e

$10.17 per barrel, multiplied by the number of barrels consumed by the Holyrood Generating Station of 356,007 barrels in the
month results in $3,621,000 owed by Customers to Hydro for the month.
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NEWFOUNDLAND AND LABRADOR HYDRO October 2002
RATE STABILIZATION PLAN

Summary of Variations
(in thousands of dollars)

OVERALL SUMMARY
(in thousands of dollars)
HYDRAULIC ' ' RURAL
PRODUCTION VARIATIONS LOAD VARIATIONS FUEL COSTVARWTIONS __ RATE ALTERATION.
UTLITY e ISLAND INDUSTRIAL FUEL — SECONDARY
TOTAL TO"
TOTAL TOTAL TOTAL TOTAL TOTAL  NO.& TOTAL RURAL TOTAL DATE DUE
T0 REVENUE TO REVENUE TO . FUEL 10 ENERGY To FUEL TOo CHANGE T0 FROM (T0)
MONTH PROD DATE COMPONENT DATE COMPONENT DATE COMPONENT DATE SALES DATE  _ coST DATE ADJUST DATE CUSTOMERS
January
Febryary’
March
Aprit
May
June
July
August .
Sgptember 1,688 1,668 (627) (1 (98) (©8) 726 726 0 0 1678 1,678 (20) (20) : 3,327
October 1,083 2,751 {1,028) (1,656) {219) 317) 1309 2,035 0 . D) 3,621 5,209 (] (1) 8,091
November ’

(1) Values appearing in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from customers.

* Net revenue/charge received by Hydrb as a result of Newfoundland Power's rate adjustments.

¢ O
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Summary of Variations: For October 2002, hydraulic production was down 25.35 GWh from the Cost of
Service Study which resulted in Customers owing Hydro $1,083,000. Utility energy sales were 21.47 GWh more than the Cost
of Service Study representing $1,029,000 due to the utility customers from the revenue component of the load variation. Island
industrial energy sales were 9.17 GWh more than the. Cost of Service Study represénting $219,000 due to industrial customers
from the revenue component of the load variation. Firmed up secondary energy sales were nil. The fuel component of thé load
variation resulted in an amount owing to Hydro by customers of $1,309,000. Fuel consumed was 356,007 barrels at an average
cost of $10.17 per barrel more than that used in the Cost of Service, resulting in the fuel cost variation being a charge to
customers of $3,621,000. The rljral rate alteration results in Hydro owing customers $1,000.

_ Netting all of the adjustments, the charge to the Plan for October 2002 excludlng financing charges was an
amount owmg to Hydro by Customers of $4,764,000.
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NEWFOUNDLAND AND LABRADOR HYDRO October 2002
RATE STABILIZATION PLAN
RSP Activity Allocation
October, 2002
Year-to-Date Hydraulic Variation (Page 12) : 2,750,589
Year-to-Date No. 6 Fuel Cost Variation (Page 12) ) 5,298,363
Year-to-Date Fuel Component of Load Variation (Page 12) 2,035,112
Year-to-Date Rural Rate Alteration (Page 12) (20,618)
Year-to-Date Total to be Allocated . 10,063.446
' ' Rural
. Industrial Istand Labrador
Utili_ty Customers’ Customers Total lntergonnected
(kWh) (kWh) (kWh) {(kwh)

January 527,550,627 i 102,908,825 - 40,857,790 671,317,242
February . 489,397,445 105,733,633 37,104,666 632,235,744
March . 492,768,129 104,218,611 39,625,497 636,612,237
April . _ . 402,250,598 121,669,709 34,202,495 558,122,802
May 339,609,914 : 104,585,108 33,217,766 477,412,788
June ’ 282,742,965 102,654,823 30,136,681 415,534,469
July 249,340,443 123,453,964 27,749,974 : 400,544,381
August ' 260,338,621 ‘ 105,783,364 25,289,778 391,411,763
September . 272,199,934 108,667,298 27,469,163 408,336,395
October . 351,476,306 123,446,221 31,666,104 506,588,631
November . 401,705,271 84,061,144 33,119,205 518,885,620
December _ 476,941,151 95,409,631 37,436,687 609,787,469
Twelve Months to Date ' 4,546,321,404 1,282,592,331 397,875,806 6,226,789,541
Percent of Total _ 0.7301 0.2060 . 0.0639
Allocation of Year-to-date RSP Activity . 7,347,552 2,072,866 643,028 10,063,446
Reallocation of Rural Portion ' _ 560,013 (643,028) - 83,015
Year-to-Date Revenue Component : _

of Load Variation (Page 12) : (1,655,856) . (317,120)
Year-to-Date RSP Activity (Page 16) 6,251,709 1,755,746 0 83,015

€




T
RSP fuel activity is allocated among the customer groups based on energy sales. Firm and Firmed up
energy sales are twelve months to date. For the current month, January - October are 2002 sales, and November - December

are 2001 sales.

4 The rural portion of current year RSP activity is re-allocated between Utility and Labrador Interconnected
customers based on the deficit allocation ratio of 87.09% and 12.91% respectively established in the 2002 test year.




" MONTH

Balance
Forward

January
February
March
April

May
June

July
August
September
Qctober
November
December
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NEWFOUNDLAND AND LABRADOR HYDRO

RATE STABILIZATION PLAN

OVERALL SUMMARY
(inv‘th0usands of dollars)

UTILITY CUSTOMER ISLAND INDUSTRIAL CUSTOMERS
TOTAL TOTAL
FINANCING TO FINANCING TO
ACTIVITY CHARGES DATE ACTIVITY CHARGES DATE
2,557 0 - 2557 736 0 736
3,695 : 15 6267

1,020 4 1,760

SR SL UL

October 2002

TOTAL HYDRO
TOTAL  TOTAL  TOTAL
CURRENT  PRIOR . TO
PERIOD _ _ PERIOD _ DATE
3,293 0 3203

8,027 0 8,027

_ Financing charges calculated using Hydro's weighted average cost of capital at 7.157% effective September, 2002.
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The table opposite shows the breakdown of the current Rate Stabilization Plan into the amount owing from
Utility and Island Industrial customers. As of the end of October, 2002, the amount owing to Hydro by the Utility customer
was $6,267_',000 and the amount owing to Hydro by the Island Industrial customers was $1,760,000.




MONTH

January
February
March
April

May

June

July
August
September
October
November
December
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RATE STABILIZATION PLAN
RATE STABILIZATION PLAN BALANCE AUGUST 31, 2002

(in thousands of dollars)

351,476,306 ) (622) 445 76,987 123,446,221 ) (345) . 165

Financing charges calculated using Hydro's weighted average cost of capital at 7.157% efiective September, 2002.

UTILITY CUSTOMER ISLAND INDUSTRIAL CUSTOMERS
FINANCING o FINANCING
SALES RECOVERY CHARGES BALANCE SALES RECOVERY CHARGES BALANCE
. .(kWh) (kWh)
77,200 28,638
272,199,934 482) 446 77,164 108,667,298 (304) 165 28,499
28,319

Lokt
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The table opposite shows the amount owing from Utility and Island Industrial customers related to the Rate

Stabilization Plan balance including financing charges that was outstanding at August 31, 2002, which will be recovered over a
five-year period. ' ’

The utility recovery amount was calculated by multiplying the actual utility kWh sales for the month by the
recovery rate of 0.177 ¢ per kWh which will remain in effect until June 30, 2003.

The Island industrial recovery amount was calculated by multiplying the actual Island industrial kWh sales
for the month by the recovery rate of 0.280 ¢ per kWh which will remain in effect until December 31, 2002.

C:\MARMCDCN\ 2002 \FINRPTNG\RSP\JUNERSP.R0C12/3/02

. 0

1:
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RATE STABILIZATION PLAN REPORT

The Cost of Service Study approved by Board Order P.U. 21 (2002 - 2003) is based on projections of events and costs

that are forecast to happen during a test year. Variations between actual results and the Cost of Service estimates are reflected
in the Rate Stabilization Plan which was established for that purpose.

Suinmgrv of Key Facts Used:'

Current Plan:
1. Normal annual hydraulic production assumed in .

the Cost of Service Study - 4,425.00 GWh
2. Cost of Service No. 6 fuel price - $26.47 per barrel
3. Holyrood average'a_nnual operating efﬁciehcy_ - 615 kWh per barrel
4, Holyrood rate based on $26.47 per barrel | - 4.304 ¢ per kWh
5.  Utility energy rate ' _ - - 4.789 ¢ per kWh effective September 1, 2002
6. Island industrial energy rate - 2.388 ¢ per kWh effective September.1, 2002
7. Firming up charge | - _ | 0.792 ¢ per kWh éffective Sepfember 1, 2002
8. Weighted average cost of capital : - 7.157% per annum effective September 1, 2002

" Plan Balance August 31, 2002:

1. Utility rate stabilization plan adjustment ' - '0.1'77 ¢ per kWh effective July 1, 2001

2. Island industrial rate stabilization plan adjustment - - 0.280 ¢ per kWh effective September 1, 2002

b ,»f"'.
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NEWFOUNDLAND AND LABRADOR HYDRO ' _* November 2002
" RATE STABILIZATION PLAN

Hydraulic Production

Cost of . Holyrood
Service Actual Monthly Cumulative ‘Cost of Generating Other
MONTH Production  Production M _Variance i Service Actual ~ Variance Station Generation Amount
(GWh) (GWh) (GWh) (GWh) (GWh) (GWh) (GWh) $ $ $
Hydro
January 429.30 Bay D'Espoir 166.85 172.12
February 405.21 Hinds Lake 35.20 9.34
March 399.21 ) Upper Salmon 36.18 48.42
April 366.43 Cat Arm 58.95 25.86
May 348.04 . Paradise River 4.16 4.10
June 337.18 ) : ’ Mini Hydro 0.56 0.67
July - 410.65 TOTAL 301.90  260.51 (41.39)
. s E———————
August 381.06 . ' '
September 307.54 268.00 (39.54) (39.54)
October 302.08. 276.73 (25.35) (64.89) Holyrood Geherating Station
November 301.90 260.51 (41.39) (106.28) 41.39/0.000615 x $26.47 1,781,452.52
December 436.40

TOTAL " 4,425.00
 —————

Total 1,781,452.52

(To Page 12)
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1.  Hydraulic Production Variations: Actual production in November 2002 was 260.51 GWh compared with the Cost of
Service Study of 301.90 GWh, a decrease of 41.39 GWh. This decrease in hydraulic production resulted in a charge to the
Plan of $1,781,000 representing an amount owed to Hydro by Customers based on the $26.47 per barrel cost which was

estimated in the Cost of Service Study.




MONTH

January
February
March
April

May

June

July
August
September
October
November
December

TOTAL
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NEWFOUNDLAND AND LABRADOR HYDRO

November 2002
* RATE STABILIZATION PLAN
- Load Variations
Firm Energy Sales Firmed Up Secondary Energy Sales

Cost of Cost of
Service Actual Monthly - Cumulative Service Actual Monthly. Cumuiative
Sales Sales Variance Variance Sales Sales Variance Variance
{GWh) (Gwh) (Gwh) (Gwh) (GWh) (GWh) (Gwh) (GWh)

641.53 0.00

593.34 0.00

594.59 0.00

496.19 0.00

443.89 0.00

389.39 0.00

380.50 0.00

374.95 . 0.00

363.65 380.87 17.22 17.22 0.00 0.00 0.00 0.00

44428  474.92 30.64 47.86 0.00 0.00 0.00 0.00

-498.80 522.98 24.18 7204 0.00 0.00 0.00 0.00

652.79 0.00

5,873.90

0.00




Load Variation:

(@) Firm Energy Sales - Actual firm energy sales for November 2002 wére'522.98 GWh, 24.18 GWH more than
estimated in the Cost of Service Study.

(b) - Firmed Up Secondary Energy Sales = Actual firmed up secondary energy sales for November 2002 were nil. -

O
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NEWFOUNDLAND AND LABRADOR HYDRO _ " November 2002
RATE STABILIZATION PLAN
Load Variations - continued

Cost of .
Load Variation Elements Service Actual Variance Revenue Component Fuel Compopent
 (kwh) - (kwh) (wh)  cents per (kwh) Amount censper (kwh)  Amount
$ 8
" {a) - Utility Firm Energy sales _
Newfoundiand Light and Power . 382,800,000 412,851,771 30,051,771 (4.789) S$1.439,179.31L
{ To page 12)

(b) Large Industrial Firm Energy Sales

Abitibi-Price (Grand Falis) 11,760,000 7,753,637

Abitibi-Price (Stephenville) 46,350,000 41,760,666

Corner Brook Pulp & Paper . ’ 37,344,681 39,560,926

North Atiantic Refining Ltd. ’ '20,550,000 21,056,805

' 116;004,681 110,132,034 (5.872,647) ' (2.388) $140,238.81
( To page 12) '
Total 498,804,681 522,983,805 24,179,124 4.304 $1,040,669.50
o
( To page 12)

{c) Firmed up Secondary Energy Sales

Newfoundland Power 0 0o 0 (0.792) $0.00

' (Topage 12)
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The impact on the Plan from the Load Variation elements comes from two cdmponents.

Revenue Component: _
(a)  Utility Firm Sales - Actual sales were 30.05 GWh more than the Cost of Service Study and when multiplied
by the firm energy rate of 4.789 ¢ per kWh results in a savings to the Plan of $1,439,000.

(b)  Island Industrial - Actual sales were 5.87 GWh less than the Cost of Service Study and when muiti‘plied by
the firm energy rate of 2.388 ¢ per kWh results in a charge to the Plan of $140,000.

(c)  Firmed up Secondary Energy Sales - Actual secondary energy sales for November 2002 were nil.

Fuel Component:
Total actual firm energy sales were 24.18 GWh more than the Cost of Service and when multiplied by the
thermal gene'fation energy rate of 4.304 ¢ per kWh results in a charge to the Plan of $1,041,000.




MONTH

January
February
March
April

May

June

July
August
September
October
November
December

TOTAL
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NEWFOUNDLAND AND LABRADOR HYDRO

November 2002
RATE STABILIZATION PLAN
Fuel Cost Variation
FUEL COST FUEL CONSUMPTION
Costof Cost of
Service Actual Monthly Service Actual Monthly Cumulative
Fuel Cost Fuel Cost Variance Barrels Barrels Variance Variance
$) ) ®) Qty.) (Qty.) (Qty.) Qty.)

24.11 439,320 -
24.64 396,790
24.80 402,621
25.12 283,106
25.36 219,174
25.36 140,085
25.36 0
25.36 - o _ 35,792 .
25.94 33._80 7.86 138,651 213,457 74,806 74,806
26.27 36.44 10.17 289,535 356,007 66,472 141,278

. 26.47 36.02 9.55 389,675 460,146 70,471 211,749
26.80 439,076 ’
25.47 3,173,825

-
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Fuel Cost ‘Variations: Actual fuel consumption in November 2002 was 460,146 barrels at the Holyrood Generating
Station. This was 70,471 barrels more than the forecast in the Cost of Service Study.

The fuel cost variation during the month, based on the average fuel cost for the Holyrood Generating Station of
$36.02 per barrel, was $9.55 per barrel more than provided in the Cost of Service Study. The implications of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.
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NEWFOUNDLAND AND LABRADOR HYDRO ~ November 2002
RATE STABILIZATION PLAN |

Fuel Cost Variation - continued

onsumption Schedule ' s " Average :
Bamels - _Price Amount
(Qty) $ $
Period: ) ’
November 01, 2002 - November 11, 2002 - 184,352 36.8144 ] 6,786,808.27
November 12, 2002 - November 3_0. 2002 277,054 ’ 35.4960 9,834,308.78
» . 461,406 '36.0228 T 16,621,117.05
Less: Non-Firm Fuel - _ _(1,260) 36.0228 {45,376.49)
‘ ‘ ' - 460,146 36.0228 . 16,575,740.56
Fuel Cost Variation Proviéidn - Fuel Cost Per Barrel
Cost of Actual Barrels .
Service Actgal Variance of Fuel Used Amount
$ $ $ (Qty.) $
(a) Hotyrood Generating Statioﬁ 26.47 v 36.02 9.55 X ' 460,146 4,394,394.30

( To Page 12)
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The charge to the plan resulting from the fuel cost variation is calculated as follows. The average cost of fuel in
our tanks at Hol_yroodr was $36.02 per barrel compared With the Cost of Service estimate of $26.47 per barrel. The difference
$9.55 per barrel, multiplied by the numbef of barrels consumed by» the Holyrood Generating Station of 460,146 barrels in the
month results in $4,394,000 owed by Customers to _Hydro for the month.
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NEWFOUNDLAND AND LABRADOR HYDRO November 2002
RATE STABILIZATION PLAN

Summary of Variations
(in thousands of doliars)

HYDRAULIC ' _ . RURAL
_PRODUCTION VARIATIONS ' LOAD VARIATIONS ' __FUELCOSTVARIATIONS _  __RATE ALTERATION"
— Y ISLANDRNDUSTRIL FUEL —_SECONDARY
_ TOTAL TO"
TOTAL TOTAL TOTAL TOTAL TOTAL NO.6 TOTAL RURAL TOTAL DATE DUE
10 REVENUE T0 REVENUE T0 . FUEL 10 ENERGY 10 FUEL 10 CHANGE 10 FROM(TO)
MONTH __ PROD DATE _COMPONENT ~_DATE ~ _COMPONENT _OATE _COMPONENT DATE SALES DATE COoST DATE ADJUST DATE CLSTOMERS
January
February
March -
Apil
May
June
July
August .
Seplember 168 1608 27 @) . (©8) (©8) 726 126 ) 0 1678 1,678 (20) @0) 33
Qetober 1083 2751 029) . (1656) - (219) @ 1300 2,035 ) 0 3621 5200 o @y oot
Novembes 1,781 4532 (438 (3009 140 am 1,041 3076 ) o 4354 8,693 ) ey 14,008
December )

(1) Values appearing in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from customers.

* Net revenue/charge received by Hydro as a result of Newfoundiand Power's rate adjustments.
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Summafy of Variations: For November 2002, hydraulic production was down 41.39 GWh from the Cost of
Service' Study which resulted in Customers owing Hydro $1,781,000. Utility energy sales were 30.05 GWh more than the Cost
of Service Study representing $1 ,439,000 due to the utility customers from the revenue component of the load variation. Island
industrial energy sales were 5.87 GWh less than the Cost of Service Study representing $140,000 due from industrial customers
from the revenue component of the load variation. Firmed up secondary energy sales were nil. The fuel component of the load
variation resulted in an amount owing to Hydro by customers of $1 ,041,000. Fuel consumed was 460,146 barrels at an average

cost of $9.55 per barrel more than that used in the Cost of Service, resulting in the fuel cost variation being a charge to
customers of $4,394,000. The rural rate alteration was nil for the month.

Netting all of the adjustments_, the charge to the Plan for November 2002 excluding financing charges, was an
amount owing to Hydro by Customers of $5,917,000.
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'NEWFOUNDLAND AND LABRADOR HYDRO : November 200_2‘
RATE STABILIZATION PLAN
RSP Activity Aliocation
November, 2002
Year-to-Date Hydraulic Variation (Page 12) : 4,532,041
Year-to-Date No. 6 Fuel Cost Variation (Page 12) 9,692,758
Year-to-Date Fuel Component of Load Variation (Page 12) 3,075,781
Year-to-Date Rural Rate Alteration (Page 12) (20,618)
Year-to-Date Total to be Allocated ’ 17,279,962
Rural
Industrial Island Labrador
Utility Customers Customers To!al Interconnected
(kwWh) (kWh) (kWh) (kWh) ' '

January 527,550,627 102,908,825 40,857,790 671,317,242
February ' 489,397 445 105,733,633 37,104,666 632,235,744
March 492,768,129 104,218,611 39,625,497 636,612,237
April : 402,250,598 121,669,709 34,202,495 558,122,802
May 339,609,914 104,585,108 33,217,766 477,412,788
June 282,742,965 102,654,823 30,136,681 415,534,469
July 249,340,443 123,453,964 27,749,974 400,544,381
August 260,338,621 105,783,364 25,289,778 391,411,763
September ) 272,199,934 108,667,298 27,469,163 408,336,395
October 351,476,306 : 123,446,221 3 ,666,104 506,588,631
November : 412,851,771 110,132,034 35,327,624 558,311,429
December 476,941,151 95,409,631 37,436,687 609,787 469
Twelve Months to Date 4,557,467 904 1,308,663,221 - 400,084,225 6,266,215,350
Percent of Total 072731 0.20884 0.06385
Allocation of Year-to-date RSP Activity 12,567,853 © 3,608,821 1,103,288 17,279,962
Reallocation of Rurai Portion 960,854 (1,103,288) 142,434
Year-to-Date Revenue Component . . i

of Load Variation (Page 12) (3,095,035) . (176.881_)
Year-to-Date RSP Activity (P_age 16) ] 10,433,672 3,431,940 0 142,434

€ ©
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RSP fuel activity is allocated among the customer groups based on energy sales. Firm and Firmed up
energy sales are twelve months to date. For the current month, January - November are 2002 sales and December is 2001
sales.

- The rural portion of current year RSP activity is re-allocated between Utility and Labrador Interconnected
customers based on the deficit allocation ratio of 87.09% and 12.91% respectively established in the 2002 test yeaf.




MONTH

Balance
Forward

January
February
March -
April

May

June

July
August
September
October
November
December

-16 -
NEWF_OUNDLAND AND LABRADOR HYDRO November 2002
RATE STABILIZATION PLAN '
OVERALL SUMMARY'
(in thousands of dollars)
UTILITY CUSTOMER ISLAND INDUSTRIAL CUSTOMERS TOTAL HYDRQ
TOTAL TOTAL TOTAL TOTAL  TOTAL
FINANCING TO FINANCING TO CURRENT PRIOR TO
ACTIVITY CHARGES DATE ACTIVITY CHARGES DATE PERIOD PERIOD __ DATE
2,557 0 2557 736 0 736 3,293 0 3,293
3,695 15 6,267 1,020 4 1760 8,027 0 8,027 *
4,182 36 10485 1,676 10 3446

13,931 0 13,931

Financing charges calculated using Hydro's weighted average cost of capital at 7.157% effective September, 2002.
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The table opposite shows the breakdown of the current Rate Stabilization Plan into the amount owing from
Utility and Island Industrial customers. As of the end of November, 2002, the amount owing to Hydro by the Utility
customer was $10,485,000 and the amount owing to Hydro by the Island Industrial customers was $3,446,000.




MONTH

January
February
March
April

May

June

July
August
September
Qctober
November
Degember

-18 -

RATE STABILIZATION PLAN
RATE STABILIZATION PLAN BALANCE AUGUST 31, 2002

(in thousands of dollars)

s N, . - _.i_; = e

UTILITY CUSTOMER ISLAND INDUSTRIAL CUSTOMERS
. FINANCING FINANCING
SALES RECQVERY CHARGES BALANCE SALES RECOVERY CHARGES BALANCE
(kWh) : (kWh)
77,200 | 28,638
272,199,934 (482) 446 77.164 108,667,298 (304) 165 28,499
351,476,306 (622) 445 76,987 123,446,221 (345) 165 28,319
412,851,771 731) 445 76,701 110,132,034 (309) 164

Financing charges calculated using Hydro's weighted average cost of capital at 7.157% effective September, 2002,

28,174

o
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The table opposite shows the amount owing from Utility and Island Iindustrial customers related to the Rate
Stabilization Plan balance including financing chargés_ that was outstanding at August 31, 2002, which will be recovered over a
five-year period. ' '

The utility recovery amount was calculated by multiplying the actual utility kWh sales for the month by the
recovery rate of 0.177 ¢ per kWh which will remain in effect until June 30, 2003.

The Island industrial recovery amount was calculated by multiplying the actual Island industrial kWh sales
for the month by the recovery rate of 0.280 ¢ per kWh which will remain in effect until December 31, 2002.

€: \MARMCDCN\2002 \FINRPTNG\RSP\JUNERSP .DOC12/20/02 2:
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'NEWFOUNDLAND AND LAB_RADOR HYDRO
RATE STABILIZATION PLAN REPORT
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RATE STABILIZATION PLAN REPORT

The Cost of Service Study approved by Board Order P.U. 21 (2002 - 2003) is based on projections of events and costs

that are forecast to happen during a test year. Variations between actual results and the Cost of Service estimates are reflected

in the Rate Stabilization Plan which was established for that purpose. ' '

Summary of Key Facts Used: .

Current Plan: i
1. Normal annual hydraulic production assumed in : _

the Cost of Service Study . - 4,425.00 GWh

2. C.ost of Service No. 6 fuel priée' ' | - $26.80 per barrel

3. Holyrood aVe_rage énnual operating efficiency - - 615 kWh per barrel

4. Holyrood rate based on $26.80 per barrel - 4.358 ¢ per kWh :
5. Utility energy rét'e _ - 4.789 ¢ per kWh effective September 1, 2002 E
6. Island industrial energy rate ' : - 2.388 ¢ per kWh effective September 1, 2002
7. Firming up charge o | - -0.792 ¢ per kWh effective September 1, 2002
8. Weighted average cost of capital o - 7.157% per annum effective September 1:2002

Plan Balance August 31, 2002: |
1. Utility rate 'stabiliza_tion' plan adjustment - 0.177 ¢ per kWh effective July 1, 2001

2. Island industrial rate stabilization plén -adjustment : - 0.280 ¢ ber kWh effective September 1, 2002




MONTH

Janyary
February
March
April
May
June
July

Auguyst
September-
October
Noﬁember,
December

TOTAL

Cost of
Service
Productign

Actual
Production

Monthly

Variance -

(GWh)

429.30
. 405.21
399.21
366.43
348.04
337.18
410.65

381.06
307.54
302.08
301.90

436.40
4425.00
—_——=

(GWh)

268.00
276.73
260.51
379.21

(GWh)

(39.54)
(25.35)
(41.39)
(67.19)

A-Z-

NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

Cumulative

Variance

(GWh)

(39.54)"
- (64.89)

{106.28)
{163.47)

Hydraulic Production .

Hydro
Production Plant

Bay D'Espoir
Hinds Lake
Upper Salmon
CatArm
Paradise River
Mini Hydro
TOTAL

Hdlyrood Generating Station
57.19/0.000615 x $26.80

Total

December 2002
- Holyrood
Cost of Generating Other
Se_rvice Actual llg'ie{nce S_tation ngelraﬁ'o'n Amount
(GWh) (GWh) (GWh) $ $ $
28057  208.96
37.25 34.79
60.84 . 49,65
5308  81.13
414 398
0.52 0.70
43640  379.21 (67.19)

2,492,182.11

2,492,182.11
(To Page 12)

K3 PR |
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1.  Hydraulic Production Variations: Actual production in December 2002 was 379.21 GWh compared with the Cost of
Service Study of 436.40 GWh, a decrease of 57.19 GWh. This decrease in hydraulic production resulted in a charge to.the
Plan of $2,492,000 representing an amount owed to Hydro by Customers based on the $26.80' per barrel cost which was

estimated in the Cost of Service Study.
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NEWFOUNDLAND AND LABRADOR HYDRO December 2002
RATE STABILIZATION PLAN
" Load Variations
Firm Enggy Sales Firmed Up Secopdgry Energy Sales -

Cost of Cost of

Service Actual Monthly Cumulative Service Actual Monthly Cumulative
MONTH Sales Sales Variance Variance Sales Sales Variance Variance

(GWh) (GWh) (GWh) -~ (GWh) (GWh) (GWh) (GWh) (GWh)
January 641.53 0.00
February 593.34 0.00
March 594.59 0.00
April 496.19 0.00
May 443.89 -0.00
June - 389.39 0.00
July 380.50 0.00
August 374.95 0.00
September 363.65 380.87 17.22 17.22 ) 0.00 0.00 0.00 0.00
October 444.28 474.92 30.64 '47.86 . 0.00 0.00 0.00 0.00
November 498.80 522.98 24.18 '72.04 0.00 0.00 0.00 0.00
December _ 652,79 620.04 (32.75) 39.29 0.00 0.00 0.00 0.00
TOTAL 5,873.90 ' 0.00

| EES———-— -




Load Variation:

(@)  Firm Energy Sales - Actual firm energy sales for December 2002 were 620.04 GWh, 32.75 GWh less than
estimated in the Cost of Service Study.

(b)  Firmed Up Secondary Energy Sales - Actual firmed up secondary energy sales for December 2002 were nil.




Load Vaﬁaﬁon Elements

(a)

)

- (0)

Utility Firm Energy sales
Newfoundiand Light and Power

Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls)
Abitibi-Price (Stephenville)
Corner Brook Pylp & Paper
North Atlantic Refining Ltd.

Total

Firmed up Secondary Energy Sales
Newfoundland Power

-6-

NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

Load Variations - continued

December 2002

Cost of ]
Sgrvioe Actual . Variance Revenue Cogpponent Fuel Component
(kuh) (kwh) (kwh) centsper (kwh)  Amount gentsper(owfl)  Amoynt :
. $ . $ H
535,000,000 508,213,067 - (26,786,933) (4.789)__ $1,282,826.22 °
( To page 12)
11,410,000 13,095,334
46,200,000 37.239,840
38,606,596 39,380,937
21,570,000 22,111,025
117,786,596 111,827,136 (5,959,460) (2.388) $142,311.90
( To page 12)
652!786!596 620,040,203 (32,746,393) %
(Topage12)
0 0 0 (0.792) $0.00
( To page 12)




- The impact on the Plan from the Load Variation elements comes from two components.

Revenue Component:

(@)  Utility Firm Sales - Actual sales were 26.79 GWh less than the Cost of Service Study and when multiplied
by the firm energy rate of 4.789 ¢ per kWh results in a charge to the Plan of $1,283,000.

(b)  Island Industrial - Actual sales were 5.96 GWh less than the Cost of Servibe Study and when niultiplied by
the firm energy rate of 2.388 ¢ per kWh results in a charge to the Plan_ of $142,000.

(c)  Firmed up Secondary Energy Sales - Actual secondary energy sales for December 2002 were nil.

Fuel Component:
Total actual firm energy sales were 32.75 GWh less than the Cost of Service and when multiplied by the
thermal generation energy rate of 4.358 ¢ per kWh results in a savings to the Plan of $1,427,000.




MONTH

January
February
March
April

May

June

July
August
September
October
November
December

TOTAL

D - 8 -
NEWFOUNDLAND AND LABRADOR HYDRO December 2002
' RATE STABILIZATION PLAN
Fuel Cost Variation
__FUEL.COST FUEL CONSUMPTION
Cost of Cost of
Service Actual Monthly i Service Actual Monthly Cumulative
Fuel Cost Fuel Cost Variance Bar_rel§ Bz:xrrels Varignce Variance
$ ®) ® (Qty.) (Qty.) (Qty.) Qty.)
2411 439,320
24.64 396,790
24.80 402,621
25.12 283,106
25.36 219,174
25.36 140,085
25.36 0
25.36 _ 35,792
25.94 33.80 7.86 138,651 213,457 _ 74,806 74,806
26.27 36.44 10.17 _ 289,535 356,007 66,472 141,278
26.47 36.02 9.55 389,675 460,146 70,471 211,749
26.80 35.98 9.18 439,076 . 439,726 650 212,399
25.47 3,173,825

. Ry
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Fuel Cost Variations: Actual fuel consumption in December 2002 was 439,726 barrels at the Holyrood Generating
Station. This was 650 barrels more than the forecast in the Cost of Service Study. |

The fuel cost variation during the month, based on the average fuel cost for the Holyrood Generating Station of
$35.98 per barrel, was $9.18 per barrel more than provided in the Cost of Service Study. The implications of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.




Consumption Schedgle

Period:

December 01, 2002 - December 04, 2002
December 05, 2002 - December 19, 2002
December 20, 2002 - December 31, 2002

Less: Non-Firm Fuel

Fuel Cost Variation Provision

(a) Holyrood Generating Station

. -10-

NEWFOUND_LAND'AND LABRADOR HYDRO

December 2002

RATE STABILIZATION PLAN
Fuel Cost Variation - continued
. Average
B?rrels Price Amount
Q) . . ] $ $
64,849 34.9303 2,265,195.02
207,618 - 35.8407 7.441,17445
167,817 ~ 36.5542 "~ 6,134,416.18
440,284 . 35.9786 15,840,785.65
_ (558 35.9786 _(20,089.90)
‘439,726 - 35.9786 15,820,695.75
Fuel Cost Per Barrel
Cost of . Actual Barrels
Service . Actual Variance of Fuel Us;ad Amount
$ A $ (Qty.) $
26.80 35.98 9.18 X 439,726 4,036,684.68
( To Page 12)
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The charge to the plan resulting from the fuel cost variation is calculated as follows. The average cost of fuel in
our tanks at Holyrood was $35.98 per barrel compared with the Cost’of Service estimate of $26.80 per barrel. The difference
$9.18 per barrel, multiplied by the number of barrels consumed by thé Holyrood Generating Station of 439,726 barrels in the
month results in $4,037,000 owed by Customers to Hydro for the month.




MONTH

January
Febryary

June

July

December

HYDRAULIC

PROD

1,668
1,083
1781

2492

EROOUCTION VARITIONS

TOTAL
T0

DATE

1,668
2751

4,532

7024 -
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

Summary of Variations
(in thousands of dollars)

(1) Values app

amounts due to customers, whereas unbracketed values indicate amounts due from customers.

* Net revenue/charge received by Hydro as a result of Newfoundland Power's rate adjustments.

s

. RURAL -

LOAD VARIATIONS FUEL COST VARIATIONS
S —FUEL COST VARWTIONS
UTILITY ISLAND INDUSTRIAL - FUEL SECONDARY

TOTAL TOTAL TOTAL TOTAL NO.& TOTAL RURAL

REVENUE To REVENUE TO FUEL T ENERGY T0 FUEL T0 CHANGE

/COMPONENT ~_DATE  _COMPONENT DATE COMPONENT DATE SALES DATE cosT DATE ADWYST
(©27) (627) (98) (28) 726 726 0 0 1,678 1,678 20)
(1029)  (1.656) (219) @817) 1,308 2,035 )] '] 3,621 5,200 {1
(1439) (3,005 140 am 1041 3,076 0 0 4304 9,693 0
1283 (1.812) 42 @) (1427 1,649 0 0 4,037 13730 °

RATE ALTERATION*

TOTAL
TO

DATE

—_—

(20)
@n
21

1)

December 2002

TOTAL TO
DATE DUE
FROM(TO)

—SUSTOMERS

3327
8,091
14,008

20,535
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Summary of Variations: For December 2002, hydraulic production was down 57.19 GWh from the Cost of
Serwce Study which resulted in Customers owing Hydro $2,492,000. Utility energy sales were 26.79 GWh less than the Cost of
Service Study representing $1,283,000 due from the utility customers from the revenue component of the load variation. Island .
industrial energy sales were 5.96 GWh less than the Cost of Service Study representing $142,000 due from industrial customers
from the revenue component of the load variation. Firmed up secondary energy sales were nil. The fuel component of the load
variation resulted in an amount owing to customers by Hydro of $1 ,427,000. Fuel consumed was 439,726 barrels at an average
cost of $9.18 per barrel more than that used in the Cost of Service, resulting in the fuel cost variation being a charge to
cdstomers of $4,037,000. The rural rate alteration was nil for the month. '

Netting all of the adjustments, the charge to the Plan for December 2002 excluding financing charges, was an
amount owing to Hydro by Customers of $6,527,000.
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NEWFOUNDLAND AND LABRADOR HYDRO December 2002
RATE STABILIZATION PLAN
RSP Activity Allocation
December, 2002
Year-to-Date Hydraulic Variation (Page 12) 7,024,224
Year-to-Date Nd. 6 Fuel Cost Variation (Page 12) 13,729,442
Year-to-Date Fuel Component of Load Variation (Page 12) 1,648,693
Year-to-Date Rural Rate Ajteration (Page 12) (20,618)
Year-to-Date Total to be Allocated 22,381,741
' _ Rural’
Industrial Island Labrador
Utility Customers Customers Total Interconnec}ed
(KkWh) {(kWh) (kwh) (kWh)
January 527,550,627 " 102,908,825. ' 40,857,790 671,317,242
February . 489,397,445 105,733,633 37,104,666 632,235,744
March 492,768,129 104,218,611 39,625,497 636,612,237
April . 402,250,598 121,669,709 34,202,495 558,122,802
May 339,609,914 - 104,585,108 33,217,766 477,412,788
June 282,742,965 102,654,823 30,136,681 415,534,469
July 249,340,443 123,453,964 27,749,974 400,544,381
August 260,338,621 105,783,364 25,289,778 391,411,763
September 272,199,934 108,667,298 27,469,163 408,336,395
October 351 ,476,306 123,446,221 31,666,104 - 506,588,631
November 412,851,771 110,132,034 ' 35,327,624 558,311,429
DPecember 508,213,067 111,827,136 40,756,431 660,796,634
Twelve Months to Date 4,588,739,820 1,325,080,726 403,403,969 6,317,224,515
Percent of Total 0.72639 0.20976 ' 0.06386
Allocation of Year-to-date RSP Activity 16,257,770 4,694,722 1,429,248 22,381,741
Reallocation of Rural Portion 1,244,732 (1,429,248) 184,516
Year-to-Date Revenue Component
of Load Variation (Page 12) (1,812,209) (34,569)
Year-to-Date RSP Activity (Page 16) 15,690,294 4,660,153 0 184,516

&
&
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RSP fuel activity is allocated among the customer groups based on energy sales. Firm and Firmed up
energy sales are twelve months to date. For the current month, January - December are 2002 sales.

The rural portion of current year RSP activity is re-allocated between Utility and Labrador Interconnected
customers based on the deficit allocation ratio of 87.09% and 12.91% respectively eetablished in the 2002 test year.

|3




MONTH

Balance
Forward

January
February
March
April

May

June

July
August
September
October

- November
December

T
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NEWFOUNDLAND AND LABRADOR HYDRO . December 2002
RATE STABILIZATION PLAN

OVERALL SUMMARY
(in thousands of dollars)

UTILITY CUSTOMER ISLAND INDUS_TRIAL. CUSTOMERS TOTAL HYDRO
TOTAL o TOTAL TOTAL TOTAL TOTAL
FINANCING- TO FINANCING TO CURRENT PRIOR TO

ACTIVITY CHARGES DATE ACTIVITY CHARGES DATE PERIOD PERIOD DATE
2,557 : V] 2,557 ' 736 0 736 ' 3,293 0 3,293
3,695 . 15 6,267 1,020 - 4 1,760 8,027 0 8,027
4,182 36 10,485 1,676 - 10 3,446 13,931 0 13,931
5,266 61 15,802 1,228 20 4,694 . © 20,496 0 20,496

Financing charges calculated using Hydro's weighted average cost of capital at 7.157% effective September, 2002.

g | O

b 5
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The table opposite shows the breakdown of the current Rate Stabilization Plan into the amount owing from
“Utility and Island Industrial customers. As of the end of December, 2002, the amount owing to Hydro by the Utility
customer was $15,802,000 and the amount owmg to Hydro by the Island Industrial customers was $4,694,000.




MONTH

January
February
March
April

May
June

July
August
September
Qctober
November
December

Yy
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. RATE STABILIZATION PLAN -
RATE STABILIZATION PLAN BALANCE AUGUST 31, 2002

(in thousands of dollars)

UTILITY CUSTOMER ISLAND INDUSTRIAL CUSTOMERS

| FINANCING FINANCING

SALES __ _ RECOVERY _ CHARGES _ _BALANCE SALES RECOVERY CHARGES BALANCE
(kWh) ‘ (kWh) '

77,200 28,638
272,199,934 (482) 446 77,164 108,667,298 (304) 165 28,499
351,476,306 (622) 445 76,987 123,446,221 (345) 165 28,319
412,851,771 @31 - 445 76,701 110,132,034 (309) 164 28,174
508,213,067 (900) 443 76,244 111,827,136 : (313) 163 28,024

Financing charges calculated using Hydro's weighted average cost of capital at 7.157% effective September, 2002,
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The table opposite shows the amount owing from Utility and Island Industrial customers related to the Rate
Stabilization Plan balance including financing charges that was outstanding at August 31, 2002, which will be recovered overa
five-year period. | | -

The utility recovery amount was calculated by multiplying the actual utility kWh sales for the month by the
recovery rate of 0.177 ¢ per kWh which will remain in effect until June 30, 2003.

The Island industrial recovery amount was calculated by multiplying the actual Island industrial kWh sales
for the month by the recovery rate of 0.280 ¢ per kWh which will remain in effect until December 31, 2002.

© C:\MARMCDCN\2002\FINRPTNG\RSP\JUNERSP.NOC1/23/03 1:04:2
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN REPORT
January 2003
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RATE STABILIZATION PLAN REPORT :

The Cost of Service Study approved by Board Order P.U. 21 (2002 2003) is based on projections of events and costs

that are forecast to happen during a test'year. Variations between actual results and the Cost of Service estimates are reflected
in the Rate Stabilization Plan ‘which was established for that purpose.

Summary of Key Facts Used:

Current Plan:
1. Normal annual hydraulic production assumed in

the Cost of Service Study , | - 4,425.00 GWh
2. Cost of Ser\_lice No. 6 fuel price | - $24.11 per barrel
3.  Holyrood average annual operating efficiency - 615 kWh per barrel
4. Holyrood rate based on $24.11 per barrél | - 3.921 ¢ per kWh
5. Utility energy rate - 4.789 ¢ per kWh effective September 1, 2002
6. | Island industrial energy rate - - 2.388 ¢ per kWh effective Septembef 1, 2002
7. Firming up-charge - - 0.792 ¢ per kWh'effeétive September 1, 2002
8. Weighted average cost of capital : ' - 7.157% per annum effective September 1, 2002

Plan Balance August 31, 2002.

1. Utility rate stabilization plan adjustment - 0.177 ¢ per kWh effective July 1, 2001

2. - Island industrial rate stabilization plan adjustment - 0.423 ¢ per kWh effective January 1, 2003

”“ - @ ’ O




MONTH

January
- February
March
April

May

June

July
Auguyst
September
October
‘November
December
TOTAL

Cost of
Service

Production
————

(GWh)

429.30
405.21
399.21
366.43
348.04
337.18
410.65

381.06
307.54
302.08
301.80

436.40
—
4,425.00
———

Actual

Production

(GWh)

377.75

Monthly

Variance
L L

(GWh)

(51.55)

Cumulative
Variance
{GWh)

(51_.55)
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NEWFOUNDLAND AND LABRADOR HYDRO January 2003
RATE STABILIZATION PLAN ’
Hydraulic Production
Holyrood
Cost of » Generating Other
Service Actual Variance Station Generation
seneration _Amp.um
(GWh) (GWh) (GWh) $ $ $
Hydro .
Production Plant
B_ay D'Espoir 268.69 211.05
" Hinds Lake 47.58 3467
Upper Salmon 58.25 45.98 -
Cat Arm 50.80 83.69
Paradise River 3.49 1.74
Mini Hydro 0.49 0.62
TOTAL 42930 _ 37775 (51.55)
Holyrood Generating Station
51.55/0.000615 x $24.11 2,020,927.64
Total 2,020,927.64
(To Page 12)
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1. Hydraulic Production Variations: Actual production in January 2003 was 377.75 GWh compared with the Cost of Service
- Study of 429.30 GWh, a decrease of 51.55 GWh. This decrease in hydraulic production resulted in a charge to the Plan of
$2,021,000 representing an amount owed to Hydro by Customers based on the $24.11 per barrel cost which was estimated in .

the Cost of Service Study.




MONTH

January
February
March
April

May

June

July
August
September
Qctober

November _

December
TOTAL

N,

I .38 e 1
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NEWFOUNDLAND AND LABRADOR HYDRO January 2003
RATE STABILIZATION PLAN
" Load Variations
Firm Energy Salgs Firmed Up Secondary Energy Sa[es
Cost of _ Cost of _
Service Actual Monthly Cumulative Service Actual Monthly Cumulative
Saleg Sales Variance Variance S?lqs Sales Va[iange V_arianc_:e
(GWh) (GWh) (GWh) (GWh) (GWh) (GWh) (GWh) (GWh)
641.53 664.15 22.62 . 2262 ; 0.00 0.00 0.00 0.00
593.34 ' 0.00 -
594.59 0.00
496.19 0.00
'443.89 0.00
389.39 0.00
380.50 0.00
374.95 0.00
363.65 0.00
444.28 0.00
498.80 0.00
652.79 0.00
5,873.90 0.00




Load Variation:

(@)  Firm Energy Sales - Actual firm ehergy sales for January 2003 were 664.15 GWh, 22.62 GWh more than
estimated in the Cost of Service Study.

| (b)  Firmed Up Secondary Energy Sales - Actual firmed up secondary energy sales for January 2003 were nil.
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NEWFOUNDLAND AND LABRADOR HYDRO January 2003
RATE STABILIZATION PLAN

Load Variations - continued

Cost of )
Load Variation Elements Service Actual Variance RevenueCorgponent Fuel Component
(kwh) (kwh) (kwh) cents per (kwh) Amount cents per (kwh) Amount
' $ $
(a) Utility Firm Energy sales . _
Newfoundland Light and Power 522,600,000 548,663,002 26,063,002 (4.789) $$1,248,157.17l
( To page 12)
{b) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls) 12,399,200 9,707,117
Abitibi-Price (Stephenville) 46,350,000 46,542,258
Corner Brook Pulp & Paper 38,606,596 38,240,982
North Atiantic Refining Ltd. 21,570,000 20,998,070
118,925,796 115,488,427 (3:437,369) (2.388) $82,084.37
' ( To page 12)
Total : ) 641 ,525!796 664,151,429 - 22,625,633 3.921 $887,151.07
o ( To page 12)
(c) Firmed up Secondary Energy Sales
Newfoundland Power 0 0 0 (0.792) $0.00
( To page 12)
e N
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The impact on the Plan from the Load Variation elements comes from two components.

Revenue Component

(a)  Utility Firm Sales - Actual sales were 26.06 GWh more than the Cost of Servnce Study and when multiplied

by the firm energy rate of 4.789 ¢ per kWh resuilts in a savings to the Plan of $1,248,000.

(b)  Island Industrial - Actual sales were 3.44 GWh less than the Cost of Service Study and when multiplied by

the firm energy rate of 2.388 ¢ per kWh results in a charge to the Plan of $82;000.

(c)  Firmed up Secondary Energy Sales - Actual secondary energy sales for January 2003 were nil.

Fuel Component:

Total actual firm energy sales were 22.62 GWh more than the Cost of Service and when multiplied by the
thermal generation energy rate of 3.921 ¢ per kWh results in a charge to the Plan of $887,000.




MONTH

Janyary

February

March

April

May

June

July

August

September

October

November
~ December

TOTAL

[ate
K
v
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NEWFOUNDLAND AND LABRADOR HYDRO

= ok SRS . - i

January 2003
RATE STABILIZATION PLAN
~ Fuel Cost Variation
FUEL COST. FUEL CONSUMPTION
Cost of . Cost of
Service Actual Monthly Service " Actual Monthly Cumulative
Fuel Cost Fuel Cost Variance Barrels Barrels Variance Variance
%) 69) (6] Qty.) (Qty) (Qty.) (Qty.)
24.11 39.63 15.52 439,320 513,022 73,702 73,702
24.64 396,790
. 24.80 402,621
25.12 283,106
25.36 219,174
- 25,36 140,085
25.36 0
25.36 35,792
25.94 138,651
26.27 289,535
26.47 389,675
26.80 439,076
2547 3,173,825
D
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Fuel Cost Variations: Actual fuel consumption in January 2003 was 513,022 barrels at the Holyrood Generating
Station. This was 73,702 barrels more than the forecast in the Cost of Service Study.

The fuel cost variation during the month, based on the average fuel cost for the Holyrood Generating Staﬁon of
$39.63 per barrel, was $15.52 per barrel more than provided in the Cost of Service Study. The |mpI|cat|ons of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.




Consumption Schedule

Period:

January 01, 2003 - January 12, 2003
January 13, 2003 - January 21, 2003

January 22, 2003 - January 31, 2003

Less: Non-Firm Fuel

Fuel Cost Variation Provision

(a) Holyrood Generating Station

-10 -
NEWFOUNDLAND AND LABRADOR HYDRO January 2003
RATE STABILIZATION PLAN
Fuel Cost Variation - continued
Fuel Cost Variations - Continued
. Average .
) Ba.ne[s Price Amount
Q) $ $
217,626 36.9615 8,043,783.40
133,990 40.5472 5,432,919.33
167,094 42.3588 7,077,901.33
) 518,710 39.6264 i 20,554,604.04
) (5,688) 39.6264 (225,410.88)
513,022 39.6264 ©20,329,193.17
Fuel Cost Per_ Barrel
Cost of Actual Barrels :
Ser\{ice Actual Variance of Fuel Used Amount
$ $ $ Qty.) $
24.11 39.63 15.52 X 513,022 7,962,101.44
(To Page 12)

D
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The charge to the plan resulting from the fuel cost variation is calculated as follows. The average cost of fuel in
our tanks at Holyrood was $39.63 per barrel compared with the Cost of Service estimate of $24.11 per barrel. The difference

$15.52 per barrel, multiplied by the number of barrels consumed by the Holyrood Generating Station of 513,022 barrels in the
month results in $7,962,000 owed by Customers to Hydro for the month.
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NEWFOUNDLAND AND LABRADOR HYDRO

RATE STABILIZATION PLAN

Summary of Variations
(in thousands of doliars)

LOAD VARIATIONS

HYDRAULIC
PRODUCTION VARIATIONS
UTRLITY
TOTAL TOTAL
TO REVENUE TO

MONTH PROD DATE
January 2,021 2,021 (1,248) (1,248)
February

June

July
August
September
Oclober
November
December

COMPONENT DATE COMPONENT DATE
—_——— —a— S ——

ISLAND INDUSTRIAL FUEL SECONDARY
TOTAL - TOTAL TOTAL
REVENUE 70 FUEL T0 ENERGY 70

(1) Values appearing in brackets indicate amounts due fo customers, whereas unbracketed values indicate amounts due from customers.

* Net revenue/charge received by Hydro as a result of Newfoundland Power's rate adjustments.

O

COMPONENT DATE SALES DATE
e ——— ———— e e

FUEL COST VARIATIONS

NO.6 TOTAL

FUEL TO

COST . _ DATE

—_—

7,962 7.962

RURAL

RATE ALTERATION*

RURAL TOTAL

CHANGE TO

ADJUST DATE
———— e

IR S RSSO |

January 2003

TOTAL TO"
DATE DUE
FROM(TO)

_GusSTOMERS

8,704

:a;.,‘:\ﬁkﬁii
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Summary of Variations: For January 2003, hydraulic production was down 51.55 'GWh from the Cost of
Service Study which resulted in Customers owing Hydro $2,021,000. Utility energy sales were 26.06 GWh more than the Cost
of Service Study representing $1,248,000 due to the utility customers from the revenue component of the load variation. Island
industrial energy sales were 3.44 GWh less than the Cost of Service Study representing $82,000 due from industrial customers
from the revenue component of the load variation. Firmed up secondary energy sales were nil. The fuel component of the load
variation resulted in an amount owing to Hydro by customers of $887,000. Fuel consumed was 513,022 barrels at an average
cost of $15.52 per barrel mbre than that used in the Cost of Service, resulting in the fuel cost variation being a charge to
customers of $7;962,000. Thé rural rate alteration was nil for the month.

Netting all of the adjustments, the charge to the Plan for January 2003 excluding financing charges, was an
amount owing to Hydro by Customers of $9,704,000.

/’A)
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NEWFOUNDLAND AND LABRADOR HYDRO January 2003
RATE STABILIZATION PLAN
RSP Activity Allocation
January, 2003
Year-to-Date Hydraulic Variation (Page 12) 2,020,928
Year-to-Date No. 6 Fuel Cost Variation (Page 12) 7,962,101
Year-to-Date Fuel Component of Load Variation (Page 12) ‘ 887,151
Year-to-Date Rural Rate Alteration (Page 12) 0
Year-to-Date Total to be Allocated 10,870,180
Firmed and Firmed up Secondary Energy Sales:
Rural
Industrial Island Labrador
Utility Qustomers Customers Total Intgrconnected
(kWh) . (kWh) (kWh) (kWh)

January 548,663,002 115,488,427 41,685,969 705,837,398
February 489,397,445 . 105,733,633 37,104,666 632,235,744
March 492,768,129 104,218,611 39,625,497 636,612,237
April 402,250,598 121,669,709 34,202,495 558,122,802
May 339,609,914 104,585,108 33,217,766 477,412,788
June 282,742,965 102,654,823 30,136,681 415,534,469
July 249,340,443 123,453,964 27,749,974 400,544,381
August 260,338,621 105,783,364 25,289,778 391,411,763
September 272,199,934 108,667,298 27,469,163 408,336,395
Qctober 351,476,306 123,446,221 31,666,104 506,588,631
November 412,851,771 110,132,034 35,327,624 558,311,429
December 508,213,067 111,827,136 40,756,431 660,796,634
Twelve Months to Date 4,609,852,195 1,337,660,328 404,232,148 6,351,744,671
Percent of Total 0.72576 : 0.21060 0.06364
Allocation of Year-to-date RSP Activity ' 7,889,159 _ 2,289,231 691,790 10,870,180
Reallocation of Rural Portion 602,480 (691,790) 89,310
Year-to-Date Revenue Component

of Load Variation (Page 12) (1,248,157) 82,084
Year-to-Date RSP Activity (Page 16) 7,243,482 2,371,315 0 89,310

D
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RSP fuel activity is allocated among the customer grbups based on energy sales. Firm and Firmed up
energy sales are twelve months to date. For the current month, February - December are 2002 sales and January is 2003
sales.

The rural portion of current year RSP activity is re-allocated between Utility and Labrador lnterconnected
customers based on the deficit allocatlon ratio of 87.09% and 12.91 % respectively established in the 2002 test year.
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MONTH

Balance -
Forward

January
February
March
April

May

June

July
August
September
October

“November

December
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NEWFOUNDLAND AND LABRADOR HYDRO  January 2003
RATE STABILIZATION PLAN

OVERALL SUMMARY
(in thousands of dollars)

UTILITY CUSTOMER ‘ ISLAND INDUSTRIAL CUSTOMERS TOTAL HYDRO
TOTAL : TOTAL TOTAL TOTAL TOTAL
FINANCING TO FINANCING TO CURRENT PRIOR - TO
ACTIVITY CHARGES DATE ACTIVITY CHARGES DATE PERIOD PERIOD DATE
15,802 4,694 20,496
7,244 91 23,137 _ 2,371 ' 27 7,092 9,733 20,496 30,229

Financing charges calculated using Hydro's weighted average cost of capital at 7.157% effective September, 2002._

D O
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The table opposite shows the breakdown of the current Rate Stabilization Plan into the amount owing from
Utility and Island Industrial customers. As of the end of January 2003, the amount owing to Hydro by the Utility customer
was $23,137,000 and the amount.owing to Hydro by the Island Industrial customers was $7,092,000.
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RATE STABILIZATION PLAN
RATE STABILIZATION PLAN BALANCE AUGUST 31, 2002

" (in thousands of dollars)

UTILITY CUSTOMER ISLAND INDUSTRIAL CUSTOMERS

_FINANCING : : FINANCING
MONTH SALES RECOVERY _ CHARGES BALANCE SALES RECOVERY CHARGES BALANCE
(kWh) . (KWh)

Balance o
Forward i 76,244 28,024

January 548,663,002 971) 440 75,713 115,488,427 (489) 162 27,697
February : .

March

April

May

June

July

August

September . o
Qctober ' S
November ' '

December

Financing charges calculated using Hydro's weighted average cost of capital at 7.157% effective September, 2002,

Pl
i o : o
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The table opposite shows the amount owing from Utility and Island Industrial customers related to the Rate

Stabilization Plan balance including financing charges that was outstanding at August 31, 2002, which will be recovered over a
five-year period. '

The utility recovery amount was calculated by multiplying the actual utility kWh sales for the month by the
recovery rate of 0.177 ¢ per kWh which will remain in effect until June 30, 2003.

The Island industrial recovery amount was calculated by multiplying the actual Island industrial KWh sales
for the month by the recovery rate of 0.423 ¢ per kWh which will remain in effect until December 31, 2003.

C: \MARMCDCN\2002\FINRPTNG\RSP\JUNERSP.DOC7/28/03 7:21:3
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RATE STABILIZATION PLAN REPORT

The Cost of Service Study approved by Board Order P.U. 21 (2002 - 2003) is based on projections of events and costs
that are forecast to happen during a test year. Variations between actual results and the Cost of Service estimates are reflected
in the Rate Stabilization Plan which was established for that purpose.

Summary of Key Facts Used:

Current Plan:
1. Normal annual hydraulic production assumed in
the Cost of Service Study | - 4,425.00 GWh
2. Cost of Service No. 6 fuel price | o - $24.64 per barrel
3. Holyrood average annual operating efﬁci'ency' | : - 615 kWh per barrel
4. Holyrood rate based on $24.64 per barrel - 4.007 ¢ per kWh
5. Utility energy rate - 4.789 ¢ per kWh effective September 1, 2002
6. Island industrial energy rate - 2.388 ¢ per kWh effective September 1, 2002
7.  Firming up charge - - 0.792 ¢ per kWh effective Septémber 1, 2002

8. Weighted average cost of capital _ - 7.157% per annum effective Septembef 1, 2002

Plan Balance August 31, 2002:

1. Utility rate stabilization plan adjustment - 0.177 ¢ per kWh effective July 1, 2001

2. Island industrial rate stabilization plan adjustment - 0.423 ¢ per kWh effective January 1, 2003

C ' D O
I . J :
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NEWFOUNDLAND AND LABRADOR HYDRO » February 2003
'RATE STABILIZATION PLAN

Hydrautic Production

Cost of o ) Holyrood
Service Actual Monthly Cumulative Cost of Generating Other
MONTH Production Production Variance Variagoe : Service Actual Variance Station Generation Amount
(GWh) (GWh) (GWh) (GWh) (GWh) (GWh) (GWh) $ $ $
Hydro
Production Plant
January 420.30 377.75 (51.55) (51 .55_) Bay D'Espoir 250.49 227.32
February 405.21 385.96 (19.25) (70.80) Hinds Lake 41.37 40.25
March 399.21 Upper Salmon 54.31 ' 46.99
April 366.43 Cat Arm 55.57 68.24
May 348.04 Paradise River 3.03 272
June © 337.18 Mini Hydro 0.44 044
July 410.65 ' TOTAL 405.21 385.96 (19.25)
August 381.06 '
September 307.54 _
October 302.08 Holyrood Generating Station
November 301.90 19.25/0.000615 x $24.64 771,252.03
December 436.40 )
TOTAL 4,425.00
Total 771,252.03
' (ToPage 12)
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1. Hydraulic Production Variations: Actual production in February 2003 was 385.96 GWh compared with the Cost of

- Service Study of 405.21 GWh, a decrease of 19.25 GWh. This decrease in hydraulic production resulted in a charge to the

Plan of $771,000 representing an amount owed to Hydro by Customers based on the $24.64 per barrel cost which was
estimated in the Cost of Service Study. .

)
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NEWFOUNDLAND AND LABRADOR HYDRO February 2003
RATE STABILIZATION PLAN
' Load Variations
Firm Energy Sales Firmed U,p Secondary Energy Sales
Cost of _ . ) ) Cost of
Service . Actual Monthly Cumulative Service Actual Monthly Cumulative
MONTH Sales Sales Variancp Vaﬁgnce Sale:s Sales Variance Variance
(GWh) - (GWh) (GWh) (GWh) (GWh) : (GwWh) (GWh) (Gwh)
January 641.53 664.15 22.62 22.62 0.00 0.00 0.00 0.00
February 593.34 622.51 . 29.17 51.79 0.00 0.01 0.01 0.01
March 594.59 0.00
April 496.19 ' 0.00
“May 443.89 0.00
June 389.39 i 0.00
July _ 380.50 _ 0.00
August 37495 0.00
September 363.65 . 0.00 ;
Qctober 444.28 0.00
November 498.80 0.00
December 652.79 _ 0.00
TOTAL 5,873.90 ) 0.00

—
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Load Variation:

(a)

(b)

Firm Energy Sales - Actual firm energy sales for February 2003 were 622.51 GWh, 29.17 GWh more than
estimated in the Cost of Service Study.

Firmed Up Secondary Energy Sales - Actual firmed up secondary energy sales for February 2003 were 0.01
GWh more than estimated in the Cost of Service Study.
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NEWFOUNDLAND AND LABRADOR HYDRO " February 2003
RATE STABILIZATION PLAN

Load Variations - continued

Cost of
Load Variation Elements Service Actual Variance Revenue Component ‘Fuel_Componennt -
' (kwh) (kowh) (fwh) gonfsper (wh)  Amount cents per (kwh) Amount
. $ $
(a) Utility Firm Energy sales
Newfoundland Light and Power 484,100,000 515,311,711 31,241,711 (4.789) $$1 494,728.84)
( To page 12)
(b) Large Industrial Firm Energy Sales .
Abitibi-Price (Grand Falls) 11,660,000 11,566,907
Abitibi-Price (Stephenville) 43,250,000 42,927,872
Comer Brook Pulp & Paper 34,850,851 32,848,114
North Atlantic Refining Ltd. 19,480,000 19,860,222
109,240,851 107,203,115 (2,037,736) (2.388) $48,661.14
( To page 12)
Total . 593,340,851 622,514,826 29,173,875 4.007 $1.169.001 18 -
' ' ( To page 12)
(©) Firmed up Secondary Energy Sales
Newfoundland Power ) 0 5,728 5,728 (0.792) ($45.37)
{ To page 12)




The impact on the Plan from the Load Variation elements comes from two components.

Revenue Component:

(a)  Utility Firr_‘n' Sales - Actual sales were 31.21 GWh more th.an the Cost of Service Study and when multiplied
by the firm energy rate of 4.789 ¢ per kWh results in a savings to the Plan of $1,495,000.

(b) Island Industrial - Actual sales were 2.04 GWh less than the Cost of Service Study and when multiplied by
the firm energy rate of 2.388 ¢ per kWh results in a charge to the Plan of $49,000.

(c)  Firmed up Secondary Energy Sales - Actual secondary energy sales for February 2003 were 0.01 GWh
more than the Cost of Service Study and had a negligible effect on the Plan.

Fuel Component:

Total actual firm energy sales were 29.17 GWh more than the Cost of Service and when multiplied by the
thermal generation energy rate of 4.007 ¢ per kWh results in a charge to the Plan of $1,169,000.




PR R BPIR=css s N PIIISPRE = | | - i

-8-

NEWFOUNDLAND AND LABRADOR HYDRO " February 2003
RATE STABILIZATION PLAN ' :

Fuel Cost Variation

FUEL COST . FUEL CONSL_JMPTIQN

Cost of : “ Cost of

Service Actual Monthly Service Actual Monthly Cumulative
MONTH Fu_el Cost - Fuel Cost Variar]ce Barrels Barrels Variance \!aﬂarlce

®) (9 $) (Qty.) (Qty.) (Qty.) Qty.)

January 241 39.63 15.52 439,320 513,022 73,702 73,702
February 2464 44.44 19.80 396,790 426,264 29,474 103,176
March 24.80 402,621
April 25.12 ' 283,106
May 25.36- : 219,174
June 25.36 140,085
July 2536 0
August 25.36 35,792
September 25.94 : : 138,651
October 26.27 . 289,535
November 2647 389,675
December 26.80 : 439,076
TOTAL . 25.47 3,173,825
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Fuel Cost Variations: Actual fuel consumption in February 2003 was 426,264 barrels at the Holyrood Generating
Station. This was 29,474 barrels more than the forecast in the Cost of Service Study.

The fuel cost variation during the month, based on the average fuel cost for the Holyrood Generating Station of
$44.44 per barrel, was $19.80 per barrel more than provided in the Cost of Service Study. The implications of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.




Consumption Schedule

Period:

February 01, 2003 - February 10, 2003
February 11, 2003 - February 22, 2003
February 23, 2003 - February 28, 2003

Less: Non-Firm Fuel

Fuel Cost Variation Provision

(a) Holyrood Generating Station

-10 -
NEWFOUNDL_AND AND LABRADOR HYDRO February 2003
_RATE STABILIZATION PLAN '
Fuel Cost Variation - continued
Average
Barrgls . Price Amount
(Qty) $ $
158,769 43.9198 6,973,102.73
193,900 44.6325 8,654,241.75
87,273 44.9470 3,922,659.53
439,942 444377 19,5650,004.01
(13,678) 444377 (607,817.57)
426,264 44.4377 18,942,186.44
Fuel Cost Per Barrel
Cost of Actual Barrels
Service Actual Variance of Fuel Used Amount
$ B $ (Qty.) $
24.64 44 .44 19.80 X 426,264 8,440,027.20
: ( To Page 12)
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The charge to the plan resulting from the fuel cost variation is calculated as follows. The average cost of fuel in
our tanks at Holyrood was $44.44-pér barrel compared with the Cost of Service estimate of $24.64 per barrel. The difference

$19.80 per barrel, 'multiplied by the number of barrels consumed by the Holyrood Generating Station of 426,264 barrels in the
month results in $8,440,000 owed by Customers to Hydro for the month.

(Y
o
Q




HYDRAULIC

-12-

PRODUCTION VARIATIONS
UTILITY
TOTAL TOTAL
TO REVENUE TO
MONTH PROD DATE COMPONENT DATE
January 2,021 2,021 (1,248) (1.248)
Febryary m 2,782 {1,495) (2,743)
March
Apri
May
June
“July
August
September
Qctober
November
December

NEWFOUNDLAND AND LABRADOR HYDRO February 2003
RATE STABILIZATION PLAN
Summary of Variations
(in thousands of dollars)
RURAL
LOAD VARWTIONS FUEL COST VARIATIONS RATE ALTERATION®
ISLAND INDUSTRIAL FUEL SECONDARY
— TOTALTO"
DATE DUE
TOTAL TOTAL TOTAL NO.6 TOTAL RURAL TOTAL
’ FROM (TO)
REVENUE T0 FUEL TO ENERGY T0 FUEL TO CHANGE TO
CUSTOMERS
COMPONENT ___DATE ___COMPONENT _ DATE __  _SAES. _ nate cosT pate ADJST D476
82 82 887 887 - 7,962 7,962 i - 9,704
49 131 1169 2,056 - 8440 18,402 . . 18838

(1) Values appearing in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from customers.

* Net revenue/charge received by Hydro as a result of Newfoundiand Power's rate adjustments.

D
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Summary of Variations: For Febru.ary 2003, hydraulic production was down 19.25 GWh from the Cost of
'Serviée Study which resulted in Customers owing Hydro $771,000. Utility energy sales were 31.21 GWh more than the Cost of
Service Study representing $1,495,000 due to the utility customers from the revenue component of the load variation. Island
industrial energy sales were 2.04 GWh less than the Cost of Service Study representing $49,000 due from industrial customers
from the revenue component of the load variation. Firmed up secondary energy sales were up 0.01 GWh from the Cost of
Service Study which had a negligible effect on the Plan. The fuel component of the load variation resulted in an amount owing
to Hydro by customers of $1,169,000. Fuel consumed was 426,264 barrels at an average cost of $19.80 per barrel more than
that used in the Cost of Service, resulting in the fuel cost variation being a charge to customers of $8,440,000. The rural rate
alteration was nil for the month. ’

_ Netting all of the adjustments, the charge to the Plan for February 2003 excluding financing charges, was an
amount owing to Hydro by Customers of $8,934,000.

o D 0




Year-to-Date Hydraulic Variation (Page 12)
Year-to-Date No. 6 Fuel Cost Variation (Page 12)

Year-to-Date Fuel Component of Load Variation (Page 12)

Year-to-Date Rural Rate Alteration (Page 12)

Year-to-Date Total to be Allocated

Firmed and Firmed up Secondary Ener:

January

. February

March
April

May

June

July
August
September
October
November
December

Twelve Months to Date

Percent of Total
Allocation of Year-to-date RSP Activity
Reallocation of Rural Portion
Year-to-Date Revenue Component

of Load Variation (Page 12)
Year-to-Date RSP Activity (Page 16)
:f,f":
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NEWFOUNDLAND AND LABRADOR HYDRO February 2003
' RATE STABILIZATION PLAN
RSP Activity Allocation
February, 2003
2,792,180
16,402,129
2,056,152
21,250,461
Rural
Industrial Island Labrador
Utility Customers Customers Total Interconnected
(kwh) (kWh) (kWh) (kWh)
548,663,002 115,488,427 41,685,969 705,837,398
515,317,439 107,203,115 39,664,955 662,185,509
492,768,129 104,218,611 39,625,497 636,612,237
402,250,598 121,669,709 34,202,495 558,122,802
339,609,914 104,585,108 33,217,766 477,412,788
282,742,965 102,654,823 30,136,681 415,534,469
249,340,443 123,453,964 27,749,974 400,544,381
260,338,621 105,783,364 25,289,778 391,411,763
272,199,934 108,667,298 27,469,163 408,336,395
351,476,306 123,446,221 31,666,104 506,588,631
412,851,771 110,132,034 35,327,624 558,311,429
508,213,067 111,827,136 40,756,431 660,796,634
4,635,772,189 1,339,129,810 406,792,437 6,381,694,436
0.72642 0.20984 0.06374
15,436,699 4,459,180 1,354,582 21,250,461
1,179,705 (1,354,582) 174,877
(2,742,931) 130,746
13,873,473 4,589,926 - 174,877

@
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RSP fuel activity is allocated among the customer groups based on energy sales. Firm and Firmed up
energy sales are twelve months to date. For the current month, March - December are 2002 sales and January - February are
2003 sales.

The rural portion of current year RSP activity is re-allocated between Utility and Labrador Interconnected
customers based on the deficit allocation ratio of 87.09% and 12.91% respectively established in the 2002 test year.
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NEWFOUNDLAND AND LABRADOR HYDRO February 2003
RATE STABILIZATION PLAN
OVERALL SUMMARY
(in thousands of dollars)
UTILITY CUSTOMER ISLAND INDUSTRIAL CUSTOMERS TOTAL HYDRO
TOTAL TOTAL TOTAL TOTAL TOTAL
FINANCING  TO FINANCING TO CURRENT PRIOR TO
MONTH ACTIVITY CHARGES. DATE ACTIVITY CHARGES DATE PERIOD PERIOD DATE
Balance
Forward 15,802 4,694 20,496
January 7,244 ) 91 23,137 2,371 27 7,092 9,733 20,496 30,229
February. 6,630 134 29,901 2,219 41 9,352 18,757 20,496 39,253
March
April
May
June
July
August
September
October _
November
December
Financing charges calculated using Hydro's weighted average cost of capital at 7.157% effective September, 2002.
et
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The table opposite shows the breakdown of the current Rate Stabilization Plan into the amount owing from
Utility and Island Industrial customers. As of the end of February 2003, the amount owing to Hydro by the Utility customer
was $29,901,000 and the amount owing to Hydro by the Island Industrial customers was $9,352,000.




MONTH

Balance
Forward

January
February
March
April

May

June

July
August
September
. October
November
December
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RATE STABILIZATION PLAN
RATE STABILIZATION PLAN BALANCE AUGUST 31, 2002

(in thousands of dollars)

UTILITY CUSTOMER ’ ISLAND INDUSTRIAL CUSTOMERS
o - FINANCING : FINANCING
SALES RECOVERY CHARGES BALANCE SALES RECOVERY CHARGES BALANCE
(kWh) (kWh)
76,244 28,024
548,663,002 o71) 440 75,713 115,488,427 © (489) 162 27,697
515,317,439

(912) 437 75,238 - 107,203,115 (453) 160 27,404

Financing charges calculated using Hydro'’s weighted average cost of capital at 7.157% effective September, 2002.
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The table opposite shows the amount owing from Utility and Island Industrial customers related to the Rate

Stabilization Plan balance including ﬁnancing charges that was outstanding at August 31, 2002, which will be recovered over a
five-year period.

The utility recovery amount was calculated by multlplylng the actual utility kWh sales for the month by the
recovery rate of 0.177 ¢ per kWh which will remain in effect until June 30, 2003.

The Island industrial recovery amount was calculated by multiplying the actual Island industrial kWh sales
for the month by the recovery rate of 0.423 ¢ per kWh which will remain in effect until December 31, 2003.

C: \MARMCDCN\ZOO_2 \FINRPTNG\RSP\JUNERSP.DOC7/28/03 7:21:3
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RATE STABILIZATION PLAN REPORT

The Cost of Service Study approved by Board Order P.U. 21 (2002 - 2003) is based on projections of events and costs

that are forecast to happen during a test year. Variations between actual results and the Cost of Service estimates are reflected
in the Rate Stabilization Plan which was established for that purpose.

Summary of Key Facts Used:
Current Plan:
1. Normal annual hydraulic production assumed in
the Cost of Service Study - 4,425.00 GWh
2. Cost of Service No. 6 fuel priée - $24.80 per barrel
3. Holyrood average annual operating efficiency - 615 KWh per barrel
4."  Holyrood rate based on $24.80 per barrel - - | 4.033 ¢ per kWh
5. Utility energy rate - 4.789 ¢ per kWh effective September 1, 2002
6. Island industrial energy rate - 2.388 ¢ per kWh effective September 1, 2002
7. | Firming up charge - - 0.792 ¢ per kWh effective September 1, 2002
8. Weighted average cost of capital o - 7.157% per annum effective September 1, 2002

Plan Balance August 31, 2002:

1. Utility rate stabi.lization plan adjustment - 0.177 ¢ per kWh effective July 1, 2001

2. Island industrial rate stabilization plan adjustment - 0.423 ¢ per kWh effective January 1, 2003

o




MONTH

January
February
March
April’
May
June
July

August
September
October
November
December
TOTAL

Cost of

-2-

NEWFOUNDLAND AND LABRADOR HYDRO

RATE STABILIZATION PLAN
Hydrautlic Production

Total

: . Holyrood
Service Actual Monthly Cumulative Cost of . Generating Other
Production Productign Va’riangre V?ﬁanoe ‘ Sen{ice Actual Variance Station Gener@ﬁon Amount
(GWh) (GWh) (GWh) (GWh) (GWh) (GWh) (GWIT i $ $
Hydro
Production Plant
429.30 377.75 (51.55) (561.55) Bay D'Espoir 228.69 253.52
405.21 385.96 (19.25) (70.80) Hinds Lake 37.23 19.84
390.21 410.37 11.16 (59.64) Upper Salmon 49.58 53.84
366.43 © CatAm 79.36 81.20
348.04 Paradise River 3.87 1.67
337.18 Mini Hydro 0.48 0.30
410.65 TOTAL 390.21 410.37 11.16
381.06
307.54
302.08 Holyrood Generating Station
301.90 11.16/0.000615 x $24.80 {450,029.27)
436.40 C
4,425.00

(450,029.27)

March 2003

(To Page 12)
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1. Hydraulic Production Variations: Actual production in March 2(_)03' was 410.37 GWh compared with the Cost of Service
Study of 399.21 GWh, an increase of 11.16 GWh. This increase in hydraulic production resulted in a savings to the Plan of
$450,000 representing an amount owed by Hydro to Customers based on-the $24.80 per barrel cost which was estimated in

the Cost of Service Study. |




MONTH

January
February
March
April

May

June

July
August
September
October
November
December

TOTAL

-4
NEWFOUNDILAND AND LABRADOR HYDRO March 2003
R_ATE STABILIZATION PLAN
Load Variations
Firm qu(gLS‘algs ' Firmed Up Secondary Energy Sales
Cost of Cost of
Service Actual _ Monthly Cumulative : Service Actual Monthly Cumulative
Sales Sales. Variance Va!ianoe Sales Salgs Varianqe Variance
(GWh) (GWh) (GWh) (GWh) _ (GWh) {(GWh) (GwWh) (GWh)
641.53 664.15 22,62 2262 0.00 0.00 0.00 0.00
593.34 622.51 29.17 51.79 0.00 0.01 0.01 0.01
594.59 659.11 64.52 116.31 0.00 - 0.01 0.01 0.02
496.19 0.00
443.89 0.00
389.39 0.00
380.50 0.00
374.95 0.00
363.65 0.00
444.28 0.00
498.80 0.00
652.79 0.00
5,873.90 0.00




L.oad Variation:

(@)

(b)

estimated in the Cost of Service Study.

Firm Energy Sales - Actual firm energy sales for March 2003 were 659.11 GWh, 64.52 GWh more than

Firmed Up Secondary Energy Sales - Actual firmed up secondary energy sales for March 2003 were 0.01
GWh more than estimated in the Cost of Service Study.




Load Variation Elements

(a) Utility Firm Energy sales
- Newfoundland Light and Power

(b) Large industrial Firm Energy Sales

’ Abitibi-Price (Grand Falls)
Abitibi-Price (Stephenville)
Comer Brook Pulp & Paper
North Atlantic Refining Lid.

Total

(o} Firmed up Secondary Energy Sales
Newfoundland Power

(To page 12)

- - 6 -
NEWFOUNDLAND AND LABRADOR HYDRO March 2003
RATE STABILIZATION PLAN
Load Variations - continued
Cost of
S__er\(icie » Agtual Variance » : RevgnTue Comgqnegt_ Fuel ~ Component
(kwh) {kwh) (kwh) cents per (kwh) Amount cents per (kwh) Amount
: $ $
473;900,000 " 541,032,335 67,132,335 (4.789) (3,214,967.52)
( To page 12)
12,900,000 11,073,069
47,950,000 47,618,148
38,606,596 37,562,330
21,230,000 21,821,405
120,686,596 118,074,952 (2,611,644) (2.388) ____iz_s_,igg
( To page 12)
594,586,596 659,107,287 __ 64,520,691 403 260211947
( To page 12)
0 10,816 10,816 {0.792) (85.66) :
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The impact on the Plan from the Load Variation elements comes from two components.

Revenue Component: _ _ _ .
(@)  Utility Firm Sales - Actual sales were 67.13 GWh more than the Cost of Service Study and when multiplied
by the firm energy rate of 4.789 ¢ per kWh results in a savings to the Plan of $3,215,000.

(b)  Island Industrial - Actual sales were 2.61 GWh less than the Cost of Service Study and when multiplied by
the firm energy rate of 2.388 ¢ per kWh results in a charge to the Plan of $62,000.

(©) Firrhed up Secondary Energy Sales - Actual secondary energy sales for March 2003 were 0.01 GWh-more
than the Cost of Service Study and had a negligible effect on the Plan.

Fuel Component: _
Total actual firm energy sales were 64.52 GWh more than the Cost of Service and when multiplied by the
- thermal generation energy rate of 4.033 ¢ per kWh resuits in a charge to the Plan of $2,602,000.




MONTH

January
February
March

~ April

May

June

July
August
September
Qctober
November
December

TOTAL

-8-

_ NEWFOUNDLAND AND LABRADOR HYDRO

March 2003
RATE STABILIZATION PLAN
Fuel Cost Variation
FUEL COST _FUEL CONSUMPTION _
Costof . ' _ : Cost of _ ,
Service ° Actual . Monthly o Service ' Actual. Monthly Cumulative
Fuel Cost Fuel Cost Variance Barrels Barrels Variaqce Variance
169 ®$ & (Qty.) (Qty.) Qty.) (Qty.)
24.11 39.63 ‘ 15.52 | 439,320 513,022 73,702 73,702
24.64 44.44 19.80 : 396,790 426,264 29,474 103,176
24.80 43.56 » 18.76 _ 402,621 444,953 42,332 145,508
2512 283,106
25.36" 219,174
- 25.36 140,085
25.36 - -
- 2536 35,792
25.94 138,651
26.27 289,535
26.47 389,675
26.80 __ 439,076
2547

3,173,825
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3. Fuel Cost Variations: Actual fuel consumption in March 2003 was 444,953 barrels at the Holyrood Generating
Station. This was 42,332 barrels more than the forecast in the Cost of Service Study.

4. The fuel cost variation during the month, based on the average fuel cost for the Holyrood Generating Station of
$43.56 per barrel, was $18.76 per barrel more than provided in the Cost of Service Study. The implications of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.




Consumption Schedule
Period:

March 1, 2003 - March 20, 2003
March 21, 2003 - March 31, 2003

Less: Non-Firm Fuel

Fuel Cost Variation Provision

(a) Holyrood Generating Station

-10 -

NEWFOUNDLAND AND LABRADOR HYDRO

March 2003
RATE STABILIZATION PLAN
Fuel Cost Variation - continued
Average
Bar_rels Price Amount
Qty) $ $
276,759 44,5414 12,327,233.32
171,560 " 41.9880 7,203,461.28
448,319 43.5643 19,530,694.60
(3,366) 43.5643 (146,637.37)
- 444,953 43.5643 19,384,057.23
Fuel Cost Per Barrel
Cost of Actual Barrels
Service ,ﬂgl ygr_ia_n_g of Fuel Used Amouqt
$ $ $ (Qty.) - $
24.80 4356 18.76 X 444,953 M

(To Page 12)
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The charge to the plan resulting from the fuel cost variation is calculated as follows. The average cost of fuel in
our tanks at Holyrood was $43. 56 per barrel compared with the Cost of Service estimate of $24.80 per barrel. The difference
$18.76 per barrel, multiplied by the number of barrels consumed by the Holyrood Generating Statlon of 444,953 barrels in the
month results in $8,347,000 owed by Customers to Hydro for the month.




October
November

December

HYDRAULIC
PRODUCTION VARIATIONS
TOTAL
TO
PROD DATE
2,021 2,021
m 2792
(450) 2342
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

Summary of Variations
(in thousands of dollars)

OVERALL SUMMARY
{in thousands of doliars)

LOAD VARIATIONS

UTILITY
TOTAL
REVENUE TO
COMPONENY _ _ DATE
(1,248) (1.248)
(1,495) (2743)
(5.958)

(3215}

ISLAND INDUSTRIAL FUEL SECONDARY
TOTAL TOTAL TOTAL NO.8 TOTAL
REVENUE TO " FUEL TO ENERGY TO FUEL TO
COMPONENT DATE COMPONENT DATE SALES DATE COST DATE
e ———— ———g —_— ——
82 82 887 887 0 0 7.862 7,962
49 131 1,169 2,058 . 0 . 0o 8,440 16,402
€2 103 2602 4,858 0 [} 8347 24,748

(1) Values appearing in brackets indicate amounts due to customers, whereas unbracketed values indicate amunts due from customers.

* Net revenue/charge received by Hydro as a result of Newfoundiand Power's rate adjustments.

FUEL COST VARIATIONS

RURAL

RURAL
CHANGE

ADJUST

March 2003

RATE _ALTERATION®

TOTAL TO™

TOTAL DATE DUE
T0 FROM (TO)
DATE CUSTOMERS
0 9,704
0 18,638

[} 26984




N == A ! - S |

-13-

Summary of Variations: For March 2003, hydraulic production was up 11.16 GWh from the Cost of Service
Study which resulted in Hydro owing Customers $450,000. Utility energy sales were 67.13 GWh more than the Cost of Service
Study representing $3,215,000 due to thé utility customers from the revenue component of the load variation. Island industrial
energy sales were 2.61 GWh less than the Cost of Service Study representing $62,000 due from industrial customers from the
revenue component of the load variation. Firmed up secondary energy sales were up 0.01 GWh from the Cost of Service Study
which had a negligible effect on the Plan. The fuel component of the load variation resulted in an amount owing to Hydro by
customers of $2,602,000. Fuel consumed was 444,953 barrels at an average cost of $18.76 per barrel more than that used in

the Cost of Service, resulting in the fuel cost variation being a charge to customers of $8,347,000. The rural rate alteration was
nil for the month.

Netting all of the adjustments, the charge to the Plan for March 2003 excluding financing charges, was an amount
owing to Hydro by Customers of $7,346,000.
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NEWFOUNDLAND AN_D LABRADOR HYDRO March 2003
RATE STABILIZATION PLAN
RSP Activity Allocation
March, 2003
Year-to-Date Hydraulic Variation (Page 12) : 2,342,150
Year-to-Date No. 6 Fuel Cost Variation (Page 12) ) 24,749,447
Year-to-Date Fuel Component of Load Variation (Page 12) : 4,658,272
Year-to-Date Rural Rate Alteration (Page 12) -
Year-to-Date Total to be Allocated 31,749,869
Firmed and Firmed up Secondary Energy Sales:
Rural
Industrial Island Labrador
Utility Customers Customers Total Interconnected
(kwh) (kWh) (kWh) (kWh)

January 548,663,002 115,488,427 41,685,969 705,837,398
February 515,317,439 107,203,115 39,664,955 662,185,509
March 541,043,151 118,074,952 41,334,314 700,452,417
April ’ 402,250,598 _ 121,669,709 34,202,495 558,122,802
May . 339,609,914 104,585,108 33,217,766 477,412,788
June ' 282,742,965 102,654,823 30,136,681 415,534,469
July _ ' 249,340,443 123,453,964 27,749,974 400,544,381
August 260,338,621 105,783,364 25,289,778 391,411,763
September 272,199,934 108,667,298 - 27,469,163 408,336,395
October 351,476,306 123,446,221 31,666,104 506,588,631
November 412,851,771 110,132,034 35,327,624 558,311,429
December 508,213,067 111,827,136 40,756,431 660,796,634
Twelve Months to Date 4,684,047,211 1,352,986,151 408,501,254 6,445,534,616
Percent of Total : ) 0.72671 0.20991 0.06338
Allocation of Year-to-date RSP Activity 23,073,010 ' 6,664,635 2,012,224 31,749,869
Reallocation of Rural Portion 1,752,446 (2,012,224) : 259,778
Year-to-Date Revenue Component

of Load Variation (Page 12) (5,957,985) 193,112
Year-to-Date RSP Activity (Page 16) 18,867,472 - 6.857,7{6 - 259,778(

" ° ®
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RSP fuel activity is allocated among the customer groups based on energy sales. Firm and Firmed up

-energy sales are twelve months to date. For the current month, April - December are 2002 sales and January - March are 2003
sales. '

The rural portion of current year RSP activity is re-allocated between Utility and Labrador Interconnected
customers based on the deficit allocation ratio of 87.09% and 12.91% respectively established in the 2002 test year.




-16- |
| NEWFOUNDLAND AND LABRADOR HYDRO' ' March 2003

RATE STABILIZATION PLAN

OVERALL SUMMARY
(in thousands of dollars)

UTIL}TY CUSTOMER . IS]_AND INDUSTRIAL CUSTOMERS TOTAL HYDRO
TOTAL ' _ TOTAL ~ TOTAL TOTAL  TOTAL
FINANCING TO FINANCING TO CURRENT ~ PRIOR TO
MONTH ACTIVITY CHARGES DATE ACTIVITY CHARGES DATE PERIOD PERIOD DATE
Balance
Forward 15,802 4,694 20,496
Janyary 7,244 91 23,137 ) 2,371 27 7,092 9,733 20,496 30,229
February 6,630 134 29,901 2,219 41 9,352 18,757 20,496 39,253
March 4,993 173 35,067 2,268 54 11,674 26,245 20,496 46,741
April
May
June
July
August
September
. October
November
December

Financing charges calculated using Hydro's weighted average cost of capital at 7.157% effective. September, 2002.
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The table opposite shows the breakdown of the current Rate Stabilization Plan into the amount owing from
Utility and Island Industrial customers. As of the end of March 2003, the amount owing to Hydro by the Utility customer
was $35,067,000 and the amcunt.owing- to Hydro by the Island Industrial customers was $11,674,000.




MONTH

Balance -
Forward

January
February
~March
April

May

- June

July
August
September
Qctober

November -

December

'1:8'

RATE. STABILIZATION PLAN
RATE STABILIZATION PLAN BALANCE AUGUST 31, 2002

(in thousands of dollars)

UTILITY CUSTOMER ISLAND INDUSTRIAL CUSTOMERS
FINANCING FINANCING
SALES RECOVERY CHARGES  BALANCE SALES RECOVERY CHARGES BALANCE _
(kWh) (kWh)
76,244 28,024
548,663,002 @11) 440 75,713 115,488,427 (489) - 162 27,607
515,317,439 ©12) 437 75,238 107,203,115 (453) 160 27,404
541,043,151 - (958) 435 74,715 118,074,952 (499) 158 27,063

Financing charges caiculated using Hydro's weighted average cost of capital at 7.157% effective September, 2002.

®
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The table opposite shows the amount owing from Utility and Island Industrial customers related to the Rate

Stabilization Plan balance including financing charges that was outstanding at August 31, 2002, which will be recovered over a
five-year period. ’ ’

The utility recovery amount was calculated by multiplying the actual utility kWh sales for the month by the
recovery rate of 0.177.¢ per kWh which will remain in effect until June 30, 2003.

The Island industrial recovery amount was calculated by multiplying the actual Island industrial kWh sales
for the month by the recovery rate of 0. 423 ¢ per kWh which will remain in effect until December 31, 2003.

C: \MARMCDCN\2002\FINRPTNG\RSP\JUNERSP.DOC?7/28/03 7:21:3
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RATE STABILIZATION PLAN REPORT

The Cost of Service Study approved by Board Order P.U. 21 (2002 - 2003) is based on projections of events and costs
that are forecast to happen during a test year. Variations between actual results and the Cost of Service estimates are reflected

in the Rate Stabilization Plan which was established for that purpose.

Summary of Key Facts Used:

Current Plan:
1. Normal annual hydraulic production assumed in

the Cost of Service Study o | -
2. Cost of Service No. 6 fuel price -
3. Holyrood average annual operating efficiency -

4. Holyrood rate based on $25.12 per barrel -
‘5. Utility energy rate | -

6. Island industrial energy rate -

7. Firming up charge | _ -

8. Weighted average cost of capital | -

Plan Balance August 31, 2002:

1. Utility rate stabilization plan adjustment | -

2. Island industrial rate stabilization plan adjustment -

4,425.00 GWh

$25.12 per barrel

615 kWh per barrel

4.084 ¢ per kWh

4.789 ¢ per kWh effective September 1, 2002
2.388 ¢ per kWh effective September 1, 2002
0.792 ¢ per kWh effective September 1, 2002

7.157% per annum effective September 1 2002

0.177 ¢ per kWh effective July 1, 2001

0.423 ¢ per kWh effective January 1, 2003




TOTAL . 4,425.00
. N —_——————

Cost of
Service Actual
MONTH Production Production
(GWh) GWh)
January 429.30 37175
February . 405.21 385.96
Marc-h 399.21 410.37
April 366.43 311.57
" May ’ 348.04
June - 337.18
July 410.65
-August 381.06
September 307.54
October 302.08
November 301.90
December 436.40
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NEWFOUNDLAND AND LABRADOR HYDRO April 2003
RATE STABILIZATION PLAN

Hydraulic Production

Monthly ~ Cumulative

Variancg Variance
{GWh) {GWh)
Hydro
Production Plant
. (51.55) (561.55) Bay D'Espoir
(19.25) (70.80) Hinds Lake
11.16 (59.64)  Upper Salmon - -
(54.86) (11450)  CatAm
Paradise River
Mini Hydro
TOTAL
Holyrood Generating Station
54.86/0.000615 x $25.12
Total

Holyrood
Costof Generating Other
Service Actual Variance Station Generation Amount
©WhR)  (BWh)  (GWh) $ s $
23045 168.03
23.81 13.87
49.96 4752
56.68 76.84
4.91 5.00
0.62 0.31
36643  311.57 (54.86)
2,240,785.69

2,240,785.69
(ToPage 12)
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1. Hydraulic Production Variations: Actual production in April 2003 was 311.57 GWh compared with the Cost of Service
Study of 366.43 GWh, a decrease of 54.86 GWh. This decrease in hydraulic production resulted in a charge to the Plan of
$2,241,000 representing an amount owed to Hydro by Customers based on the $25.12 per barrel cost which was estimated in

the Cost of Service Study.
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NEWFOUNDLAND AND LABRADOR HYDRO April 2003
RATE STABILIZATION PLAN

Load Variations

Firm EngggL§ales Firmed Up Secqndgry Energy Sales

Cost of Cost of

Service Actual Monthly Cumulative " Service Actual Monthly Cumulative
MONTH Sales Sales Variance Variange Saleg Sales Varignoe Variance

(GWh) (GWh) (GWh) (GWh) {GWh) ~ (GWh) " (GWh) (GWh)
January 641.53 664.15 22.62 22,62 0.00 - 0.00 0.00 0.00
February 593.34 622.51 2917 51.79 0.00 0.01 0.01 0.01
March 594.59 659.11 64.52 : 116.31 0.00 0.01 0.01 0.02
April 496.19 489.54 (6.65) 109.66 0.00 0.00 0.00 0.02
May 443.89 0.00
June 389.39 0.00
July 380.50 ' 0.00
August 374.95 "0.00
September 363.65 : 0.00
October 44428 0.00
November 498.80 _ 0.00
December 652.79 ' 0.00

TOTAL  5873.90 ' 0.00




~ Load Variation:

(@) Firm Energy Sales - Actual firm energy sales for April 2003 were 489.54 GWh, 6.65 GWh less than
estimated in the Cost of Serwce Study.

(b)  Firmed Up Secondary Energy Sales - Actual flrmed up secondary energy sales for April 2003 were
negllglble




Load Variation Elements

(a) Utility Firm Energy sales
Newfoundland Light and Power

(b) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls)
Abitibi-Price (Stephenville)
Corner Brook Pulp & Paper
North Atlantic Refining Ltd.

Total

(c) Firmed up Secondary Energy Sales
Newfoundland Power

R B 3 CeOR—G NENp
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NEWFOUNDLAND AND LABRADOR HYDRO April 2003
RATE STABILIZATION PLAN
_ Load Variations - continued

Cost of
Service Actual Variance Revenye Componegt Fuel Comgonent
(kwh) (kwh) (kwh) genfsper(kwh)  Amount cents per (kwh) Amount
' $ $
379,300,000 413,416,784 34,116,784 (4.789)  (1,633,852.79
{ To page 12)
13,130,000 5,914,751
46,350,000 21,106,896
37,344,681 28,558,499
20,070,000 20,542,393
116,894,681 76,122,530 (40,772,142) : (2.388) 973,638.75
( To page 12)
496104081 480539323 _ (6.655356) 4084 _(27180482)
( To page 12)
0 _ 2,205 . 2,205 (0.792) (17.46)

( To page 12)
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The impact on the Plan from the Load Variation elements comes from two components.

Revenue Component:

(@)  Utility Firm Sales - Actual sales were 34.12 GWh more than the Cost of Service Study and when multiplied
' by the firm energy rate of 4.789 ¢ per kWh results in a savings to the Plan of $1 ,634,000.

(b)  Island Industrial - Actual sales were 40.77 GWh less than the Cost of Service Study and when multiplied by
the firm energy rate of 2.388 ¢ per kWh results in a charge to the Plan of $974,000.

(c)  Firmed up Secondary Energy Sales - Actual secondary energy sales for April 2003 were negligible.

Fuel Component:

Total actual firm energy sales were 6.65 GWh less than the Cost of Service and when multiplied by the
thermal generation energy rate of 4.084 ¢ per kWh resulits in a savings to the Plan of $272,000.




MONTH

January
February
March
April

May

June

July
August
September
October
November
December

TOTAL
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN
Fuel Cost Variation

April 2003

FUEL COST ) FUEL CON§UMP1:ION
Cost of Cost of
Service Actual Monthly Service Actual Monthly Cumulative
Fuel Cost Fuel Cqst Varianwoe Barrels Barrels Variance Variance
%) @) $) (Qty.) (Qty.) - (Qty) Qty.)

24.11 39.63 15.52 439,320 513,022 73,702 73,702
24.64 44.44 19.80 396,790 426,264 29,474 103,176
24.80 43.56 18.76 402,621 444,953 42,332 145,508
2512 41.95 16.83 283,106 301,685 18,579 164,087
25.36 219,174
25.36 140,085
25.36 0
25.36 35,792
25.94 138,651
26.27 289,535
26.47 389,675
26.80 : 439,076
25.47 3

173,825




-9-

- Fuel Cost Variations: Actual fuel consumption in April 2003 was 301,685 barrels at the Holyrood Generating
Station. This was 18,579 barrels more than the forecast in the Cost of Service Study.

The fuel cost variation during the month, based on the average fuel cost for the Holyrood Generating Station of
$41.95 per barrel, was $16.83 per barrel more than provided in the Cost of Service Study. The implications of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

FuelCostvaﬁaﬁoh-conﬁnued

April 2003

Consumption Schedule Average
. Barrels _ Price Amount
(Qty) $ $
Period:
April 1, 2003 - April 27, 2003 298,128 42.0880 12,547,611 26
April 27, 2003 - April 30, 2003 4,135 32.2409 133,316.12
302,263 41.9533 ' 12,680,927.38
Less: Non-Firm Fuel (578) © 41.9533 ) ~ (24,249.00)
301,685 41.9533 12!656!678.38
Fuel Cost Variation Provision Euel Cost Per Barrel
Cost of Actual Barrels
Service Actual . Varia_nce of Fuel Used Amount
$ $ $ (Qty.) $
(@) Holyrood Generating Station 25.12 41.95 16.83 X 301,685 5,077,358.55

{ To Page 12)
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T
The charge to the plan resulting from the fuel cost variation is calculated as follows. The aVerage cost of fuel in

our tanks at Holyrood was $41.95 per barrel compared with the Cost of Service estimate of $25.12 per barrel. The dlfference

$16.83 per barrel, multiplied by the number of barrels consumed by the Holyrood Generating Station of 301,685 barrels in the
month results in $5,077,000 owed by Customers to Hydro for the month.




July
Aygust
September

November

December

NEWFOUNDLAND AND LABRADOR HYDRO April 2003

RATE STABILIZATION PLAN

Summary of Variations
(in thousands of dollars)

HYDRAULIC
PRODUCTION VARIATIONS| LOAD VARIATIONS
UTILITY ISLAND INDUSTRIAL FUEL
—ISLAND INDUSTF JEL
TOTAL TOTAL TOTAL
TO REVENUE TO REVENUE 70 * FUBL
PROD DATE COMPONENT DATE COMPONENT DATE COMPONENT
————————— | m——— e s i e e
2,024 2,021 (1,248) (1.248) 82 887
7 2,782 (1485) (2743) 49 1,189
(450) 2342 (3215) (5,958) 62 2,602
2241 4,583 (1,634) (7.502) ot4 . 1,67 (272)

(1) Values appearing in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from customers.

* Net revenue/charge received by Hydro as a result of Newfoundland Power’s rate adjuénﬁents.

FUEL COST VARIATIONS
NO.6 TOTAL
FUEL TO
COST . DATE

7,862 7.562
8440 18,402
8,347 24,749
5,077 29,826

RURAL

RATE ALTERATION*

RURAL TOTAL
CHANGE TO

ADJUST DATE

TOTALTO"

DATE DUE

FROM(TO)

CUSTOMERS

8,704
18,638
25,964

32,370
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Summary of Variations: For April 2003, hydraulic production was down 54.86 GWh from the Cost of
Service Study which resulted in Customers owing Hydro $2,241,000. Utility energy sales were 34.12 GWh more than the Cost
of Service Study representing $1 ,634,000 due to the utility customers from the revenue component of the load variation. Island
industrial energy sales were 40.77 GWh less than the Cost of Service Study representing $974,000 due from industrial _
customers from the revenue component of the load variation. Firmed up secondary energy sales were negligible for the month.
The fuel component of the load variation resulted in an amount owing to Customers by Hydro of $272,000. Fuel consumed was
301,685 barrels at an average cost of $16.83 per barrel more than that used in the Cost of Service, resulting in the fuel cost
variation being a charge to customers of $5,077,000. The rural rate alteration was nil for the month.

Netting all of the adjustments, the charge to the Plan for April 2003 excluding financing charges, was an amount
owing to Hydro by Customers of $6,386,000.
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NEWFOUNDLAND AND LABRADOR HYDRO April 2003
- RATE STABILIZATION PLAN
RSP Activity Allocation
April, 2003
Year-to-Date Hydraulic Variation (Page 12) 4,582,936
Year-to-Date No. 6 Fuel Cost Variation (Page 12) 29,826,805
Year-to-Date Fuel Component of Load Variation (Page 12) 4,386,467
Year-to-Date Rural Rate Alferation (Page 12) -
Year-to-Date Total to be Allocated 38,796,208
Firmed and Firmed up Secondary Energy Sales:
Rural
Industrial istand Labrador
Utility Customers Customers Total Interconnected
_ (kwWh) ’(kWh) (kWh) (kwh)
January 548,663,002 115,488,427 41,685,969 705,837,398
February 515,317,439 107,203,115 39,664,955 662,185,509
March 541,043,151 118,074,952 41,334,314 700,452,417
April 413,418,989 76,122,539 34,840,752 524,382,280
May 339,609,914 104,585,108 33,217,766 477,412,788
June 282,742,965 102,654,823 30,136,681 415,534,469
July 249,340,443 123,453,964 27,749,974 400,544,381
August 260,338,621 105,783,364 25,289,778 391,411,763
September 272,199,934 108,667,298 27,469,163 408,336,395
October 351,476,306 123,446,221 31,666,104 506,588,631
November 412,851,771 110,132,034 35,327,624 558,311,429
December 508,213,067 111,827,136 40,756,431 660,796,634
Twelve Months to Date 4,695,215,602 1,307,438,981 409,139,511 6411 !794!094
Percent of Total 73.23% 20.39% 6.38%
Allocation of Year-to-date RSP Activity 28,409,609 7,910,996 2,475,604 38,796,208
Reallocation of Rural Portion 2,156,003 (2,475,604) A 319,600
Year-to-Date Revenue Component
of Load Variation (Page 12) (7,591,855) 1,166,750

Year-to-Date RSP Activity (Page 16) 22,973,758 9,077,746 0 319,600
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RSP fueI actlwty is allocated among the customer groups based on energy sales. Firm and Firmed up
energy sales are twelve months to date. For the current month May - December are 2002 sales and January - April are 2003

sales.

The rural portion of current year RSP activity is re-allocated between Utility and Labrador Interconnected
cuStomers based on the deficit allocation ratio of 87.09% and 12.91% respectively established in the 2002 test year.
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NEWFOUNDLAND AND LABRADOR HYDRO - April 2003
RATE STABILIZATION PLAN

OVERALL SUMMARY
(in thousands of dollars)

UTILITY CUSTOMER ISLAND INDUSTRIAL CUSTOMERS TOTAL HYDRO
TOTAL . TOTAL TOTAL TOTAL TOTAL
FINANCING TO : FINANCING TO CURRENT PRIOR TO

MONTH ACTIVI:I'Y CHARGES DATE ACTIVITY CHARGES DATE PERIOD PERIOD DATE
Balance
Forward 15,802 4,694 20,496
January 7,244 91 23,137 ’ 2,371 27 7,092 9,733 20,496 30,229
February ' 6,630 134 29,901 2,219 41 9,352 18,757 20,496 39,253
March 4,993 173 35,067 2,268 54 11,674 26,245 20,496 46,741
April 4,107 203 39,377 2,220 67 13,961 32,842 20,496 53,338
May ] . .
June
July
August
September
Qctober
November

December
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The table opposite shows the b[eakdown of the current Rate Stabilization Plah into the amount owing from
Utility and Island Industrial customers. As of the end of April 2003, the amount owing to Hydro by the Utility customer
was $39,377,000 and the amount owing to Hydro by the Island Industrial customers was $13,961,000. |




MONTH

Balance
Forward

Janyary
February
March
April
May
June
July
August
September
Qctober

. Novemb_er
December

<. - .
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NEWFOUNDLAND AND LABRADOR HYDRO April 2003
RATE STABILIZATION PLAN
" RATE STABILIZATION PLAN BALANCE AUGUST 31, 2002
(in thousands of dollars)
UTILITY CUSTOMER ISLAND INDUSTRIAL CUSTOMERS
_ FINANCING FINANCING
SALES RECQVERY CHARGES BALANCE SALES RECOVERY CHARGES BALANCE
(kWh) (kWh)
76,244 28,024
548,663,002 (971) 440 75,713 115,488,427 (489) 162 27,697
515,317,439 (912) _ 437 75,238 107,203,115 (453) 160 27,404
541,043,151 (958) 435 74,715 118,074,952 (499) 158 27,063
413,418,989 (732) 432 74,415 76,122,539 (322) 156 26,897

Financing charges calculated using Hydro's weighted average cost of capital at 7.157% effective September, 2002.

. i
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The table opposite showsvfhe amount owing from Utility and Island Industrial customers reléted to the Rate

Stabilization Plan balance including financing charges that was outstanding at Aug}njst 31, 2002, which will be recovered over a
five-year period.

The utility recovery amount was calculated by multiplying the actual utility kWh sales for the mohth by the
recovery rate of 0.177 ¢ per kWh which will remain in effect until June 30, 2003.

The Island industrial recovery amount was calculated by multiplying the actual Island industrial kWh sales
for the month by the recovery rate of 0.423 ¢ per kWh which will remain in effect until December 31, 2003.

C: \MARMCDCN\ 2002 \FINRPTNG\RSP\JUNERSP.DOC7/28/03. 7:21:3
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN REPORT
~ May 2003 '
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RATE STABILIZATION PLAN REPORT

The Cost of Service Study approved by Board Order P.U. 21 (2002 - 2003) is based on projections of events and costs

that are forecast to happen during a test year. Variations between actual results and the Cost of Service estimates are reflected
in the Rate Stabilization Plan which was established for that purpose.

Surrimam of Key Facts Used:

Current Plan:
1. Normal annual hydraulic production assumed in .

the Cost of Service Study _ - . 4,425.00 GWh
2. | Cost of Service No. 6 fuel price - ' - $25.36 per barrel
3. Holyrood average annual operating efficiency - - 615 kWh per barrel
4. Holyrood rate based on $25.36 per barrel : - 4.124 ¢ per kWh.
5. Utility energy rate - 4.789 ¢ per kWh effective September 1, 2002
6. Island industrial energy rate - 2.388 ¢ per kWh effective September 1, 2002
7. Firming up charge - 0.792 ¢ per kWh effective September 1, 2002
8. Weighted average cost of capital . |

- 7.157% per annum effective September 1,'2002
Plan Balance August 31, 2002:

1. Utility rate stabilization plan adjustment - 0.177 ¢ per kWh effective July 1, 2001

2. Island industrial rate stabilization plan adjustment - 0.423 ¢ per kWh effective January 1, 2003

¢




MONTH

January
February
March -
April
May
June
July

August
September
October
November
December
TOTAL
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

'Hydraulic Production

Cost of . Holyrood
Service Actual Monthly Cumulative Cost of Generating
Production  Production - Variance _ Variance Service Actual Variance Station
(GWh) (GWh) (GWh) (Gwh) ({GWh) (GWh) (GWh) $
Hydro
Production Plant
429.30 377.75 (51.55) (51.55) Bay D'Espoir 196.37 212.56
405.21 385.96 (19.25) (70.80) Hinds Lake 24.84 40.43
399.21 410.37 11.16 (59.64) Upper Salmon 42.57 33.15
366.43 311.57 (54.86) (114.50) Cat Arm 79.36 64.33
348.04 355.10 7.06 (107.44) Paradise River 4.08 3.68
337.18 -Mini Hydro 0.82 0.95
410.65 TOTAL 348.04 355.10 7.086
381.06
307.54
302.08 Holyrood Generating Station
301.90 (7.06)/0.000615 x $25.36 (291,124.55)
436.40
.4,425.00
—_——
Total

Other

Generafion

$

May 2003

$

5291 .1 24.55!

(To Page 12) .
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1. Hydraulic Production Variations: Actual production in May 2003 was 355.10 GWh compared with the Cost of Service

Study of 348.04 GWh, an increase of 7.06 GWh. This increase in hydraulic production resulted in a savings to the Plan of

$291,000 representing an amount owed to Customers by Hydro based on the $25.36 per barrel cost which was estimated in
the Cost of Service Study.




MONTH

January
February
March
April

Méy

June

July
August
September
October
November
December
TOTAL

Firm Energy Sales
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

Load Variations

May 2003

F{rmed Up Secondary Energy Sales

0.00

Cost of Cost of
Service Actual Monthly Cumulative Service Actual Monthly Cumulative
Sales $a!e§ Varignce Variance _Sales Sajes Variance Va[ianoe
(GWh) (GWﬁ) (GWh) (GWh) (GWh) (GWh) (GWh) {GWh)
641.53 664.15 2262 2262 0.00 0.00 0.00 0.00
593.34 622.51 29.17 51.79 0.00 0.01 0.01 0.01
594.59 659.11 64.52 116.31 0.00 0.01 '0.01 0.02
496.19 489.54 (6.65) 109.66 0.00 0.00 0.00 0.02
443.89 433.77 (10.12) 99.54 0.00 0.03 0.03 0.05
389.39 0.00
380.50 0.00
374.95 0.00
363.65 0.00
444.28 0.00
498.80 0.00
652.79 0.00
5,873.90




Load Variation:

(@)  Firm Energy Salés - Actual firm energy sales for May 2003 were 433.77 GWh, 10.12 GWh less than
estimated in the Cost of Service Study. =

(b)  Firmed Up Secondary Energy Sales - Actual firmed up secondary energy sales for May 2003 were 0.03
GWh more than estimated in the Cost of Service Study.




Load Variation EIefnents

(@) Utility Firm Energy sales
Newfoundland Light and Power

(b) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falls)
Abitibi-Price (Stephenville)
Comer Brook Pulp & Paper
North Alantic Refining Ltd.

Total

{c) Firmed up Secondary Energy Sales
Newfoundland Power
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

Load Variations - continued

May 2003

( To page 12)

Cost of
Service Actual Variance Revenue Component Fuel Compqnent
(kwh) (kwh) (kwh) cents per (kwh) Amount cents per (kwh) Amoupt
$ ’ $
326,200,000 337,731,345 11,531,345 (4.789) (652,236.11)
( To page 12)
13,480,000 9,855,878
44,850,000 36,469,716
38,606,596 32,251,139
20,740,000 17,463,035
117,686,596 96,039,768 (21,646,828) (2.388) 516,926.25
( To page 12)
—MI8E6508 433771413 _(10,116.483) 4124 (1716250
( To page 12)-
0 28,502 28,502 (0.792) (225.74) :
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The impact on the Plan from the Load Variation elements come's from two components.

Revenue Component;

(@)  Utility Firm Sales - Actual sales were 11.53 GWh more than the Cost of Service Study and when multlphed
by the firm energy rate of 4.789 ¢ per kWh results in a savings to the Plan of $552,000.

(b)  Island Industrial - Actual sales were 21.65 GWh less than the Cost of Service Study and when multiplied by
the firm energy rate of 2.388 ¢ per kWh results in a charge to the Plan of $517,000.

(c) -Flrmed up Secondary Energy Sales - Actual secondary energy sales for May 2003 were 0.03 GWh more
than the Cost of Service Study and had a negllglble effect on the Plan. ‘

Fuel Component: ' ‘
Total actual firm energy sales were 10.12 GWh less than the Cost of Service and when multiplied by the
thermal generation energy rate of 4.124 ¢ 'per kWh results in a savings to the Plan of $417,000.




MONTH

January
February
March
April

May

June

July
August
September
October
November
December

TOTAL

= P =] A R
-8-
NEWFOUNDLAND AND LABRADOR HYDRO May 2003
RATE STABILIZATION PLAN
Fuel Cost Variation
FUEL COST FUEL CONSUMPTION
Cost of Cost of
Service Actual Monthly Service Actual Monthly Cumulative
Fuel Cost Fuel ngt Variance Barrels Barrels Variance Varianqe
%) $ ®) _(Qty-) Qty.) (Qty.) (Qty.)

24.11 39.63 15.52 ' 439,320 513,022 73,702 73,702
24.64 44.44 19.80 396,790 426,264 29,474 103,176
24.80 43.56. 18.76 402,621 _ 444,953 42,332 145,508

25.12 41.95 16.83 283,106 301,685 18,579 164,087
25.36 31.76 6.40 219,174 175,187 (43,987) 120,100
25.36 140,085
25.36 0
25.36 - 35,792
25.94 138,651
26.27 289,535
26.47 389,675
26.80 439,076
25.47

3,173,825
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3. Fuel Cost Variations: Actual fuel consumption in May 2003 was 175,187 barrels at the Holyrood Generating
Station. This was 43,987 'barre_ls-less than the forecast in the Cost of Service Study.

4, ~ The fuel cost variation during the month, based on the average fuel cost for the Holyrood Generating Station of
$31.76 per barrel, was $6.40 per barrel more than provided in the Cost of Service Study. The implications of this
fuel price variation for the Rate Stabilization Plan are provided in the next table.




Consumption Schedule
Period:

May 1, 2003 - May 10, 2003
May 11, 2003 - May 31, 2003

Less: Non-Firm Fuel ' :

Fuel Cost Variation Provision

(a) Holyrood Generating Station
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NEWFOUNDLAND AND LABRADOR HYDRO

RATE STABILIZATION PLAN
Fuel Cost Variation - continued
Average
Barrels __Price Amount
(Qty) $ $
87,227 32.4838 2,833,464.42
90,350 31.0591 2,806,189.69
177,_577 31.7589 ) 5,639,654.11
(2,390) 31.7589 (75,903.82)
175,187 31.7589 - 5,563,750.29
Euel Cost Per Barrel
Cost of : Actual Barrels
Service Actual Variance of Fuel Used Amount
-$. $ _ $ Qty.) $
25.36 31.76 6.40 . X 175,187 1,121,196.80

( To Page 12)

May 2003
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The charge to the plan resultihg from the fuel cost variation is calculated as follows. The average cost of fuel in
our tanks at Holyrood was $31.76 per barrel compared with the Cost of Service estimate of $25.36 per barrel. The difference
$6.40 per-barrel, multiplied by the number of barrels consumed by thé Holyrood Génerating Station of 175,187 barrels in the
month results in $1,121,000 owed by Customers to Hydi’o for the month. |
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NEWFOUNDLAND AND LABRADOR HYDRO May 2003
RATE STABILIZATION PLAN
Summary of Variations
(in thousands of dollars)
HYDRAULIC RURAL
PRODUCTION VARIATIONi LOAD VARIATIONSf FUEL COST VAR|A110NS_ RATE ALTERATQN'
TOTAL TOTAL TOTAL - TOTAL TOTAL NO.6 TOTAL RURAL TOTAL
TO * REVENUE TO REVENUE TO FUEL TO ENERGY TO FUEL T0 CHANGE TO
MONTH PROD DATE COMPONENT DATE COMPONENT  _ DAIE. _conimonsN'r DATE SALES. DATE COST DATE- ADJUST DATE
Janyary 2,021 2,021 (1,248) (1.248) 82 82 887 887 [\] 7.962 7.962 [+]
February m 2,792 (1,485) (2,743) 49 131 1,168 2,056 V] 8,440 16,402 1]
March {450) 2,342 {3,215) {5,858) 62 193 2,602 4,658 0 8,347 24,749 1]
April 2241 4583 {1,634) (7.592) a74 1,167 (272) 4388 0 5,077 29,826 /]
May (281) 4,202 (552) (8.144) 517 1,684 417 3,989 o 1,121 30,847 [1]
June
July
August
September
Qctober
November
December

(1) Values appearing in brackets indicate amounts due to customers, whereas unbracketed values indicate amounts due from customers.

* Net revenue/charge received by Hydro as a result of Newfoundiand Power's rate adjustments.

TOTALTO"

DATE DUE
FROM (TO)
CUSTOMERS-

9,704
18,638
25,984
32370

32,748
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Summary of Variations: For May 2003, hydraulic production was up 7.06 GWh from the Cost of Service
Study which resulted in Hydro owing Customers $291,000. Utility energy sales were 11.53 GWh more than the Cost of Service
Study representing $552,000 due to the ﬁtility customers from the revenue component of the load variation. Island industrial
energy sales were 21.65 GWh less than the Cost of Service Study représenting $517,000 due from industrial customers from
the revenue component of the load variation. Firmed up secondary energy sales were up 0.03 GWh from the Cost of Service
- Study which had a negligible effect on the Plan. The fuel component of the load variation resulted in an amount owing to
Customers by Hydro of $417,000. Fuel consumed was 175,187 barrels at an average cost of $6.40 per barrel more than that

used in the Cost of Service, resulting in the fuel cost variation being a charge to customers of $1,121,000. The rural rate
alteration was nil for the month. |

Netting all of thé adjustmehts, the charge to the Plan for May 2003 excluding financing charges, was an amount
owing to Hydro by Customers of $378,000.
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NEWFOUNDLAND AND LABRADOR HYDRO May 2003
RATE STABILIZATION PLAN
RSP Activity Allocation
May, 2003
Year-to-Date Hydraulic Variation (Page 12) 4,291,812
Year-to-Date No. 6 Fuel Cost Variation (Page 12) 30,948,002
Year-to-Date Fuel Component of Load Variation (Page 12) 3,969,304
Year-to-Date Rural Rate Alteration (Page 12) -
Year-to-Date Total to be Aliocated 39,209,118
Eirmed and Firmed up Secondary Energy Sales:
Rural
Industrial Island Labrador
Utility Customers Customgrs Total Interconnected
(kwWh) (kwWh) (kWh) (kWh)
January 548,663,002 115,488,427 41,685,969 705,837,398
February 515,317,439 107,203,115 39,664,955 662,185,509
March 541,043,151 118,074,952 41,334,314 700,452,417
April 413,418,989 76,122,539 34,840,752 524,382,280
May 337,759,847 96,039,768 32,266,382 466,065,997
June 282,742,965 102,654,823 30,136,681 415,534,469
July 249,340,443 123,453,964 27,749,974 400,544,381
August 260,338,621 105,783,364 25,289,778 391,411,763
September 272,199,934 108,667,298 27,469,163 408,336,395
October 351,476,306 123,446,221 31,666,104 506,588,631
November 412,851,771 110,132,034 35,327,624 558,311,429
December 508,213,067 111,827,136 40,756,431 660,796,634
Twelve Months to Date 4,693,365,535 1,298,893,641 : 408!188!127 6,400,447,303
Percent of Total ] 73.33% 20.29% 6.38%
Allocation of Year-to-date RSP Activity 28,751,541 7,957,018 2,500,559 39,209,118
Reallocation of Rural Portion 2,177,737 (2,500,559) 322,822
Year-to-Date Revenue Component
of Load Variation (Page 12) (8,1445,317) 1,683,677

Year-to-Date RSP Activity (Page 16) 22,784,961 9,640,695 0 322,822
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RSP fuel activity is allocated among the customer groups based on energy sales. Firm and Firmed up
energy sales are twelve months to date. For the current month, June - December are 2002 sales and January - May are 2003

sales.

The rural portion of current year RSP activity is re-allocated between Utility and Labrador Interconnected

customers based on the deficit allocation ratio of 87.09% and 12.91% respectively established in the 2002 test year.
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NEWFOUNDLAND AND LABRADOR HYDRO | B May 2003
RATE STABILIZATION PLAN |

OVERALL SUMMARY
(in thousands of dollars)

UTILITY CUSTOMER ISLAND INDUSTRIAL CUST-QMERS TOTAL HYDRO
TOTAL TOTAL TOTAL TOTAL  TOTAL
FINANCING "TO - FINANCING TO CURRENT PRIOR - TO

MONTH ACTIVITY CHARGES . Q’_AJE _ACTIVITY -~ CHARGES. DATE PERIOD _PERIOD DATE
Balance -
Forward 15,802 : 4,694 . 20,496
January 7.244 91 23,137 2,371 27 7,092 9,733 20,496 30,229
February 6,630 134 29,901 E 2,219 ‘ 41 9,352 18,757 20,496 39,253
March 4,993 173 35,067 2,268 54 11,674 26,245 20,496 46,741
Aprit 4,107 203 39,377 ) 2,220 67 13,961 32,842 20,496 53,338
May (189) - 227 39,415 : 563 . 81 14,605 : 33,524 20,496 54,020
June '
July
August

. September
Qctober
November
December

Financing charges calculated using Hydro's. weighted average cost of capital at 7.157% effective September, 2002.
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The table opposite shows the breakdown of the current Rate Stabilization Plan into the amount owing from
Utility and Island Industrial customers. As of the end of May 2003 the amount owing to Hydro by the Utility customer was
$39 415,000 and the amount owing to ‘Hydro by the Island Industrial customers was $14,605,000.

-




MONTH

Balance
Forward

January
February
March
April

May

June

July
August
September
Qctober
November
December
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NEWFOUNDLAND AND LABRADOR HYDRO May 2003
RATE STABILIZATION PLAN
RATE STABILIZATION PLAN BALLANCE AUGUST 31, 2002
(in thousands of dollars)
UTILITY CUSTOMER ISLAND INDUSTRIAL CUSTOMERS
FINANCING' FINANCING

SALES RECOVERY CHARGES. __ BALANCE SALES RECOVERY . CHARGES BALANCE
(KWh) (kWh)

76,244 28,024
548,663,002 ©71) 440 75,713 115,488,427 (489) 162 27,607
515,317,439 ©12) 437 75,238 107,203,115 (453) 160 27,404
541,043,151 (58) 435 74,715 118,074,952 (499) 158 27,063 -
413,418,989 (732) 432 74,415 76,122,539 (322) 156 26,807
337,759,847 (598) 430 74,247 96,039,768 (406) 155 26,646

Financing charges calculated using Hydro's weighted average cost of capital at 7.157% effective September, 2002.
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The table opposite éhows the amount owing frorh Utility énd Island Industrial customers 'related to the Rate

Stabilization Plan balance including ﬁhancing charges that was outstanding at August 31, 2002, which will be recovered over a
five-year period. ' | |

. The utility recovery amount was calculated by multiplying the actual utility kWh sales for the month by the
“recovery rate of 0.177 ¢ per kWh which will remain in effect until June 30, 2003.

The Island induétrial recovery amount was calculated by multiplying the actual Island industrial kWh sales
for the month by the recovery rate of 0.423 ¢ per kWh which will remain in effect until December 31, 2003.

C: \MARMCDCN\2002\FINRPTNG\RSP\JUNERSP .DOC7/28/03 7:21:4
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~ RATE STABILIZATION PLAN REPORT

The Cost of Service Study approved by Board Order P.U. 21 (2002 - 2003) is based on projections of events and costs

that are forecast to happen during a test year. Variations between actual results and the Cost of Service estimates are reflected
in the Rate Stabilization Plan which was established for that purpose. :

Summary of Key Facts Used:

© N o o &

Current Plan:

1. Normal annual hydraulic.production assumed in \ :
the Cost of Service Study , - 4,425.00 GWh

2 Cost of Service No. 6 fuel price - $25.36 per barrel

3. | Holyrood average annual operating efficiency o - 615 kWh per barrel
Holyrood rate based on $25.36 per bafrel - 4124 ¢ per kWh
Utility energy rate - 4.789 ¢ per kWh effective September 1, 2002
Island industrial energy rate » ’ - 2.388 ¢ per kWh effective September 1, 2002
Firming up charge - 0.792 ¢ per kWh effective September 1, 2902
Weighted avefage cost of capital | o - 7.157% per annum effective September 1 2002

Plan Balance August 31, 2002:

1. Utility rate stabilization plan adjuStvrnentA - - 0.177 ¢ per kWh effective July 1, 2001

2. Island industrial rate stabilization plan adjustment - 0.423 ¢ per kWh effective January 1, 2003




MONTH

'~ January
February
March
April

May

June

July
August
September
QOctober
November
December
TOTAL

4,425.00
———————

Production Production
(GWh) (GWh)

429.30 371.75
405.21 385.96
390.21 410.37
366.43 311.57
348.04 355.10
337.18 360.68
410.65
381.06
307.54
302.08
301.90 -
436.40

Variance

(GWh)

(51.55)
(19.25)
11.16
(54.86)
7.06
23.50

Variance

(GWh)

(51.55)
(70.80)
(59.64)
{114.50)
{107.44)
(83.94)
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NEWFOUNDLAND AND LABRADOR HYDRO

’Hydro
Production Plant

Bay D'Espoir
Hinds Lake
Upper Salmon
Cat Arm
Paradise River
Granite canal
Mini Hydro
TOTAL

Holyrood Generating Station
(23.50)/0.000615 x $25.36

Total

RATE STABILIZATION PLAN

Hydraulic Production

Service Actual Variance Station Generation ___Amount
(GWh) (GWh) (GWh) $ $ $
192.70 184.43
23.81 38.79
41.78 40.97
76.06 87.27
2.11 1.26
0.00 743
0.72 054
337.18 360.68 23.50
(969,040.65)
(969,040.65)

(To Page 12)

June 2003




|
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1. Hydraulic Production Variations: Actual production in June 2003 was 360.68 GWh compared with the Cost of Service

Study of 337.18 GWh, an increase of 23.50 GWh. This increase in hydraulic production resulted in a savings to the Plan of
$969,000 representing an amount owed to Customers b'y Hydro based on the $25.36 per barrel cost which was estimated in

the Cost of Service Study.




MONTH

January
February
March
April

May

June

July
August
September
October
November
December
TOTAL
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NEWFOUNDLAND AND LABRADOR‘HYDRO

June 2003

RATE STABILIZATION PLAN
Load Variations
Firm Energy Sale§. Firrpe_d Up Sepondary Energ_ y Sales
Cost of Cost of
Service Aciual Monthly Cumuiative Service Actual Monthly Cumulative
__Sales Sales Variance Variance Sales Sales Variance Variance

{GWh) {GWh) (GWh) (GWh) (GWh) (GWh) (GWh) (GWh)
64153  664.15 22.62 22.62 0.00 0.00 0.00 0.00
593.34  622.51 29.17 51.79 0.00 0.01 0.01 0.01
59459  659.11 64.52 116.31 0.00 0.01 0.01 ©0.02°
496.19  489.54 (6.65) - 109.66 0.00 0.00 0.00 0.02
44389  433.77 (10.12) 99.54 0.00 0.03 0.03 0.05
38939  383.91 (5.48) 94.06 0.00 0.00 0.00 0.05
380.50 0.00
374.95 0.00
363.65 0.00
444,28 0.00
498.80 0.00
652.79 10.00

_ 5,873.90 0.00




Load Variation:

(@) Firm Energy Sales - Actual firm energy sales for June 2003 were 383.91 GWh, 5.48 GWh less than
estimated in the Cost of Service Study.

(b) Firmed Up Secondary Energy Sales - Actual firmed up secondary energy sales for June 2003 were
negligible.

il



Load Variation Elements

(a) Utility Firm Energy sales
Newfoundland Light and Power

(b) Large Industrial Firm Energy Sales
Abitibi-Price (Grand Falis)
Abitibi-Price (Stephenville)
Comer Brook Pulp & Paper
North Atlantic Refining Ltd.

Total

(c) Firmed up Secondary Energy Sales
Mewfoundiand Power
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NEWFOUNDLAND AND LABRADOR HYDRO June 2003
RATE STABILIZATION PLAN

Load Variations - continued

Cost of

Seniice Actual Variance Revenue Component qul Component
(kwh) (kwh) (kwh) cents per (kwh) Amount cents per (kwh) Amount
$ $
275,500,000 275,771,841 271,841 (4.789) (13,018.47)
( To page 12)
10,470,000 9,687,263

46,350,000 46,110,391
37,344,681 34,659,314
19,730,000 17,684,747

113,894,681 108,141,715 (5,752,966) -

389,394,681 383,913,556 (5,481,125)

—_—

(2.388) 137,380.83

0 2,079 2,079

b
( To page 12)
4.124 (226,041.60)
( To page 12)
(0.792) (16.47)

( To page 12)




7.

The impact on the Plan from the Load Variation elements comes from two components.

Revenue Component: A
(a)  Utility Firm Sales - Actual sales were 0.27 GWh more than the Cost of Service Study and when multiplied by
the firm energy rate of 4.789 ¢ per kWh results in a savings to the Plan of $13,000. ‘

(b) Island Industrial - Actual sales were 5.75 GWh less than the Cost of Service Study and when multiplied by
the firm energy rate of 2.388 ¢ per kWh results in a charge to the Plan of $137,000.

(c) Firmed up Secondary Energy Salés - Actual secondary energy sales for June 2003 were negligible.

Fuel Component: , A
Total actual firm energy sales were 5.48 GWh less than the Cost of Service and when muitiplied by the
thermal generation energy rate of 4.124 ¢ per kWh resuits in a savings to the Plan of '$226,000.




MONTH

January
February
March
April

May

June

July
August
September
October
November
December

TOTAL
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NEWFOUNDLAND AND LABRADOR HYDRO
RATE STABILIZATION PLAN

Fuel Cost Variation'

June 2003

FUEL COST ' : FUEL CONSUMPTION
Cost of Cost of
Service Actual Monthly Service Actual Monthly Cumulative
Fuel Cost Fuel Cost Variance Barrels Barrels Variance Variance
® ®) ® (Qy) @y) (Qty) (Qty.)

2411 39.63 15.52 439,320 513,022 73,702 73,702
24.64 44.44 . 19.80 396,790 426,264 29474 103,176
24.80 43.56 1876 402,621 444,953 42,332 145,508
25.12 41.95 16.83 283,106 301,685 18,579 164,087
2536 31.76 6.40. , 219,174 175,187 (43,987) 120,100
25.36 - '30.77 541 140,085 71,316 (68,769) 51,331
25.36 0 '
25.36 35,792
25.94 138,651
26.27 289,535
2647 389,675
26.80 439,076

2547

3,173,825
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Fuel Cost Variations: Actual fuel consumption in June 2003 wés 71,316 barrels at the Holyrood Generating
Station. This was 68,769 barrels less than the forecast in the Cost of Sérvice Study.

The fuél cost variation during the month, based on the average fuel cost for the Holyrood Generating Station of
$30.77 per barrel, was $5.41 per barrel more than provided in the Cost of Service Study.v The implications-of this
-fuel price variation for the Rate Stabilization Plan are provided in the next table.
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NEWFOUNDLAND AND LABRADOR HYDRO June 2003
RATE STABILIZATION PLAN

Fuel Cost Variation - continued

Consumption Schedule ’ Average

Barrels Price _ Amount

Qty) $ $
Period:
June 1, 2003 - June 30, 2003 71,333 30.7669 2,194,695.28
71,333 30.7669 2,194,695.28

Less: Non-Firm Fuel (17) 30.7669 (523.04)
' 71,316 : 30.7669 2,194,172.24
Fuel Cost Variation Provision Fuel Cost Per Barrel

Cost of Actual Barrels

Servi(ce Actual Variance of Fuel Used Amount

$ - $ : $ Qty.) - $

(a) Holyrood Generating Station 25.36 30.77 5.41 X 71,316 385,819.56

—_————

(To Page 12)
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The charge to the plari resulting from the _fuel cost variation is calculated as follows. The aVerage cost of fuel in
our tanks at Holyrood was $30.77 per barrel compared with the Cost of Service estimate of $25.36 per barrel. The difference
$5.41 per barrel, multiplied by the number of barrels conéumed by the Holyrood Generating Station of 71,316 barrels in the
'month results in $386,000 owed by Customers to Hydro for the month. ' '




MONTH

January

-12-

NEWFOUNDLAND AND LABRADOR HYDRO

RATE STABILIZATION PLAN

Summary of Variations
(in thousands of dollars)

HYDRAULIC
PRODUCTION VARIATIONS LOAD VARATIONS____
UTILITY ISLAND INDUSTRIAL FUEL SECONDARY
TOTAL TOTAL TOTAL TOTAL TOTAL
TO REVENUE To REVENUE 70 FUEL. T0 ENERGY T0

PROD. DATE COMPONENT - DATE COMPONENT __ DATE COMPONENT DATE SALES DATE
2,021 2,021 a4 - (1248) 82 ) 8a7 887 0
™ 2792 (1485 @743 4 131 1,168 2,056 0
(450) 2342 (3215) (5.958) 62 13 2802 4,658 o
2241 4583 (1.634) @.592) o74 1,467 @2 4388 0
@81) 420 (552) 8.144) s17. 1,684 @ 3,069 )
(969) 3323 (13- @157 © a7 1,821 (228) 3743 0

(1) Values ‘appearing in brackets indicate amounts due to customers, whereas unbrac_kete_d values indicate amounts due from customers.

* Net revenue/charge received by Hydro as a result of Newfoundland Power's rate adjustments.

FUEL COST VARIATIONS
e ————

RURAL

RATE _ALTERATION"

NO.6 TOTAL
FUEL T0

COST DATE
PR 2,1 IS .1 | ~S—

7962 7.962
8440 16,402
8347 24,749
5017 29,826
1421 30,947
386 31,333

RURAL TOTAL

CHANGE TO

ADJUST DATE

June 2003

TOTALTO"
DATE DUE

FROM (TO)

CUSTOMERS

8,704
18,638
25984
32370
32,748

32,083
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Summéry of Variations: For June 2003, hydraulic production was up 23.50 GWh from the Cost of Service
Study which resulted in Hydro owing Customers $969,000. Utility energy éales were 0.27 GWh more than the Cost of Service
Study represehting $13,000 due to the utility customers from the revenue component of the load variation. Island industrial
energy sales were 5.75 GWh less thari the Cost of Service Study representing $137,000 due from industrial customers from the
revenue component of the load variation. Firmed up secondary energy sales were negligible for the month. The fuel component
of the load variation resulted in an am_ouht bwin'g to Customers by Hydro of $226,000. Fuel consumed was 71,316 barrels at an

average cost of $5.41 per barrel more than that used in the Cost of Service, resulting in the fuel cost variation being a charge to
customers of $386,000. The rural rate alteration was nil for the month.

Netting all of the adjustments, the savings to the Plan for June 2003 excluding financing charges, was an amount
owing to Cus_tomérs by Hydro of $685,000.




Year-to-Date Hydraulic Variation (Page 12)
Year-to-Date No. 6 Fuel Cost Variation (Page 12)
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NEWFOUNDLAND AND LABRADOR HYDRO

Year-to-Date Fuel Component of Load Variation (Page 12)

Year-to-Date Rural Rate Alteration (Page 12)

Year-to-Date Total to be Allocated

Firmed and Firmed up Seoondég. Energy Sales:

January
February
March
April

May

June

July
August
Sepiember
October

. November
December
Twelve Months to Date

Percent of Total

Allocation of Year-to-date RSP Activity

-Reallocation of Rural Portion

Year-to-Date Revenue Component .
of Load Variation (Page 12)

Year-to-Date RSP Activity (Page 16)

June 2003
RATE STABILIZATION PLAN
RSP Activity Allocation
June, 2003
3,322,771
31,333,822
3,743,263
38,399,856
: Rural
Industriat. Island- Labrador
Ut_ility Customer's - Customers Total Intergonnected
(kWh) (kwh) (kWh) (kwh) '
548,663,002 115,488,427 41,685,969 705,837,398
515,317,439 107,203,115 39,664,955 662,185,509
541,043,151 118,074,952 41,334,314 700,452,417
413,418,989 76,122,539 34,840,752 524,382,280
337,759,847 96,039,768 32,266,382 466,065,997
275,773,920 >1 08,1‘41 715 28,142,382 412,058,017
249,340,443 123,453,964 27,749,974 . 400,544,381
260,338,621 105,783,364 25,289,778 391,411,763
272,199,934 108,667,298 27,469,163 408,336,395
351,476,306 123,446,221 31,666,104 506,588,631
412,851,771 110,132,034 35,327,624 558,311,429
508,213,067 111,827,136 40,756,431 660,796,634
4,686,396,490 1,304,380,533 406,193,828 6,396,970,851
73.26% 20.39% 6.35%
28,131,588 7,829,960 2,438,308 38,399,856 _
2,123,522 (2,438,308) 314,786
(8,157,352) 1,821,057
22,097,759 9,651,017 0 314,786
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RSP fuel activity is allocated among the customer groups based on energy sales. Firm and Firmed up
energy sales are twelve months to date. For the current month, July - December are 2002 sales and January - June are 2003
sales.

The rural portion of current year RSP activity' is re-allocated between Utility and Labrador Interconnected
customers based on the deficit allocation ratio of 87.09% and 12.91% respectively established in the 2002 test year.

) = |




MONTH

Balance
Forward

~ January
February
-“March
April
May
June
July
August
-September
October

"~ November

December
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NEWFOUNDLAND AND LABRADOR HYDRO

June 2003

RATE STABILIZATION PLAN
OVERALL SUMMARY
(in thousands of dollars)
UTILITY CUSTOMER ISLAND INDUSTRIAL CUSTOMERS TOTAL HYDRO
TOTAL TOTAL TOTAL TOTAL  TOTAL:
FINANCING TO FINANCING TO CURRENT PRIOR TO
ACTIVITY CHARGES DATE ACTIVITY CHARGES DATE PERIOD PERIOD __ DATE

15,802 4,694 . 20,496

7,244 91 23,137 2,371 27 7,092 9,733 20,496 30,229
6,630 134 29,901 2,219 41 9352 18,757 20,496 39,253
4,993 173 35067 2,268 54 11,674 26,245 20,496 46,741
4107 203 39,377 2,220 67 13,961 32,842 20,496 53,338
(189) 227 39415 563 81 14,605 33,524 20,496 54,020
(687) 228 - 38,956 10 84 14,699 33,159 20496 53,655

Financing charges calculated using Hydro's weighted average cost of capital at 7.157% effective September, 2002.
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The table opposite shows the breakdown of the current Rate Stabllrzatron Pian into the amount owing from
Ut|||ty and Island Industrial customers. As of the end of June 2003, the amount owing to Hydro by the Utility customer
was $38, 956 000 and the amount owing to Hydro by the Island Industrial customers was $14 699,000.




MONTH

Balance
Forward

January
February
March
April

May

June

July
August
September
Qctober
November
December

S s o2 I . . . __hmé 2
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NEWFOUNDLAND AND LABRADOR HYDRO June 2003
RATE STABILIZATION PLAN
RATE STABILIZATION PLAN BALANCE AUGUST 31, 2002
' ' (in thousands of dollars)
UTILITY CUSTOMER ISLAND INDUSTRIAL CUSTOMERS
FINANCING FINANCING
SALES RECOVERY CHARGES BALANCE SALES RECOVERY CHARGES BALANCE
(kWh) ' (kWh)
76,244 28,024
548,663,002 (971) 440 75,713 115,488,427 (489) 162 27,697
515,317,439 912) 437 75,238 107,203,115 (453) 160 27,404
541,043,151 (958) 435 74,7115 118,074,952 (499) 158 27,063
413,418,989 (732) 432 74,415 76,122,539 (322) 156 26,897
337,759,847 (598) 430 74,247 96,039,768 (406) 155 26,646
275,773,920 (488) » 429 74,188 108,141,715 (457) 154 26,343

Financing charges calculated using Hydro's weighted average cost of capital at 7.157% effective September, 2002.
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The table opposnte shows the amount owing from Utility and Island Industrial customers related to the Rate

Stablhzatlon Plan balance mcludlng financing charges that was outstanding at August 31, 2002, which will be recovered overa
five-year perlod

The utility recovery amount was calculated by multlplymg the actual utility kWh sales for the month by the
recovery rate of 0.177 ¢ per kWh which will remain in effect until June 30, 2003.

The Island industrial recovery amount was calculated by multiplying the actual Island industrial kWh sales
for the month by the recovery rate of 0.423 ¢ per kWh which will remain in effect until December 31, 2003.

C: \MARMCDCN\2002 \FINRPTNG\RSP\JUNERSP.DOC7/28/03 7:21:4
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