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Q. On page 21, lines 29 to 30 of Mr. Haynes’ Pre-filed Evidence, he indicates 1 

that NLH has committed not to exceed 25,000 tonnes of sulphur dioxide 2 

emissions in an average hydro production year. On what basis has this 3 

commitment been made, and to whom? What is this commitment costing the 4 

electricity consumers of Newfoundland and Labrador? 5 

  6 

 7 

A. Please see the attached letter. 8 

 9 

The commitment is achieved, under average water conditions, by purchasing 10 

2.2% sulphur fuel.  Prior to this commitment, Hydro used 2.8% No. 6 fuel.  11 

There is an approximate $0.75/bbl. premium for 2.2% fuel over 2.8% fuel.  In 12 

2004 this results in the No. 6 fuel forecast cost being approximately $2.2 13 

million higher than if 2.8% fuel was used.  14 
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