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Introduction

:

The Long RangeEconomicDevelopmentBoard is the lead economic
developmentagencyin ourregion. Wearemadeup of aseventeen(17) member
Boardof Directorswho areelectedby stakeholdergroupsin the Zone. This
providesfor diverserepresentationandbringstheviewsofthewholeZoneto the
tableon amonthlybasis.

Our Zone is blessed with a wealth of natural resourcesand, by
Newfoundlandstandards,wehaveadiverseeconomy.We havethepotentialto
growbothin traditionalresourcebasedindustriesandsectorssuchasTourism
andTechnology,which arevirtually untapped.

We areheretodaybecauseweareconcernedabouttheeffectpowerrate
increaseswill haveon theeconomicdevelopmentof ourZoneand,therefore,on
the long termsustainabilityof ourcommunity(Zone9).

XmallBusiness

:

In ourarea,asin therestof Canada,smallbusinessis thebackboneofthe
economy. Over80% of newjobs arecreatedin thissector. Wework closely
with theseentrepreneursandareawareof the strugglethey haveto maintain
presentoperationsandto startnewones.

Small businessfacesnumerouschallenges,not theleastofwhichis thecost
of electricity rates. We understandthat the proposedincreasesfrom July l~,
2003to July1~, 2004,translatesto anincreaseof 15.1%. At best,this will deter
businessgrowth and, in somecases,will jeopardizethe viability of present
operations.RuralNewfoundlandis not in a positionatthis time to acceptany
changethatwoulddeterdevelopment.



HeavyIndustiy

:

Wenotedin someof theliteraturethatmostindustriesin theprovincecan
expecta30%increasein rates.The potentialthishasto stagnategrowthin the
provinceis frightening, to saythe least, in particular,for industry presently
operatinghere.Of course,thoseconsideringcomingto ourprovinceto operate
will takeaclosersecondlook if this increasegoesinto effect.

At a local level, we understandthat theAbitibi ConsolidatedOperation
herein Stephenvilieis facinga37%increase.This, combinedwith otherissues
suchasfiber supply,will jeopardizethefutureofthisoperation.In thecaseof
fiber supply,if a way canbe foundto meetthe demandin the shortterm, the
issuewill be resolved.However,powerrateincreasesatthis time couldbe the
final nail in thecoffin for thisoperation.Thiswouldhaveadevastatingeffecton
ourarea.

Thereis arole to beplayedhereatthepolitical level,because,if wewere
to losethisoperation,we maybe madwith Abitibi for leaving; wemaybemad
with Ilydro, andwemayevenbemadwith thePublicUtilities Board, however,
the only onesleft to vent our frustration on will be at the political level on
“Voting Day”!

GeneralRatePayers

:

We hearthat the averagecost to householdswill be approximatelytwo
hundredfifty dollars($250)peryear,sowhat’sall thefussabout?If youarea
low incomeearnertrying to raisea family, this proposedincreasetakesa full
weekofyoursalaryand, peopleliving on low incomesarealreadystrugglingto
makeendsmeet.Wefeelit is incumbentonall of usto dowhatwecanto make
the lives of thosein this situationbetter,not worse. Imaginehavingto choose
betweenhydroandadequatefoodor clothesfor your family! Manyof uswould
find this hardto believe,but thereis a significantnumberof our friendsand
neighborswhodealwith thisdaily.

Anothersegmentof ourpopulationwhofaceextremecircumstanceis our
seniorswhoaretrying to maintaintheirownhomesandhaveto choosebetween
food,medicationorheat.



ReasonFor Increase

:

Hydroexplainsthatthereasonfor theincreaseis higherfuel costsandnew
developmentsin 2003. This would indicatepoorplaningif theyarelooking for
the moneyafterthe plansarein placeor alreadycompleted.Also, thereseems
tobevery little effort by Hydro to dealwith fuel increasesotherthantolookfor
moneyto paythehigherrates!

Hydropointsoutthatwe havethe lowestpowerratesin Atlantic Canada.
Well, we haveno problemwith thatandwould like to be ableto saythatyears
from now. However,if this rateincreaseis approved,we will be closeto the
highestin Canada.Let’s work to bethe lowest; this is oneinstancewherewe
haveno problembeingatthebottomof theheap.

Condusion

:

In short,wedo notapproveof therateincrease.Wehavetwo monopolies
-~ in chargeofourresourceandit is necessarytheymakeaprofit for shareholders.

Wefeel thattheeconomyofthis regionandourprovincewouldbebetterserved
by eliminatingboth utilities andmanagingour resource. It is ours; let’s look
afterit, andput all revenuegeneratedinto thesystem!!

The very processwe are participatingin today points to the needfor
changein thewaywe do business.Weareparticipatingin aprocessthatcosts
in excessof five million dollars($5M), in effect, to protectus from the power
utilities. Maybe we would be five million to the good today if we simply
eliminatedthesemonopolies.
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