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Good afternoon ladies and gentlemen,Public Utilities Board Members,

Government Officials, MHA’s and Town Representatives.

My nameis Gary Bolger, I am Mayor ofthe Town ofSt. Lewis.

On behalf ofthe Town ofSt. Lewis I would like to thank you for the
time youhave allowedmeto speakon the requestmadeby,
Newfoundland and Labrador Hydro for a rate increase.

It is uncertain timesright now for any residentor businesson the coast,
any increasein the rates would be totally unacceptable,no
matter how insignificant or significant.

For example: There hasbeena 40% cut in the crab quota for this area,
meaning theprofit margin for the companiesoperating the crab plants
alongthe coasthas dropped, the powerbill for theseplants right now
are an averageof$6,000.00per month if there are any increasethis will
meancut into their profits, which could deter them from operatingthese
plants and youwould have no employmentfor thesesmall towns. There
are 30 people in St. Lewis who, onemonth before Christmas, haveno
incomeand hasn’t had any sincethe first weekin Septemberand does
not qualify for employmentinsurance, any addedburden to thosepeople
would have detrimental effect.

The towns bill for the month ofJanuary is approximately $1300.00and
in August $ 1639.35 which is whenthe crab plant is in operation. If the
board agreesto any rate increasethis will obviously meanthat the town
will have to passon the added costto the residents,but how can we
possibly expectthe residenceto pay any more with the economyas it is.

We are constantly being bombarded with the rising costsofhaving to
live in small communities, that are right nowjust coming out of the
isolation stagewith the openingofthe Trans- Labrador Highway.
Things were supposedto get easierfor us,but to no avail things are



seeminglygettingworst with regard to the costofliving.

The Town of St. Lewis hasbeenunder a constantstruggle to get ahead
just when we seethe light another dark cloud loomsover us. Our
population has dropped to 253 peoplethis year and wehave lost one
business.How can we possiblyjustify another blow for the residents
and businessesby acceptingan increaseadding again to the already
struggling economyofrural Newfoundland and Labrador.

Newfoundland and Labrador Hydro hasrequesteda rate increasewhich
they sayis desperatelyneededto offsetthe costofdieselgenerated
powerplants.
The power plant herein St. Lewis is a woodenstructure that hasnever
beenupgraded and safetyshould be considereda big issue,it could be
a hazard to the peopleworking in that environment. It is time that
seriousmoneywasput into theplant here to bring it on streamwith the
rest ofthe province, then that would prove to the Town that Hydro is
willing to help us if wehelp them. At thepresent time that is certainly
not the case.

Options:
If the costofrunning thesedieselplants are sohigh, why haven’t
Newfoundland and Labrador Hydro comeup with a solution to provide
the necessaryelectricity to thesesmall towns by other means??
I would assumethat theseproblems havebeenlooked into before now?
I’m sure that somethingcan be donethat would provide a more viable
outcome. In the fall of2001 a companycalled Westenwindcameto
meetwith the town council, they wereproposing a wind turbine that
could cut the usageofdieselgeneratedpower to half its current usagein
our town. The costwould havebeen$150,000.00to install, they also
committed to having a persontrained to maintain this turbine. This
would in return cut down on costand all importantly pollutants going
into the air.



The advisefrom the board at this time to Newfoundlandand Labrador
Hydro should be to provide a moreidealproposal for the future, in the
wayofcheaper,more reliable form ofelectricity to our communities.
Then havethe existingpower operations that costso much to run be
taken out ofservice.

If thesemeasuresare taken and it is then proven that Newfoundland and
Labrador Hydro cannot meetits potential meansto provide these
services,then and only then should Hydro cometo the board and the
communitiestheyservicewith their request.

In closingI would like to onceagain thank the board and officials for
giving methe opportunity to giveyou our point ofview on this request.
I hope thepeoplehererepresentingour government, the public utilities
board and surrounding communitieswill refuseHydro the rate increase
it is demanding.

Thank you.


