- NP-24

. A Submlss..lon to the ' B
| Mmls’rer of Mlnes and Energy

2001 Operoting and Copial Budgets

NEWFOUNDLAND AND LABRADOR HYDRO



NEWFOUNDLAND AND LABRADOR HYDRO
2001 OPERATING AND CAPITAL BUDGET

FOR PRESENTATION TO
_ THE BOARD OF DIRECTORS
. OCTOBER 31, 2000



NEWFOUNDLAND AND LABRADOR HYDRO .

NET OPERATING EXPENSES
($ Thousands)
4999 - 2000 (.52 5L 20005 . Increasei-
Expense Group _ _ .
Salaries & Fringe Beneﬁts .- 48,954 52,568'
Materials Maintenance 1 9,775 17,022
Office Supplles & Expenses». 1,778 1,844
‘Professional Servuces B © 3,756 4;018_.
Insurance 1,068 1,924
Equipment Rentals 1,603 1,373
Travel - 2,351 2,037
Miscellaneous . 4,340 4,319
Property Réntals . 233 1307
: Transpoz*.aﬁoh S 2a52 2;?14'
Bad Debt Expenses 495 333
| ' 86,505 - - 86,759
Allocations )
. CF(L)Co Recoveries - (2,158)  (2,300)
Net Operating Expenses 84,347 ' 84,459

An analysns of the mdlvndual expense groups :s outlined in various tables on the followmg
pages. :

™ Includes $2.2 million for Ei'nplpyée Future Benefits.



EMPLOYEE FUTURE BENEFITS (cont'd.) _ _
' other employee future beneﬁts whereby the expected costs of provndmg these benef ts i |s

charged to Operations as employees render service. The entltlement to benefits’ that
employees have eamed as of January 1, 2000 ($19 mtlllon) that arose on conversnon to

-+ accrual accounting has been charged to Retamed Eammgs. The cost of employee future
benefits recogmzed in the Statement of Income has been actuarially determmed and reﬂects
the entitlement to benefits that employees will eamn each year plus annual mterest costs on the
accrued benefit obligation. ‘

SYSTEM EQUIPMENT MAINTENANCE
~ This group of expenses is budgeted at $16 555 000 in 2001 which is a decrease of
- $3,124, 000 from 2000 mainly due to lower costs assocnated with mamtammg the Gas -

' Turbmes since major repau's were incurred on these facilities in 2000

SYSTEM EQUIPMENT MAINTENANCE SUMMARY

(% Thousands)
1999 2000 . 2000 2001 - Increase
Actual Budget = Forecast =~ Budget - (Decrease)

. Maintenance Materials . 18,868 15788 18388  15231- . (3,157)
Tools & Operating Supplies = . 417 - 465 535 496 (39
Freight Expense - 273 204- 204 206 .- 2
Lubricants and Chemicals 217 565 @ 552 622 ' 70.

P e

Total . 19775 . 17,022 19,679 16,555 (3,124)
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NEWFOUNDLAND AND LABRADOR HYDRO. .~ - . .
NET OPERATING EXPENSES -
($ Thou_san_ds)'

o 1998 - 1999
"7 Actual  Budget

ge B ' 46,765 50
S_ysterﬁ EQgipfheﬁt Méimenanc‘:e‘:' ‘
Office "AS'\.JpAplies & Ekbe_ns_fes T
Professional Services e " '
Insurance A . -
Equipment _Bentéls ..
Travel = . 7—1_ o
‘Mlscellaneous : :.' :
'Bldg Rentals & Mamtenance _
Transportatlon o S .

“'.Bad Debt Expenses ': .

. Loss on Dlsposal of leed Assets

- N B - - .
— e ——




EMPLOYEE FUTURE BENEFITS (cont d. )

be accounted for on an accrual baSlS Accordrngly, the benefIts prowded by the Lo A

Company should be recognlzed as costs in the penod in ‘which the company is -
receiving tne oenem or the emponee s serwces Ine components of the employee

plan expense to be recognlzed in the statement of i income’ are the current and past-' )

' serVIce ‘costs and the amortIzatIon of actuanal gains and losses. The standard can e

" be applIed prospectIvely or retroactlvely and will reqUIre sIgnIfIcant more dIsclosure RS

In the annual financial statements

We have presently engaged an actuanal consultant to- aSSIst us in thIs matter and .
the results of their work will not be fmallzed untII December Consequently, no

_- _ provnsmn has been Included ln the 2000 Budget for the adoptIon of thIs new -

accountlng standard

. SYSTEM EQUIPMENT MAINTENANCE ' o L
: _ThIs group of expenses is budgeted at $‘l 2, 298 000 in 2000 thch is a decrease -"35: -

of $2 160 000 from 1999 maInIy due to lower costs assomated with. maIntaInIng e

the Holyrood Thermal Plant and the Cat Arm Hydro Plant smce major repalrs were B

4 rIncurred on these two facmtles in 1999

SYSTEM EQUIPMENT MAINTENANCE SUMMARY e
($ Thousands) ‘

E 1998 1989 ° . 1999 . 2000 Increass: . .

| System Equip. Mtnce: -.,-10,361 L 12887 . 13,244 © 11,088 21800 e
Tools & Equipment - - .. .. 320 461" - 461 aes ... .. a4 - -
; Freight Expense S ’H_313 :;._ . A 204 - . __" 204 .. 204 B
R LubrIcants ‘Gases & Chermc 331 A. L 549 - : §4_9_ : 565 - 16
. Toml 0. 11325 18301 _ 14458 © 12,208 . __(2.060) i< i



’ A Submlssmn to 1‘he . e -
Mlnlsier of Mmes and Energy

1999 Operating and Capital Budgets



NEWFOUNDLAND AND LABRADOR HYDRO‘
- NET OPERATING EXPENSES ‘
' ' ($_ _Thousa_nds)

1997 1998

- - _ Actusl  Budget
Expense Group _ _ ' . '
' Salaries & Fringe Benefits 45,489 48,900
‘Syster Equipment Maintenance 11,511 10,861
- Office SUppIi'es'&‘Expens_es 2,716 3,082
Profes_sidnal Services o - . 2,883 _3,_124".
lnsuraﬁce ’ o 41,'223“ - 1,078
Equipment Rentals 1,530 2,080
- Travel S L ; 1,911 1,997
Miscellaneous 3,752 4,230
 Bldg. Rentals & Maintenance 12,210 2,768
Ttén_sh&taﬁon o 2,793 .'3;5_;99.'
Bad Debt Expenses - _- L 298 .' 385 -
Loss on Dlsposal of Fxxed Assets o 691 ,5'6_8

Amortization _ Studies & Software ~ _. 806 __1,7_6§

_Alibcaiions : _ R
CF(L)Co Recoveries | 2,413 _250
' Net Operating Expenses 75,400 81.938

_An analysis of the individual experise groups is outfined in various tables on the follov;riﬁg" pages.



ASYSTEM EQUlPMENT MAINTENANCE

____________________—-—-————-

ThlS group of expenses is. budgeted at $14 101 000 in 1999 whlch is an mcrease
'of $3, 102 000 from 1998 mamly due to hlgher costs assoc:ated w:th mamtammg', .

— el b~
nd the Cat A 1 uuyd-' Plant

,-the Holyrooa |n’ mal Pia

SYSTEM EQUIPMENT MAINTENANCE SUMMARY
($ Thousands)

1997 1998 © - 1988 1969 . Increase - -

__Actual  __Budget =~ _Forecast ~ _ Budget . - dDecrease) °
" System Equip. Mtnce. . 10,389 . 9,547 . 9,681 92,887 3,206
Tools & Equipment = 402 459 - 463 461 - @
Freight Expense : - 322 299 . 289 : 204 o o) o
Lubricants, Gases & Chemic . 438 556 - . 556 549 < _ (7)",

CToal 11511  _ 10861 . 10999 __=.¢..21141 __.,g,.m;



